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World Nows 


Sweden’s 
riding party 
faces defeat 
in elections 

Sweden’s ruling Social . 
DefmocratSj Who have domi- 
nated the country's politics 
for almost 60 years, were set 
for what appeared to be dear 
defeat in tne general election, 
according -to an early exit poIL 
Figures suggested that the four 
non -Socialist parties seeking 
to form a coalition government 
will fall short of an overall 
nadority. Page 18 

CIA. bearings stmt 

Robert Gates, US president 
George Bash's choice as CIA 
director, faces tough question- 
ing bn the Iran-Contra affair 
'and toe BCd scandal at confir- 
mation hearings before the 
Senate, intelligence Committee. 
Page 18 

Cal fair deal on hostages 

Iran's foreign minister, Ah 
Akbar Velayati, called for all 
. sides to, co-operate with UN 
secretary-general Javier Perez 
deCudDar to bring the hostage 
affair to a speedy end. Earlier, 
a pro-Iranian cleric said the 
next sfcpin the hostage crisis 
could be toe release erf a Brit- 
ish captive, possibly within 

24 hours. Page 6 " 

Ukrainians reject Union 

At least 50,000 people from ah 

25 regions of the Ukraine con- 
verged outside Kiev’s cathedral 
to insist on immediate and 

So^^Union?^^mdinost 
. powerful republic. Page .2 


US batoiMrandHffl 

President Cceraz6nAqumo of 
the PbQ^ppnes said she had 
lost hope that the country's 
Senate would approve a new 
lease far.a US navaTbase, and 
she would ask toe people in 
a referendum to allow the US 
to keep the base. Plage 4 

Bush qwt anManrite’ 

Israel defence gdnistefr Moshe 
Arens, repudiated the charge 
by another Israeli cabinet min- 
ister that US president George 
Bush was an anti-Semtte, say- 
ing fids Botthe View erf" 
most Israelis. . • . 

Kungsc irtrflear ifidta 

Chin«B dissident {Then Sm- 
ing, sentenced to 13 years in 
prison for Ws role in toe 1^9 
pro-democracy movement, has 

S vefrupa hunger strike after 
s Criendandfeflow dissident 
was moved to a prison hospital 
tor wwrtiwil treatment. 


S urinam, the South A me ric a n . 
republic^ hasenfad almost foter 
months of uncertainty over 
its leadership as RonaldVene- 
tfonn B atormar Schoolteacher, 
begins a five-year term today ■ 
aa president Page 4 


Bullions of Bangladeshis defied 
widespread flooding to vote 
to a raerendum to decide 
whethetthe country will 
wy forff ~g purHanipnfar y from 

ctf goronament orretain its 


Iraq Wt* atIB •erhns* 

wro te to recover the 

claims wEH^^ed^ve by - 
US forces in toe Gulf war. it 
tee urged several international 
organisations to condemn what 
it calte tote "odious crime". 

Fujimori visits US 

Para’s pteiddent Alberto Fqji* " 
mart is visiting US president 
George Bush in Washington. 

He is expected to outline steps 
befag taken by Peru to control 
human rights violations in the 


-guerrfllaB. Page 4 


US otiMBte hits snag 

A J833nienvironnxental 
research-satellite suffered com- 
munications troubles after rts 
release fiten the US space shut- 
tle Bisco very . hindering the 
satellite’s abBity to take con* 
mands for several hours. 

Ground engineers lata: solved 
the problem. 
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The chart shows the member 
currencies of the exchange rate 
mech qrx ism measured agamst 
theweofast currency m the 
SMS’S narrow 125 per cent fluc- 
tuation band. In practice, cur- 
rencies in theEMS narrow 
band cannot rise more than 
125 per cent from the weakest 
aarenq/ in thal part of the sys- 
tem. Storting and the Spanish 
peseta operate with 6 per cent 
fluctua ti on bands. 

AUSTRIAN savings banks Ost- 
emdchtsche Underhank and 
Zentralsparkasse have finally 
agreed a merger to create the 
country’s biggest financial 
institution unto combined 
assets of $40bn. Page 19 

CREDIT LYONNAIS, French 
hank, raised 8250m of capital 
through an Irene of variable 
rate notes - the first such 
issue for nearly a year. 

Page 19 

UNCTAD, the UN Conference 
on Trade and Development, 
forecast global output would 
grow roly 0.7 per cent this year 
rising to 2 l 3 per cent in 1992. 
Unctad wares on deregulation. 
Paged 

S.G. WARBURG explained 
publicly why it did not tell US 
officials about a $&5tm false 
Treasury auction bid made 
in the name of its investment 
management arm by Salomon 
Brothers. Page 19 

TAURUS, much delayed settle- 
ment system for the London 
Stock Exchange, is unlikely 
to be ready for its revised tar- 
get date of May 1992. Page 18 

NORTHWEST Airlines' plans 
to operate the Washington- 
New York Trump Shuttle 
finally foil apart A deal with 
the US carrier would have 
freed debt-laden New York 
investor Donald Tramp from 
a personally guaranteed bank 
loan of $135m. Page 21 

URUGUAY ROUND: Chief 
negotiators from the leading 
industrialised countries are 
more confident of a successful 
outcome to the talks on liber- 
alising trade. Page 3 




SOVIET UNION 

Republics want more 
say on foreign policy 


Monday September 16 1991 


Business Summary 


GEC may 
acquire 
Ferranti 
missile unit 

FERRANTI International of 
the UK is close to agreeing the 

transfer of its mforile activities 
to Britain’s GEC to settle a 
financial claim. The transfer 
would resolve a row over toe 

£270m (8456m) GEC paid last 

year for Ferranti Defence 
Systems. 

The deal depends on a com- 
mitment from the United Arab 
Emirates cm the final stages 
oE a secret contract for air- 
launched bombs and mfcsifeK 
Page 19 

EUROPEAN Monetary System: 
The D-Mark moved up from 
fifth to third strongest in the 
ERM grid, prompting a tighten- 
ing of Belgian monetary poli c y 
Sterling remained third weak- 
est, but looked generally weak 
on adverse interest rate trends. 
The Spanish peseta was steady 
at toe top of the system after 
the Bank of Spain left its credit 
policy unchanged at a money 
market tender on Friday. Ger- 
man winds of change, Page 
19; Currencies, Page 29 
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Nigeria hit 

by $200m 

fraud at 
BCCI arm 


By William Keeling in London 


THE Bank of Credit and 
Commerce International 
defrauded Nigeria of up to 
8200m between 1985 and 1967, 
clients and officials of the hank 

have said. 

Executives in BCCTs London 
office co-ordinated a variety of 
frauds with the connivance of 
colleagues in BCCI-Nigeria 
working for the affiliate under 
a management contract. 

A London-based commodity 
trader who traded with Nigeria 
and who held Mr account With 
BCCI was paid S6rn to maintain 
his silence after incurring 
losses as result of fraud, 
according to a BCCI offidaL 

The commodity trader, who 
has asked not to be named, 
confirmed that a payment was 
made to him by BCCL 

BCCI officials say the profit 
from toe frauds, which were 
particularly complicated, was 
divided between the bank and 
the employees involved. One 
senior executive, according to 
a BCCI official boasted: “All 
our star performers are mil- 
lionaires. No Other hank ran 

Maim so many millionaires 
under one roof.” 

BCCI nffictols estimate that 
the bank made an illegal profit 
of $150m-g200m between 1985 
and 1987 but they add that the 
frauds were probably in opera- 
tion from 1&2. 

The Central Bank of Nigeria 
said the central authorities 


were not aware of toe issue but 
would be looking into its books 
for evidence erf the fraud. 

According to the commodity 
trader, whose company was 
registered in Jersey before it 
went into liquidation in 1988, 
this is how one fraud worked: 
BCCI would issue a letter of 
credit for, say, the export to 
Nigeria of vehicle spare parts. 

The Central Bank of Nigeria 
could take up to six montos to 
process letters of credit and 
make available foreign 
exchange for the payments of 
the parts. BCCI would ask both 
the Nigeria importer and the 
foreign exporter, without the 
knowledge of the other, for 
funds to cover interest pay- 
ments on the money set aside 
until the foreig n exchange allo- 
cation was received. 

Until recently the Nigerian 
government, which has a vir- 
tual monopoly over foreign 
exchange as a result of the con- 
try's lucrative oil earnings, 
authorised all foreign exchange 
transactions. 

BCCI would then approach 
toe central bank with a request 
to release to BCCI in London i 
foreign exchange to cover the 
letter erf credit and the interest 
payment charged to the 
importer. The central b ank 
would not be told that the 
Continued on Page 18 

Gates feces grilling. Page 18 


Croats 
fear air 
raid on 
Zagreb 

By Laura Sllber in 
Belgrade and Reuter 

AIR-RAID SIRENS sounded in 
Zagreb yesterday amid fears of 
an attack on the Croatian capi- 
tal Earlier federal fighter jets 
had attacked an important port 
on Croatia’s Adriatic coast 

People scrambled for cover 
as the air alert sounded and a 
jet swooped low over the city. 
A television announcer said: 
There is an air-raid alert in 
Zagreb. Everyone should go to 
shelters.” 

The Croatian army had ear- 
lier gone on the offensive 
against the Yugoslav federal 
forces, blockading several mili- 
tary barracks in the republic 
and capturing General Milan 
Aksentijevic, the deputy com- 
mander of the Fifth Army Dis- 
trict which covers most of 
Croatia and Slovenia. 

Croatia's counter-attack 
appeared to be an attempt to 
reverse a series of crashing set- 
backs suffered during the past 
week. 

Mr Hans van den Broek, toe 
foreign minister of the Nether- 
lands, which holds the EC pres- 
idency, warned that “recent 
measures taken by Croatia will 
escalate the conflict and 
endanger the peace conference 
in The Hague". 

At toe same time, Italy and 
Germany appealed to toe fed- 
eral army to withdraw from 
Croatia to avoid “an all-out 
war". In a joint statement they 
said the current number of 
observers should be Increased 
to 1,000 or even more if neces- 
sary'. 

Mr Zvonimir Separovic, the 
foreign mini ster of Croatia, 
yesterday threatened to with- 
draw Croatia from the EC 
peace conference by Thursday 
if the fighting worsened. 

He said the EC could not 
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A Croat national guardsman races for cover across a street in Osijek yesterday 


build a “new Yugoslavia which 
is dead”. He also criticised the 
EC for comparing Croatian 
defence measures with the 
aggression by Serbia and the 
federal army. 

Zagreb radio said 15 army 
barracks surrendered after 
Croat forces blocked the deliv- 
ery of food and supplies to mil- 
itary installations. Electricty, 
water and telephone lines were 
cut off at the weekend. 

They said Croatia had seized 
thousands of tonnes of arms, 
more than 400 military person- 


nel had surrendered and a 
handful of other army build- 
ings had been taken elsewhere 
in Croatia. 

“No barracks have been 
taken by force, no lives have 
been lost,” Croatian defence 
minister Luka BeUc told a 
news conference. 

The decision to cut off water 
and electricity to military 
installations came alter Croa- 
tia last week stopped oil deliv- 
eries to Serbia in a move aimed 
at depriving the Republic of 
Serbia of vital fuel supplies. 


The offensive by the poorly 
armed Croatian forces led to an 
immediate retaliation by the 
Serb-dominated federal army. 

Aircraft bombed parts of 
Ploce, an industrial part, and 
the main rail-link between 
inland Croatia and its southern 
Adriatic coast. 

Belgrade radio said the army 
assault followed an attack by 
Croatian forces, including the 
seizure of 5,000 pieces of weap- 
onry from the naval base in 
Ploce. 

Continued on Page 18 


Voters favour liberals in Hong Kong elections 


By Angus Faster in. Hong Kong 


LIBERAL Hong Kong 
politicians calling for more 
democracy and a tougher 
stance towards China were 
heading for a sizeable victory 
in yesterday’s first direct elec- 
tions to the colony's Legisla- 
tive Council. 

But a lower than expected 
turnout is likely to be used by 
both Britain and China as evi- 
dence that Hong Kong people 
remain ambivalent about a fas- 
ter pace of political reform in 
the British colony. 

The elections mark Hong 


Kong's first step towards par- 
tial democracy. 

The United Democrats of 
Hong Kong, the fledgling politi- 
cal party led by Mr Martin Lee, 
and independent liberals cam- 
paigning on a similar platform, 
were on target to win at least 
12 of the 18 seats being con- 
tested, according to opinion 
polls and exit polls conducted 
yesterday. 

The rest of the 60 seats in 
the council have been filled by 
Indirect election by trade and 
business associations or by 


government appointment 

The elections were well 
organised, there was no vio- 
lence and votes appeared to be 
cast on the basis erf candidates’ 
track record and willingness to 
speak up for Hong Kong. 

The liberals wifi form Hong 
Kong's first opposition political 
force. They will use their grass- 
roots credentials to call for 
wider social issues to be 
addressed and to criticise the 
Hong Kong and Chinese gov- 
ernments. The council which 
in the past has been little more 


than a rubber stamp, is expec- 
ted to become more vocal and 
more influential 

Only one of four proGhina 
candidates, who have toe back- 
ing of Chinese organisations in 
Hong Kong, stood a chance of 
victory, according to toe opin- 
ion polls. 

A total of 750800 cast their 
ballots. Although this was 
higher than any previous dis- 
trict election, the figure repre- 
sented only 39.5 per cent of the 
colony’s 18 m registered elec- 
tors. The low turnout was 


blamed on apathy and confu- 
sion about what the elections 
will mean. Executive power 
will remain in the hands of toe 
colonial government and a 
close group of advisers. 

Because only a minority of 
the seats in the council were 
directly elected, the voters 
were in effect electing an oppo- 
sition rather than a govern- 
ment 

Mr Michael Suen, secretary 
for constitutional affairs, 
hinted at the expected Chinese 
response when he said that toe 


turnout “may be interpreted in 
some quarters that Hong Kong 
is not interested in democ- 
racy”. 

Mr Lee, who seemed certain 
of victory in the East Hong 
Kong Island constituency, said 
the turnout was “very respect- 
able". He said 20 per cent of 
registered voters were no lon- 
ger able to vote since they had 
either emigrated or moved 
house. 

Mr Lee has been branded by 
Continued cm Page IS 


Bull, Siemens, Olivetti 
plan Europe-wide network 


By Alan Cane in Oplo, France 

GROUPS BULL of France, 
Siemens of Germany and Oli- 
vetti of Italy have started work 
on d e i g ns for a multi-million- 
dollar computer network to 
span Europe. The intention is 
to provide both an information 
technology infrastructure for 
the continent and a boost for 
Europe’s aftng computer com- 
panies. 

A memorandum of under- 
standing between the three 
companies was signed on 
August 31, rod work on the 
detailed design has already 
started. The companies are 
anxious to persuade toe Euro- 
pean Commission, which has 
yet to approve or agree fending 
for toe project, that they can 
work together effectively. 

They are also anxious to 
head off attempts by other 
computer companies, based 
abroad but with a large Euro- 
pean presence, to secure the 
project These include Interna- 
tional Business Machines, the 
world's largest computer man- 
ufecturer, and Electronic Data 


Systems, a subsidiary of Gen- 
eral Motors. 

The agreement to collaborate 
on a project of this scale is 
unprecedented among Euro- 
pean companies although they 
already work together in a 
series of research ventures. 

Mr Francis Lorentz, chief 
executive of Groupe Bull told 
a meeting of processing profes- 
sionals from the US, Europe 
and Japan that collaboration 
on the network was an exam- 
ple of the way European com- 
puter manufacturers would 
have to learn to co-operate as 
well as compete if they were to 
return to financial health. 

He also hinted that within a 
few weeks Bull would 
announce collaboration with 
another large information tech- 
nology company. However, he 
ruled out any suggestion of a 
merger or acquisition. There is 
speculation that the company 
will be from the US as 5 per 
cent of Groupe Bull's stock is 
already held by NEC of Japan. 

The plan for a European 


computer network - essen- 
tially a system of large comput- 
ers connected by telecommuni- 
cations link s to provide a 
common information highway 
- was originally put forward 
by the European Commission 
some years ago, but there has 
been little progress since then. 

European manufacturers 
have argued that they need 
large computer projects both to 
improve their financial health 
and to gain experience to help 
them compete with large US 
suppliers, which regularly 
secure major US government 
contracts. 

Nearly all the large Euro- 
pean computer companies are 
in financia l trouble because of 
falling sales, increased compe- 
tition and the high cost of 
research and development 

Olivetti is marginally profit- 
able. while Groupe Bull does 
not expect to return to profit 
until next year. Siemens 
Nixdorf information systems 
has made a greater loss than 
expected. 


A quick buck 
is no basis for 
a meaningful 
relationship. 


SURVEYS THIS WEEK 


THE MONDAY INTERVIEW 

• Since taking over as 
chancellor of the 
exchequer nine 
months ago, Norman 
Lamont tea been 
unwavering in hia 

. determination to bring 
■ down the UK's rate of 
Inflation. “I think we 
will win the election, 
whenever it is," he 
says 
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Japan In the UK: The 
similarities have begun to 
outweigh the differences. 
(Friday's survey) 


■TODAY: 

India : Doubts surround Ideas and 
institutions that have moulded the 
country since independence. 

Wales : Orchestrating a new high 
tech image. 

■ TUESDAY: 

Personal Computers and 
Software : Leaders combine to 
deline the future of personal 
computing, 

■ FRIDAY: 

Japan In the UK ; A new and 
happier relationship built on 
mutual benefits. 

■ SATURDAY: 

Review of Business Books : A 
guide lo the latest executive 
reading. 


-Ilgl When we offer you venture capital, a quick return is not 

T 1 - 

— LC-I what we're looking for. Unusual for a venture capitalist, 
perhaps; but at CINVen, as we are backed by three of Europe's largest 
pension funds, we can afford to take a more flexible, longer-term 
approach. For more information, call Sally Wright at CINVen on 
073-245 6911. It could be the start of a rewarding relationship. MeattprofWBO 






Lithuania 
warned on 


Polish 

minority 

By Christopher Bobinski 
in Warsaw and 
Gillian Tett in Tallinn 

RELATIONS between 
Lithuania and Poland could 
revert to the inter-war period 
of mistrust and hostility if 
Lithuania does not recognise 
the ethnic rights of the Polish 
minority, Mr Krzysztof Skubi- 
szewski, the Polish foreign 
minister, said at the weekend. 

Mr Skubiszewski, who yes- 
terday postponed a scheduled 
visit to V ilnius the Lithuanian 
capital, said he would travel 
once “mutual relations includ- 
ing treatment of national 
minorities has been drafted". 

The Polish government 
wants Poles in Lith uania to be 
granted citizenship as of right 
and not on the basis of a loy- 
alty declaration Vilnius is 
planning to demand. 

The rebuff by the Polish gov- 
ernment was the first public 
criticism by another country of 
Lithuania's poor human rights 
record since its independence 
last month. 

Meanwhile, in the neigh- 
bouring republic of Estonia, Mr 
James Baker, the US secretary 
of state, announced an eco- 
nomic aid package of $14m 
(£8 .2m) for the Baltics. This is 
the first concrete western aid 
package to have been offered 
to the Baltic states. 

Mr Baker, who held talks in 

Tallinn , the Estonian ca pital , 

with Mr Arnold Ruutel, the 
Estonian president, and Mr 
Edgar Savisaar, the prime min- 
ister, had agreed to review the 
Start, CFE and INF weapons 
agreements in light of the Bal- 
tic states' new status. 

Mr Skubiszewski made his 
remarks after a Polish delega- 
tion from Warsaw last week 
failed to secure a firm declara- 
tion in a Lithuanian-Potish 
draft document that minorities 
either side of the border would 
not be forced to assimilat e. 

Under pressure from hard- 
line nationalists, the Lithua- 
nian parliament disbanded 
after September 4 Polish-domi- 
nated local councils in rural 
districts near V ilni us and Sole- 
renilri The Li thuanian authori- 
ties had accused the leader- 
ships of the councils of 
supporting the coup against 
President Mikhail Gorbachev. 


INTERNATIONAL NEWS 


Desperate Croatia shifts tactics 

Judy Dempsey on the Yugoslav republic’s military predicament 


C ROATIA'S attempts at 
the weekend to cut off 
supplies to federal army 
barracks stationed in the 
republic signals the beginning 
of a new strategy by the belea- 
guered Croatian government 
But western diplomats and 
Croat officials believe these 
tactics are too late to prevent 
the republic from being further 
carved up. EC monitors added 
yesterday that this strategy 
could undermine the EC-spon- 
sored peace conference. 


At the same time, Serb para- 
military units, backed by the 
federal army, are moving 
closer towards achieving their 
goal: control of the Adriatic 
which forms the western flank 
of Croatia. The federal air force 
yesterday bombed the indus- 
trial port of Ploce. 

These forces are also 
attempting to win control over 
Vukovar, and Osijek, a Croat- 
inhabited city In the east of the 
republic. 

If these two goals are 



achieved, a swathe of territory 
stretching across from the east- 
ern, central and south-western 
parts of Croatia will form the 
basts of a Greater Serbia. 

"It [the federal army] is try- 
ing to crush our indepen- 
dence," a former adviser to Mr 
Fran jo Tudjman, the president 
of Croatia, said yesterday. 

As Serbia pushes forward, 
Croat officials believe the fed- 
eral army is fulfilling a plan 
drawn up as early as spring 
last year. 

In early 1990, Slovenia and 
Croatia were preparing for 
their first free democratic elec- 
tions for over 45 years. Those 
elections were held against a 
background of calls by Croats 
and Slovenes for more indepen- 
dence from the federation. 

Moves towards independence 
galvanised the communist fed- 
eral army and administration, 
whose existence depended on a 
federal Yugoslavia. 

The first step in preventing 
Slovenia and Croatia from 
asserting their independence 
was made on April 17 1990. 
when the federal army secretly 
ordered the transfer of all 
weapons held by the Territo- 
rial Defence Units (TDUs) to 
the local federal army bar- 
racks. 

The TDUs had been set up 
by the late President Josip Tito 
in 1968 partly to abolish the 


federal army's monopoly. 

Although the TDUs were 
financed and controlled locally, 
the commanders had all served 
in the federal army and been 
Indoctrinated into accepting 
the territorial integrity of the 
federation. 

By April 1990, the federal 
army feared that the TDUs in 
Croatia and Slovenia would 
evolve into republic armies 
and be deployed to defend the 
new governments which were 
elected in April and May 
respectively. 

Bat when Mr Milan Kucan. 
the president of Slovenia, 
learned through a local com- 
mandant about the federal 
army’s plans to disarm the 
TDUs. he ordered it to be 
stopped. In all the army had 
managed to confiscate only 
40,000 weapons held by Slo- 
venia's TDU units. 

Because the federal army 
failed to disarm Slovenia, Slo- 
venes could defend themselves 
after their declaration of inde- 
pendence on June 25. 

Croatia, however, faced a dif- 
ferent situation. 

U nlik e Slovenia, which is 
almost ethnically homogenous, 
12 per cent of Croatia's -L5m 
population is Serb. Since the 
Second World War Serbs had 
played a prominent role in 
Croatia’s Interior, security and 
defence structures. 


Top decision-making body due to consider Silayev’s resignation request 


Soviets to confront 


By Leyla Boulton in Moscow 

THE top derision-making body 
in what is left of the Soviet 
Union is expected today to 
grapple with tough derisions 
on who will manage the falter- 
ing economy and how to sal- 
vage some kind of economic 
union. 

The State Council bringing 
together President Mikhail 
Gorbachev and republic lead- 
ers, is due to consider a resig- 
nation request from Mr Ivan 
Silayev, the Russian prime 
minister, who wants to give up 
the chairmanship of the emer- 
gency committee which is run- 
ning the Soviet economy. 

Mr Gorbachev has nomi- 
nated his associate, Mr Arkady 
Volsky, to replace Mr Silayev 
as committee chief, while 
republican leaders, fearing 


Russia is proving too asser- 
tive, may have their own ideas 
on who should take the job. 

But many, including Mr Vol- 
sky, who is said to be a reluc- 
tant candidate, fear that with- 
out a Russian Federation 
official at the helm the com- 
mittee could lose any power it 
has. This could nwan the coun- 
cil may convince Mr Silayev to 
stay or appoint another offi- 
cial from the republic, which 
has become the main power In 
the land. 

Also on the agenda will be 
the three blueprints for an eco- 
nomic union, presented by Mr 
Grigory Yavlinsky, the radical 
economist who is the commit- 
tee member responsible for 
economic reform. Prof Stani- 
slav Shatalin, and Mr Yevgeny 
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Saburov, Russian economics 
minister. 

Continuing debate about 
strategy suggests that practi- 
cal problems will continue to 
be neglected. On Friday Mr 
Vladimir Raevsky, the Soviet 
first deputy finance minister, 
told the committee that the 
union budget deficit could 
come to Rbsl44hn £48bn - or 
almost six Hmo* a planned tar- 
get of Rbs27bn. If credits 
granted by the USSR State 
Bank were included, he said, 
the deficit could exceed 
Rhs200bn. 

Mr Raevsky in part blamed 
the refusal of the Baltic repub- 
lics, Georgia and Ukraine to 
contribute to the central bud- 
get, as well as reduced contri- 
butions by others. But he was 


sharply rebuked by Mr 
Silayev, who told him to find 
ways of cutting expenditure. 
Union budget revenues had 
been set at Rbs250.1bn for 
1991, with expenditure at 
Rbs276.8bn. 

But there is no doubt the 
repuhlks themselves also have 
some belt-tightening to do. 
even if few politicians want to 
raise unpopular issues of this 
kind, let alone hammer out an 
austerity programme. 

Mr Sergei Aiexashenko, a 
Soviet economist who took 
part In drawing up Prof Shat- 
alin’s 500-day plan last year, 
estimates the combined deficit 
of republic budgets - which 
are separate from the Union 
budget - could total 
Rbst20bn-Rfasl25bn this year. 



When the order was issued 
to disarm the Croatian TDUs, 
the Zagreb government was in 
no position to resist. More than 
200,000 tight weapons were 
banded into federal army bar- 
racks. Thus Croatia, when it 
declared independence on June 
25, could not defend itself. 

Moreover, the federal army 
did not disarm Serbs in Kraj- 
ina, a region south-west of 
Croatia which declared auton- 
omy from the republic earlier 


this year. The federal army 
also shipped weapons from 
Serbia across the river Danube 
to Serbs in eastern Slavonia. 

Western diplomats in Bel- 
grade agree that Croatia can- 
not defend itself against the 
Serb-dominated federal army 
and Serb paramilitary units. 

They add that even if the 
army and Serbia carve a 
greater Serbia out of Croatia, 
this is unlikely to halt their 
territorial ambitions. Already, 


tiie cent ral republic of Bosnia- 
Hercegovina, which also com- 
plied with the order to hand in 
weapons, is vulnerable. . . . 

“n>e only way to 'stogtitis' 
aggression is for the 7 SC to 
s e n d many, many more moni- 
tors, not only to Croatia, but to 
Bosnla-Hercegovlna,” salff Mr 
Rnsmlr Mahmutcehajic, deputy 
prime minister of Bosnia. "We 
will need to defend ourselves, 
otherwise we will face a terri- 
ble bloodbath," be added. 


Ukrainians insist on 
early independence 


By Chrystla Freeland in Kiev 
AT least 50,000 people from all 
25 regions of the Ukraine con- 
verged outside Kiev’s central 
cathedral yesterday to insist 
on immediate and complete 
independence for the Soviet 
Union’s second most powerful 
republic. 

The mood of participants in 
Kiev's largest demonstration 
this year was summed up by a 
placard which declared: “Nine 
minus One. Ukraine says no to 
tiie aD-Union Treaty." 

This was a reference to the 
agreement by Soviet leader 
Mikhail Gorbachev and repub- 
lican leaders, signed shortly 
after the coup felled, to work 
in a loose confederation. 

The meeting ended with a 
fist of demands. Chief among 
them was the proposal that the 
Ukrainian government press 


for immediate international 
recognition, rather than wait 
for the result of the December 
1 republican referendum to rat- 
ify the Ukrainian parliament’s 
August declaration of indepen- 
dence. 

Another was that all nuclear 
weapons in the Ukraine be dis- 
mantled under international 
supervision. Mr Boris Yeltsin, 
the Russian president. Is 
expecting the Ukraine to hand 
over an its mobile nuclear mis- 
siles to Russia. 

These demands signal a radi- 
rflUgflHnn of Rukh, the pro-in- 
dependence mass movement 
which organised the meeting 
and increased its power in the 
parHamPWt last week. 

Rukh now seems prepared to 
oppose any form of Soviet 
political union. 
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The Government of Pakistan 
offers overseas investors a unique 
opportunity to participate in its 
growing economy. 



1 State-Owned Enterprises In Pakistan 


Over 100 state-owned enterprises are up for sale. 

These units pertain to diverse sectors, among 
them are: 

• 8 automobiles, tractor manufacturing and 
assembly units; 

• 14 cement manufacturing plants; 

• 11 chemical and ceramic units; 

• 8 engineering units (PECO, Metropolitan 
Steel, Pakistan Switch Gear & Textile 
Machinezy etc.); 

• 5 fertiliser factories; 

• 21 edible oil manufacturing units; 

• 8 rice mills. 

Detailed terms, conditions and particulars of the 
properties are given in the ’bid document' which 
can be obtained from the Privatisation 
Commission on payment of US$ 250 through a 
bank draft payable at Islamabad. 

Offers should be sent in sealed envelopes to the 
Privatisation Commission and must reach by 
10th of October 1991. 

Bids will be opened in the presence of available 
authorised representatives of the bidders. 

Each offer should be accompanied by earnest 
money of US$ 50,000.00 in the form of a bank 
draft in favour of the Privatisation Commission 
payable at Islamabad. 

Interested parties should contact: 

Privatisation Commission * 

Expert Advisory Cell, 5-A, Constitution Avenue, Islamabad, Pakistan. ? 

Phones: (92-051) 823881, 817197, Fax: (92-051) 822108, Telex: 5746 EAC PK * 


FIDELITY FUNDS 

Soci£t£ d'lnvestissement a Capital Xforiable^ 

33, Boulevard Prince Henri 
L4724 Luxembourg 
R.C. No. B34036 

NOTICE OF ANNUAL GENERAL MEETING NOTICE OF EXTRAORDINARY GENERAL MEETING 


Notice is hereby given that the Annual General Meeting of 
Shareholders of FIDELITY FUNDS, a Scc&6 d’Investissement 
& Capital Variable organised under the laws of die Grand Duchy 
of Luxembourg ( “the Fund w ), will beheld at the registered office 
of tbe Fund at 33, Boulevard Prince Henri, L-I724 Luxembourg, 
on Thursday. 3rd October 1991 at noon, specifically, but without 
limitation, for the following purposes: 

1. Presentation of the Report of tbe Board of Directors. 

2. Presentation of tbe Report of the Auditors. 

3. Approval of tbe balance sheet and income statement for tbe 
financial year ended 30tb April 1991. 

4. Discharge of the Board of Directors and tbe Auditors. 

5. Election of eight (8) Directors, specifically the re-election 
of the following eight ( 8 ) present Directors : Messrs. Edward 
CJohnson 3d, Ytsuakzu Akamatsu, Bany RJ. Bateman, lean 
Hamilius. Geoffrey J. Mansfield, Glen R. Moreno, Graham 
F. Nutter and David J. Saul. 

6. Election of the Auditors, specifically fee election of Coopers 
& Lybrand S.C.. Luxembourg. 

7. Authorisation of tbe Board of Directors to declare further 
dividends in respect of financial year 1991 if necessary to 
enable tbe Fund to qualify for “distributor status" under 
United Kingdom and Irish tax law. 

& Consideration of such other business as may properly come 
before the meeting. 

No quorum is required for the hiding of tbe meeting and resolu- 
tions will be passed by simple majority of the votes cast. 

Subject to the limitations imposed by the Articles of Incorpora- 
tion of die Fund with regard to ownership of shares by US per- 
soos or of shares which constitute in tbe aggregate worn tbao throe 
percent ( 3 %) of foe outstanding shares, each share is entitled to 

one vote. A shareholder may attend and vote at the meeting or 
may appoint a proxy to amend and vote. Such proxy need not be 
a shareholder of the Fund. 

In order to be able to participate at tbe meeting, holders ofbearer 
shares must deposit their bearer share certificates with Bankers 
Trust Luxembourg S.A.. P.Q. Box 807, W Boulevard F.D. 
Roosevelt, Luxembourg. 


Notice is hereby given thar an Extraordinary General Meeting 
of Shareholders of FIDELITY FUNDS, a Socidte dliivestisse- 
ment k Capital Variable organised under die laws of die Grand 
Duchy of Luxembourg (“the Fund"), will be held at tbe 
registered office of the Fund at 33, Boulevard Prince Henri, 
Lr!724 Luxembourg, on Thursday, 3rd October 1991 at !Z05p.m. 
f or as soon thereafter as the Annual General Meeting of die Ftmd 
convened for that day shall have been concluded or adjourned) 
to consider and, if thought fit, pass a resolution for the follow- 
ing purpose: 

To amend the definition of U.S. person in Articles by the addi- 
tion after “the term ‘U.S. person' means " of the words : “the - 
following definition or such definition in substitution therefore 
as may from time to time be adopted by tbe Board of Directors". 

A quorum at the meeting is holders of shares present m person 
or by proxy representing at least 50 per cent of Che shares in issue. 
The resolution requires a majority in favour of at least two-thirds 
of the votes cast. If a quorum is not present, the meeting wfil be 
adjourned and at the adjourned meeting, holders present inper- 
son or by proxy, whatever tbeir number and die number of shares 
held by them, will constitute a quorum. 


Subject to the limitations imposed by the Articles of Incorpora- 
tion of the Fund with regard to ownership of shares by U.S. per- 


perceot (3 %) of the outstanding shares, each share is entitled to 
cme vote. A shareholder may attend and vote at the nwtting or 
may appoint a proxy to attend and vote. Such proxy need not be 
a shareholder of die Fund. . . 


In order lobe able to participate at the meeting, holders ofbearer 

shares must deposit their bearer share certificates with Bankers 

Trust Luxembourg S.A., P.Q Box 807, 14 Boulevard F.D 
Roosevelt, Luxembourg. 

To be valid, proxies must reach the registered office of the Fund 
on the 2nd October 1991 at 5 p-m. (Luxembourg time) at the 
latest. 


Dated: September 12th, 1991 
By Order of tbe Board of Directors 


lb be valid, proxies must reach the registered office of tbe Fund 
on the 2nd October 1991 at 5 p.m. (Luxembourg time) ai the 

latest. 

Dated: September 12th, 1991 
By Order of the Board of Directors 
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Here’s good news for travellers everywhere 
GPA has its 100th new Boeing airliner. 


The company, already Boeing's largest 
overseas customer for new-technology 737s, 
has orders and options for 190 more Boeing 
aircraft, stretching to 1997. 

Boeing congratulates GPA on its growth 
and extends best wishes for continued success 


a ten-year lease to China Southern Airlines. 

GRA was the first lessor to place new- aircraft 
on operating lease in China, an increasingly 
important marker. 

GPA, with headquarters in Shannon, Ire- 
land, has 97 airline customers in -*6 countries. 


: GPA Group pic, the worlds largest air- 
craft leasing company, recently' took delivery' 
of a new737-50O, the 100th new’ Boeing airliner 
in its fleet 

The twinjet aeroplane was flown to Guang- 
zhou in the People’s Republic of China to begin 


Joint ministerial meetings may be sought by EC presidency 


Dutch plan to speed single-market legislation 


.By Andrew Hill In Amsterdam 

JOINT meetings, between i 
internal market, ministers and i 
agriculture and finance minis- i 
ters may he proposed by the 
Dutch -presidency of the Euro- ; 
pean Community to increase i 
the pace of legitiatiob essential i 
for a barrier-free, single Euro* 
peam market - . 

"Sneakinfr after a w ee kend’s 
.informal meetingof internal j 
market ministers -In Amster- 
dam^ Mr Piet Dankert, the 
Dutch fcrredgnaffairs minister, i 
saWi 'IWB are trying to use the < 
internal market -council a little • 
hit as an engine to push the i 


others at the necessary speed 
to meet the deadline of the end 
of 1992.” 

Internal market ministers 
also agreed to ask national offi- 
cials to develop a single com- 
pute: information system link- 
ing national customs, police, 
and tar authorities after 1992. 

■ Ur Martin Bangemann, the 
internal market commissioner, 
stressed that such a system 
would aim to avoid imposing 
additional administrative bur- 
dens on EC companies, and 
would maintain a high level of 
data protection for individuals. 


Most of the 69 outstanding 
single market measures are the 
responsibility of finance and 
agriculture ministers, but have 
remained low on their agendas, 
beneath larger and more sensi- 
tive issues such as monetary 
union and farm reform. 

If the delays persist, the 
internal market ministers and 
the European Commission 
believe the efficiency of the 
single market may be ham* 
perid. 

In ternal market ministers 
themselves still face problems 
with priority issues such as the 


establishment of an EC trade 
mark office. Characteristically 
for the EC, this is stalled on 
the twin issues of its location 
and its working language. 

Further company legislation 

- such as the European com- 
pany statute and the fifth and 
tenth company law directives 

- could also be held up until 
next year. 

On frontier controls, Britain 
and the Irish Republic still 
have difficu lti es in qgrwmg ' to 
any removal of controls on ani- 
mal diseases such as rabies. 

Mr John Redwood, the UK’s 


junior trade minister, said 
alter the meeting: “Everybody 
wants to remove as many con- 
trols on borders as possible, 
but each country has a list of 
difficult issues that may still 
warrant some border checks." 

Mr Redwood has also pro- 
posed that internal market 
ministers should continue to 
meet regularly after 1992 to dis- 
cuss possible amendment or 
improvement of single market 
legislation. 

Martin Bangemann (right): 
promised data protection 


Falling steel demand raises restructuring problems 

<jermany’s strong private-sector industry must change before Europe can, writes Charles Leadbeater 
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ON a dear day 
from the top of 
the mighty 
Schwelgern 
blast furnace at 
Duisburg you 
can see half the 
THE ' German steel 
f r u R Qp Eim industry blast 
IURKTT f n r-n aces 
stretched out 
Uke sentinels along the Rhine 
The blackened, towering 
structures of Thyssen’s Duis- 
burg complex is the heart of a 
century-old alliance between 
the German steel Industry and 
the manufacturing industries 
it serves. Oh one UkmHsquare 
site, Thyssen makes as much 
steel as British Steel produces 
from three plants. About half 
Thyssen’s domestic customers 
are within 100km of the plant 
Yet, to executives at other 
European steel companies, the 
strength in depth of the Ger- 
man steel Industry is one of 
the chief obstacles to the 
Europe-wide restructuring 
needed to give the industry a 
more stable future. 

In . France, Italy and the UK 
the Industry has been rational- 
ised largely by the state, with 
huge hriptng n of subsidy. Pub- 
lic ownership brought private 
steel producers together to cre- 
ate dominant national produc- 
ers - Urinor Sacflor in France, 
British Steel, and Eva in Italy. 

In Germany, where: the pri- 
vate market has prevailed, 
mergers and acquisitions have ~ 
made less headway. The indus- 
try is still d ominated by Thys- 


sen and Hoesch, Krupp and 
Manneamann. 

There has been great change 
in Hw» German industry. Renim* 
executives at Thyssen recall 
joining the industry in the 
1960s. when there were more 
than SO German steel produc- 
ers; Employment in steel fell 
from 344400 in 1974 to about 
170,000 this year. 

But, as a senior British Steel 
executive says: “Germany is 
the heart of the European 
industry. It will be very diffi- 
cult to get change in Europe 
without change in Germany.” 

There is still scope for 
rationalisation within national 
industries: AHV and Enridesa, 
the Spanish steel groups, are 
discussing a merger and, in 
Italy, Ilva is pursuing joint 
ventures with private steel pro- 
ducers such as Falck. 

However, most steel execu- 
tives believe the industry will 
only gain stability if there are 
fewer producers, with greater 
fmnnrTfli balance, built on a 
wider European base. 

Will the current downturn in 
steel ripmand promote such a 
restructuring, or wfll it usher 
in a round of covert state sub- 
tidy and cartelisation designed 
to keep the industry's national- 
istic structure intact? 

Pressure is building up on 
both sides. Senior officials at 
the German steel federation 
warn that “a new round of 
covert subsidies Is a real 
threat”. Executives at Ilva say 
the main threat is- “a destruc- 
tion of markets as producers 


go for volume with no regard 
for price". 

The privately owned produc- 
ers - Thyssen. Hoogovens, 
British Steel - are alarmed by 
the recent deal in which Credit 
Lyonnais, the French state- 
owned bank, paid FFr2.5bn 
(£250m) for a 10 per cent stake 
in Urinor, and by Eva’s request 
for more funds from IRI, the 
state holding company. 

Mr Alan Oix, chief executive 
of ASW, the British steel and 
wire producer, claims prices in 
continental Europe are not sus- 
tainable unless producers are 
being supported by state aid or 
subtidy no long permitted by 
the European Commission. 

Hie industry is very capital- 
intensive, requiring huge 
investments over long periods. 
Yet it makes a commodity 
product which can suffer wild 
swings in demand. 

However, it seems unlikely 
that this downturn will pro- 
voke a crisis to compare with 
that of the 1970s, when the 
industry continued to add 
capacity even though demand 
fell sharply after the first oil 
price rise in 1974. 

Neither problem is so big 
now. Additional capacity is 
being created by making better 
use of existing plants, rather 
than by building new ones. 

The producers are acting 
more swiftly to cut costs. Hoo- 
govens plans to reduce costs by 
15 per cent over the next four 
years and even Eva, which Is 
the most troubled of the big 
European producers, hopes to 


Iron and Steel production 

Annual percentage change in EC 
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break even this year, compared 
with a ?L6bn (£940m) loss in 
the last recession. 

First moves towards cross- 
border technical collaboration 
have taken place, but collabo- 
ration to encourage rationalisa- 
tion is still rare. 

Mr Francis Mer, rihahman of 
Utinor Sacilor, the largest 
European steel group, believes 
the downturn will not be 
intense enough to force radical 
change. However, a set of fac- 
tors will promote change in the 
medium run: 

• Publicly-owned steel compa- 
nies wfll have to seek alterna- 
tive finance for investment as 
state subsidy becomes less of 
an option. Companies wfll have 
to seek alliances to share the 
costs of development By the 
mid-1990s , more of the industry 
wfll be privatised. Mr Mer says 
privatisation wfll become an 


option for Usinor after the 
French presidential riwetinn in 
1995, while Eva has plans for at 
least partial privatisation that 
year. 

• Europe will have to become 
more open to trade in steel 
Western producers are coming 
under pressure from eastern 
European steel Both Usinor 
and Uva are developing 
southern European strategies 
linked to the development of 
steel industries in Turkey, 
Greece and, in Eva’s case, Iran 
and Algeria. By the end of next 
year, there should be a new 
International agreement on 
steel trade which will further 
open the EC market 

• The European car industry, 
one of the sector’s main cus- 
tomers, wfll be shaken up in 
the next few years as Japanese 
car-makers expand their activi- 
ties in the EC. This could par- 


Negotiators more 
optimistic over 
Uruguay Round 


ticularly hit suppliers to car 
companies which have been 
least exposed to Japanese com- 
petition - Usinor, the main 
supplier to Renault and Peug- 
eot, and Ilva, which supplies 80 
per cent of Fiat’s steel 

• The long products sector, 
which makes products such as 
railway tracks and construc- 
tion beams, is a prime candi- 
date for radical restructuring. 
Eastern European producers 
specialise in this area, which 
accounts for about 60 per cent 
of their production. It is also 
the main product made by elec- 
tric arc mini-mills. This will 
force companies to adapt Usi- 
nor and Arbed of Luxembourg 
have already formed a joint 
venture to market long prod- 
ucts. Thyssen has formed a 
joint venture with Beltrame, 
the Italian mini-mill, to run its 
Oberhansen works. 

• The EC is becoming tougher 
on the industry. Sir Leon Brit- 
tan, competition commissioner, 
has taken a strict line on state 
aid and alleged cartels. 

However, a senior German 
steel executive warns: “Compe- 
tition was never enough alone 
to rationalise the steel industry 
- it will need political direc- 
tion as well" 

As the German economy 
slows this year, the pressure 
for cross-border restructuring 
wfll grow. But the pace of 
change wfll probably be tortu- 
ously slow. As Mr Mer says: 
“Steel executives are not stu- 
pid but they can be very stub- 
born." 


By Ian Davidson in Paris 

CHIEF negotiators from the 
leading industrialised coun- 
tries say they are now more 
confident of a successful con- 
clusion to the Uruguay Round 
of trade liberalising talks. 

But the weekend review by 
the so-called Quadrilateral 
Group, made up of the US, the 
EC, Japan and Canada, pro- 
duced no breakthrough in the 
negotiations under the General 
Agreement on Tariffs and 
Trade (Gatt). And the US dele- 
gation made clear that it does 
not now expect the Uruguay 
Round to be completed by the 
year-end deadline set by the 
Group of Seven industrialised 
countries in July. 

After their two-day meeting, 
in Angers in western France, 
Mrs Carla Hills. US trade rep- 
resentative, Mr Frans Andries- 
sen of the European Commis- 
sion, Mr Eiichi Nakao of Japan 
and Mr Michael Wilson of Can- 
ada all agreed they were now 
more hopeful than at the start 
of the year. 

But Mrs Hills said progress 
in the Gatt talks would depend 
on reform of the EC’s Common 
Agricultural Policy (CAP), and 
she did not expect this to start 
until next month. Thereafter, 
she believed, conclusion of the 
Uruguay Round would need a 
further four to six months, 


which would take the negotia- 
tions well into 1992. 

Nevertheless. Mrs Hills’ 
remarks were free from the 
combative tone which has 
sometimes marked her com- 
ments on EC policies. 

After their meeting the four 
negotiators agreed that events 
in eastern and central Europe 
and the Soviet Union made a 
successful conclusion of the 
negotiations even more neces- 
sary than before. 

But Mr Andriessen admitted 
that the emergence of new 
states from within the Soviet 
Union was creating problems 
for the world trading system. 

Mr Andriessen, who came to 
the quadrilateral meeting 
straight from a fact-finding 
mission to the Soviet Union, 
said it was too soon to take 
any decisions on how much aid 
was required or to whom it 
should be provided, or whether 
the Soviet Union or its compo- 
nent republics should become 
full members of Gatt 
• A Japanese-EC car accord 
places no formal limit on how 
many vehicles Japanese com- 
panies can build in the Com- 
munity, Mr Andriessen said on 
Saturday. Nor does the pact 
curb EC imports of Japanese 
cars built in the US, Reuter 
reports from Angers. 


Promotion will leave 
Schauble as Kohl’s heir 


By Quentin Peel in Bonn 

MR Wolfgang Schauble, the 
wheelchair-bound German 
interior minister who survived 
an assassination attempt last 
year, was confirmed this week- 
end in his rale as the only obvi- 
ous heir apparent to Chancel- 
lor Helmut Kohl in his 
Christian Democratic Union, 
the senior partner in the Ger- 
man coalition government 
At the same time, details of a 
limited cabinet and party 
reshuffle this aut umn suggest 
the chancellor is facing a 
dearth of talent in his party at 
a time of growing public disen- 
chantment 


The reshuffle will follow the 
promotion of Mr Schauble from 
his present role to that of CDU 
party caucus leader in the Ger- 
man Bundestag, a key position 
in the party hierarchy. 

In his place as interior minis- 
ter wfll come Mr Rudolf Sei- 
lers, currently the minister in 
the Chancellor’s Office, and a 
Kohl loyalist. He will be 
replaced in torn by Mr Fried- 
rich Bohl a 46-year-old fellow 
lawyer who has risen steadily 
up the CDU parliamentary 
hierarchy. 

The changes will take place 
at the end of November. 




INTERNATIONAL NEWS 


Common man tilts at patrician president 

George Graham runs the rule over a Democratic contender from Iowa, Senator Tom Harkin 


D emocratic party 

contenders for the US 
presidential election 
next year have been unusually 
slow to put their names for- 
ward, but few of Senator Tom 
Haririn’s supporters have been 
in any doubt in recent weeks 
that he would be in the race. 

The Iowan, who was prepar- 
ing yesterday to announce his 
intentions, rarely leaves his 
friends or his enemies in any 
doubt on where be stands. 

An aggressive prairie popu- 
list - sometimes criticised as a 
demagogue - with strong 
farming and trade union con- 
stituencies, Mr Harkin proudly 
proclaims himself the heir of 
earlier left-wing Democrats 
such as the late Vice-President 
Hubert Humphrey or Mr 
George McGovern, the party’s 
defeated presidential candi- 
dates in 1968 and 1972 respec- 
tively. He also claims lineage, 
however, from such Demo- 
cratic presidents as Harry Tru- 
man and Franklin Roosevelt. 

He argues that the Demo- 
crats' long losing streak in 
presidential elections Is due to 
their efforts to look more like 
Republicans: “The Democrats 
must come up with a candidate 
who is not afraid to stand up 
for traditional Democratic val- 
ues." 

On the campaigning trail in 
his home state last week, the 
senator told his own life story 
as his version of the American 
dream: the son of a coalminer 
father and a Yugoslav immi- 
grant mother, who paid his 
way through college with road- 
building jobs and an army 
scholarship, and who now sits 
next to a Rockefeller in the US 
Senate. 

The Iowan also recounts the 
souring of the American dream 
in the greedy 1980s: the story 
of his brother Frank, who was 
sacked from his factory job 


after 23 years by faceless inves- 
tors and ended, 54 years old 
and deaf, cleaning toilets at a 
shopping mall. 

His remedy is an interven- 
tionist programme based on 
infrastructural investment - 
the sort of government con- 
struction projects that gave his 
father work in the great 
depression and helped pay for 
his education. 

“If I am elected president, 1 
will not be fine-tuning 
Reaganomics, I will put it on 
the trash heap of history. We 
will have a new economic pol- 
icy called resource-based 
economics," he says. 

He mocks the “trickle-down" 
policies of the Reagan era, 
arguing for investment at the 
bottom to be allowed to perco- 
late up: “We have had some 
droughts in Iowa but I have 
□ever seen a drought like the 
one we had waiting for all that 
stuff to trickle down. There 
hasn't even been a thin drizzle 
- I would have settled for a 
heavy dew." 

Mr Harkin has been heavily 
involved in farm legislation. In 
1985 and 1987, he sponsored 
bills that would have turned 
the current subsidies system 
upside down by substituting 
rigorous supply management 

His state depends heavily on 
farm exports but his ties to the 
labour movement help to make 
him one of the most protection- 
ist members of Congress. 

He is weak on the specifics 
of his economic programme, 
but it is clear where the money 
would come from. Playing on 
Iowa's tradition as an isolation- 
ist and dovish state, he asks: 
"Do you want to continue 
spending Sl60bn of your money 
defending Europe against the 
Soviet Union, or whatever it is 
called now?" 

Mr Harkin put down a 
marker last week, on the first 



Tom Harkin, in front of Old Glory, flourishes a suitcase to make his point that George Bush pays too rnnnh heed to foreign affairs 


day of the aut umn Senate ses- 
sion, by proposing the transfer 
of S3.1bn from the defence bud- 
get to health, education, and 
low-income welfare. This was 
defeated, but the theme is 
likely to recur often in the 
coming year. 

While seeking the Demo- 
cratic nomination, Mr Harkin 
seems likely to embody the 
party's traditionalist wing 
against more revisionist candi- 
dates such as Governor Bill 


Clinton of Arkansas, who want 
to get away from the Demo- 
crats’ tax-and-spend Image, and 
favour a wider international 
role for the US. 

Iowa, because its February 
caucuses are the first in the US 
election cycle, usually carries 
disproportionate weight in the 
Democratic party selection. 
Some party nmnUain argue that 
this has often favoured candi- 
dates on the party's left wing. 

However, Mr Harkin being 


from Iowa, the state's choice 
this year may have less 
impact Such potential candi- 
dates as Senator Bob Kerrey 
from neighbouring Nebraska 
could do well in Iowa, but 
many candidates might well 
concede the state’s delegates to 
Mr Harkin, especially If popu- 
lous California, as Democratic 
officials hope, brings its pri- 
mary forward to March 3, near 
the start of the selection cycle. 

“I would have to do better 


Aquino wants referendum on US base I Fujimori visits Bush 


PRESIDENT Corazdn Aquino of the Philippines 
said yesterday she had lost hope that the coun- 
try's Senate would approve a new lease for a US 
naval base, and she would ask the people in a 
referendum to allow the US to keep the base, AP 
reports from Manila. 

Twelve of the 23 senators have said they will 
reject a 10 -year extension for Subic Bay naval 
base when they vote today, the day the current 
lease expires. Approval requires a two-thirds 
majority. 

“I propose we take the issue directly to the 
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people," Mrs Aquino said in a national televi- 
sion address. 

She had said earlier that such a referendum 
would probably be held between mid-December 
and March, after the government had gathered 
3m signatures to request a referendum, as 
required by law. 

The US forces might delay their departure 
from the base until the referendum’s results 
were known, though US officials have said they 
would withdraw as soon as possible If the Sen- 
ate were to reject a new lease of the base. 
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PRESIDENT Alberto Fujimori 
of Pern will be in Washington 
today to visit President George 
Bush, as allegations of growing 
human rights abuse in Peru 
threaten US anti-drug assis- 
tance there, AP reports from 
r.fmw. 

Mr Fujimori is expected to 
outline to Mr Bush steps which 
Peru is taking to control 
human rights violations, as its 


army fights the .Shining Path 
Maoist guerrillas. 

These often protect cocaine 
traffickers in the Upper 
Huallaga Valley, source of 
much of the world's coca leaf. 

Mr Fujimori is also to meet 
the heads of the International 
Monetary Fund, the Inter- 
American Development Bank 
and the World Bank during his 
week-long visit 
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here [in Iowa] than anyone 
ever has.” he acknowledges. 

Senator Harkln’s self-portrait 
as the champion of the work- 
ing man a gains t the patriHan 

incumbent president - whom 
he rarely fails to label in foil as 
George Herbert Walker Bush 
- could win popular support 
outside his home state. His 
stock of sharp-edged wise- 
cracks at the president's 
expense promises to enliven 

the camp ai g n trail 


New president 
takes over 
in Surinam 

MR Ranald Venettaan, a 
former schoolteacher, will 
begin a five-year term today as 
president of Surinam, ending 
almo st four months of uncer- 
tainty over the leadership of 
the republic on South Amer- 
ica’s north coast, writes 
Canute James in Kingston. 

No candidate having 
obtained the required majority 
in a pall in Hay, Hr Venetiaan 
was elected a week ago by a 
special assembly of regional 
*md c ommu nity leaders in tire 
former Dutch colony. 

He takes office amid con- 
tinuing uncertainty among 
Surinam's 400,000 people 
about the future role of the 
army in the country's politics. 

Mr Desi Bouterse, the army 
strongman who led the gov- 
ernment in 1980-87, has said 
the army will not interfere in 
politics. Other senior officers 
have contradicted this. 

The new president’s first 
task win be to strengthen the 
struggling economy, based an 
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imn smelting, as well as on 
agriculture, mainly rice and 
bananas. He will he under 
pressure to make unpopular 
cuts in government spending 
and to devalue the c u rrency. 


ROYAL BANK 
OF CANADA 


Dividend No. 417 

NOTICE IS HEREBY GIVEN 
THAT a efividend of 29 cents 
per share upon the paid iqa 
common shares of this Bank 
has been declared for the 
current quarter and w8l be 
payable al the Bank and 
its Branches mi and after 
22 November, 1991 to share- 
holders of record at dose of 
business on 24 October, 1991 . 

By Order of the Board 
Jane E. Lawson 

Vfc»-Pms« 0 n(i Secretary 
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Shoestring air 
challenge to 
Chile’s carriers 


By Leslie Crawford in Santiago 


LAUNCHING an airline in 
these days of crowded skies 
and collapsing profits smacks 
of bad tuning. Doing it without 
bank credits, advertising, com- 
puters or even an office tele- 
phone would appear to be 
downright foolhardy, if not 
impossible. 

Mr Imad Saba, a 30-year-old 
Palestinian who arrived in 
Chile five years ago, wants to 
prove that it isn't 

Saba Airlines has just cele- 
brated its third month of 
operations, flying from Arica 
in the far north of Chile to 
Punta Arenas in the far south, 
in two leased Boeing 737-200& 

Mr Saba says he Is deter- 
mined to break the duopoly of 
Lan-Chile and Ladeco, the 
country's long-established car- 
riers. He has no money for 
advertising, but his introduc- 
tory fere, half of what Lan- 
Chile and Ladeco charge, is 
tempting customers away from 
the main airlines. By end-July. 
Saba Airlines had 19.3 per cent 
of the domestic market 

"Believe it or not, I am 
already making a profit" Mr 
Saba said beaming. "If l fly at 
52 per cent capacity, I reach 
my break-even point and now 
my flights are three-quarters 
fulL” Looking east beyond the 
Andes, Mr Saba dreams of 
becoming the Richard Branson 
of Latin America. He plans to 
start flying to Paraguay and 
Argentina next year. 

Mr Saha claims Lan-Chile 
and Ladeco did their upmost to 
stop him from flying. Lan-Chile 
cancelled a maintamance con- 
tract at the last minute, forcing 
him to hire his own mechanics. 

He says Ire had difficulties 
insuring his aeroplanes 
because his rivals spread 
rumours in the market tost he 
was running a “Mickey Mouse" 
operation. 

Banks have denied him 
credit so he pays for foel and 
food 15 days in advance, in 
cash. The Saba Airlines main 
office, in the northern port of 
Iquique, still lacks a telephone. 
Reservations are hand-written 
because Mr Saba says he can- 
not afford to buy computers. 
“The banks win not lend me a 
single dime,’’ he explains. 

He baa sold his trading busi- 
nesses in Singapore and the US 
to raise cash, and invested his 
$4m savings to get his airline 
off the ground. 

Mr Saba appears to have 
won fortune and enemies In 
about equal measure. Soon 


after he bud set up an electron- 
ics warehouse in the Iquique 
free trade zone in 1988, he 
incurred the wrath of his. com- 
petitors by undercutting their 
prices by more than halt- 

insurance companies have 
filed a civil suit, alleging anon 
by Mr Saba in connection with 
a Ore that destroyed 54m of 
goods at one of his warehouses 
last year. 

The launch of Saba Airlines 
could not have come at a worse 
time for Lan-Chile and Ladeco. 
The two traditional rivals are 
recovering from ill-conceived 
ex pansion plans, followed by a 
spate of cut-throat competition 
which shaved profit margins 
even before the Gulf crisis 

raised foel prices. 

Lan-Chile was rescued from 
b ankr uptcy by a crisis manage- 
ment team installed last year 
by Scandinavian Airline 
Systems (SAS). the company's 
biggest shareholder. Asset 
sales and cost-cutting have 
helped tire company to recover 
to a SL4m profit in tire first 
quarter of 1591, having lost 
58.4m last year. 

Ladeco, in which Iberia of 
Spain holds a 35 per cent 
share, has become a dosed pri- 
vate company, releasing it 
from the obligation of publish- 
ing financial results. But pilots 
at Ladeco say it has shed staff 
to cut costs. 

Lan-Chile and Ladeco buried 
their rivalry last month to 
fight the increased competition 
of US airlines. They are lobby- 
ing the government to press 
dumping charges against the 
bargain fores offered by US 
earners on the Santiago-Miami 
route. They may- yet make 
common cause to nip Saba Air- 
lines in the bud. 



Saba: High flies' 


Nicaragua paying arrears 


By Nancy Dunne in Washington 


NICARAGUA Is paying off the 
5320m in arrears of its debt to 
the World Bank and Inter- 
American Development Bank, 
and preparing to receive new 
loans fro m the multilateral 

financial institutions. 

The government of President 
Vlofeta Chamorro was able to 
dear Us arrears \rito contribu- 
tions and credits from 17 coun- 
tries and a 5193m bridging loan 
by Colombia, Mexico, Spain 
and Venezuela. 


The Nicaraguan embassy in 
Washington said the Interna- 
tional Monetary Fund would 
recommend on Wednesday 
Nicaragua's first stand-by facil- 
ity in 12 years. World Bank 
and 1ADB structural adjust- 
ment loans are expected to be 
approved daring the week 
starting September 23. 

The dealing of Nicaragua's 
arrears began in July 1590 with 
the first in a series of meetings 
in Rome with donors. 


NOTICE OF HOLDERS OF 


Bearer Warrants 
(the “Warrants”) ta sabseribe 
far Shares «f Cannon Stock af 
Matsushita Electric Woits, Ud. 

(Un^Gosinay”) 

Issued la eeijsnctiea with 
U.S.fSOQ.000,000 3 per cent. Kates 1992 

Notice is hereby given, pursuant to Clauses 3(xiii) and 4 of the Instru- 
ment relating to the Warrants dated 30th September, 1987, that because of 
the new issuances of Y55£00,000,000 43 per cent Convertible Bonds doe 
2000 and 05^200.000,000 4-5/8 per cent Notes due 1995 with Warrants, 
on 12flf September, 1991, the Subscription Price of the Warrants has been 
adjusted as fallows: 


per share of common stock. 



3. Ettecawa date: 13th September, 1991 (Japan time). 

Matsushita Electric Works, Ltd. — 

By: The Bank ef Tokyo Trest Company 

as Disbursement Agent 

Dated: 16th September, 1991 


© 


Notice to the Warrasthokters of 

TOYO KANETSU K.K. 

(the "Company”) 

Bearer Warrants to subscribe for shares of common stock 
of the Company (the "Shares") issued with 

U.S .5100,000 ,000 4 '/j per cent. Guaranteed Notes 1995 
"Adjustment of Subscription Price” 

Notice is hereby given that die Company has resolved at the meeting of the Board of Directors bdd 
on 16th May, 1991 to spa the Shares (the “Stock Spa”) owned by the shareholders appearing on 
the register of shareholders of the Company as at 30th September, 1991 (Japan time) at the me of 
one point one(U)Shares to one(l) Share bdd by thou: provided, however, that the fractions of a full 
Share occurring upon such Stock Split shall be sold as a whole and the proceeds of the sale shall be 
distributed to the shareholders entitled thereto in proportion to their fractional tnt nrw s. and as a 
result of such Stock Split the Subscription Price for the captioned Warrants shall be adjusted as follows: 

1. Subscription Price before adjustment: Yen 697.00 per Share 

2. Subscription Price after adjustment: Yen 633.60 per Share 

3. Effective date of above adjustment: 1st October. 1991 (Japan time) 

Under the amendment to tbe Commercial Code of Japan which took effect on 1st ApriL 1991 the 
term "Stock Split" means any kind or stock split In relation to the Shams and includes such’free 
riiare distribution and such dividend in Shares to the shareholders as are prescribed in the Instrument 
constituting the captioned Warrants. 

TOYO KANETSU KJt. 

, . . * . _ Higashisuna 8-chome, Koto-lcu, Tokyo, Japan 

16 th September. 1991 By The Fuji Bank and Trust Company 
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They both drive on the left, 
a nice cup of tea, a good Agatha Christie, 
and a fine quality tweed... 



Nom; they both have a taste for Apricots! 


Apricot computers, that is. Because today, Apricot Comput- 
ers is a part of Mitsubishi Electric, and as the core of their 
desktop computer division, it enjoys the enthusiastic sup- 
port of their sales network in Japan and around the world. 

The same support given to all members of Mitsubishi 


Electric— an enterprising and mutually beneficial grouping 
that includes VCR and TV production centres in Scotland. 
Research and production facilities in Europe. And a 
London-based component purchasing centre that recog- 
nises no borders in its search for quality, reliability, top- 


of-the-line performance and product excellence. 

An open-border, open-minded approach to the future 
that Mitsubishi Electric intends to develop even further 
as we all come to realise that as different as we’re bom to 
be, we’re really as similar as we choose. 


A MITSUBISHI 
ELECTRIC 

Mitsubishi Electric Europe Coordination Centre: 18 th Floor. Centre Point, 103 New Oxlord Street, London WC1A 1EB Phone: 071-379-7160 Fax 071-83&O699 



We 

support 
the Festival. 
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INTERNATIONAL NEWS 


US diplomat 
holds hostage 
talks in Beirut 


By Lara Marlowe in Beirut 

A SENIOR US diplomat visited 
Beirut at the weekend for 
talks which included the 
issue of western, Arab and 
Israeli hostages in the Middle 
East, amid continuing fore- 
casts that the liberation of a 
western captive in Lebanon 
was imminent 

Mr John Kelly, US assistant 
secretary of state for Middle 
Eastern affairs, who has a his- 
tory of involvement in hostage 
negotiations, called on the 
Lebanese president prime min- 
ister and speaker of parlia- 
ment 

It is thought the next west- 
ern hostage due to be freed In a 
complex exchange involving 
Lebanese Shia Moslem groups, 
Israel, Iran, Syria and the 
United Nations, will be Mr 
Jackie Mann, the 77-year-old 
Briton and former pilot 

Meanwhile Mr Farouq al- 
Sharaa, Syrian foreign minis- 
ter, travelled to Bonn to 
address the question of two 
Lebanese brothers whose free- 
dom is demanded by hostage- 
takers. 

An Israeli newspaper said Mr 
Uri Lubrani, the chief Israeli 
hostage negotiator, would meet 
Mr Javier Pdrez de Cuellar, UN 
secretary-general, in Paris 
wi thin a few days. 

Mr Kelly's visit to Beirut on 
Saturday followed the depar- 
ture of his Iranian counterpart, 
Mr Mohamed Kazem Khonsari, 


MR James Baker, US 
secretary of state, will today 
tackle an Israeli government 
seething with resentment 
against President George 
Bush when he arrives in 
Jerusalem at the start of a 
Middle East tour meant to 
smooth remaining obstacles 
to a regional peace confer- 
ence, writes Hugh Caraegy 
in Jerusalem. 

US- Israeli relations plum- 
meted last week after Mr 
Bash's insistence on delay- 
ing until after the planned 
conference congressional 
consideration of US loan 
guarantees worth SlObn 
(£5.9bn) to help fond Soviet 
Jewish immig ration. 

In cabinet yesterday, far- 
right ministers demanded 
that Mr Yitzhak Shamir, the 
prime minister, boycott 
peace talks until the guaran- 
tees are approved. Mr 
Rehavam Ze’evi, one of the 
most extreme ministers, 
called Mr Bush a liar and 
close to an anti-semite. 


who was said to have visited 
the kidnappers as well as the 
same Lebanese officials called 
on by Mr Kelly. 

US officials in Washington 
said the hostage issue was only 
one of the matters being dis- 
cussed by Mr Kelly in Leba- 
non. 


India seeks 
help to fund 
payments 
deficit 

By David Housego 

in New Delhi 

THE INDIAN government 
meets western donor nations 
and multilateral institutions 
in Paris this week amid uncer- 
tainty over how it will secure 
funds to finan ce this year’s 
expected deficit on the balance 
of payments. 

India has still to find 

$600m-$700m of the S3.7bn 

(£2.18bn) the World Bank 
believes it will need in emer- 
gency assistance from bilat- 
eral donor countries and the 
multilateral institutions to 
finance the current account 
deficit and repayments of 
principal on its outstanding 
debt. 

The country is unable to 
borrow on the international 
commercial markets because 
of continuing fears over its 
creditworthiness. 

India needs about $9.2bn 
this year in capital inflows to 
cover an expected current 
account deficit of $6bn and 
principal repayments of 
S3J!bn. Of this only $5.5 bn is 
covered by normal aid Hows, 
foreign investment and trade 
credits. 

Diplomats and bankers in 
Delhi believe if there is insuffi- 
cient confidence abroad in 
India’s determination to carry 
through radical reforms, tbe 
government could be forced 
into even tougher import 
curbs to avoid the risk of a 
default 


Japanese free-marketeer sets reform pace 
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A T THE age of 78. many 
a distinguished Japa- 
nese industrialist 
would be happy to spend most 
of his time on tbe golf course. 
Not Mr Eiji Suzuki. 

He has just spent two 
months doing one of the most 
difficult jobs of bis long career 
- preparing plans for reform- 
ing Japan's financial markets 
in the wake of tbe recent spate 
of scandals in tbe securities 
and hanking industries. 

As chairman of a reform 
committee appointed by Mr 
Toshiki Kaif u, prime minister, 
Mr Suzuki had to tread a diffi- 
cult path between officials at 
the Ministry of Finance, who 
fought to defend their powers, 
and the ministry’s critics, who 
argued the ministry itself was 
in need of overhaul. 

The two sides lobbied Mr 
Suzuki and his committee until 
the last moment, delaying pub- 
lication of the report by half a 
day as clerks tried to draft a 
filial version. The key argu- 
ment concerned proposals for a 
watchdog organisation to take 
over from the Finance Ministry 
the inspection of securities and 
banking. 


Reformists, including some 
members of Mr Suzuki’s com- 
mittee, insisted the new body 
should be independent, like the 
US Securities and Exchange 
Commission. But ministry offi- 
cials said the watchdog should 
be incorporated inside the Min- 
istry of Finance. 

The committee has settled 
on a compromise - a watch- 
dog which will be separate 
from the ministry but report- 
ing to the finance minister. To 
be called the Securities and 
Financial Inspection Commis- 
sion, it will have investigative 
powers over financial compa- 
nies and investors and the 
power to confiscate documents. 

But it will not have the right 
to impose punishments: that 
will stay with the finance min- 
ister. The minister wifi nomi- 
nate the commission's mem- 
bers, but will be barred from 
appointing present or past 
Finance Ministry offi cials 

Critics say the Finance Min- 
istry has won and managed to 
keep its authority intact, since 
it will not lose tbe right to pun- 
ish wrongdoers. Mr Suzuki 
argues he has produced a 
workable solution - a watch- 


dog which "is separate from 
the minis try but able to com- 
municate with h“. 

Looking tired from his 
efforts, be adds: “In Japan we 
have a saying that a difficult 
birth produces a healthy 
baby." 


Stefan Wagstyl 
on the difficult 
course charted 
by Eiji Suzuki 


Mr Suzuki is the former pres- 
ident and former chairman of 
Mitsubishi Kasel. tbe chemi- 
cals company and core member 
of the Mitsubishi industrial 
grouping. He is now the com- 
pany’s senior adviser. 

He has held senior posts at 
Japanese employers organisa- 
tions since 1975, including the 
presidency of Nikkeiren, the 
Japan Federation of Employ- 
ers’ Associations. 

Mr Suzuki is a firm believer 
In free markets, a principle he 
wants to see applied more 


extensively in Japan's finan- 
cial system. He argues that for 
too long the Finance Ministry 
has cossetted financial compa- 
nies, putting promotion of the 
fi nancial industry ahead of tbe 
need for open and fair regula- 
tion and investor protection. 

“We need to make a liberal- 
ised market in which financial 
companies are free to go bank- 
rupt," he says. 

The Finance Ministry needs 
to set clear rules for the opera- 
tion of the markets and then 
stand back. It should supervise 
at arm's length and should rely 
on full and frank disclosure by 
financial companies combined 
with a strong inspection sys- 
tem to detect wrongdoing, Mr 
Suzuki believes. 

In this way market forces 
would operate more freely 
within a clear framework of 
rules. There are risks involved 
in giving companies more free- 
dom but Japan has to take 
them, he argues. “Certainly it 
Is dangerous. But if we go in 
the opposite direction [of more 
restrictions and more interfer- 
ence] we cannot create interna- 
tional markets in line with 
those in the US and the UK.” 


These principles are 
reflected in Mr Siwuki’s report. 
The committee says it wants to 
ereate "freer, fairer. -and 
clearer” markets. As- well bs 
the establishment of the watch- 
dog, it recommends codifying 
unwritten ministerial adminis- 
trative customs into clear rules 
and regulations. It urges com- 
panies to assume a greater 
responsibility for regulating 
their own affairs - with a 
requirement for greater disclo- 
sure to make sure they do. - 

The committee also supports 
liberalising stock exchange 
commission rates to force secu- 
rities companies to compete 
more fairly for business 
instead of currying favour with 
important customers by paying 
them compensation for trading 
Losses - one of the abuses 
behind the current scandals. 

The report says the scandals, 
involving compensation for 
losses, Unks between securities 
companies and gangsters, and 
hunks making illegal loans, did 
not happen by accident; The 
policies of financial companies 
and of the Finance Ministry 
created conditions which 
allowed abuses to develop. 


the inspwtlon of securities and argues he has produced a In free markets, a principle he tional markets in line with c reated cono itiq 
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S Africans euphoric over peace accord signing 


THE WEEKEND signing by South 
Africa's main political groupings of an 
accord aimed at curbing violence marks 
the beginning in earnest of the coun- 
try’s peace negotiations, writes Philip 
Gawlth in Johannesburg. 

The accord is by far the most signifi- 
cant multilateral agreement signed by 
the government, the African National 
Congress and the Inkatha Freedom 
party. Although violence in Transvaal 
townships provided a sober backdrop, 


the pact has been welcomed by most 
South Africans in euphoric terms. Arch- 
bishop Desmond Tutu described it as a 
“historic day. quite unparalleled in the 
annals of OUT land”. 

Political violence has been the single 
most divisive issue in South Africa over 
the past year. Bnt the accord has lined 
up all the main protagonists on the 
same side, in favour of peace. The com- 
mitment to principles erf liberal democ- 
racy and the nascent power sharing 


that the accord embraces have also 
given it resonance Ear beyond the issue 
of violence. 

The main features of the accord are- 

• A code of conduct for the police 
which holds them accountable to soci- 
ety, not the government. 

• A code of conduct for political par- 
ties which commits them to upholding 
a climate of political tolerance. 

• A network of monitoring and 
enforcement mechanisms, under a 


peace committee, to help implement the 
accord at grassroots level. 

• Independent structures to address 
complaints about security force con- 
duct. 

• An independent statutory commis- 
sion to investigate and expose causes of 
violence. 

• Special courts to expedite handling 
of political violence cases. 

• Measures to assist socio-economic 
reconstruction at the local level. 


UN group urges rethink of approach to developing country reform 

Unctad cautions on deregulation 

By William Dullforce in Geneva 



A STRONG challenge to 
current policy prescriptions 
encouraging developing coun- 
tries to give free rein to mar- 
ket forces is launched today by 
the United Nations Conference 
on Trade and Development 
(Unctad). 

In particular, in Its animal 
report the UN organisation 
which functions as watchdog 
for the relationship between 
the industrialised and develop- 
ing world warns against pre- 
cipitate financial deregulation. 
It calls for a new look at the 
liberal approach to domestic 
financial reform advocated for 
developing countries by the 
World Bank and the Interna- 
tional Monetary Fund (IMF). 

In a special section devoted 
to finance, investment and 
savings, Unctad’s economists 
claim that fashionable finan- 
cial recipes calling for the 
abandonment of “financial 
repression” are not promoting 
development. They deny the 
existence of a global savings 
shortage; they deplore the ten- 
dency to introduce in develop- 
ing countries an 
“Anglo-Saxon” banking sys- 
tem which gives a central role 


to capital markets; and they 
argue that government inter- 
vention in the allocation of 
credits is indispensable. 

Separately, the Unctad 
report castigates the EC and 
the US for what it sees as a 
historical reversal of their lib- 
eral trade practices at a time 
when developing countries 
have been deregulating their 
trading systems. 

While the report warns that 
failure to complete the drag- 
ging Uruguay Round trade 
negotiations would dash Third 
World hopes, it also notes that 
the current status of the talks 
promises to provide only lim- 
ited benefits for developing 
countries. 

Controversial as they may 
be, Unctad’s economists toast 
their prescriptions for develop- 
ing countries’ financial poli- 
cies are not purely Iconoclas- 
tic. 

Thus, Mr Kenneth Dadzie, 
Unctad’s secretary-general, 
recognises that developing 
countries need to upgrade tbe 
quality of government inter- 
vention, if necessary through 
drastic reforms, and to 
improve their banking systems 


by the establishment of invest- 
ment banks, while Mr Roger 
Lawrence, head of the team 
which wrote the report, 
stresses that the three crucial 
dements for promoting devel- 
opment remain domestic 
macro-economic reform, nego- 
tiated debt reduction and 
growth to export earnings. 

Unctad’s 1991 report is a 
plea for a long-term approach 
in Third World financial 
systems rather than the short- 
termism implicit to simplistic 
liberalisation recipes, Mr Law- 
rence says. 

For the last few years the 
Unctad annual report has 
focused on the inadequacies of 
current programmes for reduc- 
ing Third World debt. This 
year the emphasis has shifted. 
Nevertheless, the secretariat 
warns that the vicious circle of 
overindebtedness, domestic 
financial disorder and low eco- 
nomic growth persists in many 
developing countries. 

Unctad continues to com- 
plain that the agreements 
reached under the plan pro- 
posed by Mr Nicholas Brady, 
US Treasury secretary, for 
reducing debts owed to com- 


mercial banks have resulted to 
only minor alleviation of the 
debt burden. It calls for more 
extensive relief from official 
debt 

While it argues that evalua- 
tion of the Brady plan agree- 
ments can only be premature, 
tbe 1991 report acknowledges 
that in Mexico's case the debt 
agreement has created a “cli- 
mate of greater economic con- 
fidence” which has led to a 
return of flight capital and a 
sharp rise in foreign equity 
Investment 

The report welcomes “bold 
proposals” from the Nether- 
lands and the UK for relieving 
the debt burden of the poorest 
mainly African coon fries. It 
touches a sensitive point 
within the developing world 
when it asks that tbe “extraor- 
dinarily large” debt forgive- 
ness agreed by creditors for 
Poland and Egypt be applied 
to middle-income developing 
countries on the basis of 
“objective economic criteria, 
not political preferences”. 

But the thrust of the 1991 
report concerns Third World 
finance and the efficiency of 
fi na u ri al markets. Dismissing 


the premise that there is a 
shortage of global savings, 
Unctad’s economists claim 
there is ample scope to curb 
military spending, that house- 
bold savings have not to real- 
ity been declining and that the 
cost of investment goods is 
Calling sharply thanks to rapid 
technical progress. 

Most Importantly, they 
argue that as long as world 
prodnetion potential is not 
being fully utilised, invest- 
ment can be stepped up 


through Increased bank lend- 
ing without governments and 
households having first to cut 
their consumption, since the 
investment itself would create 
savings by generating addi- 
tional Income. In this context 
Unctad approves a Japanese 
proposal for a new $20bn 
(ElLSbn) allocation or Special 
Drawing Rights through the 
IMF to be linked to develop- 
ment finance. 

Calling for closer examina- 
tion of the financial policies 


pursued by the developing 
countries themselves, the 
Unctad report argues that the 
liberal approach backed by the 
IMF and World Bank - dere- 
gulation of interest rates, 
elimination of directed credit 
allocation and easing of 
restrictions on external 
finance - has not succeeded 
in lifting domestic savings and 
investment. In successful 
developing countries such as 
South Korea governments con- 
tinued to intervene directly in 


capital markets, pursued 
active industrial policies and 
directed credits. 

In particular, the Unctad 
economists argue that the 
“Anglo-Saxon” model of 
short-term bank lending and 
long-term financing through 
capital markets carries greater 
dangers for developing coun- 
tries than the Japanese or Ger- 
man bank-based systems. 
Unctad Trade and Development 
Report, 199L Geneva and New 
York. 


INTERNATIONAL ECONOMIC INDICATORS: BALANCE OF PAYMENTS 


Trade figures are given In billions of European currency units (Ecu). Tbe Ecu exchange rate shows the number of national currency units per Ecu. The nominal effective exchange rate la an Index with 1985-100. 
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UN backs debt relief for the poorest debtor nations 


Alternative debt service : 
The Toronto & Trinidad terms* 
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A BRITISH proposal that official creditors 
cancel two thirds of the outstanding debt 
of low-income debtor countries would 
ease the plight of many, but not all, of 
the poorest developing countries, 

according to this year's United Nations 
Trade and Deveiopment Report 

The proposal - labelled the Trinidad 
terms after the location of the meeting of 
Commonwealth finance ministers where 
the plan was launched a year ago - will 
be raised at this week's monthly meeting 
of the Paris Club of creditor nations. 

The US and Japan were unwilling to 
endorse the plan at the Group of Seven 
industrialised countries' July's summit In 
London. The Japanese are unhappy over 
the precedent created by debt reduction, 
while the US is constrained by budgetary 
problems. But the G7 leaders did urge 
the Paris Club nations, which account for 
a third of developing country debt to 
agree “additional relief measures'. 

The Trinidad terms would build on the 
existing concessions for the poorest 
debtor nations that were agreed at the 
Toronto G7 summit in 1988. The Toronto 
terms apply to 22 low income countries, 


largely from sub-Saharan Africa, teat are 
sufficiently poor to qualify for conces- 
sional finance from the international 
Development Association, the World 
Bank's soft-loan agency. 

The terms give Paris Club govern- 
ments three alternatives: to cut the out- 
standing stock of debt by a third, to grant 
debt interest relief, or to offer a long 
rescheduling period. 

The motivation for the Toronto plan 
was to ease the heavy burden of debt 
service on tiie poorest countries, whose 
debts are concentrated in the hands of 
governments of industrialised countries 
rather than commercial creditors. Heavy 
debt burdens are believed to Inhibit eco- 
nomic reform and economic growth by 
acting as a disincentive to new invest- 
ment and by diverting resources abroad 
to service the debts. Debt relief from the 
Paris Club is only granted once the coun- 
try has agreed a structural adjustment 
programme with the IMF. 

The World Bank also called in this 
year's World Development Report for 
more concessional rescheduling for the 
poorer debtor countries. The bar charts 


explain why. For all net debtor develop- 
ing countries, the burden of debt as a 
percentage of exports has fallen since 
1985. But for debtors in sub-Saharan 
Africa the debt-exports ratio rose by two 

thirds between 1985 and 1990, while the 
burden of interest payments has eased 
only marginally. 

The Toronto terms are generally 
believed to otter debtors too little sup- 
port, too slowly. The debt service paths 
for a standard hypothetical loan are Illus- 
trated in the chart With no rescheduling, 
the debt Is entirely repaid over 10 years, 
but the debt service payments in the 
early years are high. Under the Toronto 
terms payments start at a lower level. 
But because the debt service obligations 
are regularly rescheduled, the burden 
rises rapidly. The chart assumes they 
are rescheduled annually. 

Under the Trinidad terms creditors 
would reschedule the entire stock of out- 
standing debt In one go rather than one 
tranche at a time. Interest payments 
would be capitalised tor the first five 
years of rescheduling and the repayment 
period would be both extended to 25 


years and tailored to the debtor's export 
capability. The chart shows the path ol 
debt service when payments rise. at 5 
and 8 per cent a year. The effective debt 
reduction under the proposed Trinidad 
terms would equal 67 per cent of toe 
outstanding debt compared 1o 20 per 
cent under the Toronto options. 

The UN estimates that. the Trinidad 
plan would have the biggest impact on 
countries such as Zaire and Senegal — 
which have comparatively low-outstand- 
ing debts, compared to other African 
debtors, and which owe. an above-aver- 
age proportion of their debts to Paris 
Club governments. But for countries such 
as Somalia and Mozambique, with 
above-average debts owed largely to 
either commercial creditors or multilat- 
eral Institutions, the burden of debt ser- 
vice would remain high. 

UN therefore argues that the Trini- 
dad terms should be used as a 'bench- 
mark. Those countries with high debt 
burdens should be granted even higher 
debt reductions- 

Edward Bairs 
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FINANCIAL TIMES MONDAY SEPTEMBER 16 1991 


THE FT IS READ BY MANY MORE 
SENIOR BUSINESSMEN AND WOMEN 

THAN ANY OTHER 
INTERNATIONAL NEWSPAPER. 


FOUR TIMES AS MANY 


Source EBRS 1991 


The European Business Readership 
Survey, published today, highlights the FT’s 
continuing position as Europe's leading 
business newspaper. 

According to the survey the FT is 
regarded as most important business reading 
across Europe of all the titles included. 

And it is the leading title for adver- 
tisers wishing to reach senior business 
executives in Europe, who see the FT as an 
essential part of their business day. 

For a summary of the survey or 
more information about advertising in 
Europe’s business newspaper, please call 
Ben Hughes in London on 71-873 4797. 
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NOTICE OF REDEMPTION 


MORTGAGE FUNDING CORPORATION NO. 3 PLC 

Class C-l Mortgage Backed Floating Rate Notes 
Due October 2023 

NOTICE IS HEREBY GIVEN to Banker* Trustee Company Limited (the “Trustee") and to the holders of the 
Class C-l Mortgage Backed Floating Rale Notes Due October 2023 (the “Class C-l Notes") of Mortgage Funding 
Corporation No. 3 PLC (the “Issuer”) that, pursuant to the Trust Deed dated 2 1st October, 1988 (the “Trust Deed"), 
between the Issuer and the Trustee, and the Agency Agreement dated 21st October, 1988 (the “Agency Agree- 
ment”), between the Issuer and Morgan Guaranty Trust Company of New York (the “Principal Paying Agent”) 
and others, the Issuer has determined that in accordance with the Redemption provisions set out in tbr Terms 
and Conditions of the Class C-l Notes, Gass C-l Notes m the amount of £5,000.000 will be redeemed on 1st 
October. 1991 (ihe 'Redemption Dale"). The Ctass C-l Notes selected by drawing in lots of £100,000 for redemp- 
tion on the Redemption Date at a redemption price (the “Redemption Price”) equal to their principal amoun t, 
together with accrued interest thereon are as follows: 

OUTSTANDING CLASS C-l NOTES OF £100,000 EACH BEARING 
THE DISTINCTIVE SERIAL NUMBERS SET OUT BELOW 
Bearer Notes 


86 

98 

108 

127 

157 

161 

206 

245 

248 

250 

266 

267 

278 

315 

340 

442 

448 

499 

570 

588 

641 

650 

712 

714 

743 

750 

751 

774 

776 

787 

805 

816 

827 

831 

863 

907 

930 

935 

952 

961 

1023 

1028 

1033 

1090 

1117 

1121 

1154 

1159 

1172 

1177 






The Class C-l Notes may be surrendered for redemption at the specified office of any of tbe Paying Agents, 
which are as follows: 

Morgan Guaranty Trust Company 
of New York 
Avenue Des Arts 35 
B -1040 Brussels, Belgium 


Morgan Guaranty Trust Company 
of New York 
POBox 161 

60 Victoria Embankment 
London EC4Y 0JP 

Union de Banques Suisses 
(Luxembourg) S.A. 

36-38 Grand -rue 

L-2011 

Luxembourg 


Morgan Guaranty Trust Company 
of New York 

55 Exchange Place, Basonent A 
New York, New York 102604)023 
Attzu Corporate Trust Operations 


In respect of Bearer Gass C-l Notes, the Redemption Price will be paid upon presentation and surrender, mi 
or after the Redemption Date, of such Notes together with all unmatured coupons and talons appertaining 
thereto. Such payment will be made (i) in sterling at the specified office of the Paying Agent in London or (5) at 
the specified office of any Paying Agent fisted above by sterling cheque drawn on, or at tbe option of tbe holder 
by transfer to a sterling account maintain ed by the payee with, a Town Clearing branch of a bank in Loudon. On 
or after the Redemption Date interest shall cease to accrue on the Gass C-l Notes which are tbe subject of tins 
Notice of Redemption. 

MORTGAGE FUNDING CORPORATION NO. 3 PLC 

By: Morgan Guaranty Trust Company 
as Principal Paying Agent 

Dated: 16th September, 1991 

noticeT 

Withholding of 20% of gross redemption proceeds of any payment made within the United States is required 
by the Interest and Dividend Tax Compliance Act of 1983 unless the paying agency has the correct taxpayer 
identification number (social security or employer identification number) or exemption certificate of the Payee. 
Please furnish a properly completed Form W-9 or exemption certificate or equivalent if presenting your Gass C-l 
Notes to the paying agency's New York Office. 



Cellular Telecommunications 
Licenses in Greece 

The Government of the Hellenic Republic announces the commencement 
of a competitive process to select investors to undertake the development and 
operation of two digital (GSM) cellular telecommunications systems in the 
Hellenic Republic. 

Prospective investors are asked to submit expressions of interest and qual- 
ifications. individually or as a consortium, to acquire the licenses for, and own, 
construct and operate, cellular telecommunications systems with exclusive rights 
to serve the entire 10 million population of Greece. 

The licenses will be awarded based principally on the investors’ telecom- 
munications experience, expertise in comparable development projects, capabil- 
ities, planned investment in this project and financial strength. 

The Government of the Hellenic Republic and the Hellenic Telecom- 
munications Organization (OTE) have engaged CS First Boston to act as their 
financial advisor in all aspects of the selection process. Expressions of interest 
and summary qualifications should be submitted to the following address by 
October 14, 1991: 

P.O. Box 3655, Aiolou 100, Athens 10246, Greece 

Parties seeking additional information concerning the project are requested 
to contact the following individuals at CS First Boston: 


Athens 


New York 


London 


Harrv Adamopoulos 
Tel:‘<30| 1-364-3723 
Fax: (30) 1-323-8753 


Scott VV. Seaton 
Tel: (1)212-909-3178 
Fax: ( I ) 2 12-593-9079 


Bertrand Kan 
Tel: (44) 71-322-3164 
Fax: (44) 71-322-4972 


f±±g CS First Boston 


The announcement appears as a natter ot record only. August 1991 



PT Semen Cibinong 

US$100,000,000 

Syndicated Term Facility 


Lead Managers 
BA Asia Limited 

Deutsche Bank (Asia Pacific) Limited 
Bank Central Asia 

Co-Iced Manager 
P.T. Bank Duta 

Managers 

Barclays Bank Pta. Singapore Biandt 

Co-managers 
P.T, Bank Nutga 
0RK AW Limited 

Arrangers 
BA Asia Limited 

Deutsche Bank (Asia Pacific) Limited 

General Agent 
BA Asia Untied 


Bank Sopor impor Indonesia 
$anwa In ternationa l Finance Limited 


United Overceas Bank Unified 
P.T. Bank Sal 


Bank Ekqmr Impor Indonesia 
Sanaa International Finance Limited 

Secunty Agent 

Bank Sopor Impor Indonesia 


Lenders/Fatvdpanis 

Bank ot America NT ASA • Bank sapor Impor Indonesia • Deutsche 
Sank (Asia Pacific) Limited • Sanwa International Finance Limited • Bank 
Central Asia • P.T. Bank Duta • Barclays Bank Pic • United Overseas 
Bank Lamted • P.T. Bank Maga • P.T. Bank BaB • ORIX Ada United • 
P.T. Bank Buana Ind o nesia • Bank Rakyat Indonesia * P.T. Merchant 
Investment Corporation a The Mtsui Trust and Banking Company. 
Limited • Th* Sumitomo Trust and Banking Company. Limited • Tbe 
Toyo Trust and Banking Company. Limited 


SUFFOLK 


The FT proposes to 
publish this survey 
on 

October 29 1991. 
It will be of 
particular interest to 
the 54% of Chief 
Executives in 
Europes largest 
companies, who 
read the FT. ir you 
want to reach this 
important audience, 
call Charles Ping on 
071 873 3362. 


Data source Chief Eacadna in 
Europe 1990 


FT SURVEYS 


UK NEWS 


War ning of closures on London Tube 


By Richard Tomkins, Transport Correspondent 


STRETCHES of the London 
Underground may have to 
close temporarily if the 
government fails to pump 
more money into the net- 
work, London Transport has 
warned. 

LT says it may also have to 
shelve plans for a new Under- 
ground station to serve the 
Channel tunnel train terminal 
being built at Waterloo. 

The warnings come as tbe 
Treasury weighs up competing 
bids for government cash in 
the run-up to the Autumn 


Statement on its public spend- 
ing plans. 

LT maintains that it needs to 
double the rate of investment 
in the Underground - now 
running at £37Qm a year - to 
reverse the deterioration of the 
network. 

Its claims received support 
in June when a report from the 
Monopolies and Mergers Com- 
mission blamed deficiencies in 
Underground services on 
“chronic under-investment" by 
successive governments. 

Until now LT has declined to 


spell out the consequences if 
the Department of Transport 
fails to provide an increase in 
its grant 

But senior LT executives are 
threatening to embarrass the 
government with such a list If 
the allocation in this year’s 
public spending round falls 
short of its aspirations. 

included in tbe list will be: 

• speed restrictions and tem- 
porary track closures caused 
by the failure of repairs and 
replacements to keep up with 
the rate of deterioration: 


• severe disruption to ser- 
vices caused by deterioration 
of the track and by flooding 
from collapsing drams; 

• shelving of station-moderni- 
sation plans and delays to the 
replacement of worn-out lifts 
and escalators; 

• postponement or cancella- 
tion of plans to extend and 
renew the Underground station 
at Waterloo to serve passen- 
gers leaving and joining Chan- 
nel tunnel trains. 

Senior London Underground 
executives say they need to 


on upgrading the existing 
infrastructure and a further 
£ 5 bn on the construction of 
new Hoes. ' 

The government damped 
hopes os a significant increase 
in London Transport funding 
earlier this month in . Its 
response to the MMC repot. 

Mr Roger Freemen, public 
.transport minister, said: "It 
isn’t reasonable to expect a 
quantum jump to be achieved 
to the short-term future. It 
isn't realistic.” 


Woman seeks to carve out forest revival 

Paul Cheeseright on an attempt to transform part of the east Midlands landscape 


S USAN BELL has been 
charged with a mission. It 
is to change tbe land- 
scape of the centre of England 
with 30m trees. 

“We're not talking about 
wall-to-wall trees, we’re talking 
about a wooded landscape,” 
she says. This is the new 
national forest, tbe forest with 
no name, no land and no 
money. 

"Up to now this has been 
something of a dream; tbe 
practicalities will be much 
more controversial," Ms Bell 
notes with the coolness of a 
politician at the start of a cam- 
paign. For she is now a politi- 
cian, as well as a diplomat, not 
to mention a financier, a for- 
estry expert, a lobbyist and an 
entrepreneur - whether she 
likes it or not 
Certainly the job of new 
national forest development 
director, Ms Bell’s formal des- 
ignation, is more extensive 
than that normally given to a 
planner. Town and country 
planning is Ms Bell’s back- 
ground, both in private prac- 
tice and at the Country Land- 
owners’ Association. But she 
has a leavening of public rela- 
tions experience, and that 
comes in handy. 

Ms Bell’s brief is vague: 

al thou gh nothing hag bom kM 

down for the forest, there are 
myriad Individual decisions to 
grow trees. This is vision 
translation on t he cheap. 

Unlike Mr Paul Relchmann, 
who is said to have spent over 
£lbn in three years to realise 
his vision of a new office city 
in London's Docklands, Ms Bell 
has been given £350,000 a year 
for three years. 

What happens after that 
depends on what she does now. 
Over the next six months, deci- 
sions will be taken on where 
the forest will be, what sources 
of private and public sector 
funding might be raised, and 
what sort of organisation 
should exist after the current 
development programme. Mid- 
night oil will bum as business 
plans, environmental assess- 
ment and cost-benefit analysis 
axe honed for public scrutiny. 

The forest office has been set 
up in Donisthorpe, Leicester- 
shire, an imdistfn g nishpri vil- 
lage dose to where Derbyshire, 
Leicestershire, Staffordshire 
and Warwickshire meet The 
office is in a Victorian house 


surrounded by some grand 
trees of its own. It is in the 
centre of what forest people 
call the area of search, the area 
spread over parts of the four 
counties where the forest 
boundary will be set. 

The office sounds more 
imposing than it Is. There are 
Ms Bell and two assistants. 
There will be Ms Bell, three 
other professionals, three assis- 
tants and a one-day-a-week 
consultant when the forest 
team reaches full strength. 
Again, not exactly Reichman- 
nesque in scale. 

Until Ms Bell and her team 
know exactly where they are 
going and how they are going 
to get there, there is a hiatus. 

The plan for a new forest 
was trumpeted last year. Since 
then nothing much seems to 
have happened. “If there's a 
silence, people are fearful and 
rumour is rife,” says Ms Bell. 
There are fears in the far ming 
community about what wood- 
lands might mean to them, 
dark hints about forest people 
buying land and pushing 
prices up, and concern that 
developers will be able to do 
what they want provided they 
agree to plant a few trees. 

So, n otes Ms R»n t "an enor- 
mous part of the job is simply 
telling people what we are up 
to." Like the politician on the 
road, she spends a great deal of 
time talking to small groups. 

One typical day this summer 
she was to the office before 
Ram , had a map ting to brief the 
new regional secretary of the 
Country Landowners' Associa- 
tion, whose support she needs 
and whose psychology she 
understands because once she 
worked for it herself. 

She fielded some newspaper 
enquiries, did some paperwork 
than das hed off across Leices- 
tershire to meet the county's 
Rural Development Commis- 
sion committee before return- 
ing to the office for some tele- 
phoning. 

Out again in the early even- 
ing to a meeting of the Ram- 
blers’ Association, whose main 
concern is public access, and 
whose main worry is about at 
formers obscuring footpaths. 

Ms Bell has done enough of 
these meetings to be well 
rehearsed. 

She runs through the his- 
tory: how the Countryside 
Commission had the dream in 



On the stump: Susan Bell in the grounds of her office 

made clear this is not to be a 
purely public-sector enter- 
prise.” She tells her audience 
how Mr MifihjMi Heseltine, the 
environment secretary. 


1987, how five possible areas 
were selected, how the final 
choice was made, how the proj- 
ect has government backing, 
although “the government 


describes himself as “an enthu- 
siast, but a sceptic." - 
She explains that the area of 
search, some 450 square miles, 
will be narrowed down to tbe 
forest area of 150 square miles. 

As Ms Bell answers ques- 
tions, she is putting down 
markers and laying out princi- 
ples. Above all she is trying to 
keep happy a number of people 
and groups with different 
interests. 

“We hope we will be seen as 
the former's ally,” she tells tbe 
RDC committee, while assur- 
ing the ramblers, some of 
whom say they have never met 
a nice former yet T would like 
the whole scheme to be geared 
towards public access, but that 
won’t be achieved simply by 
demanding it” 

The area of the Midlands 
where the forest will be has 
fewer woods than other parts, 
and has been scarred by min- 
eral extraction. And there is 
more to come yet - “British 
Oral is still buying land in the 
area,” she warns. 

But she does not want the 
forest to be “the biggest reefer 
mation project in the UK". 
Rather, it is a multi-faceted 
resource, and not just for 
locals. “We’ve got to have local 
support, but I'm very aware 
this Is a national resource.” 

The forest could help eco- 
nomic regener a tion by offering 
alternative land uses to hartf 
pressed farmers, although, Ms 
Bell concedes, they are scepti- 
cal. 

“What is it that would actu- 
ally trigger farmers and land- 
owners putting their fend to 
woodland?” she asks. : 

The forest can produce tim- 
ber for commercial use. It can 
be like an ecological and envi- 
ronmental school. It will be 
there for recreation. 

But it is doubtful whether it 
can do any of these things 
without a well fended organi- 
sation which, as well as 
encouraging others to plant, 
can plant itseff and - generate 
inc o m e from tt 
Ms Bell sees the landscape as 
a mosaic, a recreational 
resource which can do other 
things. To craft tbaT mosaic 
win take a generation. - 
“ft is going to he a balancing 
act, hut if we cannot accommo- 
date everybody’s interests in 
150 square miles of woodlands, 
we will have failed." : • 


Government to relax rules 
on Tec board members 


By Use Wood, Labour Staff 

GOVERNMENT rules stipu- 
lating that only senior execu- 
tives or chairmen of chief exec- 
utive status can sit on the 
boards of Training and Enter- 
prise Councils (Tecs) are to be 
eased in a few cases. 

Tecs which believe there are 
special reasons for appointing 
people such as personnel direc- 
tors to their boards will be 
allowed to apply to the 
National Training Task Force 
for permission. 

mien Tecs were set up, Mr 
Michael Howard, employment 
secretary, said only people of 
chairman or chief-executive 
status were eligible to sit on 
their boards. That was because 
be wanted Tec board members 
to have clout within their own 
companies and among their 
peers. 

Supporters of that view said 
that the influence of bodies 


similar to Tecs in the US had 
waned when the corporate sta- 
tus of their board members had 

fallen . 

Some Tecs, particularly in 
London, have found it difficult 
to attract chairmen and chief 
executives to their boards. 
Heads of large companies have 
been unwilling to take on such 
responsibilities. However, they 

EMPLOYMENT 

are unable to volunteer their 
personnel directors because of 
the government rules. That 
occurred with J. Salnsbury, the 
food retailer. 

Professional organisations, 
Including the Institute of Per- 
sonnel Management (IPM), 
have urged the government to 
reconsider. 

Mr Brian Ward Iiltey, direc- 


tor-general of the IPM, said: 
“To argue that the personnel 
director of a large company 
has less clout that the chief 
executive of a very small com- 
pany does not make sense." Ha 
said he hoped that most Tecs 
would have at least one person- 
nel director cm their boards. 

Personnel directors will not 
be allowed to chair Tec boards, 
however. Mr Howard said in a 
letter to Mr Eric Dancer, chair- 
man of G10, the group at Tec 
chairmen who act as a link 
between the Tec movement 
and the government, that 
maintaining the top business 
leadership of Tecs was critical 
to their success. 

Tec chairmen will therefore 
have to be full-time chairmen 
or chief executives of private- 
sector companies with work- 
forces of more than 25 people 
and turnover of at least £5m. 


Size of wage rises 
declined towards 
end of pay round 

By Diane Summers, Labour Staff . •’ ? 


Plan to reward employers 


By Lisa Wood 

TRAINING and Enterprise 
Councils will be able to reward 
employers running the new 
temporary work scheme who 
obtain either fall-time work 
or qualifications for partici- 
pants, according to the Depart- 
ment of Employment 

The department said Tecs 
could offer performance-related 
funding to providers of places 
on Employment Action (EAX 
the temporary work pro- 
gramme which be gins in Octo- 
ber. 

Tecs, which wfll administer 
EA in most areas, win be paid 
a standard unit price by the 
government for each place. 
This is unlike the arrangement 
for Employment Training <ET), 
the training scheme for 
long-term unemployed adults. 


for which government funding 
is related to the achievement 
of Jobs and qualifications. 

The department said this dis- 
parity between government 
funding of the two schemes 
was because EA was new and 
therefore had no baseline upon 
which to set performance tar- 
gets. Tecs were free to set their 
own criteria for EA perfor- 
mance targets, the department 
enid 

The new flexibility for EA 
was granted to Tecs after sev- 
eral expressed concern on the 
issue. 

This followed a recent 
national consultative meeting 
for Tecs organised by FuD 
Employment UK, the policy 
consultancy. Several of the 
participants said problems 


could arise because In many 
areas providers erf places iter 
ET were also providing places 
for EA. 

Up to 25 per cent of ET is on 
the basis of output-related 
fending, including the attain- 
ment of a job or qualifications. 

Mr Peter Ashby, director of 
Full Employment UK, said the 
concern was that providers 
might be tempted to put those 
people they thought most 
likely to get a job on ET, not 
because it was the most suit- 
able scheme for them, but 
because the provider could 
earn more from ET. 

The result, he said, would be 
that job placements from EA 
would be likely to be low, with 
the scheme condemned as 
slave labour. 


EMPLOYEES with pay review 
dates in the second half of the 
last pay round received lower 
increases than those who set- 
tled In the first hai£ according 
to an analysis published to day 
of the months from August 
1990 to July 199L 

More than three quarters of 
agreements which led to rises 
above the October 1990 peak 
inflation rate of 103 per cent 
were reached between August 
and January, according to the 
survey by Labour Research 
Department (LRD), the union- 
backed research group. The 
survey covered nearly 600 col- 
lective agreements and more 
than 10.5m workers. 

However, only a quarter of 
the agreements monitored 
were negotiated in the first 
half of the pay round. LRD said 
pressure to reduce the level of 
pay settlements to early 1991 
“bore most heavily on the 
majority of workers in over 
half of all agreements which 
are negotiated from February 
onwards, with April bring the 
most important month 1 *. 

Most basic pay rises during 
tiie survey period were foe 9 
per cent or more, although 
there were cmndrtpraifl ft varia- 
tions as unemployment 
climbed and inflation rose 
sharply and subsequently fan 

High infla tion triggered a 
number of significant Inflation- 
linked agreements, pro viding 
double-figure increases in early 
trend-setting private sector 
agreements, the report printed 
out. Ford workers won 
increases of 13.4 pm- cent in the 
recond year of their two-year 
deal, and Vanxhall staff 
received 13,6 per earn-. again in 
the second year of an agree- 
ment 

About 16 per cent of agree- 
ments in the survey were naM 
in more than one stage, ailow- 


MANAGEMENT at- the 
Notti n g h am plant of GOT, 
the telecommunications 
group, wfll merit- union lead- 
ers tomorrow: before ..a 
threatened strike over 
redundancies, writes Michael 
Smith, Labour Correspon- 
dent : 

In ballots last, week;- the 
plant’s 1,800 trade . union 
members votedoverwhdni' 
lnriy to .stage Indefinite 
strikes in pr o test against 
redundancy ten— the com- 
pany to planning to oOer 400 
workers. There are 3,000 
employees at tiie plant 

Under the terms affered by 
the company the redundancy 
payments required by law 
will be topped up; by 
am o unts ranging from £50 a 
year for 16 to .ESqrearalib 
and £150 for 56 to_65*ear: 
rids. 

Hr Dave de Lacey, riant 
convener, ari d the new-term* 
were worth about a quarter 
to a third of these -provided 
by the co mpany . eaHtefcjhh 
year when 270 peoria were 
made redundant fir tfaa bal- 
lots, mare than M per cent 
of manual worker, voters 
were in favour of striking 
and about 80 per cent of riar- 
leal staff - ; 

tog employers to reduce the 
immediate costof. increases. 
Example s included paper and 
paperboard (6.4 per cent rising 
to 8.8 per cent) and Barclays 
Bank ; (7 J per cent rising to 9 
per cent). . ... ¥.. .vr- 

The govemmept also negoti- 
ated agreements to more man 
one stage with National Health 
Service staff and teachers.' : 

Bargaining Report- Special 
Issue. Labour Research Dqxtrt- 
mnt, 73 Blackfriars Boad, Lon 
don SBl 8BF. Bg subscription. 
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Tories tempted to keep 
option open of early poll 


By Itelph Atkina ...... 

THE CHANCES of a November 
election Have Increased, cabi- 
net ministers believe, following 
weekend opinion polls showing 
thfr .Gonservattve* establishing 
a firm lead-over Labour. 

A bmcbbosted yesterday by 
Ur Someth Baker, home sec- 
retary, toe the prime minister 
was also .attended by Mr John 
Wakeham, the energy secre- 
tary and the cablnata “politi- 
cal fixer,” and was almost cer- 
tainly ■ dominated by a 
discussion af party strategy. - 

Two opinion polls giving the 
Tories a lead .of four and five 
percentage points have per- 
suaded even those ministers 
pushing for a general election 
next year that a November poll 
is now possible. 

However, ministers and Con- 
servative Central Office are 
anxious to control expectations 
producing an unstoppable 
band-waggon effect. Party 
strategists , continue to believe 
next year is more likely. 


Mr Baker described the 
Tories' position as “very 
encouraging" but urged the 
prime minister to keep his 
options open. 

Conservative morale has 
also been boosted by reports, 
which party officials refused to 

confirm, that the wealthy Lat- 
sis shipping family have 
donated a substantial Bum, per- 
haps as wm«>» as ram, to the 
party. 

Labour tried to look 
unrattled by its decline in opin- 
ion polls, the result of an 
improved showing for the 
third-party Liberal Democrats. 
Party leaders and strategists 
were adamant that when atten- 
tion refocused on domestic 
issues - such as the health 
service and education - the 
party would regain its lead. 

Labour also complained that 
Mr John Major’s “dithering" 
over the election date was 
creating damaging uncer- 
tainty. 


Think tank adds to pressure 
on Labour for voting reform 


By Philip Stephens, Political Editor 


PRESSURE on the Labour 
party to include abolition of 
the first-past-the-post voting 
system in its plans for consti- 
tutional reform win intensity 
today with the publication of a 
report fay an Influential think 

tunic 

. The left-of-centre Institute 
for Public Fbficy Research calls 
In its report for a fundamental 

Shift in the of pnHHrnl 

power in Britain, with a writ- 
ten constitution replacing par- 
liament as the ultimate source 
of authority. 

Its call, which will be 
reinforced at a conference in 
London later this week, 
coincides with moves in the 
Labour party to ensure that 
the debate on electoral reform 
Is ft central part rf its confer- 
ence in Brighton next month. 

With Mr Nefi Kinnock, the 
Labour leader, again trailing in 
the opinion polls, advocates 
among his senior colleagues of 
a move to embrace propor- 
tional representation are confi- . 


den * that their case no lon- 
ger be brushed aside. Mr Robin 
Cook, the shadow health 
spokesman, has already 
claimed that a commitment to 
electoral r efo rm by Labour is 
now only a matter of time. 

The institute, many of whose 
leading figures have close asso- 
ciations with the Labour party, 
sets out its list of radical 
reforms in what it calls a draft 
constitution running to 129 
ar tigipfl and six s c h edul e s. 

Apart ft om its calls fra- an 
mid to the supremacy of parlia- 
ment and for the abolition of 
the royal prerogative, it 
demands a mil of rights, an 
elected second chamber to 
replace the House of Lords, 
and the introduction of fixed- 
term parliaments. 

The constitution envisages 
the devolution of political 
power to elected assemblies in 
Scotland, Wales, Northern 
Ireland and 12 Bmdisb regions. 

But it is the call for the 
replacement of the currant sys- 


tem for voting MPs Into the 
House of Commons by the 
additional member system that 
will attract most interest in 
Labour ranks. It will increase 
the pressure on Mr Klnnock to 
adopt a more radical stance on 
re f orm, perhaps by promising a 
form of ennatitntinnai confer- 
ence immediately after the 
general election. 

The flririltinnnl nnwihw gya- 

tem, a hybrid that assigns 
some votes to parties and some 
to individual constituencies, 
would allow the House at Com- 
mons to maintain close Units 
between MPs and their constit- 
uencies. but would distribute 
seats much more proportion- 
ately to the number of votes 
cast for each party. 

It ba« already been studied 
closely by an independent com- 
mittee under Professor Ray- 
mond Plant of Southampton 
University charged by Mr Kln- 
nock with studying the impli- 
cations of electoral reform. 


UK NEWS 


Cold comfort in election lore 

John Major prepares to choose polling day: Philip Stephens reports 


However, party leaders were 
on the defensive over the poor 
personal standing of Mr Neil 
Klnnock, Labour leader, com- 
pared with Mr Metfor. 

“It is almost one of the fea- 
tures of British politics that a 
Labour leader, particularly one 
who's effective, comes under 
particular attack,” said Mr 
John Smith, opposition eco- 
nomics spokesman. 

A party political broadcast 
made by Mr Hugh Hudson, the 
film maker, on September 25 is 
expected to focus on Mr Kin- 
nock in the hope of repeating 
the success of a similar broad- 
cast during the 1987 election. 

The Harris poll in yester- 
day's Observer put the Conser- 
vative’s on 43 per cent. Labour 
oon 88 per cent and the Liberal 
Democrats on 16. The ICM poll 
for the Sunday Express put the 
Tories on 41 per cent. Labour 
at 37 per cent and the liberal 
Democrats on 27. 


I T IS AT times like this in 
the electoral cycle that 
prime ministers turn to the 
history books. The lessons for 
Mr John Major are decidedly 
awkward. 

The publication of another 
two opinion polls yesterday 
showing the Conservatives 
with a lead over Labour of four 
to five points intensified the 
speculation that he will be 
tempted Into a November poll 
The truth is that neither he 
nor bis most trusted advisers 
have made up their mind9. 
That in itself is significant 
Mr Chris Fatten, the party 
chairman , spent much of the 
weekend telling television 
viewers that his longstanding 
pre feren ce for a 1992 poll was 
as valid as ever. His theme was 
that if the promise of economic 
recovery had brought such a 
strong revival in Tory fortunes 
why not wait for the reality to 
reinforce the tread during the 
nart six months? 

It is a judgment shared by 
many in the most senior ranks 
of the wiKinut, notably Mr Nor- 
man Lament, the chancellor. 
One of Mr Major’s dose confi- 
dants could point yesterday 
only to Mr Kenneth Baker, the 
Home Secretary, as an enthusi- 
ast for November. 

Yet there is no doubt that 
the mood of optimism among 
the voters which has reversed 
Labour's lead in the polls has 
also begun to infect the Cabi- 
net 

Six weeks ago one senior 
minister gave adds of 100 to 1 
against an election this year. 
Yesterday the most he would 
say was that a November poll 
was "not probable, not at all 
probable - but possible”. 

Conservative Central Office 
has dusted off its contingency 

plana to t ransf orm tha public- 
ity camp ai g n which opens this 
week - long-planned as a pre- 
cursor to the party conferences 
- into a full-scale election bat- 
tle plan. 

Ministers have been as sur- 
prised as anyone at the need 
of the turnaround since July. 
They thought then that the 
summer lull in politics might 
add the traditional two or 
three points to the govern- 
ment’s standing, leaving It 
nack-and-neck with Labour. 
Noone predicted it would have 
a significant lead; or that sup- 
port for Labour would sink 
below 40 per cent 
Recent headlines have 
tended to focus on the personal 






Faces from the past: Harold Wilson, left, moved too early 
in 1970, while premier James Callaghan delayed In 1978 


lead that Mr Major has estab- 
lished over Mr Neil Kinnock, 
the Labour leader, in the rat- 
ings, but the most surprising, 
and encouraging, signs for the 
government have come from 
tiie poll evidence on the econ- 
omy. 

The NOP survey published 
in the Independent on Sunday 
on September 8 gave the clear- 
est indication of the trend. Vot- 
ers said they had become 
markedly more optimistic 
about the outlook for their 
financial position over the next 
year. 

As importantly, the number 
who thought that the Conser- 
vatives rather than Labour 


would deliver the prosperity 
jumped equally sharply. Mr 
Major is as convinced as any- 
one that elections are won and 
lost on the economy. 

The problem is that a four or 
five point lead is not enough to 
be sure of winning, particu- 
larly when it follows a period 
in which the voters have been 
particularly febrile. 

The then Mr Harold Wilson 
marfp exactly that miatfllcp in 
1970 when he was persuaded 
by a batch of favourable opin- 
ion polls to bring forward the 
election from October to May. 
The lead vanished during the 
camp ai g n, letting Mr Edward 
Heath into Downing Street 


Mr Patten will be t elling Mr 
Major that unless the gap with 
Labour widens significantly 
over coming weeks - and Tory 
support moves from it present 
level of between 40 per cent 
and 42 per cent to 44 to 45 per 
cent - history could well 
repeat itself. 

The gloss of the prime minis- 
ter’s recent globe-trotting 
could easily fade during an 
election campaign fought on 
domestic issues. 

With unemployment still 
climbing sharply it is uncer- 
tain for how long the voters 
will be content with the prom- 
ise rather than the reality of 
economic recovery. 

Mr Major might yet be pun- 
ished for the recession and the 
poll tax. Mr Paddy Ashdown’s 
newly-confident Liberal 
Democrats could steal vital 
votes from the Tories in the 
South. 

But there are risks also in 
delay as Mr Major must have 
learnt in 1979, the year he first 
entered parliament The then 
Mr James naiiaghnn had con- 
sidered an election the previ- 
ous autumn, but had first dith- 
ered and then delayed. The 
unforeseen - the winter of dis- 
content - drove him from 
office. 

As he looks ahead over the 
next six months, the prime 
minis ter must wonder whether 
Europe, the poll tax, rising 
unemployment or simply some- 
tiling he has not thought of 
might hand the initiative back 
to Labour. He has already 
voiced some regrets about not 
risking an election back in the 
early summer. He is impatient 
for his own mandate from the 
voters. 

Of course the fog could dear 
over the next few weeks. If the 
Conservative lead in the polls 
has edged down by the time of 
Labour’s conference in 
Brighton in the first week of 
October all talk of a 1991 elec- 
tion will again evaporate. If on 
the other hand the gap has 
widened to eight or 10 points, 
then Mr Major mi ght find it 
Impossible to delay, even if he 
wanted to. 

It is if the polls stay as they 
are - or perhaps add another 
point or two to the Tory lead - 
that his dilemma will become 
excruciating. 

The odds are still that in 
those circumstances he will 
wait. But either way he will 
find little solace in the history 
books. 


Opposition 
seeks to 
dent Tory 
optimism 

By Ralph Atkins 

THE OPPOSITION Labour 
Party will today argue that a 
real economic recovery In 
Britain will only come when 
unemployment falls, as the 
party Increases its drive to 
return the political agenda to 
domestic policy. 

Following Labour’s slide in 
weekend opinion polls Mr Neil 
Kinnock, party leader, and Mr 
John Smith, opposition spokes- 
man on economics, will seek to 
puncture Conservative opti- 
mism over the economy and 
again call for a November gen- 
eral election. A full recovery 
may not materialise until 1993, 
they will argue. 

Mr Smith said yesterday that 
speculation over the election 
date was disrupting the econ- 
omy. Mr Roy Hattersley, dep- 
uty leader, said he was becom- 
ing increasingly persuaded of 
the case for fixed term parlia- 
ments because of the uncer- 
tainty speculation created. 

Party strategists are relying 
increasingly on a switch of 
attention to domestic issues to 
revive the party's standing in 
opinion polls - a message 
likely to be reinforced when 
the "shadow cabinet” meets 
tomorrow for the first time 
since before the summer. 

Mr Smith said speculation 
over election dates "doesn't 
help the management of the 
economy, or the proper order- 
ing of our affairs. So if the Con- 
servatives are so confident 
about it, I think they should 
have the election now.” 

Mr Smith's speech today will 
set out Labour's definition of 
what a “real” economic recov- 
ery would mean. Recovery 
must imply a return to the 
position before the recession 
began, for example by sustain- 
ing a trend in the annual 
growth rate of about 2'A per 
cent. 

"Real recovery is at the very 
least when the level of unem- 
ployment begins to fell. And 
real recovery is only durable 
when levels of Investment, par- 
ticularly in manufacturing, 
start climbing again," he wifi 
say. 

Citing forecasts he will 
argue, “it is quite clear that a 
full recovery from the reces- 
sion would be far from secure 
even by the end of 1992.” 
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CREDIT LOCAL DE FRANCE 
A French Society Anonyme 
Share Capital 3,250,000,000 French Francs 
Registered Office: 7-11, Quai Andre Citroen 75015 Paris 
Registered with the registre du Commerce et des 
Socfdtes de Paris under n° B 325 591 113 
Notice to holders of 

FRF 300,000,000 450% Optional Bonds on the CAC 40 
Index due 1999 

FRF 2,000.000,000 g 778% Bonds due 2001 
FRF 1,000,000,000 9 3tt% Bonds due 1999 
The holders of the above mentioned Bonds issued by 
Credit Local de France are called to a General Meeting to 
be held at Tour Crista!, 7-11 Quai Andre Citroen, 75015 
Paris on 1st October 1991 at 11 am in order to consider 
the following agenda: 

- Reference to the Bondholders about the amendment of the 
article 2 of die by-laws of die Company in compliance with 
the French law r i® 66-537 of 24th July 1966 and particularly 
its article 313. The foreseeable amendment will extent the 
corporate object of Credit Local de France to the financing 
of the public equipments and will incorporate its ability to 
issue Bonds. 

- Decision on die method of recording the documents of the 
General Meeting 

To permit the Bondholders to attend or to be represented 
at this meeting, the Bonds or their deposit receipts must 
be deposited at least five days before the date fixed for 
the meeting, at the offices of the banks having participated 
In the placing of these Bonds and from whom proxies or 
admission cards can be requested. 

The President of the Directoire 


REPUBLIC OF POLAND 
Ministry of Privatisation 
INVITATION TO NEGOTIATE 

The Ministry of Ownership Changes acting on behalf of 
the State Treasury in accordance with art. 23 of State 
Enterprises Privatisation Act (the “Privatisation Act”) 
hereby issues an invitation to negotiate to all suitably 
qualified parties interested in acquisition of up to 50% of 
shares of Glassworks “IRENA” SA in Inowrodaw. 

Glassworks “IRENA" SA is a producer of crystal and 
sodic glass articles located in Inowrodaw (about 40km 
West of the city of Torun). 

Information memorandum is available from: 

PRO-INVEST INTERNATIONAL, LTD. 

00-791 Warsaw 

14. Chocimska str. 

tel: 49-34-58 or 48-95-32 

tlx: 82-50-42 

fax: (048-22)49-85-69 or 

(048)3912-11-23 

All responses to this invitation to negotiate must be sent 
via registered mail and received no later than October 16, 
1991 to PRO-INVEST INTERNATIONAL, LTD. acting 
as a Transaction Manager on behalf of the Ministry of 
Ownership Changes at the above mentioned address. 
Ministry of Ownership Changes reserves itself the rights 
not to choose any of the offers as well as to retain a part 
of shares offered for sale. 


NOTICE TO HOLDERS OF WARRANTS 

NICHIAS CORPORATION 

us. siDo.om.oon stt pgr cent. 

GUARANTEED NOTES 1993 WITH WARRANTS 

Pursuant to Clauses 3 and 4 of the Instrument dated 1st No- 
vember. 1989. the following notice is hereby given. 

At the meeting of the Board of Directors of Nichias Corpora- 
tion (the “Company") held on 2nd September, 1991, a resolution 
was adopted for the stock split, particulars of which are given 
helow. 

Consequently, the Subscription Price of the captioned Warrants 
(the "Warrants") shall be adjusted, as specifically provided in 
paragraph 2, below. 

1. The stock split will be made on 1st November, 1991 to share- 
holders of record as of 30tb September. 1991 (Japan time), at 
a ratio of 1.1 share for each share held. The dividends for these 
new shares will accrue as from 1st October, 199L 

2. Pursuant to Clause 3(i) of the Instrument, the Subscription 
Price will be adjusted from Yen L784 to Yen 1.62L80 per share 
of the Company's common stock. The new Subscription Price 
will become effective on 1st October, 199L which is immediately 
after the record date. 

NICHIAS CORPORATION 

1-26, Shibadaimon 1-chome 
Minatoku, lbfcyo, Japan 

Dated: 16th September, 1991 


UK NEWS 


To the Holders of 

Restructured Obligations Backed 
by Senior Assets, 8.V. 

Pursuant to the Indenture dated 
May 1. 1990. as amended and re- 
stated as of June 15, 1990. between 
the Issuer and Slate Street Bank 
and Trust Company, as Trustee, 
notice is hereby given that tar the 
Interest Accrual Period September 
10. 1991 to December 9, 1991. the 
rates applicable to the Secured 
Senior Floating Rate Notes and 
Secured Senior Subordinated Float- 
ing Rate Notes are 6.0500% and 
6.5000%. respectively. 
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Lesson from France for English inner cities 

William Dawkins reports on how violence across the Channel has parallels with disturbances at home 


T HE latest wave of riot- 
ing in English cities has 
strong echoes in France, 
where the government has 
been wrestling with an 
increase in urban violence over 
the past year. 

It has responded by extend- 
ing central control over local- 
authority finan ce and housing 

in a partial reversal of the 
decentralisation of the past 
decade. 

All this makes an interesting 
parallel to the erosion of the 
powers of UK councils when 
Mrs Margaret Thatcher was 
prime mini ster, although the 
reason for centralisation in 
France is that the government 
there is worried about local 
councils' inability to prevent 
such outbreaks. The govern- 
ment has also stepped up 
police numbers in the most 
sensitive areas, with an empha- 
sis on UK-style pavement 
patrols, and has provided more 
tr aining and leisure activities 
for the poorest suburban hous- 
ing estates. 

It may be thanks to the 
urgency with which the gov- 
ernment has tackled the prob- 
lem that France has come 
through its long summer holi- 
day without the outbreaks that 
many were expecting after an 
outbreak of riots in the spring. 

But nobody is betting that 
the problem has been cracked. 
Unemployment is at 9.4 per 
cent and rising - and higher 
in the worst-off suburbs - and 
racial tensions continue to sim- 
mer in a country with 3.6m res- 
ident foreigners and growing 
concern over illegal immigra- 
tion. 

The riot that sparked the 
government's concern took 
place just over a year ago at 
Vaulx-en-Velin. a housing 
estate near Lyons, when teen- 
agers burned down a shopping 
centre after a young motor- 
cycle passenger was felled in a 
crash with a police car. What 
was so worrying was that 
Vaulx-en-Velin, listed as one of 
the 400 dangerously poor sub- 
urbs with higher-than-average 
joblessness and immigration, 
had just undergone a much 
publicised facelift designed to 
soothe its social ills. 

In the ensuing re-think, the 
government appointed Mr 
Michel Delebarre as France's 
first minister of cities, charged 

Banks see 
fall in status 
of London 

By Robert Peston 

LONDON’S preeminence as a 
European financial centre will 
soon be eroded by Frankfurt, 
Paris and Berlin, according to 
a survey by the London Cham- 
ber of Commerce of foreign 
banks operating in the capital. 

The continental cities are 
likely to benefit from their 
proximity to eastern Europe, 
according to the survey. Also 
seen to be in their favour Is 
that their regulatory regimes 
are likely to become closer to 
London's as a result of Euro- 
pean Community directives. 

Respondents said London's 
weaknesses were its lack of an 
integrated policymaking body 
for the capital, its poor trans- 
port network and unattractive 
quality of life for workers. 

The chamber said that the 
creation of a strategic body 
with “some teeth" was seen as 
fundamental to the capital’s 
ability to maintain business 
and to attract investment 
The survey, of 109 banks 
employing 32,000 people in the 
UK, predicts that London’s 
financial-services industry will 
continue to grow in absolute 
terms, if more slowly than In 
some other European cities. 



Looking for trouble: a rioter 

with improving the co-ordina- 
tion of the FFr4bn (£40m) the 
state spends annually on urban 
problems. He also tabled two 
laws, which received parlia- 
mentary approval in the 
spring, extending central gov- 
ernment intervention in urban 
policy. 

The first law shifts FFrSOOm 
of local tax income from rich 
areas to poor ones this year, 
rising to FFrl^bn in 1993. to 
ensure that the poorest areas 
do not get poorer. The other 
scheme, nicknamed the anti- 
ghetto law, obliges all towns 
above a certain size to make 
available a fifth of their hous- 
ing for poor families or pay 
central government to do so. 
That is recognition of the need 
to integrate housing, in con- 
trast to the islands of tower- 
block development that France 
and the UK built in the 1950s 
and 1960s. 

Yet trouble broke out again 
last March, when youths 
clashed with police in Sartrou- 
ville. a district of one of the 
five new towns encircling 
Paris, after a young Arab was 


ImJHi 

on the streets of Paris, where the government has been seeking answers to the violence 

- next year and launched a pro- 

THE WAVE of urban in favour of dealing harshly gramme for 4,000 young people 
violence that swept through with those responsible for from the cities to take summer 
some inner city areas last the riots. farming jobs, 

week appeared to have He said: “That is one of the The cadi by British police for 
abated yesterday, following reasons I desperately regret reinstatement or the Riot Act 
a quiet Saturday evening, there have been so few strikes another echo in France. 
E mma Tucker writes. arrests in Newcastle. All the where the police have a s im ilar 

However, Mr Roy Hatters- police have done, and been law at their disposal 
ley, depnty leader of the able to do, is to contain it. 1 French police can call a 
Labour party, railed on the would like to see those ring- halt to a demonstration or 
government to fulfil some of leaders in court on Monday disturbance, after which any- 
its promises on law and and sentenced very body who remains on the 
order and said Labour was severely.” street can legally be arrested, 

as laid out in Britain's former 

shot by a supermarket night prompted Mr Delebarre's team Riot Act 
guard. A month later, a wave to come up with another urban However, the French police 
of hunting and looting swept package in what turned out to need the permission of the 
Mantes-la-Jolie, another of be a successful attempt to local prefet, file state's repre- 
Paris's satellite new towns. avoid another round of vio- sentative in the department, 

That violence was more wor- lence as temperatures and tern- or local district, before doing 

rying. because Mantes-la-Jolie pers rose through the summer, so. In an; case, causing a dis- 
produced the first suburban The aim was to reinforce turbance is an offence, 
outbreak in recent memory to local police in vulnerable areas A common complaint, in the 
happen without a clear trigger, during the summer months French suburbs at least, is 
Ironically, the French govern- and set up foot patrols in 40 that the police have too 
meat showed off the town as a high-risk suburbs by next year much latitude and not enough 
triumph of urban p lanning to a to improve community polic- staff. 

visiting UK minister only last ing. The Interior Ministry replies 

year. Its mayor, Mr Paul The state also increased sub- that it is satisfied with the 

Picard, happens to be Mr Dele- sidies to local authorities for powers available to its police 

barre's special adviser. youth training, pledged to force and that no legal changes 

The events at Mantes-la-Jolie build 500 sports areas in the are envisaged. 


in favour of dealing harshly 
with those responsible for 
the riots. 

He said: “That is one of the 
reasons I desperately regret 
there have been so few 
arrests in Newcastle. All the 
police have done, and been 
able to do, is to contain it. 1 
would like to see those ring- 
leaders in court on Monday 
and sentenced very 
severely.” 

prompted Mr Delebarre's team 
to come up with another urban 
package in what turned out to 
be a successful attempt to 
avoid another round of vio- 
lence as temperatures and tem- 
pers rose through the summer. 

The aim was to reinforce 
local police in vulnerable areas 
during the summer months 
and set up foot patrols in 40 
high-risk suburbs by next year 
to improve co mmuni ty polic- 
ing. 

The state also increased sub- 
sidies to local authorities for 
youth training, pledged to 
build 500 sports areas in the 


THE SPATE of theft* bf. 
high-performance cars, high- 
lighted by recent "joyriding” 
incidents, has ted insurers to 
raise premiums for owners or 
such cars by up to 00 per cent, 
Philip Coggan writes. 

Norwich Union, the UK's 
largest motor insurer, plans to 
increase premiums for all 
motorists by a minimum of 20 
per cent from October L - 

However, Mr Peter Wooiter* 
ton, the company’s assistant 
general manager, says that 
“our statistics show that cer- 
tain sports saloons, 'hot 
hatches' and other high- 
performance cars have particu- 
larly bad claims records and 
are prime targets for car 
thieves. 

“From now on their owners 
will have to pay their fair 
share.” 

The increases will be great- 
est in areas with bad cla i m s 
statistics. For example, a 30 
year-old motorist in Luton, 
with a Peugeot 205 GTi wQl 
pay £955 for comprehensive 
cover, with a maximum no- 
clalms discount, an increas e of 
74 per cent on the current pre- 
mium of £549. 

The same motorist driving a 
Ford Escort LX 1.4 in 
Gloucester trill pay just £366. 

Most policyholders wilt also 
have to pay the first £100 of 
any theft niaim unless the car 
was in a locked garage at the 
time of the theft. 

Other insurers have imposed 
similar thresholds, and. Royal 
Insurance, for example, will 
not insure against theft cars 
which are left on the streets at 
night in certain “high-risk" 
areas. 

Last year, Norwich Union 
paid out £332m in private car 
claims. Theft cost the insur- 
ance group £4Bm In 1990, up 
66 per cent on the previous 
year. 

A number of insurance 
groups are increasing premi- 
ums. Eagle Star is raising pre- 
miums by 9.1 per cent on Octo- 
ber 1, after an 8^ per cent 
increase in July. • 

General Accident has 
poshed up premiums by 
around 25 per cent over the 
past year. Royal Insurance has 
just increased premiums by 10 
per cent, following a 9 per cent 
rise in April. 


Aggregate interest charge for 
Manchester businesses up 41 % 


By Ian Hamilton Fazey, Northern Correspondent 


TOTAL INTEREST CHARGES 
paid by the 100 largest busi- 
nesses in Manchester rose last 
year by 41 per cent, according 
to an analysis of company 
results to be published today 
by the Manchester corporate 
finance department of KPMG 
Peat Marwick McLintock, the 
accountancy firm. 

The aggregate figures were 
£841 m last year and £596ra in 
1989. and the change almost 
matches the drop In the compa- 
nies' total pre-tax profits, 
which fell by £23lm to £L82bn 
last year from £2.05bn in 1989. 
The results are based on fig- 
ures issued by companies at 
their year ends. 

The businesses include 30 
quoted companies based 
locally, 24 with owners else- 
where in the UK, 30 with over- 
seas owners and 16 unquoted 
ones including the Swinton 
insurance group and the Co- 
operative Wholesale Society. 

Their results will be pub- 
lished for the first time today 
in the form of a company 
report, and annual reports will 
follow. 

The businesses have been 
ranked by turnover, which 
totalled more than £24.6bn. 


That rose 8.4 per cent last year 
from nearly £22.6bn in 1989. 
Operating profits fell from a 
total of £1.83bn in 1989 to 
£1.76bn last year as a result of 
a growing squeeze on margins. 
The analysts say, however, 
that inflationary pay rises 
were not to blame. Pay rises 
averaged only 5 per cent so it 
was rises in other costs that 
depressed margins. 

Peat Marwick says that ris- 
ing interest charges caused 
extra pain because borrowings 
to fund investment had risen 
to record levels of nearly 
£1.20bn last year compared 
with £1.15bn in 1989. The com- 
bination of eroded profits and 
the rising cost of money cut 
interest cover - the ratio 
which indicates how many 
times profits will cover interest 
charges - from 4.4 times in 
1989 to 3.2 times last year. 

Liquidity deteriorated, as 
shown by a decline from 1.3 to 
1.2 In the ratio of current 
assets to current liabilities, but 
that figure would have been 
worse if more debt had been 
short-term. 

Improved stock turnover - 
8.4 times last year from 8.2 
times in 1989 - suggests reduc- 


tions in stock levels. But aver- 
age customer-indebtedness 
increased slightly from 102 
days to 104 days as customers 
stretched payments to finance 
working capital. Peat Marwick 
says the health of business in 
Manchester will suffer if this 
later payment of debts 
becomes a long-term trend. 

Although current liabilities 
rose by 18 per cent, trade credi- 
tors increased by only 9 per 
cent, indicating a tightening of 
credit terms all round. That 
was translated into increased 
dependence on short-term 
loans, which rose by 42 per 
cent to exceed £3.6bn. 

Indeed, Manchester depen- 
dence on debt resulted in a 
reduction in equity gearing 
from 45 per cent in 1989 to 43 
per cent last year, with 
long-term loans increasing by a 
third in two years. The compa- 
nies' individual efforts to 
reverse this trend have been 
evident this year in the wide- 
spread rash of rights issues to 
swap debt for equity, as well as 
in unbundling and sale of non- 
core business segments. 

Manchester pic KPMG Peat 
Marwick McLintock, Tib Lane, 
Manchester. 


Venture funds resume 
investment search 


By lan Hamilton Fazey ■' 

SOME regional managers of 
venture capital funds - whose 
activities are often an early 
pointer to economic trends - 
are beginning to look again for 
high-risk investments in busi- 
nesses such as housebuilding, 
winch fluctuate with the eco- 
nomic cycle. 

Such "cyclical” businesses 
can be bought for seven times 
earnings or less. Mr Charles 
Richardson, director for north- 
ern En gland and Scotland with 
3L the venture capital group, 
said similar businesses cost 15 
times earnings or more before 
the recession. 

"Timing is everything in 
investment activity," Mr Rich- 
ardson said. "Now is the time 
to be bold.” 

Fund managers say they 
believe the recession is over 
and that it is time to buy 
cheaply into small, weU 
managed engineering and con- 
struction enterprises, as well 
as into fitted-kitchen and other 
home-improvement businesses 
which will grow quickly as the 
economy recovers. 

Funds now searching for 
investments tend to operate in 
regions which have been least 
affected by the recession, such 
as northern England. Most 


investments are expected to 
involve either management 
buy-outs of subsidiary compa- 
nies Grom groups without tie 
funds to expand them, or sup- 
port for experienced managers 
hoping to buy their way into 
straggling companies. - 

Mr Geoff Bums, a director of 
the Glasgow-based Murray 
Johnstone financial services 
group, described the main 
obstacle now faced by fund 
managers as "basic human 
fear". 

“We are ready to back prom- 
ising cyclical businesses,” he 
explained. “However, three 
years ago, anyone launching a 
management buy-out where 
the parent refused the offer 
didn't worry about the rack - 
because they could walk, 
straight into another job. Now 
jobs are scarcer, people are 
worried about the risk.” 

Mr Richardson said that Si’s 
northern offices were also 
looking for strongly managed 
start-ups. Si’s experimental 
northern scheme to support 
small growing businesses with 
venture capital sums under 
£100,000 as an alternative to 
bank loans has had a quiet 
summer. Inquiries have- now- 
picked op strongly, however. 



NOTICE INVITING BIDS FOR THE FOURTH ROUND OF 
EXPLORATION FOR OIL AND NATURAL GAS IN INDIA 


wrtr 4*i J 


The Government of India Invites bids from companies to explore for oil and natural gas in 72 
blocks— 39 offshore and 33 onshore. Companies may bid for one or more blocks, singly or 
in association with other companies. 

CONTRACT TERMS 

The contract will be in the form of production sharing with * The possibility of a seismic 
option * No signature or production bonus * No royalty payment * No minimum 
expenditure commitment * Profit oil and profit gas share based on post tax rates of retumor 
multiples of investment recovered * No ring fencing of blocks for corporate tax purposes 

* Suitable provisions for production and pricing of gas* Purchase of company’s share of oil 
at international market price * Provision for assignment 

Companies would be required to bid for: 

* Profit oil and profit gas shares expected by them at various levels of rate of return or 
multiples of investment recovered * Percentage of annual production expected to be 
allocated towards cost recovery * Total length of exploration period, number of phases in 
exploration period and minimum work commitment in each of the p h ase s . 

Companies interested in purchase of Information dockets and data packages and in 
obtaining further information may contact : 

Mr. R-N. Desal, 

Head. EXCOM Group, 

03 and Natural Gas Commission, 

7th Floor, Bank of Baroda Building. 

Parliament Street, New Delhi-110 001. INDIA 

Telephone : 3715291, Telex : 031-65184, 031-66262. Facsimile : 3316413 


1991 

Avaflab&ty of Data 

An information docket on each basin has been prepared. It will contain information on 
regional and local geology and the current status of exploratory activities in the blocks in each 
basin. Each docket is available at a cost of US$2500. Data packages containing seismic 
sections, gravity and magnetic anomaly maps, wireline logs and structure contour maps etc 
have been prepared for most of the blocks. The data packages are priced in three slabs at 
US$15000, US$30000 or US$50000 each, depending on the extent of information 
available for each block. 

Companies may purchase either the information dockets or the data packages or both. 
There is no limit on the number of basins or blocks for which data may be purchased. 

PRESENTATION 

A presentation of the contract and existing petroleum legislation, applicabiefisca] laws, basin 
review and other relevant information will be made in Delhi, London, Houston and Singapore. 
Dates for these presentations will be communicated to the companies shortly. 
Representatives of exploration companies are invited to attend. 

Bids should be submitted in sealed envelopes superscribed" Fourth Round of Bids 1991" not 
later than 29th February, 1992, addressed to: 

The Joint Secretary (Exploration), 

Ministry of Petroleum & Natural Gas, 

2nd Floor, Shastri Bhavan, 

Dr. Rajendra Prasad Marg. New Delhi- 1 10 001, INDIA 


To the balden of 
1MI Bank (Tnm iutinml ) 

1,500,000 toamtax lo purchase ofrfumry shares 
of Aaricuiaziani Generali S.pJV. 
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IMI Bank (httawknil) 
oncoudilioaaDy and brevocabty guaraofcod by 
Inferno MobOiaie Italians 
(the ’warrant* IMI Bank (haenmioa*I)"D 
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nils resui 


O f the many aspects of 
Japan that bewilder for- 
eign businessmen, few are 
more mysterious and 
intimidating than dealing with the 
press in general and the Nihon Keizai 
Shimbun in particular. 

The "Nikkei", as it is universally 
known, is the sole business dally 
newspaper in Japan, having roughly 
the same position and prestige in its 
home 1 market as has- the Financial 
Times in the UK or the Wall Street 
Journal in the US. It is, therefore, a 
vital medium for any businessman in 
Japan. 

Dealing successfully with the media 
is generally recognised as a subtle 
skill, and most large companies 
employ professional public relations 
people to advise them. But senior 
managers still like to retain a large 
say on how their company presents 
itself. 

This process does not work for for- 
eign businesses in Japan, mainly 
because the media, published in Japa- 
nese, are Inaccessible to the typical 
expatriate manager. Not only can he 
not himself judge how best to 
approach them, he is also poorly 
placed to assess the advice he receives 
from public relations professionals. 

The problem is intensified by some 
practices of the Japanese media 
which may seem strange and threat- 
ening to foreign business. Indeed, in 
the not too distant past, most Japa- 
nese media. like most Japanese organ- 
isations, were systematically hostile 
to foreign interests, and xenophobia 
lingers in some quarters. 

In the mid-1980s, when foreign 
financial instituti ons were fighting for 
nothing more than the opportunity to 
do business in Japan on a similar 
basis with their Japanese competitors, 
it sometimes seemed as if the media 
- and, in particular, Nikkei - were 
little more than the c heeri ng section 
for the protectionist home side. 

More than one foreign businessman 
has had the dismaying experience of 
seeing sensitive Internal data given to 
the Japanese Ministry of Finance In 
confidence appear later in the Nikkei 
in a less than flattering context. 

The Japanese media, Nikkei 
included, also intimidate in much the 
same way as Japanese industrial com- 
panies do - by the sheer number and 
aggressiveness of their troops. Before 
going to Japan, US and European 
businessmen probably do not experi- 
ence being approached three or four 
times a week by journalists from dif- 
ferent departments of the same news- 
paper, all of them on rattier unfocused 
bat relentless and comprehensive 
fishing expeditions. And they proba- 
bly have never been disturbed at 
home in the evening by a knock at 
the door by a journalist wanting to 
discuss their com panies ’ problems. At 
Nikkei and other Japanese media, 
these are the normal, everyday meth- 
ods of digging out news. 

Is all this part of the great Japan 
Inc conspiracy to dominate the world? 
After spending four weeks inside Nik- 
kei this spring, I am confident that it 



A word of advice about 
bowing to the inevitable 

Ian Rodger on the mystique of dealing with the Japanese press 


is not. Do foreign businessmen have a 
hope of getting a foil and fair hearing 
from Nikkei? Yes, increasingly so, 
subject to the unfortunate tendency of 
journalists there, as in most coun- 
tries, to favour the home side in a 

pinrh 

Nihon Keizai Shimbun Inc has been 
a totally independent, private, joint 
stock company for over 100 years. 
Only employees are allowed to own 
shares. When an employee retires, he 
has to sell his shares back to the 
company treasury at par value, and 
the directors then offer them to other 
employees at par value. 

In addition to the flagship Nihon 
Keizai Shimbun (Japan Economic 
Daily), the company publishes three 
other specialised business newspapers 
in Japanese, the Nikkei Weekly (for- 
merly called the Japan Economic 
Journal) in Rn gHuh, plus various mag- 
azines, directories and books. It oper- 
ates a real-time electronic finanriai 
markets information service in Japa- 
nese Anri English as well as a huge 
economic and financial database in 
both languages. It also owns a net- 
work of television stations in Japan. 
The flagship paper has a circulation 
of over 3m copies per day, compared 
with the FTs 300,000. 

Nikkei reported pre-tax profits of 
Y2l.3bn (£93. 01m) on revenues of 
Y24L3bn in 1990. The group’s policy 
after the second world war, mirroring 
that of Japanese industry in general, 
has been to promote fast growth 
rather than high profits. This policy 
has, of course, been facilitated by the 
absence of external shareholders 
demanding better profit performance, 


but it has also been extremely suc- 
cessful. Group revenues doubled 
between 1977 and 1986 and doubled 
again between 1986 and 1990. 

The most striking feature of 
Nikkei's editorial department is its 
size (some 1,300 journalists), com- 
pared with the FTs 350. The hyper- 
competitive environment of Japan's 
media industry forces all major play- 
ers - and Nikkei is certainly one of 
them - to spare no effort in digging 
out exclusive stories. 

T he typical Nikkei journalist 
also faces an endless succes- 
sion of deadlines through the 
day - for the group's electronic news 
services and, in some cases, its speci- 
alised papers as well as the morning 
and evening editions of the main 
paper. 

That, incidentally, is one reason 
why he often seems to behave like a 
vacuum cleaner, sucking up every bit 
of information he can glean. Even if 
he may not get an exclusive story for 
the main paper from an interview, he 
ran us ually get something to submit 
to at least one of the group's outlets. 

The lessons for the foreign busi- 
nessman - and some have learned 
them well in recent years - are 
many. For one, you have to devote to 
Nikkei journalists the same levels of 
time and energy that they are ready 
to give to yon. 

Yon probably have to take them 
into your confidence more than yon 
would other journalists, but they will 
be responsive. You may suspect that 
what you tell a Nikkei journalist is 
going to be transmitted to your com- 


petitors and relevant government offi- 
cials, and you are probably right 

But don’t be shy or offended. F6el 
free to retaliate and pick his brains 
for his assessments, which will proba- 
bly be acute, of what your competi- 
tors are up to and how the winds are 
blowing in Mm or MoF. Japanese 
still look on this sort of exchange of 
confidential information between peo- 
ple who are obligated to each other as 
normal, although values are changing 
and it may soon come to be consid- 
ered as unethical as it is in the West. 

It is thus frustrating that, just as 
you have got to know and trust a 
Nikkei journalist, he is transferred to 
a different section. They jobs rotate, 
on average, every two years. You 
have no choice but to get to know the 
successor. The advantage is that you 
can quite quickly accumulate a large 
number of Nikkei contacts spread 
throughout the editorial department 

Nikkei journalists are, in general, 
very young. They start straight out of 
university in their early 20s, and most 
are forced to give up reporting and 
take up desk-bound editing jobs in 
their early 30s. They are in cline d, like 
most young people, to be brash, eager 
to make a mark and not too interested 
in the less sensational subtleties of an 
issue you may be trying patiently to 
explain to them. But, unless yonr 
grievance is a solid one, don’t bother 
appealing to a higher authority. 

Senior executives of some of the 
biggest companies in Japan admit 
that even they cannot pick up the 
phone and ask Nikkei’s president or 
editor to stifle a reporter’s story. 

Similarly, Japanese companies also 


feel unable to resist pressure to allow 
Nikkei the opportunity to write about 
their developments before announc- 
ing them to other media. This is 
plainly unfair to competing media. 
But companies know that Nikkei is 
inclined to give generous coverage to 
exclusive stories, and very short 
shrift to press releases. 

It has virtually become accepted 
practice that big company announce- 
ments appear in Nikkei in the form of 
a "leak" a day or two before the for- 
mal announcement is made. Foreign 
companies ignore this custom at their 
peril 

Whatever efforts the foreign busi- 
nessman makes, there is no guarantee 
that his company wifi, be treated with 
fairness consistently. Nikkei has long 
been officially committed to liberalisa- 
tion of industrial and fimmwai mar- 
kets in Japan, but it is also part of the 
society in which it operates. 

It may be financially and manage ri- 
ally independent but, for a long time, 
it preferred the comfort of sticking 
close to the self-serving establishment 
consensus to the stress of standing up 
for unpopular principles. 

Only in the past few years has it 
become strident, not only in Its edito- 
rial comments but also in its news 
coverage, in criticising protectionists 
of any stripe that remain in the 
country. Nikkei journalists are now 
expected to give a fair Hearing to for- 
eign viewpoints and, by and large, 
they do. 

But journalism is a strange busi- 
ness. Senior writers and editors may 
well have a clear policy, but the 
junior reporters who are actually cov- 
ering the stories may see things in a 
different way, and, because of time 
pressures, can often slip their biases 
and prejudices past their bosses. 

At the moment there is an anti- 
American streak among many young 
Japanese business and political 
reporters. They are cocky about 
Japan’s economic success and look on 
Americans as lazy whingers. Nikkei 
editors are appalled by this simplistic 
view, but they admit to problems 
keeping it out of their papers. 

Nikkei is, in many ways, a para- 
digm of Japan. For most of the period 
after the second world war, its only 
internal policy was to grow, its only 
editorial policy was to support any- 
thing that contributed to the coun- 
try’s economic growth. The consensus 
within Japanese society on this 
stance was nearly total "taking news 
judgment simple. Today, the consen- 
sus is breaking down, as external 
interests and issues force themselves 
onto Japan's agenda. 

Meanwhile, Nikkei has, especially 
in its electronic media, extended its 
reach around the globe, making it 
much more important that its report- 
ing and analysis is consistently fair 
ai id accurate. The group’s editors are 
well aware of these new challenges 
and are rising to them with predict- 
able vigour. The result is that their 
newspapers are getting better and bet- 
ter. They are also getting easier for 
the foreign businessman to deal with. 


Declarations put 
into practice 

Diane Summers on equality of recruitment 


T he simple declaration in 
job advertisements and 
recruitment literature 
that an organisation is an 
“equal opportunities employer" 
is still seen by many as suffi- 
cient, somehow, to make the 
equality actually happen. 

The point has been taken up 
this week by the Commission 
for Racial Equality with the 
publication of its latest best 
practice guide to monitoring 
and achieving racial equality 
in employment* Many of the 
principles explored in the 
guide can be applied equally to 
the issue of sexual equality. 

The CRE’s main argument is 
that once an organisation has 
accepted that it must have an 
effective equal opportunities 
programme, monitoring is the 

only way of finding out 
whether the policies are suc- 
ceeding in practice. 

Says Mary Coussey, director 
of the commission's employ- 
ment division: “Monitoring is 
essential to an equal opportu- 
nity policy and for the effective 
use of scarce h uman resources. 
And just as the use of targets 
is a feature of business plans, 
so equality targets are a state- 
ment of what progress to 
expect and to work for.” 

The words "monitoring” and 
“targets”, particularly when 
associated with issues of race 
and sex, persist in having neg- 
ative connotations for many 
employers. 

The CRE, recognising this, 
has also published a compan- 
ion booklet which aims to 
counter some of the most fre- 
quently made objections to the 
idea of keeping a records of 
ethnic origin.** 

The commission points to a 
Policy Studies Institute finding 
that as many as a third of pri- 
vate-sector employers discrimi- 
nate directly against Asian and 
Afro-Caribbean job applicants. 
Says the CRE: “No major 
employer can reasonably be 
satisfied that direct or indirect 
discrimination is not occur- 
ring." 

Even where a senior man- 
ager, personally, is not discrim- 
inating, some of his or her 
employees may he operating 
their own informal racial harri- 
ers against ethnic minorities. 

On a practical level the CRE 
provides in its best practice 
booklet a step-by-step guide to 
the collection and analysis erf 


ethnic origin data. It takes in: 

• Planning and consultation 
with the workforce on the col- 
lection of data. This needs to 
be carried out at the earliest 
possible stage to clear up mis- 
understandings and ensure 
cooperation. 

• Ethnic classification. Col- 
lecting information in too 
broad categories may disguise 
the greater disadvantage suf- 
fered by some subgroups. The 
CRE suggests a minimum of 
five ethnic categories for moni- 
toring purposes: white, Afro- 
Caribbean, Indian, Paki- 
stani/Bangladeshl and other. 

• Data collection on existing 
workforce. A particular day, 
week or mouth should be cho- 
sen for data collection. The 
CRE has found the method 
that works best is a combina- 
tion of self-classification - 
where employees themselves 
state on a form their ethnic 
origin - and management 
“top-up", with supervisors 
chasing up replies. 

• Application forms. All 
applicants, including those 
who send CVs or letters, 
should fill out an application 
form, so that data can be col- 
lected on a consistent basis. 
Record reasons for rejection at 
each stage of the selection pro- 
cess and keep all papers on file 
for about 12 months. 

Finally, the CRE emphasises 
that collecting ethnic origin 
data is not an end in itself - 
the information needs to be 
analysed and reviewed. As a 
rough rule of thumb, negative 
replies to two questions, in par- 
ticular, should prompt reme- 
dial action. 

First “Is the proportion of 
ethnic minority applicants 
what you would expert when 
compared with relevant bench- 
marks and equality targets, or 
are there major differences 
between white and ethnic 
minority groups?” Second: 
“Are success rates for ethnic 
minority candidates at least 
four-fifths of the rate for white 
candidates?” 

*A Measure of Equality: mon- 
itoring and achieving racial 
equality in employment. Price 
£4. ** Why Keep Ethnic Records? 
Questions and answers for 
employers and employees. Price 
£3. Both available from Laois 
Marketing, 73 Lime Walk, 
Headmgton, Oxford OX3 7 AD. 
Add 10 per cent for p&p. 
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The few blue whales 
remaining alive in the world 
are no match for the predator 
who has carelessly eliminated 
eight hundred species of life 
from the face of the earth 
in this century alone: Man. 

Like every other creature in the sea, 
the blue whale requires dean water to live. 
The Samsung Group 
has designed and is currently produang 
supertankers with a double-hull, 
double-bottom construction 
that prevents oil spills. 

The vessels, which are being built 
for major oil companies 
in the United States and Europe, 
are proof that technology 
can make man a protector 
instead of a predator. 


SAMSUNG 


Technology that works for life. 


The Samsung Group 

Inumaiional Trade. Eboromcs. Electron Dev«es, Electro-Nedianiu. General OetracaK ShipburfdAgSHeavylndustnes. 
Aerospace. Conanjom Engineering, Fnanoal Services, Food & PhamaceuLcals. Cameras 8 Watches. Garments 8 Textiles 

CP.O. Sox 1 580. Seoul Korea Tel: (02) 724-0394 Fa* (02) 739-5*72 
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F rom September to January, The 
Japan Festival is staging the 
largest celebration of Japanese arts 
and entertainment events ever seen 
outside Japan. 

And it's a far cry from the hi-fi and high 
finance which is often all we associate 
with this surprising and sophisticated 
nation. 

From martial arts to arts and crafts, there 
are literally hundreds of events on offer 
all over the country to help you and your 
family discover the real Japan. 

THE JAPAN FESTIVAL - 
PREPARE TO BE ASTONISHED! 
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WOM/T-0 541/fMOiVfK 
-BUY A JAPAN PASS 

The Japan Pass is just £5, and 
gives you discounted access to a 
wide range of Japan Festival events 
nationwide. 

Details of the discounts are given 
in the Festival brochures. 

You can buy your pass at many 
Festival venues or by ringing the 
Festival Box Office on 

071-413 3310 (24 hours) 

The pass will be mailed to you at no 
extra charge. 
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CALL THE JAPAN FESTIVAL BOX OFFICE ON 071-413 3310 
FOR YOUR PROGRAMME, A MAGAZINE GIVING A FULL 
LISTING OF ALL EVENTS NATIONWIDE.OVER 100 
COLOUR PAGES OF ARTICLES AND INFORMATION 
ON JAPANESE LIFE AND CULTURE FOR JUST £2.50. 
(ALSO AVAILABLE AT FESTIVAL VENUES.) 
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Costain 

Homes 

Science park 


V A BOULTING has bees 
awarded contracts worth 
nearly £2m for projects InNew- 
castl^xpon-Tyne and Manches- 
ter. 

-The largest contract Is on 
the city centre Newcastle Sci- 
ence Park, where Boulting win 
install both mechanical and. 
electrical services in five high 
technology three and four-sto- 
rey office buildings for main 
contractor A F Budge (Bund- 
ing). 

The other project is in a 
Bank Hcrvis flour mill in Traf- 
ford Park, Manchester. Under a 
contract from Robinson Milling 
Systems, Boulting’s Warring- 
ton office is designing and 
installing services, instrumen- 
tation and cabling in the newly 
refurbished mill 

Shopping mall 

British specialist cladding 
and curtain walling company, 
AVON CLADDING SYSTEMS, 
lias won a film contract for the 
refurbishment of a shopping 
mall overlooking Lake Lucerne 
in Switzerland. 

Avon will develop the 
design, fabricate, deliver and 
fit a new roof and a total of 
1,650 sq metres of curtain wait 
ing at the 1960s shopping man 
in the Schonbuhl district of 
Lucerne. 

Business project 

SHORELINE DEVELOP- 
MENTS, part of the Shoreline 
'Group, has been awarded 
phase one of a £760,000 roads 
and infrastructure project for 
Mountleigh Group at its Sal- 
tash business park. 

The 3&5 acre site will offer 
units for office, light indus- 
trial, warehousing and non- 
food retailing. 


CONTRACTS 


APPOINTMENTS 


Sydney airport Rolls-Royce posts 


Contracts totalling A$82m 
(about 238m) have been won by 
BARCLAY MOWLEH, the Aus- 
tralian subsidiary of John 
Mowlem Construction. 

The largest project won by 
Barclay Mowlem. worth 
AS27m, involves the construc- 
tion of an apron together with 
ancilliary works for the new 
te rmina l extension at Sydney’s 
international a<r p oTt_ 

AJso in New South Wales the 
company has been awarded a 
AHSm contract to design and 
build support facilities at 
Mount Piper power station for 
the Electricity Commission of 
New South Wales. 

A At5m contract has been 
won in Western Australia for 
the electrification of the subur- 
ban rail services in Perth and a 
A$4m contract has been 
awarded by Australian 


National Railways for ballast 
cleaning and track mainte- 
nance between Adelaide and 
Port Augusta, South Australia. 

Various smaller contracts 
won include an 85Ji metre long 
bridge over a railway at Fle- 
mington. New South Wales 
(A42.7m); a train loading tun- 
nel at Yandicoogma, Western 
Australia, for BHP Minerals 
(AJ2.7m); a 725 sq metre 
vehicle service complex and 
washdown for the 3n*f Cavalry 
in Darwin, Northern Territo- 
ries (A$1.9m) and concrete 
foundations for an aluminium 
refinery at Wagerup, Western 
Australia (AS1.4mX 

Five contracts have been 
won in Papua New Guinea, 
including 40 houses at the OK 
Tedi gold and copper mine and 
an airport terminal building at 
Pint Moresby. 


University offices plan 


M J GLEESON GROUP has 
won e ducational, h^ip n g »nH 
industrial construction con- 
tracts in July and August 
worth in the region of £llm - 
the major share going to the 
northern construction division. 

The largest is a £5.18m, 
200000 sq ft four-storey office 
development around a central 
courtyard, together with park- 
ing for 115 cars, to be built for 
Sheffield University to house 
high-technology departments 
plus private companies operat- 
ing in wwnpfaniwi t^ r y areas of 
business. 

In Sheffield Gleeson is to 


build 80 dwellings for South 
Yorshire Housing Association 
comprising two-bedroom flats 
and four-bedroom semi-de- 
tached houses in an area of the 
city where the division is 
already progressing two other 

wrial hnricfng- schemes. 

Additionally, Gleeson has 
undertaken a 12 -week contract 
to totally reorganise entry 
arrangements, improve facili- 
ties and fully seat the Leppings 
i -ant* en d of sh»ff Wd Wednes- 
day FC’s Hillsborough sta- 
dium. Work is also starting on 
industrial building works at 
Drax power station, Selby. 


London redevelopment 


HIGGS AND HIM. SPECIAL 
CONTRACTS has been 
awarded a contract by Cock- 
spur Developments for a £5m 
office development at 14-16 
Cockspnr Street, London SW1. 

The project requires the part 
demolition of a building with 
the retention of its front facade 
and some offices. A part steel 
frame, part concrete frame 
office building is to he con- 
structed behind the retained 
portion of the building which 
will be clad in brickwork to 


matfth thft wnuting - structure. 

The building will feature a 
central atrium with two glass 
barfrad flfls serving all office 
areas. 

On completion, in mia 1992, 
the development will provide 
43,000 sq ft of high quality 
Office amtmninriatinn. It will 
be air conditioned throughout 
and will feature slate clad 
mansard roofs. 

The architect is Hunter and 
partners end consulting engi- 
neer is Waterman Partnership. 


■ The industrial power group 
of BOLLSROYCE is making 
the fallowing senior 
management appointments 
on January 1. Dr Robert 
Hawley, managing director 
(operations) of NEL is 
appointed managing director 

I of that companyT Afi NETs 
trading company managing 
directors will report to Dr 
Hawley. 

Mr Pete Locktou, managing 
director of NETs in ternational 
and projects engineering 
group, is appointed overseas 
projects director of the 
industrial power group. 

Mr Andrew Perkins, 
manag in g director of NETS 
power engineering group, Is 
made manag in g director of 
Rolls-Royce Nuclear 

E ngineering . 

Mr Peter Tweddle, bead of 
employee relations in the 
aerospace group, is appointed 
director of personnel for the 
industrial power group. 

Mr Gerald Gould, managing 
director of NEI Thompson, will 
become finance director of 
Rolls-Royce Nuclear 

En gineering . 

■ C I GROUP, the 
Wolverhampton-based steel 
and en ginee rin g group, has 
appointed Dr Chris Anspack 
to the board. He will initially 
be based at, and responsible 
for C Ta French re-rolling 

l subsidiary Sod6t£ 

Metallurgique de Brdvilly, 
longe d in tiie Ardennes close 
to the Belgium border. 

■ The London based 
EUROPEAN MARKETING 
CONSULTANTS has appointed 
Ms Una Naylor, formerly 
account director, to the board 
as an executive director. - 

Ms Naylor has been 
employed by the company 
gj nri* 1987. Before that she 
worked with Lifetree Software 
Europe as European marketing 
manager. 

■ BIOPLAN HOLDINGS, the 
independent healthcare group, 
has appointed Mr Boh NdUst 

as executive chairman. Mr 

Nelhst joined the board earlier 
this year and was pr evi o usly 
finance director with Thom 


EMI and Mecca. Hr Peter 
Townsend, who founded the 
company in 1982, has resigned 
from the board hut will 
continue to assist the company 
in developing its relationships 
with health authorities 
throughout the UK. 

■ J. HENRY SCHRODER 
WAGG has appointed Mr John 
M. Werthebn as assistant 
director and financial 
controller. He was previously 
vice president and European 
controller at Bank erf America 
in London. 

■ ML HOLDINGS, the 
aerospace and electronics 
groups making Mr John M. 
Bryson its group finance 
director on October L He joins 
ML from Rxpamet 
International where he was 
group finance director. 

Reorganisation 

■ The promotion of two senior 
managers of the Inntrepreoeur 
and tenanted management 
divisions of GRAND 
METROPOLITAN ESTATES 
has resulted in an 
or ganizational changp In th* 
two operations. 

Mr David Grace, currently 

managing director of 

Entrepreneur, wJQ be moving 
to Grand Metropolitan 
Retailing, the managed house 
division of Grandmet, taking 
up the position of operations 
director. Mr Des O’Flanagan, 
currently tenanted estates 
director,- rejoins Courage as 
sales director - east Both 
appointments are effective 
from October L 

As a result of these changes 
the manag in g director 
func tions of Innirepreneur and 
te nanted management will be 
integra ted- • 

Mr Rodnev Mann a director 
ofLD.V. (UIQ. the drinks 
division of GrandMet, will 

become managing dfnpgt o r (rf 

Innfrepreneur and tenanted 
management . 

a GW THORNTON has 
appointed Mr Chris Leviston 
as sales and marketing director 
of Us wholly-owned subsidiary, 
Thornton Precision Forgings. 


Incorporated Under The Laws of Panama 

NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS 

Please take notice that the Annual General Meeting of Shareholders of Fidelity Pacific 
Pinal S.A. (die " Corporation " ) will take place at 2 : 30 p.m. , at the Corporation's principal 
office, Pembroke HaQ, Pembroke. Bermuda on October 4, 1991. 

The following matters are on the agenda for this meeting: 

1. Election of the following individuals as Directors : 

Edward C Johnson 3d Charles A. Fraser 

Bany R. J. Bateman H. F. van den Haven 

Charles T. M. Co His 

being all of die present Directors other than Mr. Bateman, who stands for 
election as a new Director, and Mr. Harry G. A. Seggernian, who by reason of 
his retirement does not offer himself for re-election. 

2. Review of the balance sheet and profit-and-loss statement of the Corporation 
for die fiscal year ended May 31. 1991. 

3. Ratification of actions taken by the Directors since the last Annual General 
Meeting of Shareholders. 

4. Ratification of actions taken by the Investment Manager since the last Annua] 
General Meeting of Shareholders. 

5. Consideration of such other business as may properly come before the 

meeting. 

Holders of registered shares may vote ty proxy by mailing a form of proxy obtained 
from the Fund's principal office in Bermuda or from the institutions listed below to the 
following address: 

Fidelity Pacific Fund S.A. 

do Fidelity International Limited 

RQ Bax HM 670 

Hannlroti HM CX, 

BERMUDA 

Holders of bearer shares may vote fcy proxy by obtaining from the institutions listed 
below a form of bearer shareholder proxy, certificate of deposit and receipt for bearer share 
cert ifi c ate s , against deposit of their share certificates, and mailing the proxy and certificate 
of deposit to the Corporation at the address set forth in the preceding paragraph. 
Alternatively, holders of bearer shares wishing to exercise their rights personally at the 
meeting may deposit their share certificates, or a certificate of deposit therefor, with the 
Corporation at Pembroke Hall, Pembroke, Bermuda, against receipt therefor, which receipt 
will entitle said bearer shareholders to exercise such rights. 

Fidelity Internationa] Limited Fidelity Investments (C.I. ) Limited 

P£X Box HM 670 40, The Esplanade 

Hamilton HM CX, SL Hetier, Jersey, 

BERMUDA CHANNEL ISLANDS 


Brown Brothers Harriman 
(Luxembourg) S.A. 

33, Boulevard Prince Henri 
Boite Postale 403 
L-2014 LUXEMBOURG 


Fidelity Investments International 

Oakhill House 

130 Tonbridge Road 

HD denbo rough 

Kent TNH 9DZ 

ENGLAND 


All praties ( and certificates of deposit issued to bearer shareholders ) must be received 
by the Corporation not later than 2 :00 p.m. on October 4, 1991, in order to be used at the 
meeting. 

Dated : August 23, 1991 BY ORDER OF THE MANAGEMENT 

Charles T. M. Collis 
Secretary 
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SEPTEMBER 23 

Life Insurance o Europe- la 
Atmninx the Wary Forward? 
Against a bockgroand of rapidly 
advancing Euro deregulation In 
P mann a T Services, banta and itwanmeo 
companies are squaring up to Ggbi die 
bailie for the fife insurance rimfceL 
Industry leaden ia both mas wifi' 
analyse iheir chance* of success. 
Contact: Jo Bradley, The Coonoanin 
Conference Unkoo 071 493 6711. 

LONDON 

SEPTEMBER 24-25 

SUCCESSFUL ACQUISITIONS A 
DISPOSALS OF UNQUOTED 
COMPANIES 

The complexities of beying or adUag 
an nnqiKHcd company are unravelled, 
stage by stage, UgUighring *e moat 
effective avenoca to tale througho ut 
. the exchange. whflat ponriag the 

commercial rationale rod prioridea. 

Contact FEBSC Tel; 071 489 99**. 
Pax; 071 23*6140 

LONDON 


OCTOBER 3-4 

KNOW YOUR COMPETITORS 

Competitor hrtriHgmce jc Analysis 
CaM Royal. 68 Regent Street, 

London W1R GEL 
Contact: Patricia Donrtard. 

BMP hUdUgencc Service. 

Tet 071 4875665 Bar 071 935 1640 
LONDON 

OCTOBER 7 
RIGHTSIZING THE LT. 
FUNCTION 

Key issues an defining the scale and 
shape cf the IT fandion to meet the 


OCTOBER 11 

The Cost Zmpticatioos of Pay and 
t b m fi ft i in a Chafing Public 
Sector. Cipfa’s Public Finance 
Foundation and Noble Lowndes 
Cousakauts and Actuaries. 
Rewards for finance pamnnel in the 
public and private seems - the total 
c omp ens ation' a p p roac h . Phone 
071-895 8823 Exl 255 Gail Main or 
Ext 344 Chris Tinder. 

LONDON 

OCTOBER 14 

TRUSTEES AND THE 
DERIVATIVE MARKETS 
On November Is existing max win 


OCTOBER 17-18 

The European Community'! 
Environmental Auditing 
Regulation - Seminar 8t 
Workshops 

Coest speaker: Bernardo Detogn. DG 
XL Commission of the European 
Comreuaitiei, who drafted the 
Regulation; Chairman: lard Cfinmn- 
Davis TWo scssoos followed by 
intensive workshops. Palace Hotel. 

B niton, Derbyshire. Contact Pamela 
Shttoaei/m:dai 8763367 
BUXTON 


changi n g «gq uiieme» u» of business in the become subject lo Efficient IHxtfoflo 


Nineties. Contact Business Intelligence. 
TO: OS1 944 1391: Fax: 082 9U 0332 
LONDON 

OCTOBER 7-10 

FIRE *91 - The national Confer en ce 
and Exhibition for the whole lire 
pretoe d on profession. English Riviera 
Centre, TOquay. Cbntacc Jane Malcolm 
■Coo. FMJ International Pnbbcaoons 
Ltd. TO; 0737 768611. 


SEPTEMBER 25 Ltd. ta 0737 7686 

STRATEGIC PLANNING FOR TOTAL Fkc (0737)761685 
. QUALITY MANAGEMENT ' 

Thi* one day s rndn a i it a guide to the 

processes of TQM and at presented by the 

Department ofTYade and Indnmy as pan 

of the Managing Into tbn '90* programme. OCTOBER 8 

Dome bus™ 

TUeptwoe: 0727 825 209. tor 0737826 A comprehensive p 
w strategy. Sponsored 


TORQUAY 


SEPTEMBER 2)6 

APTEE THE SOVIET UNION- 
POLITICAL AND ECONOMIC 
PROSPECTS 

Convened by the Royal Institute of 
I iaei nati o na l AflMta. Chatham Howe, 
London. Enquiries RBA Conferences. 
TeL' 071 957 57D0 Fax: 071 957 J7IO 
LONDON 

SEPTEMBER 27 

ACTIVITY BASED COSTING 
A ooBMday comae at LS8 Intended for 

people who widi to consider overhead 
control Organiser: Dr Miles Otaamatm. 
Qamct Nicola Meaktn, Short Courses 
Office, LSETeb 071-955 7227 
LONDON 

SEPTEMBER30 

MALCOLM BALDKIDGB AWARD 
WORKSHOP CondKfcd by Janet 

- Ffcra. a Baldridge Examiner. Uso 

Amad Cmeria and Asmaras Proto* 
to im prove yoer company. Co n t ac t: 
ai(*nPcvcr«fl. David Haichins 

Auoaaxa Lid Tet 0344 26712 Ruu 
0344 25968. 

LONDON 

OCTOBER 1-2 

TOTAL QUALITY USEES' 
CONVENTION 

Witfcpreaentatfem and practical 

tWiMhup H ufona from lenffing 
QoaHqr compaaka. Ptaal programme 
fro* Enecn PwcnH, Davitf 
• Htadtita Aasodatcs Ltd. 

28712. ItetwaW. 

LONDON 


OCTOBER 2 

FACING UP TO MONETARY 

‘WTONTlKlWKticriiinpWcdiona 

ataMUd by Ldnl AUngM. 

.HctorstOi Eddie Oetaje. Mamd Cootbc 
ami eaten. Organised by Qtyforere Ltd 
. for the B»o«tion for U» Moocwy 
. Union of Emqx. CfiftarfCtetee. Enm 
& You* lOdlbeWtU Street Journal 
Europe. Conna Mate Lee. 

Tbfc 0225 466H4 Fnc 0225 443903. 

LONDON . 


a ’90s programme- OCTOBER 8 

JJTHT DOING BUSINESS IN ITALY. 

9. Pax: 0727826 A comprehensive guide to cmporaie 
strategy. Sponsored by: Coopers &. 

NEWCASTLE Lybraad. Europe. Covering the marepe 
legal MAA. acco orm ag rod personnel 
di f ferenc es when com p ared to the UK. 

» Contact: FIBEX TO: 071 489 9944 Fas: 

0712366140 

:ONOM1C LONDON 


OCTOBER 9 

ENERGY FROM WASTE-CLEAN, 
GREEN & PROFITABLE 
CBI COnftrenec Centre. 

Thin biformativa ■ miner will cover the 
economic, legislative, and 
environmental aspects of tbe disposal of 
waste for profit and will be in valuable 
to Industrialists, local authorities, 
generator*, supplies, financier and 
fnw Mim fiMilInt. For a detailed 
programme oontacclndith or Jill at The 
Institute of Energy on 071-580 0008 
FaK 071-580 442a 

LONDON 


OCTOBER 9 

DISTRIBUTION AND THE 
BOTTOMLINE 

How to control diaribation costs by: 
developing the right strategy, coatroomg 
one transport rente se l e ction* : barer 
> 1 ^t n^t o n ^ teefimqoes;impttmpg 
hboot prodnctiviiy. Scandic Crown 
Hotel - Enstort, LocdoB. CewactMandy 
porter 071 833 3291. Accountancy 
Comes and Can fetencro. 

LONDON 

OCTOBER 10 

financial Reporting in the, UK. 
Hotel fatet C ocn n c ta al. London. 
Empinec Foaoaai Tunes Conference 
Organisation. T«K)7 1-925 2373 Pax: 
071-9252)25. 

LONDON 


OCTOBER 10-11 

Pfr—fra I and P tl r allMiti ot i to 

die USSR 

pmpects afte dm mcaa of Atigrnt 1991 . 
Fee £475.00. Contact: Sard) Avian. Legal 
Studies St Services Untiled: 071 637 4383 
LONDON 


OCTOBER 22 

COMMERCIALISING THE LT. 
DEPARTMENT 

Examines the ar^mnefUs for iQd agajnsi 
different forms or — i 

explores key factora in ssccessfaily 
fy ia king fhp l uiiuri rtn. Contact Bosioca 
ImeDigeace. TcL 081 944 1591, 

Rnc 081 944 Q332 

LONDON 


Management (EPM). All nusiees and 
fond maaagem will bve to be aware of 
EPM and its impikathm. Speakers 
from IMRO. STB and others. Pirat e s I 
and Options World. 081 3304311 

LONDON 

OCTOBER 14 

Average Rale Options in the 
Foreign Exchange Markets. 

Pricing t e c hn iques, hedging, practical 1 

applications for the user, legal aspects 
and the management perspective. 1 

Speakers include Dr Des mon d 
Fitzgerald. Director, Head of Arbitrage. 1 

Mitsubishi Finance International pic and 
Mark Yallop, Director & Head of 
Derivatives. Morgan Grenfell A Co Ltd. 

Cal) Gillian Becket (0223; 423250 

LONDON 

OCTOBER 15 
SUCCEEDING WITH 
EXECUTIVE INFORMATION 
SYSTEMS 

A practical guide to the successful 
development and implementation of EIS. 
Includes evolutionary devctopnsil 
approaches, effective screen prese nt a tio n 
tod dam quality and consistency issues. 
Contact Bcsinesj Intelligence. Tfci: 081 
944 159! Fta: 081 9440332 

LONDON 

OCTOBER 15-17 

The Interactive Multi-media 
Event 

This is tbe tegest Multimedia Exhibition 
and Conference In Europe with over 80 
extribiiore and 60 speakers. The event 
wiU d e m onst ra te the benefits and 
versatility or mold media in such ureas as 
retail, banking, finance. puhHshtng. 
advertizing, leisure, education and 
tr aini ng. Wembley Exhibition Ce ntr e - 

Hall 2/3. Contact: Cathy Whittaker. 

Tel: 071 383 3323 

LONDON 

OCTOBER 15 - 
NOVEMBERS 
STRATEGIES FOR SURVIVAL 

Pour 2 -day crisis management and 
comffluiricntion seminas. For all 
e xec utive s who would benefit from (he 
challenging learning experience or 
jnnnogmg real -life business crises - as 
they happen. Comacc Communicalion 
Conferences Phone: 0737 3551 18 
Fax: 0737 373556 
BRISTOL, HAYDOCK, 

LONDON. GLASGOW 

LONDON 

OCTOBER 17 

Earonivdia Rights & Regulation 
A nulqoe co nf erence addressing the 
issues of TV programming rights, spurts 
rights, cross- media ownership, quotes. 

[p license fees, and bow they impact the 

future of cable, satellite and terrestrial 
l_ TV. pay TV and radio, 

g Hotel Conrad -London 
g Contact: Kagan World Media 

Tel: 071 403 8786 Fax: 071 403 8716 

LONDON 


OCTOBER 21- 
PAY AND PLAY GOLF 
SEMINAR 

Devoted la overcoming barriers to pay 
and piny golf development. International 
expens on the gotf nurise*. construction 
and environmental issues, finance, the 
law and mat tering . 

Concoct British Sports and Allied 
Industries Federation. Tel: 08 1 681 1212 
Fav 081 681 0012 

LONDON 


OCTOBER 21-22 

THE FUTURE OF KUWATK A 
STRATEGIC PERSPECTIVE 
This two-ilay Conference, at the Hotel 
Intcr-Ccn tin c n ial will involve 
international Experts. Corporate 
Executives, Academia and Trip 
Government Officials from KnwaiL 
Europe, USA. Japan, and the Middle East 
who will meet to discuss and present a 
strategic perspective on Kuwait. 
f'ttnmf Strategic Investment Fcrum 1-M 
IfckOTI JU8 9919. Fax: 071 895 1366. 

LONDON 


OCTOBER 21-22 

The Re tr e nchment in Defence 
Spending and Howto Uve Through H 
As all (he major Western rtvin trier plan 
reduction in their defence badges, this 
conference focuses on strategies for 
survival for defence mamifactiiring 
companies. Contact: Jo Bradley, The 
Boa t omls t Conference Unit. 071 493 

671 GLENEAGLES, SCOTLAND 


OCTOBER 22 

DOING BUSINESS IN GERMANY 
A comprehensive guide to corpor at e 
strategy. Sponsored by: Coopers A 
Lybrand Europe mxf Cane. Orton & 
Partners Covering the strategic legal. 
M&A. accounting and perwnnel 
differences when c om pared u the UK. 

Contact: FiBEX- Tet 071 489 9944 Fax: 

071 2366140 

LONDON 


OCTOBER 22 
INTERNATIONAL 
REGU LATI ON OF THE 
TRANSFER OF STRATEGIC 
TEHCNOLOCY 

Convened by the Royal insunne of 
International Affairs. Tb be held at The 
Cafe Royal. U*don. Enquiries RI1A 
Conferences. TeL- 071 957 5700 Fax: 
071957 5710. 

LONDON 


OCTOBER^ - 

Managed Futures Funds -The 
rale of the trading advisor 
Speakers from the SPA. Rcfoo 
Inte rnati o na l. Clerical and Medical, John 
Got«r and others. Looks at the US 
experience oT CTAs and the potential for 
development of trading advisors in 
Europe. 

Futures and Options Mtrld 
(08M 330 43U 

LONDON 


NOVEMBER 14 & 15 
World Electricity 
Hotel hnfiOariia real. London 
Enqnirie*: financial Times Conference 
Organisation TeL 071-925 2323 
Fax:071-9252125 

LONDON 


N OVEMB E R 14 & 15 

Implementation of reatriznts on trade in 
chemical and biological w eap o n materials, 
mdaa t ete j pwA anrf tmssile 
technology. COCOM Core list L i n da 
McKay. IBC 071 637 4383 


LONDON 


NOVEMBER 29 

THE 1991 INSURANCE INDUSTRY 
amVBXENCE - RETURN TO 
PROFIT - ACCELERATING THE 
RECOVERY 

Find (Hit Wt&ftI Cpj njwniM COD 

do to measure snd improve lesolis: nod 
the key wk that must be played by the 
finance fanctiaiL Presented by leafing 
K^dtcb 6ms diy msurmcc industry- 
Cavencfidi Conference Centre. London. 
Comacc Mandy Parker 071 833 3291 
LONDON 

DECEMBER 2 &3 

Health Cnre - The Ownging UK Market 
Hold 

Enquiries: Hnanoal Tones Conference 


OCTOBER 28-29 

4TH ANNUAL PHARMACEUTICAL 
CONFERENCE 1991 
This conference, chaired by Sir Barney 
Hay hoe. win address topical issues and 
significant developments affecting the 
pharmaccntical industry. There trill be a 
keynote address by Vnginta Bmtomfcy, 
Minister for Health. 

The Liaghatn Hilton. Contact: Anne 
McCJean. Mansgeaet Fcnun. 

Tel: iW831 570099 

LONDON 


OCTOBER 30 

Activity Based Cost Management Tbe 
Direction for Ffamneial Services in the 
90s? 

CB1/DEVELIN & PARTNERS 
CONFERENCE 
Centre Point, London 
Contact: Sandra Aldred. CBI 
Conferences Tel: 071-379 7400 
Fax. 071 4973646 

LONDON 


OCTOBER 30 

CONDUCTING BUSINESS IN SPAIN 
A seminar designed for senior cxeanrvea 
responsible for their company's 
mieroationa] activities. Aspeax covered 
include legal, banking, financial reporting, 
taxation, marteung. joint ventures and 
acquisitions. 

Forte Crest St James's. Contact: Anne 
McCtaUt, Managemon Forom-Tel: (0483) 
570099 

LONDON 


NOVEMBER 11 

8th Annual Irish Corporate Finance 
Conference 

Corporate Strategy, 12 November - 
Treasury Management. Hotel Conrad. 
Dublin. For furtete details please eontaet 
Clare Lewer. Business Research 
Intonations! ou 071-637 4383 

DUBLIN 


NOVEMBER 18 

Guarantees - The Problem Areas 
Ohetnmg and constrocting a guarantee. 
•Ransacdons at nnderval u efpre feren oes. 
Guarantees in Insolveocy. Special feature 
- Case Study on a property industry 
transaction. 

Linda McKay IBC 07 1 637 4383. 

LONDON 

NOVEMBER 18 & 19 

Selfrldge Hotel, London. Learn how 
to expand your pntfoSo and improve your 
paftnB Mcr . cove ring international 
e quities and fe—fr and other i nv es tment 
markets. For farther detafls contact Joyce 
Fernandez, Business Rescan* hnetnarioaal 
071 637 4383 

LONDON 

NOVEMBER 19 

GOING PUBLIC -TO FLOAT OR 
NOT TO FLOAT 

The pros and coos of going pubSc, factors 
in deciding whether to Hoac the stock 
marker mechanism; alternative course s of 
actioafcr growing companies. C3PFA 
Hunting Centre. London. Contact Mandy 
Parker 071 833 3291. Acc o u nt an cy 
Coneses and Conferences. 

LONDON 

NOVEMBER 20-21 

1991 NATIONAL CONFERENCE 
ON INTEGRATE D PO LLUTION 
CONTROL FOR THE PROCESS 
INDUSTRIES. The economic reali tic* 
of 1FC regulations - the pitfolls vs the 
potentials. Convert environmental 
i W n n ik imo (uubcIrI uypp^^in 
Contributions acros the board from 
government and regulating astborities to 
>m nrnmii«mllm and leaders in the 
n skis try . Comacc Chstomer Services. OR 
Scientific ftThcfamcal Division, 

071 587 1117 

LONDON 

NOVEMBER 25 & 26 

IT OUTSOURC3NC 

ANDFACOJTIES MANAGEMENT 

' A reriewof ITOasoweingand Paalitic* 
management in the 1990’s by some of the 
leatfing experts in the maricetptace. 
Conference Organises: OR Scientific A 
Technical Division. 

Contact: Customer Services on 
0715871117 

LONDON 

NOVEMBER 27 

Recent Advances 
In Ma nagemen t Accounting 
The Gloucester Hotel, London. Tb 
include Activity-based management, 
Performance me nnt enreffl. Shareholder 

1 VUue and Throoghpot Aceotmtliig. 

Oiganised in association with CIMA. 

For farther details, (deasc contact Mary 
Parker- Jervis. Business Research 
International on 071-6374383. 


Tel: 071 925 2323 
Fax: 071 925 2125 


LONDON 


OVERSEAS 


LONDON 


OCTOBER 16-18 
INTERNATIONAL 
TOURISM CONFERENCE- : 
DESTINATION RESORTS - 
TRENDS AND 
INNOVATIONS. Es s e nti al for 
promoters investors and m ana ge r s as well 
as local government officials who are 
planning development and inves tm ent in 
the leisure sector. CotWanr Mr Marcel 
Hug. Sorer A Surer. Basel. Switzerland. 
Phone: 4161 275 7575 Fax: 4161 2757474 
SOUTH CAROLINA. USA 

OCTOBER 16-18 

INVESTING IN EUROPEAN MEDIA 
A pan-European media conference addressing 
investment opportunities, financing, and 
public vs. private market value of European 
media companies. The St Regis Hotel - New 
York City Contact: UCagm World Media. Tel-. 
07 1 403 8786 Fax: 071 403 8715 
NEW YORK CITY 


OCTOBER 30-31 

Competitive InutHgaree 

Ob j e c t iv es. Systems. 7eefaioqne» and 
Analysis. Seminar presented by Kirk 
1>son. author oT Competitor Inidfigeace 
Manreai & Guide. H«el Baor An Lac. 
Zurich. Also in Loodoa 4-5 November. 
Contact: DB SA (Geneva) 

TriL- (41 ) 22 788 2751 
Pax: (4 1 ) 227 788 2726. 

ZURICH 

NOVEMBER 4-6 

INTERNATIONAL PM AEROSPACE 
MATERIALS 

CONFERENCE/WORKSHOPS 
46 Expert ptrsmlariorts bom 14 countries 
on par tic ula t e meutOntgy (PM) superalloys. 
jpfe in i ipw Hj ff , tighozictaU. and metal matrix 
c omposite, for advanced hero engine and '■ 
airframe oompoents. flnriode* cvhibilion of 
PM products) Enquiries: MPR Publishing 
(UK) Tel: (44) 743 364675 Fax: 144) 743 

362968 

LAUSANNE, SWITZERLAND 


NOVEMBER 6-7 

SECOND INTERNA TION AL 
CONFERENCE ON THE 
AUTOMOTIVE INDUSTRY AND 
THE ENVIRONMENT 
Presenting the latest developments hi Traffic 
Policies & Management; Amomotire 
Materials: Fuels & Emissions & Strategic 
Management. 30 international speakers wifi 
Identify ways to integrate Increasing transport 
(fetonndt with legitimate environmental 
concerns. Contact: Customers Services, HR 
Scientific & Technical Division. 

071-587 1117 BRUSSELS 


NOVEMBER 13-14 

1ST CEPT RADIO CONFERENCE 
Organised by the Emopean 
Radjoco cnnnml catioiis office. ANEW 

FRAMEWORK FOR SPECTRUM 
MANAGEMENT IN EUROPE. Enquiries: 
ERO. Islands BraggcSl.tidi Floor. DK-230U 
Copenhagen S, Denmark. Tet(4Ji 12961/819 
Fax: (45) 32961 13 

COPENHAGEN 
NOVEMBER 14-15 

2ND European SPRMT-EACRO 
Conference: Technology Co-Operation to 
Match Global Competition. Examines how 
batter use of technology and research 
funding can be developed in Europe. 
Enquiries: Carol Jopiing. ERA Technology 
Ltd, Tet 44 372 374151 Fate 44372 

374496 

SEVILLE 

NOVEMBER 21 & 22 

Pferfcbotel, Sehoobrana, Vienna. 

For farther details please contact Mary 
Parker- fervid Business Research 
International on 071-637 4383. 

VIENNA 

NOVEMBER 25 & 26 

Frankfort Intercontinental. 

Germany. 

For farther details please contact Clare 
Lewer. Business Research International, on 
071-6374383 
FRANKFURT 


NOVEMBER 27-29 

Looking at the growing iiupan/expon 
opportunities in the Pacific Rim. Speakers 
fins major companies in the region discuss 
ait aspects of unde and Investment In this 
dynamic market. Parallel exhibition. Rory 
Brown. Metal Bui JetimOS 1 1 330 43 II 
HONG KONG 

DECEMBER 2-3 

ENVIRONMENTAL PROTECTION 
CONFERENCE - STRATEGIC AND 
COMPETITIVE IMPLICATIONS 
FOR THE CHEMICAL INDUSTRY 
Senior executives from Europe and the USA 
analyse the challenges and opportunities in 
developing coosuiKtivc solutions to current 
environmental problems. Organisers: 
Chemical Insgtu. European Chemical News, 
Booz Alien & Hamilton Sc DR. 

Coosa: HR Scientific & Technical Division, 
Customer Services on 07 1-S87 1117. 

BRUSSELS 


ions 


OCTOBER 1-3 
EUROPEAN BUSINESS 
AIR SHOW 

Europe's first exhibition devoted to business 
aviation. Discuss tbe benefits of corporate 
■ aircra ft with (he major manufacturers. 
dealers and charter operators. View the 
latest aircraft models. Also. OT Octofcer 3rd- 
- Europe's fist business aircraft auction. 

Tel: 0279 758885. Fax: 0279 755 147 
LONDON-STANSTED AIRPORT 


OCTOBER 31- 
NOVEMBER 1 
GAS TURBINE EXHIBITION & 
CONFERENCE 

Harrogate Conference Centre Eleven 
crigjna! Conference papas from 
manufacturers and repair Sc mainieiinnce 
specialists and suppliers with the Latest 
developments on Gas Turin ne design, 

I Wnag pi l l f pt and maintemitte for 

consultant rngjnccra. operators and uscra. 
Sponsored by the IDGTE. Tei: ID 
Exhibitions on 0895 622235 

HARROGATE 


To advertise in this section please call Dominic Morgan on 071 407 5752 
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THE WEEK AHEAD 


ECONOMICS 

August retail sales statistics could 
help clarify UK recovery prospects 


GENERAL election fever 
subsided somewhat in the UK 
last week as unemployment 
figures for August registered 
another big rise and the infla- 
tion figures came in a bit 
worse than the markets had 
expected. 

A rash of rights issues, prof- 
its warnings and bankruptcies 
overshadowed government 
claims that the economy was 
back on course and the pre- 
dicted second-half recovery 
well on the way. But more 
news about the real economy 
today should help clear the pic- 
ture. 

August's retail sales volumes 
will be taken apart for signs 
that a recovery has begun on 
Britain's high streets, in spite 
of ceaseless efforts by retailers 
to discount goods and stimu- 
late trade. 

Ms Ruth Lea, Mitsubishi 
Bank's economist, supports the 
government’s claims that retail 
sales are now on an upward 
trend, boosting hopes of a con- 
sumer-led recovery. July's vol- 
umes were revised up to a 
sharp 0.7 per cent increase, 
after June's buoyant 1.5 per 
cent rise. She projects a 0J3 per 
cent increase for August, 
slightly above the consensus of 
market forecasts compiled by 


UK retail sales 


VolumB (average 1985=100) 



MMS International, the finance 
research company. 

Industrial production output 
is also on the up, suggesting an 
underlying improvement on 
the supply side. Though manu- 
facturing output in July is pre- 
dicted to be fiat, after declining 
for a year, the overall produc- 
tion index is predicted to rise 
following a jump in oil output 
in the North Sea. 

In the US, the Federal 
Reserve's easing of monetary 
conditions on Friday after the 
sharpest fall In retail sales for 
seven months should help the 
recovery along. There was no 


inflationary danger as inflation 
has been on a downwards path 
since peaking last autumn. 

A modest recovery in the 
manufacturing sector is expec- 
ted in the output data for 
August, while the for- 
ward-looking NAPM index 
"has already picked up sharply 
and suggests a steady improve- 
ment in output growth," 
according to Mr Neil Mackin- 
non, economist at Yamaichi 
International, the Japanese 
securities house. 

But he painted out that 
growth in the US economy 
remained “unbalanced" with 
consumer spending in the dol- 
drums. 

In Japan, real gross national 
product data for the second 
quarter is expected to show 
weakness in personal con- 
sumption, to be offset by buoy- 
ancy in exports. 

Other important events and 
statistics, with median market 
forecasts from MMS in brack- 
ets include: 

Today: Switzerland. Bank 
Holiday in Zurich. UK, August 
retail sales (down 0.2 per cent), 
July industrial production (0.5 
per cent), manufacturing out- 
put (flat), July unit labour 
costs (9.3 per cent, three-month 
average). France. August pre- 


liminary consumer prices 
index (CPI) (0.3 per cent). Swe- 
den, August trade balance. 
Denmark, August CPL Canada. 
July inventories to shipments 
ratio, July unfilled orders. US, 
July business inventories 
(down 0.5 per cent). 
Tomorrow:US. August indus- 
trial production (0.5 per cent), 
capacity utilisation (80 per 
cent). UK, August public sector 
borrowing. Japan, July indus- 
trial production. Australia, sec- 
ond quarter manufacturing 
production index. 
Wednesday:US, Federal 
Reserve releases Tan Book for 
October meeting of the Federal 
Open Markets Committee. 
France, draft finance bill pres- 
ented to weekly Cabinet meet- 
ing. US, housing starts for 
August (1.05m), building per- 
mits. 

ThorsdaytUS. July merchan- 
dise trade balance (down 5.2), 
merchandise exports (£35bn) 
initial claims, money supply. 
UK. August mosney supply, 
banl lending. Japan, August 
money supply. 

FridayiJapan. July personal 
consumption expenditure, per- 
sonal income. New Zealand 
second quarter overseas debt 

Rachel Johnson 


UK COMPANIES 


■ TODAY 

COMPANY MEETINGS: 
Benchmark, Ram ad a 
Hotel. 10. Berners Street 
W.. 12.30 

Electron House. Howard 
Hotel, Temple Place, W.C., 
11.30 

Excalibur, Excalibur 
House, Park tane. 
Birmingham, 11.00 
Lister, Manningham Mills, 
Ulycrofl Road. Bradford. 
12.00 

Menvfer-Swain. Astley 
Lane Indl. Estate. 
Swiilington, Leeds, 2.30 
Murray Smaller Markets 
Trust 7. West Nile Street 
Glasgow. 12.15 
Norbain Electronics. 
Norbaln House. 14-16. 

Bolton Road, Reading, 

10.00 

BOARD MEETINGS: 

Finals: 

Control Securities 

Dalgety 

Fll Group 

Kingfisher 

Scholes 

Second Alliance Trust 
Thompson Clive Invs. 

Int e ri ms: 

Asda Property 
Christies Inti. 

EIS 

FBD 

Fisher (James) 

Golden Vale 
Huntleigh Tech. 

Inchcape 
Irish Life 
Lopex 


Medeva 

Metsec 

Morgan Crucible 

Olives 

Quicks 

Ran semes 

Rainers 

Rugby 

Russell (Alexander) 

Tibbeti & Britten 

■ TOMORROW 

COMPANY MEETINGS: 
British Bloodstock Agency, 
Queensbury House, 129, 

High Street Newmarket 

12.00 

Firth (G M), Cedar Court 
Hotel, Wakefield, 11.45 
Wessex Water. Assembly 
Rooms. Bennett Street 
Bath, 11.00 

Westport Brookmans Park 
Hotel, Brookmans Park, 
Hatfield, Herts., 10.00 

BOARD MEETINGS: 

Finals: 

AB Electronic 

Interims: 

Brake Bros. 

Brit Polythene 
Brlxton Estate 
Cl 

Clyde Petroleum 
Colcrgraphlc 
Fisons 
Jeyes 

MB-Caradon 
Pacific Assets Trust 
Proudloot (Alexander) 

SWP 
Serna 
Tesco 
Trinity Inti. 

United Friendly 
Watmaughs 


■WEDNESDAY 
SEPTEMBER 18 

COMPANY MEETINGS: 

Gibbs Mew. The Cloisters, 
Ivy Street Salisbury. Writs, 
3.30 

JS Pathology. 32, 
Jamestown Road. N.W„ 
12.00 

Merchant Retail, Tallow 
Chandlers Hall, 4, Dowgate 
Hill. EC.. 9.30 
Midlands Electricity, 
National Exhibition Centre. 
Birmingham, 11.00 
Misys. Waterman's Hall, 

St Mary at Hill, EC.. 12.00 
South Western Electricity, 
English Riviera Centre. 
Torquay, 2.00 
Tyndall Hldgs., Plafsterers 
Hall. 1. London Wall, E.C., 
1&00 

BOARD MEETINGS: 

Floats: 


SEPTEMBER 19 

COMPANY MEETINGS: 
Eastern Electricity. 
Wembty Conference 
Centre. Empire Way, 
Wembly, n oo 
MlTtE. Stable Block. 
Barley Wood, Wring ton, 
Avon, 12.00 
Manweb, The Roodee, 
Chester Racecourse. 
Chester. 11.00 
NMC, Honourable Artillery 
Co.. Armoury House. City. 
Road. EC„ 12.00 
Tomkins. Hyatt Carlton 
Tower. Hotel, S.W.. 11.30. 

Victoria Carpet Green 

Street Kidderminster. 3.00 
BOARD MEETINGS: 

Finals: 

Dowdlng & Mills 
Foreign & Col. High. Inc. 
GT Venture Inv. 

Logics 

SelecTV 

Waterman Partnership 


Alumasc 

Community Hospitals 
Merivale Moore 
Interims: 

Abbott Mead Vickers 

Blockleys 

Bowthorpe 

Calor 

Fitch RS 

Kwik-Fit 

London Forfaiting 
MMI 

North Sea Assets 
Secure Trust 
Stag Furniture 
Steel Burrlll Jones 
Trade Indemnity 
Worcester 
■THURSDAY 


Interims: 

APV 

Appleyard 
Baynes (Charles) 
Bern rose 
Ben tails 
Boustead 
Comae 
Fa Ikes 

Goal Petroleum 
Guinness 
Hawker Skideley 
HlghcroR Inv. Trust 
La porte 
Magnolia 
Morrison (Wm.) 
Supermarkets 
BMC 

Slndall (Wm.) 


Spring Ram 

Taveners 

Tefemetrix 

uniChem 

■ FRIDAY 
SCTTEMBEH20 


COMPANY MEETINGS: 
Aerospace Engineering. »- 
BMnsden House Hotel, 

Blunsden. Swindon, Wilta. - 
12.15 

Assoc. Brh«ah Engineering, 

30-32, St, Mary Axe, EC„ : 

10.00 

A3SOC. British Foods: 

Connaught Rooms. Great . 
Queen Street W.C..-11.0Q 
Banks (Sidney C.). Bedford - - 
Moat House Hotel; . 

Bedford. 1Z30 
Jupiter Tarbutt Merisi, '• 

Knighta bridge House, 197, .< 
Knightstoridge, S.W„ 12.00 - 
Ransom (William), 104. 

Bancroft HHchln. Herts.. 

3.00 

Tinsley (Eliza). 

Birmingham Chamber of 
Industry & Commerce, 75. 
Harbome Road, 

Birmingham. 11.30 :■ 

BOARD MEETINGS: .. 

Finals:. 

Abaca 

Usher (Frank) 

Interims: 

Broaden 

Cresta 

Independent Newspapers . 
Liberty 

Company meetings are ■ 
annual general mootings 
unless otherwise stated. 


RESULTS DUE 


GERALD RATNER will 
certainly regret his recent 
throwaway comment on the 
quality of one product sold by 
his jewellery group when inter- 
ims are announced next week. 
His less-than-flattering joke 
about a sherry decanter turned 
some people away from Rai- 
ners. although some probably 
went next door to his separate 
“upmarket’' stores. 

The group as a whole is 
expected to announce on Mon- 
day a plunge to a £i5m loss, 
compared to a £9-3m profit last 
time. Heavy losses in the UK 
are likely to be the main rea- 
son behind the plunge. 

Kingfisher is expected to 
show on Tuesday a decline 
from £65.4m to about £60m, 
mainly because of a sharp drop 
in profits from property devel- 
opment. However, deepening 
losses at Woolworths and 
Comet will also contribute to 
the falL 


Tesco, the same day, will 
perhaps thave he best news in 
the food and retailing sector 
with profits forecast to rise 33 
per cent to £230m Tor the first 
half . However, the rights issue 
in January means earnings per 
share are expected to increase 
just 15 per cent to S.lp. 

On Tuesday Fisons, the 
pharmaceutical and horticul- 
tural products group, is expec- 
ted to report interim pre-tax 
profits of £105m, up 16 per cent 
from last year, giving earnings 
per share of ll.?p, up 12 per 
cent on the previous interims. 

Guinness, the international 
drinks group, is likely to report 
on Thursday interim taxable 
profits of £350m compared to 
last year's £322m. The expected 
8 per cent increase, while not 
as sparkling as the 33 per cent 
rise during the comparable 
period, was achieved against 
difficult trading conditions, 
which included the Gulf War. 


It is no secret that trading 
has been rough for Hawker 
Siddeley, making for slim 
chances that there will be any 
lift in interim profits to be 
announced on Thursday. The 
City is looking for pre-tax prof- 
its of around £G0m, although 
some analysts are taking their 
forecasts down further. This is 
substantially down from the 
£94m realised at the last 
interim, stripping out heavy 
contracting losses suffered 
then. 

The UK recession is expected 
to have taken a further toll on 
APV, the maker of food manu- 
facturing equipment which 
saw a sharp deterioration in 
the second half of last year. 

A 40 per cent fall in interim 
pre-tax profit to £15m includ- 
ing further restructuring costs 
is on the cards. 

Evidence of more pain in the 
construction sector can be 
expected next week when it is 


the turn of Rugby on Monday 
and RMC on Thursday to 
announce Interim results. 

The first halt, as has been 
shown by recent figures from 
broadly based contractors, 
housebuilders and developers, 
was dreadful - particularly 
the first three months of the 
year when bad winter weather 
further restricted output 

Forecasts for Rugby, one of 
only three British cement man- 
ufacturers, suggest the com- 
pany will be fortunate to break 
£20m for the first half com- 
pared with £34£m last time. 

Profits for RMC, the world's 
largest ready-mixed concrete 
company, are forecast to be 
between £65m and £75m com- 
pared with £109.3m in the first 
half of 1990. 

Recession aside, Morgan 
Crucible, the industrial materi- 
als group reporting on Monday, 
could show interim pre-tax 
profits up slightly to £29m. 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Agricultural Mortgage Corp. 

73 4 % Deb. 91/93 3.875pc. 
BanXAm erica Gorp- (Rts. to buy 
PM.) 30c la. 

Chester Waterworks 4.2% (Fmly. 
6%) Max. 2.1 pc. 

Citicorp O'seas Finance Corp. 

NV GId. Fttg. Rata Nts. 1994 
SI 6.97 

Creighton’s Naturally 4.4p 
Dover Corp. 21cts. 

Druck 3.8p 
FKI 1.3p 
FPL 60cts. 

Holders Tech. 2p 
Honeywell 37.5cts. 

Ryan Hotels O.Sp 
Stanley Leisure 3.05p 
Thompson Corp, n.3cts. 

Tokyo Leasing (UK) 8.65% Nts. 
1995 4.325 pc. 

Treasury 2% It 1996 £1.91 

■ TOMORROW 

Anglo & O'seas 1st 1.75p 
Bangkok Invs. Ptg. Red. Pri. B42 


Goode Durrani 3_25p 
Louisiana Land & Expln. 25cts. 
Reuters 4.7p 

■ WEDNESDAY 
SEPTEMBERS 

Bui lough 1.75p 
Eve 6.5p 

Kewlll Systems 5p 
Leumi Inti. Invs. NV Gtd. Fltg. 
Rate Nts. 1997 $345.00 
Malvern UK Index TsL 1.25p 

■ THURSDAY 
SEPTEMBER 19 

Birmingham Midshlres Bldg. Soc. 
Rig. Rate Nts. 2005 £62352.05 
CMW O.Sp 

Christiania Bank OG Kreditkasse 
Reverse Fltg. Rate Nts. 1997 
S972.55 

Leeds Permanent Bldg. Soc. Fltg. 
Rate Nts. 1996 £287.50 
Oil & Natural Commission Gtd. 
Fltg. Rale Nts. 1996 $338.61 
Pfizer 33cts. 

Ransomes 3.85% Prf. 1.925p 
Svensk Exportkredit AB Fltg. Rate 


Nts. 1992 $511.11 

Toray Inds. 7.2% Nts. 1998 3.6pc. 

Treasury 11^% 2001/4 5.75pc. 

■ FRIDAY 
SEPTEMBER 20 

Alcan Aluminium 15cts. 

American Inti. 12^cts. 

Arab Bnkg. Corp- Fltg- Rate Nts. 
1996 $388.61 

Asahi Breweries 7.3% Bds. 2000 
3.65pc. 

Enron Corp. 62cts. 

Exchequer 1QI 2 % 2005 5.25pc. 

M & G Amor. & Gen. Fd. 0.5p 
Do. Inti. Growth Fd. O.Sp 
Ramsden’s (Harry) Ip 
Standard Chartered Und. Prim, 
cap. Fltg- Rate Nts. £144.14 
Tate & Lyle Inti. Fin. 5%% Gtd. 
Bds. 2001 2.875pc. 

Triplex Lloyd 4ijp 

■ SUNDAY 
SEPTEMBER 22 

Exchequer 13>2% 1992 6.75pc. - 


ENERGY 

EFFICIENCY 

The FT proposes to 
publish this survey on 
October 16 1991. 

The FT is read daily 
by 54% of Chief 
Executives •' in- 
Europe's largest 
companies. To reach 
this influential 
market and obtain 
further details » call . 
Philip Dodson on 
071 873 3389 
or Fax Q71 873 3062. 

Data sfnate.’ChitJ' Executives In 
Europe 1990 

fT SURVEYS | 


How businesses worldwide can 
expand their opportunities in 
the new European market 



Organised to help time- 
conscious executives 

• Find important new markets 

• Locate new suppliers and sources of funding 

• Understand complex laws and regulations 

• Identify potential business partners 

• Monitor key industry competitors. 

Are you ready? 

The Single Market will affect your business regardless of 
whether or not you are trading in Europe - ey by creating 
new competitors. Anyone who hopes to compete in the EC 
marketplace needs this sourcebook 

What you need to know 

The Arthur Andersen European Community Sourcebook 
analyses major strategic issues, and provides you with the 
tools you need to monitor key developments within the 
EC that will affect your business. 


All the information you need for 
dealing with the EC - in one 
substantial volume 

• Gear explanations of complex rules and regulations 

• Detailed business profiles of each EC Member State 

• Contacts at over 700 professional and trade 
associations 

• Directory of 1S7 Euro information centres throughout 
Europe 

• Official EC contacts throughout the twelve EC Member 
States, North America and Japan 

• More than 300 specialised publications and databases. 

An essential part of your 
reference library 

Other sources may require hours of reading in order to 
find the facts - this well-organised volume helps you 
access the information you need in minutes. Contact 
names, telephone numbers, addresses and fax numbers 
for hundreds of professionals and organisations 
worldwide will help you operate successfully throughout 
the EC. 

About the sourcebook 

The Arthur Andersen European Community Sourcebook is 
published by Triumph Books in the USA as a guide to 
foreign businesses operating in Europe. 

Arthur Andereen professionals from the twelve Member 
States contributed to the guide. The author, lain Stitt, is 
the partner responsible for EC matters at Arthur 
Andersen - one of the world's leading financial services 
organisations. 


To place your order 



Fjn or nuil this coupon lo: Combined Book Services, 406 Vak Road. 
Tonbridge, Kent TN4 1 BK, United Kingdom; Tel <441 0732 3S775F; 
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CONTRACTS & TENDERS 


HERACLES GENERAL CEMENT CO. 
CALL FOR TENDERS 

HERACLES GENERAL CEMENT CO. of Athens, Greece is 
interested &» procuring 60JX30 tonnes (+ or 1095) of Petroleum Gate. 
For details regarding terms and conditions, quality, terms of 
delivery, etc. please contact Mr. Nicholas Papapetrou - Manager 
Coal & Energy Dept HERACLES GENERAL CEMENT CO. &A- 
49-51 Soph. Venizelou Street, CR - 141 23 Lykrovriss, Attica, 
Greece. Telephone: (01) 289 8467, 289 8111 Telex: ©21) 5168-69 
AGET GR Fax: (01) 281 9406. 

Please note: Last day for submission of tenders is 
September 20th, 1991 


LEGAL NOTICES 


WARWICK SYSTEMS LIMITED IN 
ADMINISTRATIVE RECEIVERSHIP 


NOTICE IS HEREBY GIVEN, pursuant to Sne- 
ll™ M(2) el Urn Insolvency Ad 1886, that a 
meaUng d the unsecured creditors at me 
above named companies «HD tie held at The 
Grand Hotel Cdmoie Bow. Birmingham on 
Friday Z7 September 1391 al 11.00 am lor the 
puipoaa Ol having laid before it a copy at Hm 
report prepared by die adndnbtrattvn receiv- 
ers under Section 48 ol die sold Act The 
meeting may. H K minks HI establish a com- 
mutes to exercise me funcsona conferred on 
erodttora' commHteeo by or iMe the Act. 

Creditors are only entitled to vote It 

(a) Ihey have delivered to ua at tit* 
address shown above, no later than 
noon on 36 September 1891. •rtnon 
demlia ol the debts they dalm to be 
due to them Irani the company, and 
the claim has been duty admitted 
under the provisions of Rule 3.11 of 
■he Insolvency Aulas 1968; and 

lb) mora has been lodged with os any 
proxy which ms credUora must be 
lodged at the address mentioned: 
photocopies [Including taxed eoptae) 
are not acceptable. 

Dated: 9 September 1991 

len N Carnation) end David R WBton 
Joint ArnnMemnlve Receivers 
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RENTALS 


KENWOOD 

RENTALS 


OOALCTY FURNISH ED FLATS 
AM) HOUSES 
SHORT AND LONG LETS 
TEL: 071-402 2271 TtfaX: 2S27X 
FAX: (071) 282 >750 


BRADFORD 

& Rj NGLEY 

n oo.ooo.ooo 

Floating Rate Notes due 1996 
In accordance with ihe terms and 
conditions of the Notes, the interest 
raw ftw the period 13th September. 1991 
to 13th December, 1991 has been fixed 
at 10.25781% per annum. The Interest 
payable on 13th December, 1391 
against Coupon 2 will be £255.74 per 
£10.000 nominal. 

Agent Sank 
FBQVAL BANK 

OF Canada 


Business 
For Sale 


Tuesdays, Saturdays 
and now FRIDAYS 

For further information 
and to advertise 
in this section 
please contact 
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EVC h*j oudhred others am to pefloy of talr 
pfcty and value lor money. Swper hem 
KKL30 am. Glamorous Iusmsm. u ntilt n c 
cetHUBL 189 Ragan St. W1J0T1-T34 0M7 


PERSONAL 


AUTHORS Your book published. Detain: 
Eaeailbur Pins Ol London. 13 Knlghts- 
taldga Gram. London. SW1X 7QL. 


Melanie Miles 
on 071-873 3308 
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At the touch of a button, you have instant 
access to vital business information from 
respected sources - without leaving your desk. 

All you need is a PC, a telephone line and 
access to FT PROFILE. 

FT PROFILE is an online database of 
some of the world’s leading media that you ran . 
search to pinpoint the vital facts you need- 
on key people, companies, competitors and 
potential markets - within seconds. 

Armed with this information, you’ll be 
able to make the right decisions ahead of the 
competition. . . 

To get your hands on this valuable source of ‘ 
business information, just complete and return 
the coupon below and if you can’t wait; call 
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ARTS 


Letter from New York 

A long, green summer 


f* m "7 his has been a green 
m summer in New 
m-- York Not green in 

JL !. the European emri- 
rorunentaL political.- sense, but 
in the more traditional way of 
viewing gardens. Included 
among the masters ofZKh-cen- 
tury Modernism, like Picasso. 
Balanchine and Le. Corbusier, 
is the 83-year -old Brazilian 
Landscape architect. Roberta 
BurieMaix 

By employing ingredients 
from an the other arts - light, 
colour, motion, sound and 
structure - in the service of 
garden des ign , he made the 
kind of creative leap, without 
reference to the past, that 
makes an art form totally new. 
He is clearly the Le NOtre of 
our times. 

This summer, as its first 
exhibition ever on a landscape 
architect, the Museum of Mod- 
em . Art' sponsored Roberto 
Burk Marx : The Unnatural Art 
of the Garden, a small display 
of his early drawings along 
with plans, models and photo- 
graphs of ten major landscapes 
out of the almost 3000 be has 
designed, some only on the 
drawing board. The most 
impressive exhibit of all was 
the slide lecture delivered by 
Burle Marx in person that gave 
a rare aperpu into the way sim- 
ple yet fortuitous events ignite 
genius. For Burle Marx, who 
was bom in Sac Paulo and now 
lives near Rio de Janeiro, it 
was a visit at age 19 to the 
Dahlem Botanic Garden in Ber- 
lin where he first saw a collec- 
tion of rare Brazilian plants. A 
plant collector from age seven, 
he now bouses at his home in 
Campo Grande almost 3500 dif- 
ferent native plants. 

Dedicated to saving the flora 
of the Amazon Basin and the 
first to use these species in 
designed gardens, Burle Marx 
in no way tries to recreate or 
even to mimic their natural 
habitat. Instead, the brilliant 

(imw and lush fa1iap > heramp 

for him what the curator of the 
show, William Howard Adams, 
park the “raw materials” of his 


art just as glass and reinforced 
concrete were to architects of 
the modem movement 

First he observes how a 
plant grows in nature before it 
becomes “an actor." as he 
describes it, in his gardens. A 
painter, moralist, sculptor, 
architect and set designer, as 
well as an exemplary botanist, 
he draws on all these talents. 
He begins with multicoloured 
garden plans, many with kid- 
ney-shaped planting beds that 
resemble the later cut-outs of 
Matisse or the paintings of 
Jean Arp. 

Long known for such public 
landscapes as the wavy mosaic 
of the red, white and black 
tiled promenade that mirrors 
the crashing surf along the 
Copacabana Beach, he emerged 
in the exhibition as the con- 
summate creator of garden set- 
tings. There is something 

finally ecological in the spread- 
ing of his agaves, water lilies, 
bromeliads and palms, particu- 
larly at one garden overlaying 
the ruins of a coffee plantation 
at Fazenda Vargem Grande. 
Now the old coffee bean bath is 
incorporated in a series of 
pools and cascades, his "liquid 
sculptures." 

The catalogue ($19.95), writ- 
ten by Adams, expands an the 
various themes and carries an 
important message about gar- 
dens in the New World. (Sched- 
uled to tour internationally, 
the show will open next at the 
Mendosa Foundation, Caracas, 
Venezuela, in January 1992.) 

★ 

Two of Roberto Burle Mars’s 
garden plans in gouache on 
cardboard also figure in an 
exhibiti on at the Max Protetch 
Gallery simply called Green, 
which includes drawings and 
models by a dozen architects, 
landscape architects and art- 
ists who design gardens or gar- 
den structures (until Septem- 
ber 28). 

What makes this show of 26 
pieces challenging is its diver- 
sity as a travelogue of ideas 
and places. One need only see 
the realty of summer roof gar- 


dens on the Manhattan skyline 
to appreciate Roger Fern’s fan- 
tasy proposal of a tree like 
tower sprouting leafy fronds or 
James Wines’s design for a 
Japanese cultural centre in 
Paris where a series or gia« 
enclosed terraces and outdoor 
gardens blur the distinction 
between inside ahd outside. 

In Elyn Zimmerman's “Mam- 
bar”, both the drawing and the 
model, sliced boulders divided 
by a channel of water repre- 
sent a soot sculptured aes- 
thetic aldn to Zsamu Noguchi’s 
fountain and stage sets. Bar- 
bara Stauflacher Solomon, in 
drawing Castle Howard and its 
gardens in coloured pencil, 
uses mapping techniques, his- 
torical data and personal mem- 
ories to convey a sense of 
place. In 1991. Michael Graves 
has even more to say about the 
ramp a gna and the past in his 
dream-like drawing of an 
archaic landscape, a seductive 
combination of orchards and 
obelisks, cypresses and capitals 
in ruin. And in small, mounted 
birdcage-like models called 
"Notations on Gazebos," Siah 
Annajani continues his explo- 
ration of structures in the 
landscape, which like 19th-cen- 
tury follies are not quite real 
but real enough to draw one 
mentally into the enclosure. 

★ 

Another aspect of American 
flora can be seen in a scientific 
show that has evolved into one 
of the treasures of tbe summer 
art season, Illustrating Nature: 
The Art of Botany at the 
National Academy of Design 
(until early October) celebrates 
the centennial of tbe New York 
BntflTriral Garden by dig p la y in g 
95 works from its vast library. 
Botanical drawings have long 
been a staple of the drawing 
room as well as the laboratory, 
but here the survey of material 
also reaches back into the 
exploration and history of 
American territories in the 
mid-19th-century. 

No modern photographic 
technique has replaced the 
accuracy of the artist's eye in 



Safra Bank, Sao Paolo: aerial view of a roof garden by Roberto Burle Marx 


reproducing petals, stamens, 
pods and roots for the record, 
seen here for comparison at 
every stage from pencilled field 
sketches and ink drawings to 
delicate watercolours. As the 
railroad expanded westward, 
naturalists were in the van- 
guard to record the succulents 
aud cacti of tbe wide open 
spaces. 

Among the prolific staff art- 
ists at the Garden was Mary 
Emily Eaton, who went from 
porcelain design in her native 
England to drawing butterflies 
in Jamaica before she turned 
out hundreds of botanical 
drawings from 1911 to 1932, 
including the tulips and hibis- 
cus on view. One series illus- 
trating a study of new varieties 
of day lilies transformed these 
□owers from, the curators 


note, “a roadside weed into a 
versatile garden favourite." 

One of the volumes in this 
exhibition is a study of orchids 
in the West Indies and Central 
America by Nathaniel Lord 
Britton, who was one of the 
founders of the New York 
Botanical Garden in 1891. A 
botany professor, he and his 
wife returned from their 
honeymoon in England won- 
dering why New York could 
not have an institution like the 
Royal Botanic Gardens at Kew. 
One hundred years later, the 
Garden's president, Gregory 
Long, sees the 250-acre park in 
the Bronx as a museum of 
plants. It also represents a his- 
tory of American landscape 
design from tbe roads laid out 
by the Olmsted Brothers and a 
rose garden planned by Beatrix 


Jones Farrand in 1915 to a 
more recent perennial garden 
by Lynden Miller. 

With one of the largest her- 
bariums in the world, many 
specimens hand sewn to their 
mounts, it is also a formidable 
research institution with scien- 
tists working in the Amazon 
Basin recording disappearing 
plant specimens and studying 
methods by which local herbs 
and roots used medicinally can 
be applied to current medical 
research. Their extensive com- 
munity garden programme 
that has transformed vacant 
lots into flower and vegetable 
gardens has made New York a 
greener place to live. 

Paula Deitz 

CoHn Amery is away. 


White Oak Dance 


PHILADELPHIA 

Now 43 and with a chronic 
knee injury, Mikhail Baryshni- 
kov has given up the big classi- 
cal roles, but he is dearly not 
ready to stop dancing. During 
his years at American Ballet 
Theatre, he used to go out mi 
tour during layoffs with a 
small group of dancers from 
(hat company and elsewhere, 
with a mixed repertory. Since 
he quit his post as artistic 
director of ABT, be has formed 
a small ad hoc touring group 
called the White Oak Dance 
Project - after tbe estate on 
the border of Georgia and Flo- 
rida belonging to Howard Gil- 
man, a long-time Baryshnikov 
supporter, where the company 
rehearses. It has just com- 
pleted its third tour, with a 
penultimate performance at 
the Mann Music Center in Phil- 
adelphia (so far, it has not 
played New York City.) 

'Hie personnel of the com- 
pany. a dozen or so dancers 
from ballet and modern dance 
companies, especially that of 
Mark Morris, has changed from 
one tour to another. All the 
choreography has been by Mor- 
ris, including two works made 
especially for White Oak, 
Motorcade (to tbe Saint Saens 
Septet for piano, trumpet, and 
strings) and, replacing it in the 
most recent tour, A Lake (to 
Haydn’s Horn Concerto No 2 in 
D major). Going Atoay Party, 
an instant classic when it was 


first given by the Monnaie 
Dance Group/Mark Morris in 
Brussels in April 1990, was in 
the repertory for the first 
White Oak tour. This time, the 
performance benefited from 
the presence of more members 
of Morris’s own company than 
before, especially Morris him- 
self in his role of odd man out 
Baryshnikov was miscast in 
that role: he didn’t quite look 
as if he belonged in Texas. 
Morris brings to it an exqui- 
sitely judged elegiac touch, 
without disturbing the balance 
of the affectionate and the rib- 
ald. 

Baryshnikov danced in all 
the other pieces on the pro- 
gramme. He has made Morris’s 
early solo. Ten Suggestions, 
completely his own, starting 
with a crisp double tour en 
Voir and deftly sketching the 
moods and fancies suggested 
by such props as a hoop, a 
chair, a length of ribbon, a 
topee - and by the Alexander 
Tcherepnin “Bagatelles" to 
which the piece is set In Deck 
Of Cards, another of Morris’s 
pieces to country-and-Westera 
music, Baryshnikov brings a 
fanatic gleam to a song about a 
GI who offers a Biblical inter- 
pretation of his pack of cards. 
In the other solo that makes up 
this work, Morris appears in 
travesty, a performance as 
powerful as his impersonation 
of the tragic queen in Purcell's 


Project 


Dido and Aeneas. 

The opener, Canonic 314 
Studies (1982), is a series of 
movement jokes to a collection 
of favourite piano waltzes. The 
little pas de trois that rings the 
changes on the way the cava- 
lier alternately lifts the two 
danseuses reminds me of Ash- 
ton's Tweedledum and Tweedle- 
dee. Baryshnikov proves to be 
a master of deadpan comedy 
here, which cannot be said for 
all the company, some of 
whom telegraph the jokes. 

A Lake, the new piece, does 
not have the striking original- 
ity of Morris's masterpiece 
L' Allegro, II Penseroso ed H 
Moderate - it’s in a rather 
Paul Taylorish vein, in fact. 
But Morris’s musicality shows 
itself in such felicities as a 
moment in the first cadenza, 
danced by Baryshnikov, when 
the horn sounds like a faint 
echo and two women are lifted 
in suspended jetes, echoing one 
of his movements. The adagio, 
in which one dancer after 
another falls in a swoon, to be 
caught by others, is beautiful 
and moving. The fleet and 
witty Kate Johnson, formerly 
with tbe Taylor company, who 
has been on all three White 
Oak tours, again proves herself 
an ideal partner for Baryshni- 
kov. 

David Vaughan 


Cristoforo Colombo 

ALTE OPER, FRANKFURT 


The 19th century produced at least five operas 
on the subject of Columbus; the 20th century 
those of Milhaud and Egk. One wonders what 
next year's 500th anniversary holds in store. In 
1892, Genoa held an operatic competition in hon- 
our of its famous son. and the winner was 
Alberto Franchetti (1560-1942). whose work has 
just been revived for two hugely rewarding con- 
cert performances at the Frankfurt Festival 

Franchetti may rank as one of the also-rans of 
operatic history, but Cristoforo Colombo is testi- 
mony to his undoubted talent. Bora in Turin, he 
had private means to support extensive study in 
Dresden and Munich, the influence of which can 
be detected in the work’s precise dramaturgy, as 
well as its Mendels sohnian orchestral textures 
and the Wagnerian tone-painting of bass clari- 
net, trombones and double bass. 

But Cristoforo Colombo - divided into three 
acts and an epilogue, libretto by Luigi mica - is 
nonetheless a full-blooded Italian grand opera, 
dominated by tableaux of Meyecbeerian design 
and proportion, skilfully interwoven with pas- 
sages of warm, refined lyricism. In the Genoa 
competition, Verdi’s approval is said to have 
swung the jury in Franchetti’s favour. Toscanini 
conducted some of the opening run and also the 
1685 revival. The opera was subsequently heard 
in German in Hamburg and Prague, and Titta 
Ruffo sang the title part in Monte Carlo, Buenos 
Aires. Philadelphia and Chicago. 

Listening to this disciplined, poetic perfor- 
mance by the Frankfurt Radio Symphony 
Orchestra and Budapest Radio Choir under Mar- 
cello Yiotti, it was easy to understand the 
work's early popularity, ft shares some of the 
Mediterranean sea air and tragic grandeur of 
Simon Boccanegra. It is an open invitation to 
spectacle iVerona and Earl's Court please note). 
There is also a well-characterised exotic element 
in the Act three Mexican setting, with a fiery 
soprano aria for the Indian princess Anacoa n a. 
Franchetti moves commanding!)’ between gentle 


arioso and dramatic crescendo. Indeed, the 
instrumental and choral writing repeatedly 
seizes the imagination, with rich polyphonic 
harmonies and grateful woodwind obbligatos. 

Why, then, has Cristoforo Colombo suffered 
such long neglect? Its festival character no 
doubt has something to do with it: Franchetti 
makes no attempt to “sell" the opera with a 
romantic sub-plot, but it makes heavy demands 
on casting, and only Columbus and the bass role 
of Don Roldano (the Spanish knight who acts as 
the hero’s evil counterpart) have a decent even- 
ing's work. Most of the action consists of well- 
populated set-pieces, and unlike Boccanegra or 
the Foscari doge, we never really pierce the 
historical figure of Columbus, despite a long and 
moving death scene at the tomb of Queen Isa- 
bella of Spain. 

The Frankfurt performance found Renato 
Bruson in generous voice, though unable to 
slice through the ensembles as Ruffo might 
have done. But the casting was right there is no 
melodrama in tbe part, and Bruson did not try 
to inject any. He did, however, capture Colum- 
bus’ disillusionment when the New World turns 
out to be a false utopia. As Roldano, Roberto 
Scandiuzzi made a suave villain. Marco Berti, an 
elegant young tenor, sang the part of Guevara, 
Columbus’ loyal captain. The soprano writing is 
all light and linear Gisella Pasino’s Anacoana 
had a welcome dash of temperament, while 
Rosella Ragatzu caught the visionary quality of 
Isabella's Act one prayer. 

But the outstanding contributions came from 
chorus and orchestra. The Hungarians sang 
with the kind of voluminous ease and transpar- 
ent delicacy for which East European choirs are 
justifiably renowned. The orchestra, clearly 
engaged by Franchetti’s generous scoring, was 
no less impressive, and Viotti presided with an 
attractive blend of dynamism and support 

Andrew Clark 


The Winter’s 


Tale 

YOUNG VIC 

David Thacker’s austere and 
careful production of this late 
Shakespeare play is rooted in 
the distinction between imma- 
turity and innocence. Trevor 
Eve’s wild-eyed, wilder-haired 
Leontes is, to put it bluntly, 
what the honest Northerners 
of the Bohemian shepherdry 
might weU call a prat. He rev- 
els in his jealousy, then pros- 
trates himself in the grief of an 
overgrown adolescent This is 
as good a way as any of 
explaining the sudden, cata- 
strophic anger, which squalls 
up apparently from nothing. It 
is a teenagers tantrum, which 
might be considered innocent 
if it did not go hand in fist with 
the power of a father and a 
tyrant 

As if in instinctive recogni- 
tion of this vulnerability, his 
courtiers reach out to him with 
comforting hands, only to be 
smacked away. The logic of 
Antigonus’ willingness to dis- 
patch the infant princess lies 
not as so often, with his fear 
of his wife (Fiona Victory's 
Paulina is sensible, kind and 
far from domineering), but in 
an urge to soothe and placate. 
In place of a bear, he dies 
deafened by an eery, leonine 
roaring - as if engulfed in the 
fantasy he has tried to serve. 

The innocence comes later, 
in sheep-shearing festivities 
that are gleefully led by Barrie 
Rutter’s pfed-piper of an Auto- 
lycus, who whisks the girls 
into a song and the men into a 
primal Morris dance, with 
grass masks and staves, as 
Sarah-Jane Fenton's graceful 
nymph of a Perdita rhapso- 
dises over her herbs and 
entrances Ben Miles’ adoring 


FlorizeL 

The accents are gently 
Northern, and the point is 
clearly made that gullibility is 
merely another sort of faith. 
Daniel Flynn's Clown, with his 
carrot carls and scrubbed 
cheeks, Is not stupid but naive; 
his belief in Autolycus’s sob 
story is less extraordinary, 
when all is sa i d antj done, than 
Leontes’ willingness to believe 
that his wife's statue can be 
brought to life - a willingness 
which involves a surrender of 
power to Paulina, returning 
him to a sort of innocence. 

A sense of time tyring is 
enshrined in Sheelagh Kee- 
gan’s superb, stark set of a 
sunken circle in grained wood 
which - with the textured 
lighting of Jim Sim- 
mons - can be imagined into 
formal cloisters, a sundial, a 
rough-and-ready dance plat- 
form or, finally, a magic circle, 
in which reality can be so 
inverted as to allow the 
descending Hermione to walk 
up to her incredulous husband. 
Rudi Davies, occasionally hard 
to hear in the first act, has a 
nobility of outline and a sad 
dignity of bearing which keeps 
attention centred on her in the 
fifth. 

My one quibble is with the 
drabness of costuming in the 
Sicilian scenes, before the 
imagination has connected 
with the idiom of a production 
which, in Thacker’s hands, 
sends one out the theatre won- 
dering why The Winter's Tale 
is not always performed in the 
round. 


Claire Armitstead 


Idomeneo 


ROYAL ALBERT HALL 

Every Prom season borrows an 
opera or two from one of the 
regular companies - some- 
times walked through, some- 
times “semi-staged”; but it is 
unusual for a Prom opera to 
serve as preview for a forth- 
coming production. On Friday 
Sir Charles Mackerras con- 
ducted his Welsh National 
Opera forces (not even walking 
much, just standing and sit- 
ting) in Mozart's Idomeneo, 
which opens at the Cardiff 
New Theatre this Wednesday. 
Rewarding but protracted, it 
ran almost half an hour over 
time, even without the ballet 
music. 

For one thing, Idomeneo got 
his final aria. “Toma la pace”. 
Presumably a late decision, 
since the programme-text omit- 
ted it but a welcome one: the 
opera always seems incomplete 
without it. even if Mozart him- 
self cut it from the 1781 premi- 
ere. Dennis O'Neill’s proudly 
Italianate tenor was fully equal 
to it, and earlier he had made 
an heroic assault on the fear- 
some “Fuor del mar”, incurring 
only a couple of scratches. It 
was an unaccustomed pleasure 
to hear this role delivered so 
robustly (and with exemplary 
diction). 

It was a less good idea to 
give Arbace + nis + long, 
thankless aria too. which 
Anthony Roden addressed 
manfully but without much 
allure. Young Paul Charles 
Clarke made a promising 
impression as the High Priest, 
and Ashley Tborirarn as a pre- 
recorded Neptune. Suzanne 
Murphy sang a committed, 
interesting Electra. As Ilia, the 
very young Rebecca Evans 
replaced Amanda Roocroft (out 


of action with glandular fever) 
and triumphed. Her large 
soprano, beautifully used, 
her sterling breath-control and 
not least her spirited character 
were assets to the whole 
opera. 

Too often, Ilias are content 
to flute gently and sweetly,' 
especially when their Ida- 
xnanles are sopranos too; with 
a tenor Idamante, as here, an 
Ilia needn't overdo her frail 
femininity. In fart John Mar k 
Ainsley’s Idamante was a gen- 
tle soul, though sung with 
refined confidence notably 
"Non ho colpa”, where he orna- 
mented the reprise to splendid 
effect Their duet was melting 
and rather slow, like much of 
the later music. With the ten- 
derest intentions, Mackerras 
seemed to make the greater 
part of Act 3 (me long rallen- 
tando: over-stately, I thought, 
and - at least for a concert 
performance - riskily undra- 
maiic. 

Still, the conductor's scrupu- 
lous. searching way with all 
the recitatives was a particular 
glory of the performance. They 
are a glory of the opera, of 
course (and one of the reasons 
why it is awkwardly long); 
never before had Mozart 
invested recitation and arioso 
passages with such expressive 
richness. Mackerras made his 
orchestra live up to those 
unusual demands, and even 
long-standing Idameneno lov- 
ers will have had their breath 
taken away at some of the poi- 
gnant turns be revealed. The 
chorus was excellent, as 
always: “Oh voto tremendo" 
was tremendous. 

David Murray 


International 

Arts 

Guide 

TODAY’S EVENTS 


■ AMSTERDAM 

Concvrtgobouw 20.15 Piano recital 
by ArieUe Vemede. withmusic by 
Mozart, Szymanowski, Berio and 
Debussy. Tomorrow; Mitsuko 
Uchlda plays Mozart with the 
English Chamber Orchestra. Wed, 
Thors and Sat Georg Solti 
conducts (he Royal Concertgabouw 
Orchestra. Fri: Seiji Ozawa 
conducts the Salto Klnen 
Orchestra. Sat at 14.00: Hans Vonk 
conducts Srauss and Wagner (6718 
345 ) . 

MuztekSweter 20.00 Harmuit 
Haenchen conducts Richard Jones' 
production of Tchaikovsky’s 
Mazeppa. with Sergey Leiferkus 
In the title role and Lyubov 
Shamlnaas Maria, also Thors and 
Sun. Tomorrow and Wed: Dutch 
National Ballet Fri and Sat: 
Nederland* Dans Theater (6255 
455/credlt card bo okings 6211 211) 

■ANTWERP 

Konktgbi EtttabeBizaa! 20.00 
Flanders Festival: Yuri Temlrkanov 
conducts the Leningrad 
Philharmonic Orchestra In an 
all-Prokofiev programme. Wed: 
Michel Corboz conducts the chorus 
and orchestra of foe GulbenWen 


Foundation in Carvalho’s Te Deum. 
Thurs: Mozart and Prokofiev piano 
recital by Alan Weiss (283 7160) 


■ BERLIN 

MUSIC 

Staatsoper unter den Linden 19.00 
Peter Schreier conducts Le nozze 
di Figaro, with a cast led by 
Magdalena Hajossyova as the 
Countess. Tomorrow: Swan Lake. 
Wed: Cosi fan tutte. Thurs: Der 
Freischutz. Fri and Sat: Cart Orff 
double-bill. Sun: Der Rosenkavalier 
(East Berlin 2004 762) 

Komlsche Oper 19.00 Rolf Reuter 
conducts Harry Kupfer’s production 
of Die Zauberflote. Tomorrow: 
Romeo and Juliet Thurs: 

Idomeneo. Fri: Cosi fan tutte. Sat: 
Giustino. Sun: Le nozze di Figaro 
(East Berlin 2292 555) 
Schauspfelhaus 20.00 Carlo Maria 
GiuHni conducts the Berlin 
Philharmonic Orchestra in 
Tchaikovsky’s Second Symphony. 
Ravel's Ma Mdre i'Oye and 
Stravinsky’s Firebird (1919). Wed: 
David Shallon conducts the Berlin 
Staatskapeffe. Thurs, Fri and Sab 
Ferdinand Leitner conducts the 
Berlin Symphony Orchestra (East 
Berlin 2272 261) 

THEATRE 

East Berlin: this week’s repertory 
at the Berliner Ensemble includes 
Brecht’s The Good Person of 
Sezchuan tonight and Sun, Galileo 
Galilei tomorrow, The Threepenny 
Opera on Wed and Mother Courage 
on Thurs (2827 712). The Deutsches 
Theater has Schiller's Maria Stuart 
on Wed. Hamlet and 
Hamletmachine by Shakespeare 
and Heiner Muller on Sat and 
Ionesco’s The Baid Prima Donna 
on Sun (2871 225). The Maxim 
Gorki Theater has George Tabori's 


Mein Kempt tonight and Sat 
Shakespeare's As You Lika it 
tomorrow. T.S. Eliot's The Cocktaii 
Party on Wed and Peter Shaffer’s 
Amadeus on Fri (2082 748). The 
Volksbuhne is showing Moliere's 
Le Malade imaginaire on Wed, 

The Comedy of Errors on Thurs 
and an adaptation of Bulgakov's 
The Master and Margarita on Fri 
and Sun (2082 748). 

West Berlin: the Schiller Theater 
has Lessing’s Minna von Barnhelm 
tonight Thomas Brasch’s modern 
version of the Romeo and Juliet 
story on Wed, and Macbeth and 
Faust at the weekend (3195 236). 
The Renaissance Theater has Peter 
Shaffer’s Amadeus directed by 
Gerhard Klingenberg, daily till Oct 
29 (3124 202) 


■ COLOGNE 

Philharmonic 20.00 Mozart No End: 
an evening with the pianist 
Friedrich Gulda and the Paradise 
Band. Tomorrow: Schubert string 
quintets played by the Melos 
Quartet, with cellist Wolfgang 
Boettcher. Wed: German Jazz 
Orchestra. Thurs: Mitsuko Uchida 
plays Mozart with the English 
Chamber Orchestra (2801) 


■ FRANKFURT 

Atte Oper 20.00 An experimental 
music-theatre work directed by 
Fred van de Kooij. with the 
Ensemble 13 conducted by Manfred 
Reichert, combining music by 
Mozart and contemporary’ 
composers with recorded sound, 
visual projections and a role for 
an actress. Repeated tomorrow. 
Wed: Tatiana Grindenko is violin 
soloist with the Moscow Chamber 
Academy. Thurs and Fri: Semyon 


Bychkov conducts the Frankfurt 
Radio Symphony Orchestra, with 
the Labeque Sisters (1340 400) 


■ GENEVA 

Grand Theatre 20.00 Christian 
Thielemann conducts Pierre 
Strosser's production of Der 
fliegende Hollander, with Jose van 
Dam in the title role. Linda Plech 
as Senta, Ben Hsppner as Erik 
and Hans Tschammer as Daland, 
repeated on Thurs and Sun. 
Tomorrow: Lieder recital by Olaf 
Bar (21231 fj 


■ HAMBURG 

Staatsoper 19.00 Die Zauberflote. 
Tomorrow and rri: Don Carlos. 
Wed and Sat: Werther. Sun: La 
Damnation de Faust (351555) 
MusikhaDe 20.00 Gunter Wand 
conducts the North German Radio 
Symphony Orchestra in 
Beethoven’s Coriolan and Egmont 
overtures and Schumann's Third 
Symphony, repeated tomorrow 
(343044) 


■LONDON 

Covenl Garden 20.00 First night 
of G6tz Friedrich's production of 
Das Rheingofd, conducted by 
Eernard Haitink and designed by 
Peter Sykora. The cast includes 
James Morris as Wotan, Helga 
Dernesch as Fricks and Ekkehard 
Wlaschiha as Albench. Repeated 
on Sat. Tomorrow: Rigoletto 
(071-240 1066) 

Coliseum 19.30 Van Pascal 
Tortelier conducts Keith Warner's 
production of Werther, with Arthur 
Davies in the title role and 
Anne-Marie Owens 25 Charlotte, 
aiso Thurs. Tomorrow and Fri: Billy 


Budd. Wed and Sat La boheme 
(071-636 3181) 

Royal Festival Hall 19.30 Seiji 
Ozawa conducts the Saito Kinen 
Orchestra in Brahms' Second and 
Third Symphonies, also 
Takemitsu's Requiem for Strings. 
Tomorrow: James Lockhart 
conducts the BBC Concert 
Orchestra. Wed: Sirtopoli conducts 
the Philharmonic (071-928 8800) 
Barbican 19.45 Moura Lym party 
75th birthday recital, with music 
by Chopin, Debussy and 
Schumann. Tomorrow: charity gala 
showing of Kurosawa's latest film 
Rhapsody in August. Thurs: 
Michael Tilson Thomas conducts 
the LSO (071-638 8891) 


■ MUNICH 

Philharmonte 20.00 Sergiu 
Celibidache conducts the Munich 
Philharmonic Orchestra in 
Bruckner's Third Symphony (48098 
614) 

Deutsches Theater 20.00 Budapest 
Operetta Theatre production of 
Die Fledermaus. daily till Oct 5 
(593427) 

GSrtnerptetziheater 19.30 Eugen 
d' Albert's opera Tiefland. 
Tomorrow: Der VogelhSndler. Wed: 
Entfuhrung. Thurs: Figaro. Fri: 
Bartered Bride. Sat and Sun: 
Sondheim's Into the Woods (201 
6767) 

Cuvffffes-Theafer 19.30 Arthur 
SchnitzJer’s play Interlude 
(Zwischenspiei), directed by Peter 
Loscher (221316) 


■ PRAGUE 

MOZART IN PRAGUE FESTIVAL 
Smetana Hall 19.30 Emmanuel 
Krivine conducts the Orchestra 
de Paris in Mozart's Symphony 


No 32 and Sinfonia Concertante 
for wind instruments, plus Ravel's 
Daphnis et Chloe Suite No 2 and 
extracts from Berlioz's Romeo et 
Juliette. Tomorrow: Salvatore 
Accardo directs the Prague 
Chamber Orchestra. Thurs at the 
Smetana Theatre: Die Entfuhrung 
aus dam Serall. Sun: Bamberg 
Symphony Orchestra. The festival 
runs till Sep 29 

Pre-booking at Sluna ticket agency, 
Wenceslas Square 28, and Cedok 


■ VIENNA 

MUSIC 

Staatsoper 20.00 Peter Schneider 
conducts Salome with Mara 
Zampieri in the title role, Leonie 
Rysanek as Heredias, Horst 
Hiestermann as Herod and Monte 
Pederson as Jochanaan. repeated 
on Fri. Tomorrow: Behrens Bings 
Elektra. Wed and Sun: Cav and 
Pag. Thurs: Die Zauberfifite. Sat 
Abbado conducts Lohengrin (51444 
2960) 

Voficsoper 19.00 Cinderella, ballet 
by Prokofiev, repeated on Sun. 
Tomorrow: Don Giovanni sung in 
German. Wed and Sat La Cage 
aux Folles. Thurs: Eine Nacht in 
Venedig. Fri: Das Land des 
Lfichelns (51444 3318) 

THEATRE 

This week's repertory at the 
Akademietheater and Burgtheater 
includes Shakespeare's The 
Merchant of Venice and Jurgen 
Flimm's Salzburg Festival 
production of Der Schwierige by 
Hugo von Hofmannsthal (51444 
2218) 

Telephone sales of tickets for the 
Staatsoper, Volksoper and 
Burgtheater are available 
worldwide for holders of credit 
cards by ringing Vienna 5131 513 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 
Eu rosport 

0600-0630 International Business 

report 

CAW 

0500-0530 Money line 
0600-0830 Moneyllne 
1230-1300 Cl« Market Watch 
1330-1400 Business Day 
2000-2030 world Business Today - 
a Joint FT/CNN production with a 
review ot the day’s major busi- 
ness stories with Grant Perry and 
Colin Chapman 

23002330 World Business Today 
01000130 Moneyllne 
Suporettarmel 

2220 • 2250 (Wed) Financial Times 
Business Weekly - the latest 
round-up Of business news with 
James Bellini and Debbie Middle- 
ton. 

0630 & 2030 (Thurs) Financial 
Times Business weekly 

Sky News 

1200 International Business 
Report 

2130 (Ttuirs) Financial Times Busi- 
ness Weekly 

SATURDAY 

cm 

08000830 Moneyllne 
0800-0830 World Business Today - 
a Joint FT/CNN production 
1540-1610 Moneyweek 
1900-1630 World Business This 
Week 

2110-2140 Your Money 

8UKDAY 

Soperdiannol 

1800-1830 FT Business Weekly 
1930*2000 FT Business Weekly 
2330-0030 FT Business Weekly 
Sky News 

1030-1100 FT Business Weekly 
CNN 

07100740 Moneyweek 
1540-1610 Your Money 
1900-1940 Moneyweek 
00400110 Inside Business 
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Israel presses 
its luck 


PRESIDENT George Bush and 
Mr James Baker, the US secre- 
tary of state, are patient and 
dogged men. They have both 
invested considerable time and 
effort during the past few 
months in seeking to organise 
a Middle East peace conference 
aimed at securing peace and 
security for Israel and some 
form of self-determination for 
the Pales tinan people. 

It is a worthy aim, based on 
UN resolutions, supported by 
virtually the entire interna- 
tional community. No one has 
underestimated the Immensity 
of the task, but in the wake of 
communism’s collapse in east- 
ern Europe and the revolution 
in the Soviet Union the 
chances of progress must be 
better than at any time in the 
past four decades. 

The changed and generally 
more constructive attitude of 
possible Arab participants to a 
peace conference illustrates 
how important and radical 
those changes in the interna- 
tional environment have been. 
The release of hostages in Leb- 
anon is further tangible evi- 
dence. 

Mr Bush might expect his 
best friend and closest ally in 
the region, Israel, to be the 
most supportive of his endea- 
vours. But Mr Bush's hastily 
summoned press conference 
last week, when he threatened 
to veto congressional approval 
of an Israeli request for SlObn 
in loan guarantees, showed 
instead just how thinly his 
patience is being stretched by 
the attitudes of the govern- 
ment in Jerusalem. 


Requests ignored 

For 15 years successive US 
Administrations have been 
asking Israel not to build vil- 
lages or towns and settle Its 
citizens on the Arab land occu- 
pied during the 1967 war. Israel 
has chosen to ignore those 
requests while continuing to 
receive more than $3bn in 

annual aid from Was hin gton 

President Bush, enthused by 
the willingness of Syria and 
other Arab nations to attend a 
peace conference in October, 
has again urged Israel to stop 
building in the occupied terri- 
tories. Israel increased the pace 
of building. Mr Bush then 
asked Israel to delay making 
its formal request for US guar- 
antees for the SlObn It esti- 
mates that it needs to borrow 


THE latest proposals for 
constitutional reform in the 
United Kingdom put the 
Labour party on the spot, at a 
time when it is slipping in the 
polls. Last week the Liberal 
Democrats produced a broadly 
attractive set of ideas for the 
codification and restructuring 
of Britain's unwritten constitu- 
tion. The list includes the devo- 
lution of powers from West- 
minster to the regions and 
localities, a bill of rights, elec- 
toral reform, and freedom of 
information. 

This morning Labour is chal- 
lenged by more revolutionary 
proposals from the Institute for 
Public Policy Research, which 
describes itself as the "influen- 
tial left of centre think tank". 
They are put forward in “The 
Constitution of the United 
Kingdom," a short paperback. 
The IPPR is not the Labour 
party, but it is closely associ- 
ated with it. The chairman is 
Baroness Blacks tone. The sec- 
retary is Dr John Eatwell, eco- 
nomic adviser to Mr Neil Kin- 

nock. Its trustees include Mr 
John Edmonds, leader of the 
GMB general trade union. 

Labour would do well to 
acknowledge the central propo- 
sition in the IPPR book. This is 
that, in Dunning’s celebrated 
motion of 1780, “the power of 
the executive has increased, is 
increasing, and ought to be 
diminished". These words 
describe the fundamental flaw 
in Britain's system of govern- 
ment. An abiding commitment 
to crude parliamentary sover- 
eignty and the exercise by min- 
isters of the royal prerogative 
has led to what Lord Hails ham 
called, nearly two centuries 
after Dunning, the “elective 
dictatorship". 

Paper revolution 

The IPPR would, in effect, 
overthrow that dictatorship by 
means of a paper revolution. 
The new written constitution 
would replace the supremacy 
of parliament as the ultimate 
source of authority. The mon- 
archy would stay as a dignified 
head of state, but the royal pre- 
rogative would no longer exist 
The Commons would be 
elected for fixed four-year 
terms on the additional mem- 
ber system of voting used in 
Germany. The Lords would be 
replaced by a Senate elected by 
the single transferable vote. 
Legislative power would be 


in the next five years to settle 
up to lm Jews arriving from 
the Soviet Union. Israel 
ignored him and made the 
request. 

Lobbying campaign 

Mr Bush then asked Con- 
gress to delay consideration of 
the request for four months, 
citing the possible damage it 
might do to prospects for con- 
vening a Middle East peace 
conference. American Jewish 
organisations responded with a 
vigorous lobbying campaign in 
Congress amounting to a direct 
challenge to the President's 
authority and drawing from 
him the veto threat If this is 
how Israel sees fit to behave 
towards its friends who are sin- 
cerely seeking to be helpful, 
then it should not be entirely 
surprised if there is increased 
sympathy for its enemies. 

Mr Bush has already had to 
suffer repeated assertions by 
Mr Yitzhak Shamir, Israel's 
prime minis ter, and other 
members of his cabinet, that 
there is no chance of Israel 
trading land for peace, as 
called for in UN resolutions. It 
is an assertion which strikes at 
the core of the peace process 
and inevitably adds to the diffi- 
culties of persuading Arab 
leaders to come to the confer 
ence table. To provide at this 
sensitive moment loan guaran- 
tees for settling Soviet Jews 
would inevitably be seen by 
Arabs as further evidence of 
Israel’s intent to continue set- 
tling Arab land and of US con- 
nivance in the process. 

Mr Bush appears determined 
not to be cast in this role. The 
US and Europe have their own 
vital Interests in the Middle 
East which, it seems, may be 
diverging ever more emphati- 
cally from the intentions of the 
present Israeli government. 
The US will not allow this 
divergence to pose a threat to 
Israel's basic security, but Mr 
Shamir should be made to 
understand that there are lim- 
its beyond which the US gov- 
ernment will not be pushed. 

There will be little interna- 
tional sympathy for Israel if It 
intensifies its confrontation 
with Mr Bush. It should, on the 
contrary, take the opportunity 
today of the seventh visit by 
Mr Baker to Israel since the 
end of the Gulf war. to help 
remove the remaining obsta- 
cles to a peace conference. 


shared between parliament and 
regional assemblies for Scot- 
land, Wales, Northern Ireland 
and the 12 English regions; 
these would be financed by a 
share-out of the proceeds of a 
centrally-determined income 
tax. 

In short, the institute has 
postulated a complete and 
abrupt change of the way in 
which Britain governs itself. 
Its aim is to stimulate debate 
by presenting a draft constitu- 
tion. Against this background 
the various proposals can be 
seen as try-ons: not one of the 
50 persons involved in debating 
and drafting the report agrees 
with everything in it. 

Sham proposals 

Taken as a whale, however, 
the IPPR constitution exposes 
Labour’s existing constitu- 
tional proposals as a sham. Mr 
Kinnock's party would devolve 
legislative authority to Scot- 
land and the regions and 
replace the Lords with an 
elected body, but the central 
pillars of power - a sovereign 
Commons elected by first-past- 
the-post and a cabinet able to 
rale by crown prerogative - 
re main in place. The Conserva- 
tive position, which is that 
there is no problem to address, 
is understandable but it is not 
intellectually respectable. 

There is no popular agitation 
in favour of constitutional 
change, but the current cli- 
mate of ideas would support a 
serious debate. The east Euro- 
peans and Russians are in a 
ferment of constitution-build- 
ing; there must be some fall- 
out in the United Kingdom. 

The IPPR has made a solid 
contribution, but it has left one 

important question unan- 
swered: how is the revolution 
to be engineered? The Institute 

envisages a constitutional con- 
vention followed by a referen- 
dum, but that begs the ques- 
tion of whether parliament 
should, or would, sanction the 
process. Then even, if a referen- 
dum gave a positive answer, 
tiie existing parliament would 
still be required, like the 
Supreme Soviet, to liquidate 
itself In favour of a successor 
body. A written constitution 
containing many, although not 
all. of the principal elements in 
the IPPR draft is long overdue, 
but it will remain so until 
someone works out how 
Britain gets from here to there. 


A s Britain's economy 
starts to turn Us back 
on a period of pain- 
fully high interest 
rates, there will be little relief 
for millions of borrowers on 
the fringes of the consumer 
credit market 

Despite the falling cost of 
money the poorest customers 
who are deemed to be a bad 
risk by mainstream lending 
Institutions will continue to 
carry the burden of exception- 
ally high interest charges. 

But it has become increas- 
ingly apparent that some of the 
worst-off borrowers are being 
forced into securing credit 
from tar less reputable lenders 
on far more punitive terms. 

Concern over the plight of 
those people dependent upon 
the underbelly of the credit 
business, usually individual 
money-lenders operating from 

pubs and clubs and by word of 
mouth, has prompted a year- 
long investigation by the Office 
of Fair Trading. 

The OFT has been trying to 
establish the nature extent 
of extortionate credit in the UK 
and to see what further mea- 
sures could be introduced to 
stamp it out Its findings are 
due in the next two weeks. 

The loan sharks that have 
been the subject of this inquiry 
are quite distinct from the 
legitimate, licensed money- 
lenders that deal with custom- 
ers who might have difficulty 
borrowing from the banks. 

In an area where the real 
-cost of money is invariably far 
less important than the size of 
regular cash payments, many 
of the poorest borrowers - 
such as the unemployed and 
those with a history of bad 
debt - resort to credit which 
may prove very expensive but 
can still be repaid within mod- 
est weekly budgets. 

Beyond the banks and 
finance houses, as many as 3m 
people on low Incomes rely for 
small, short-term loans on 
licensed money-lenders charg- 
ing high anwnaT percentage 
rates. (The APR is a guide to 
the annual equivalent rate of 
return on a loan in which the 
interest rate specified is 
chargeable or payable more 
frequently than annually). 

A recent survey in Birming- 
ham of licensed companies 
which collect debts on the 
doorstep found APRs averag- 
ing between 300 and 400 per 
cent 

The legitimate, collectable 
credit sector in the UK is domi- 
nated by quoted companies 
like Provident Financial Group 
of Bradford, Cattles (Holdings) 
of Hull and London Scottish 
Rank of Manchester . 

High overheads and high bad 
debt ratios mean that profit 
margins are generally unexcep- 
tional, even though APRs 
charged range from about 90 
per cent to 200 per cent S & U 
Stores of Birmingham, another 
quoted consumer credit spe- 
cialist, im pnsps charges nearer 
400 per cent on some loans. 

London Scottish has 1,600 
part-time collectors and makes 
cash advances averaging £200 
to people usually rejected by 
hanks and finance houses. Mr 
Neil Copson, a director, quotes 
average APRs of 90 per cent - 
“the rate to the job" in a high- 
risk business. 

He rejects the description of 
his business as a lender of last 
resort; “We only accept 15 per 
cent of applicants and the rest 
then work their way down the 
list of lenders; the lower they 
go the higher the risks and so 
the bigger the cost" 

Question 

mark 

■ The Dutch and British 
enthusiasm for a two-speed 
European Monetary Union 
raises an intriguing question: 
will Germany qualify for the 
“fast" group? 

On the face of it, the 
question is ridiculous. Much 
of the impetus behind Emu 
comes from the desire to apply 
Germanic standards of 
monetary discipline to other 
parts of the Community. 

But times have changed. 

Look at the first two of the 
four conditions the Dutch 
propose for membership of the 
fast group of early Emu 
members, and a sneaking 
doubt arises. 

Condition one is a high 
degree of price stability, 
measured by a level of 
inflation close to that achieved 
by the member with the best 
performance on prices. Next 
year. German Inflation is likely 
to be around 5 per cent while 
France and Britain achieve 
3 per cent levels. Is that close 
enough? 

Condition two is also more 
dubious than would have 
seemed possible when Emu 
was first discussed. Fast-group 
candidates must maintain a 
sustainable government 
financial position, apparent 
from budget deficits that are 
not deemed to be excessive. 

Fiscal conservatives across 
Europe fear that Germany's 
commitment to big transfers 

to its new eastern citizens, 
coupled with unwillingness 
to raise taxes enough to pay 
for them, creates precisely the 
sort of unsustainable 
government financial position 
the Dutch draft talks about. 
How’s that for convergence? 


Ex-good friend 

■ Don’t whisper it too loudly, 
but the word is that Sir David 
Walker, chairman of Britain's 
Securities and Investments 
Board, has lost one of his star 
panellists. On Wednesday week 


A written 
constitution 
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Michael Cassell on 
growing concern over 
extortionate credit 

Borrowers’ 

burden 



standards departments and the 
OFT. 

The association, whose mem- 
bers lend to 4m people, argues 
that the prevalence of extor- 
tionate credit is being exagger- 
ated. According to Mr Michael 
liley, director of the CCA: “We 
are not convinced that a seri- 
ous and widespread problem 
exists. Suggestions that abuse 
is commonplace rarely seem to 
have any factual basis." 

Though the OFT*s findings 
on extortionate credit are not 
yet known, there are few 
expectations that it will recom- 
mend to Mr Edward Leigh, the 

mmaimpr affairs minis ter, any 

significant, further protection 
for the most hard-pressed bor- 
rowers. 

The OFT has acknowledged 
that some credit remains so 
expensive as to be socially 
harmful. Nonetheless it 
appears reluctant to upset the 
fundamental code on credit 
enshrined 17 years ago in a 
Consumer Credit Act intended 
to provide borrowers with an 
armoury of rights and safe- 
guards. 

The most likely move will be 
a change in regulations mak- 
ing it easier for extortionate 
credit deals to be challenged in 
the courts. 

At present, only borrowers 
can ask the courts to reopen 
and alter agreed deals but few 
appear aware of their rights or 
want to risk alienating len ders 
they may need in future. 

There is widespread backing 


No such calculations trouble 
those operating outside the law 

and the limruring system, bOW- 

ever. Horror stories abound of 
people borrowing from loan 
sharks at penal interest rates 
to pay off other loans. Some 
fi nd themselves having to bor- 
row Just to pay the poll tax and 
incidents of illegal harassment 
by lenders are widespread but 
hard to prove. 

Mr Kevin Mitchell, senior 
trading standards officer in 
Birmingham says his team has 
often encountered duals with 
APRs of over 1 million per 
cent 

In Nottinghamshire Mr Alan 
Street head of trading stan- 
dards has a seven-man team to 
combat illegal lending and 
credit abuse, which he says is 
rife: “You borrow £50 cash and 
agree to pay back £100 at £5 a 
week. They keep £5 as the first 
payment, so you get £45 and 
owe £95. What sort of a deal is 
that?" 

But the government faces a 
dilemma in considering an 
issue which is as old as money- 
lending itself. How can the bal- 
ance be protected between bor- 
rowers and lenders' rights and 
obligations in any new propos- 
als aimed at eliminating the 
worst offenders? And where, in 
the continuing absence of any 
widely applicable judicial rul- 
ing. is the line to be drawn 
between extortionate and 
acceptable interest rates? 

The legitimate consumer 


credit business is controlled 
via a Hranring system operated 
by the OFT. 

Last year nearly all the 
25^67 consumer credit licences 
applied to were granted while 
63 were revoked. The OFT says 
it has no record of how many 
of the 290,000 businesses given 
licences between 1976 and the 
end of 1990 are still trading. 

Though no amount of legisla- 
tion will stop the loan shark, 
ITIpgal lenders fare* fines and 
possible jail sentences, as well 
as the removal of their 
licences. They can also have 
their loan business completely 
written off. 

Most licensed operators 
remain in business because 
they strike bargains which are 
deemed fair by their custom- 
ers. A licence, however, does 
not guarantee borrowers free- 
dom from excessively expen- 
sive loans. 

Mr Chris Baines of the Bir- 
mingham Settlement, a charity 
tackling inner-city deprivation, 
has on his books allegations 
about a local, licensed credit 
broker charging an APR of 
4JJ0Q per cent 

Four years ago, the same 
business was expelled from the 
Consumer Credit Association 
to imposing similar rates of 
interest The feet that the bro- 
ker in question is still licensed 
and in business, though operat- 
ing under two new trading 
names, must cast doubt on the 
policing abilities of trading 


from consumer and credit 
organisations to allow the OFT 
and trading standar ds officers 
to take the initiative in chal- 
lenging a credit bargain in 
court A proposal that lenders 
involved In proven cases of 
extortionate interest charges 
could see the loan cancelled 
could also be taken up. 

Suggestions for fcfillwg off 
the extortionate rates include a 
universal cap on interest rates 
or a requirement to lenders 
charging particularly high 
rates to secure a special 
licence. 

But the danger is that inter- 
est charges would gravitate 
towards any imposed maxi- 
mum and that some le gitimate 
lenders would, given their 
costs, be squeezed out of busi- 
ness. In parts of the US and in 
Ireland, where rate ceilings 

wrist , the ma jority of lending 

at the bottom end of the credit 
market has gone underground. 

Other suggested remedies 
extend to the provision of state 
funds for social lending, 
though on more generous and 
broader terms than under the 
present social fund, which 
makes loans to those on bene- 
fit in order to buy fundament al 

honcehnld item a and elnthing . 

Moves to encourage the 
spread of credit unions, in 
which loans funded out of 
members' contributions are 
made at low or nil rates of 
interest, have also been 
suggested. 

Mr Les Cottrell collects 
small loans struck at interest 
rates touching 100 per cent on 
the shabby doorsteps of Mon- 
safi, Manchester. He has no 
doubt his licensed employer 
helps provide a valuable ser- 
vice to those customers main- 
stream fenders will not touch. 

“ The m ajority of people, 
whatever their circumstances, 
make a deal and stick to it it 
would be disastrous if they 
were stopped from borrowing 
from people like us. It would 
just mean many more would be 
at the mercy of those who will 
always get round the law”. 


Observer 


he is due In Washington for 
the annual conference of the 
International Organisation 
of Securities Commissions, 
hosted by the grand-daddy of 
securities' watchdogs, the SEC. 

Walker is to chair a session 
on the interplay between sec- 
urities and banking laws, and 
has lined up some impressive 
names including Gerry 
Corrigan of the New York Fed, 
and Michael Mackenzie 
Canada’s superintendent of 
flnanrinl institutions. 

But one name has been 
quietly dropped from the 
panel Salomon Brothers ex- 
boss John Gutfreund. 


Students’ banker 

■ Someone had to do it. So 
why not a PR man in the shape 
of Malcolm Hurls ton? 

The chairmanship of 
Britain's Student Loans Com- 
pany was never going to be 
the moet sought after job. Stu- 
dents don’t like the idea. Nor 
does the Labour Party. High 
Street banks, terrified of upset- 
ting future customers, have 
cold-shouldered the scheme. 

Hence the Glasgow-based 
loans operation is stuck In the 
public sector, run by civil ser- 
vants. But Hurlston’s appoint- 
ment is a step in the right 
direction. 

The company has already 
proved it can lend money: 
170,000 students have borrowed 
nearly £70m to date. Now it 
must prove itself up to the 
trickier task of getting the cash 
back. The feet that Hurlston 
also chairs the privatised Reg- 
istry Trust - a nonprofit 
organisation which keeps a 
record of bad debts - might 
well come in bandy. 

He Is one of those rare public 
relations consultants who 
bravely spend years in the wil- 
derness flogging hobby-horses 
such as Sunday trading. 

ESOP3, trade union financial 
services, and the Cooperative 
movement He is the sort of 



“You should see him when 
he's not wildly speculating 
about the election date.” 

person who can get enthusias- 
tic about student loans. 

Even if Labour wins the elec- 
tion, he thinks he will atilt 
have a job. He points to 
socially conscious Sweden 
which has long had student 
loans. Indeed, he sees his 
long-term job as preparing the 
company for the private sector. 

If he pulls off a feat like that, 
he will truly deserve respect 


Free speech 

■ Last week Tajikistan simul- 
taneously declared its indepen- 
dence from Moscow and sent 
a powerful delegation to Man- 
chester - not to seek trade or 
aid. but because of Manchester 
University's imaginative realis- 
ation that what most agitates 
Tajik minds at present is the 
Language Question. 

Cloistered in the university 
for three days, top Tajik intel- 
lectuals discussed how their 
near-Persian language can 
replace its ugly Russian words 
with nice Persian or Arabic 
ones. But there are misgivings 
about how far to go. 


For Instance, it seems Tajik 
win not adopt the Persian 
word to parachute, “chatr-e 
rqjad”, which translates as 
“umbrella of salvation." 


In the ring 

■ Has Kenneth Baker forgot- 
ten he now wears the UK home 
secretary’s hat instead of the 
one he sported as Conservative 
party chairman? 

Baker, who is certainly not 
apposed to an early election, 
gave lunch for Prime Minister 
Major yesterday and the par- 
ty's poll chances were on the 
menu. Conspicuously real 
party chairman Chris Patten, 
who favours an election next 
year, was not invited. 


Gone to earth 

■ Could readers back from 
weekending on landed estates 
supply some rural wisdom? 
Observer's old dad is desperate 
for a way, short of war, of stop- 
ping the small lawn behind 
his London terraced house 
from being tom up by... faxes. 

Expanding families of them 
have colonised the overgrown 

playground of what once was 
the guts’ section of the Roan 
comprehensive school in 
Greenwich. While the girls 
were noisier, by day anyhow, 
their teachers at least kept 

hours’ land - V ^^ I n^rrler 
yet found has prevented the 
newcomers from doing. 

The lawn-laceration results 
from the search to earth- 
worms, foxes’ staple diet 
Research suggests they eat 
an average of 150 nightly. 

Hearing of that, an Irishman 
met in a pub suggested putting 
out a trayftil of raw mincemeat 
before going to bed. “They love 
fresh mince, you see, so they 
wouldn't be wanting worms 
afterwards," he added. 

Perhaps, but apart from the 
expense, might not the grant 
get back to the urban totes’ 
country cousins? “Having a 
lovely time. Mince every night, 
if not Kentucky Fried Chicken. 
Wish you were here.” 


Greening of the 
people’s car 

Andrew Fisher talks to VW’s 
director for the environment 


A t the Frankfurt motor 
show, where glamour 
and performance vie 
with ecology mid safety as sell- 
ing points for new cars, one of 
the most sought-after execu- 
tives last week was Mr Ulrich 
Steger, Volkswagen’s new 
director for the environment 
As the first European car 
producer - and the first big 
German company in any sector 
- to appoint a board member 
with solely “green" responsibil- 
ities, VW is acutely aware of 
the contradiction between Ger- 
mans' love of cars and their 
equally passionate care to the 
environment 

Today’s new models are 
mostly safer, more economical 
and less inhninai to the envi- 
ronment, and car makers put a 
lot of effort into getting this 
across. Not everyone is con- 
vinced. Greenpeace erected a 
hoarding opposite the show 
entrance. “The killers of our 
climate,” it says next to the 
names of German car makers. 

This extreme viewpoint Is 
one with which Mr Steger will 
have, to deal, though not all 
critics of the car are so outspo- 
ken. He says he is known any- 
way as “stubborn and fond of 
conflict". The 47-yoarold busi- 
ness school professor was 
Social Democratic economics 
minister in Hesse when the 
state had a red-green (SPD- 
Green coalition). This political 
background will come in use- 
ful, too. 

What does he think about 
Germans' attitudes to cars an if 
the environment? And what 
can lm achieve in VW, which is 
committed to making profits, 
however pronounced its envi- 
ronmental conscience? 

Sipping a glass of Sekt above 
the VW stand, he has a quote 
from Frankfurt-born Goethe 
ready to hand: "Mankind is a 
contradiction". Thus “we have 
environmental awareness on 
the one the pleasure 

of driving fast on the other". 
He describes environmental 
protection as an innovative 
rfqiiipngB it does not mean 
sacrificing quality, safety, and, 
perhaps, driving pleasure." 

Mr Steger is keen to draw 
environmental activists into a 
proper debate, so they share 
responsibility for deciding how 
future vehicles should be pow- 
ered and do not just attack the 
car. VW’s new Golf Is more 
pfnnnmiBii than its predeces- 
sors anil is safer. Its manufac- 
ture includes fewer environ- 
mentally -harmful or wasteful 
materials and processes. 

VW has also pledged to take 
back the new Golf free of 
charge for recycling at the end 
of its life. This, says Mr Steger, 
should enhance Its second- 
hand value. Thus consumers 
can work out that it pays to 
take care of the environment 
There is also an eco-Golf. still 
in the test phase, with fuel 
savings of 25 per cent achieved 
by a device which automati- 
cally switches off the engine 
when the car is immobile in 
stopetart urban traffic. 

Such efforts show how fer 



New GoH 


VW and others have felt 
obliged to go to satisfy calls for 
more envhonxaental responal- 
bility in industry. Mr Steger, 
whose new job covers only the 
VW marque and not the 
group’s Audi, Seat , and Skoda 
subsidiaries, believes produc* . 
era must adopt a more all-em- 
bracing approach to the envi- 
ronment if they are not to be 
confronted by stiff new laws. 

In turn, he expects this to 
bol s ter his status in VW. "The 
strength of my position is the 
basic understanding at VW as 
the leading car producer In 
Europe that It also has to be 
number one in environmental 
protection, if it is to remain 
successful In the long term." ■ 
One law that would be 
anathema to car executives, 
but which is again being dis- 
cussed, is a speed limit on Ger- 
man motorways. The car 
industry argues thalthe ability 
to drive at high speeds spurs 
companies to superior techno- 
logical efforts. This, companies 
claim, Is appreciated by pur- 
chasers. 

Mr Steger is circumspection 
the issue. On a speed restric- 
tion, he does admit: '“It must 
come" He then says,as Ms 
corporate line, that “my per- 
sonal opinion Is different from 
the position of the car 

industry". 

- like its rivals, VW Is work- 
ing on new concepts to save 
fuel, ease urban congestion 
and promote safety. One 
exhibit In the study stage is 
the Chico, powered by a combi- 
nation of electric motor (to 
short rides) and petrol-driven 
propulsion (for greater dis- • 
tancesX 

Mr Steger also intends to 
become involved with local 
authorities to help them 
develop integrated . transport 
pnHrfBi — involving buses and 
t rains as well as cars. Again, 
the feeling is that without such 
efforts, the car will become - 
and, to some environmental- 
iris, already is - the scapegoat 
to urban transport ills. 

Within VW, the new board™ 
member intends to promote 
greater environmental aware- 
ness across the hoard, an 
example being the use of more 
energy- and materials-saving 
processes in the production 
stage. "All companies, not just 
VW, have to learn how to deal 
with environmental matters 
efficiently* Much of his task 
will be educational, he says. “If 
I'm very good, my job will be 
superfluous In 10 years." 
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G atatonia’s national, day, 
■ibe Diada, is normally a 
passionate affair, but 
tMsyear's celebrations carried 
an extra frisson of excitement. 
Thousands of demonstrators 
paraded through the streets if 
Ttarreinnn last Wednesday, car- 
rying banners proclaiming: 
“Independence is possible.” 
And the spectacle was Joined 
this year by some unusual 
guests: two Lithuanian MPs 
and the deputy mayor of Lju- 
bljana* capital of the newly 
indepeutent Yugoslav republic 
of Slovenia. 

The event illustrated how 
the Collapse of the Soviet 
Union: and. the secessionist 
movements in Yugoslavia , is 


heJpmgto arouse political stir- 
. rings in the far; corners of 
: . Europe. Ripples from the east 
are prompting leaders of the 
country’s n autonomous 
'regtansto h ammer ever more 
loudly ea tire. door of the cen- 
tra government in Madrid, 
"demanding more money and a 
faster transfer of political 
power from the centre, and In 
some cases calling into ques- 
tion the country’s very unity. 

So far, the response from Mr 
Felipe Gonzalez, S pain ’s Social - 
ist prime "minister, has been to 
do very little - understanda- 
bly perhaps. For the process 
threatens to weaken the brittle 
and haphazard system of 
r egional g o v er nment that has 
underpinned Spanish democ- 
racy since 1978. 

The latest dash between the 
centre and the regions is 
mainly a row about money. 
But even in this sense, it con- 
fronts Madrid. - struggling to 
reconcile stubbornly high infla- 
tion with a desire to bring the 
economy closer into hue with 
those of its European Commu- 
nity partners - with a delicate 
dilemma. The government is 
already spending vast sums on 
fiie regions in order to buy 
internal peace ; Indeed, the 
Hank of Spain bluntly blamed 
spending by the autonomous 
regions for the fact that the 
1991 budget deficit had overrun 
by dose to SO per cod by June. 

But there Is more to the 
regional leaders' demands. Fol- 
lowing EC recognition of the 
Baltic republics and amid 
growing sympathy for the 
pK gh t of Croatia, mainstream 
leaders from flatalonia and the 
Basque Country have revived 
calls for "self-determination", 
implying the right to opt for 


***** : 


“The August revolution [in 
the Soviet Union] a f fec ts every- 
- one," insists Mr Miguel Roca, 
leader in the Cortes (parlia- 
ment) in Madrid of Spain’s 
third largest party, the Catalan 
nationalist Convergence i 
Unifi (CiDV “We are in atten- 
dance at the burial of central- 
ism. It is dead. The problem 
here is whether the Socialists 


Alban Gate, a 
true landmark 


From Mr lam Watters. 

Sir, r could not let Vanessa 
Boulder's article “Writing on 
the Wall” (September 9) pass 
without comment 
I do not wish to suggest in 
any way. that her piece was 
factually Incorrect; it was not 
I do fed however that it was 

[ balanced against ME PC and 

* » Alban. Gate in a way which 
, ,• -- '^'FSEw 1 was both unjustified and 

; >V * ■' 1 * p otentially 

. ’ No one denies that the mar- 

m w * ■ - i ket is in bad shape but there 

. » are signs of improvement, and 
. - ; this has been shown by the 

«' A ' . . ...v •* , i recent considerable interest 

* ~ r f i'- ‘ from occupiers now that the 

« li ' v ' ,*:.■■■■ j project nears completion and 
# can be seen in all its glory. It is 
" , . .* - * . of course our challenge to can- 

. „ - \ vert that interest Into lettings. 

' ■*' Let me finish by posing & 

. : question. What would you 

11 '■ 1 ' * rather be offering to the mar- 

m ,.**#; ket today - a standard spedfi- 

; cation City office scheme sur- 

. .ci • rounded tv many others of a 

•*'* .. -i.-.. -■ ‘ similar nature, or Alban Gate 

r— - - ” v at 125 Loudon Wall, which has: 

. - * - ‘ * ' . f: ■»?“ . • A strong image (a true land- 

. - " " _ . -rA :J - mark): • 

"" ’ ! • A variety of floor sizes 

' " , (from 5.000 to 30,000 sqft); 

... • An interior committed to 

^ - .-.v *- 7 ’ * 1 providing the occupants with 

' 3 " an Interesting working envi- 

* . v - • ronment; 

T _ ; • A “state of the art" techni- 

_. _• •! ,m ' 3 ,- i\ ‘ eal appriflwaHnn 


_ ...P i 


Iain Watters, 

MEPC. 

12 St James’s Square, 
London SWlY 4LB. 


Homage to rights of 
self-determination 


Peter Bruce on the effect of nationalist stirrings in 
east Europe on the push for devolution in Spain 
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realise what has happened. 
The issue may be philosophical 
at the moment bat in a few 
years it will become practical" 

Maybe it will not take that 
long. The Socialists have half 
the seats in the Cortes. Should 
Mr Gonz&lez lose one more in a 
general — the next is 

duein October 1993 at the lat- 
est - he mi ght have to depend 
on parties such aB the CiTJ or 
the ruling Basque PNV fix sup- 
port in Madrid. 

The current debate has been 
building for years. Both Catalo- 
nia and the Basque Country 
enjoyed same autonomy before 
Franco took control of Spain in 
1939 and imposed rigid central- 
ist rule nationwide. They 
demanded the return of their 
autonomous status as soon as 
he died in 1975, with rapid 
results. Devolution quickly 
came to be seen as the key to 
democracy and by the time the 
Catalan government, the 
GeneraHtaL, had been restored 
in 1977, most Spanish regions 
were pressing for powers from 
Madrid. The result was the 
hastily negotiated 1978 consti- 
tution, which iaM file founda- 
tions for a semi-federal state 
and saw Spain through an 
attempted coup and into the 
EC. The problem is that the 


document is vague in same key 
areas - notably an limits to 
regional autonomy. 

Between 2979 and 1961 four 
regions - Catalonia, the 
Basque Country, Galicia 
(which also has its own lan- 
guage) and Andaluria - were 
rapidty granted autonomy. The 
remaining 13 took a slow route, 
being allowed full autonomy 
only after five years. In no case 
was autonomy to be taken as 
implying independence. 

Spain had thus become a 
bastard federation - Aragon 
had slightly more status than 
an En glish county council 
the Basques and Catalans just 
less than a German Land. The 
Basque Country collects all its 
own taxes, while the Catalans 
cannot but want to; the Cata- 
lans have wider powets to use 
their language than the 

The untidiness of these 
arrangements reflected size- 
able disparities between the 
regions. In many regions there 
hud never been any demand 
for autonomy or any strong 
sense of separate identity. 
Some, like the Madrid region, 
were wholly artificial cre- 
ations. Country-wide devolu- 
tion was an attempt to forge, 
out of utterly different circum- 


stances, a seemingly coherent 
policy for all Spain. It was an 
arrangement imposed from 
above. 

That is why the politics id! 
autonomy in Spain has been so 
easily ruffled by eastern 
Europe. The so-called “slow 
track" regions are now free to 
opt for full autonomy, and 
want greater powers. Catalonia 
and the Basque Country are 
complaining about delayed 
implementation of their auton- 
omy statutes. The worry for 
Madrid is that it will soon be 
having to contend with 13 or 
more separate sets of auton- 
omy negotiations in which 
regions compete to achieve 
similar powers. 

The creativity of the Spanish 
government is thus about to be 
seriously stretched. Mr Gonz- 
&\t*7 nw»da to keep the Catalans 
and the Basques feeling special 
— they can both claim to be 
nafinna with unique cultures 
and they are Spain’s most 
industrialised regions. But he 
ni«i made a vague promise in 
his State of the Nation address 
last March to negotiate a pacto 
(wUmfmdco with the 13 “slow 
route” regions in order to find 
an orderly way to Increase 
their powers. 

For this promise to retain 


Letters 


Azerbaijani 
in Nagomo 


aggression 

-Karabakh 


Make rental 
income tax-free 


From Mr Alex Zeytouman. 

Dear Sir, Ariane P en i Har d’s 
report from Nagorno-Karabakh 
(“Deadlock in an embattled 
enclave", September 11) reads 
like a propaganda handout 
from the Azerbaijani govern- 
ment. The views of the Arme- 
nian majority are virtually 
ignored. This is perbaps not 
surprising since her visit 
appears to have been organised 
by the authorities in Baku. 

Firstly, the Karabakh 
Armenians have always advo- 
cated a peaceful solution to the 
crisis based on the principles 
of democracy and self-determi- 
nation. In 1988, the regional 
parliament voted to leave the 
control of Azerbaijan after 
decades of colonial misrule. 
But, instead of dialogue, the 
regime in Baku chose to reply 
with anti-Armenian pogroms 
in Sumgait, Kirovabad and 
Baku and blockades against 
Karabakh and Armenia itself. 

Armenian self-defence 
groups came into existence 
after two years of appeasement 
by Moscow of anti-Armenian 
violence and threats by Azer- 
baijani leaders to drive the 
Armenian majority out of their 
homeland. The Soviet army’s 
response to this was to drop all 
pretence of “neutrality" and to 
openly collaborate with Azer- 
baijan. Since May, Soviet and 
Azerbaijani helicopter gun- 
ships and tanks have uprooted 
10,000 Armenians, murdering 
over 120 in the process. 

An international delegation 


led by Baroness Cox which vis- 
ited the region in May and 
again in July found evidence of 
systematic violation of human 
rights against Armenians in 
Karabakh and adjoining Arme- 
nian districts of Azerbaijan. 
Emptied Armenian villages 
had been taken over by Azer- 
baijani settlers. 

Armenian concerns over 
Karabakh should be seen in 
the context of the complete 
colonisation of Nakhichevan. 
This is located inside Armenia 
and, like Karabakh, was 
handed to Azerbaijan after the 
Stalin-Ataturk pact of March 
192L Armenians see the take- 
over of Nakhichevan and the 
aggression against Karabakh 
as part of a pan-Turkish cam- 
paign that has already resulted 
in the genocide of L5 million 
Armenians in Turkey. 

Nagorno-Karabakh has as 
much right to self -determina- 
tion as Azerbaijan itself- Fail- 
ure to uphold the democratic 
rights of the Armenian major- 
ity means condoning the forc- 
ible change of boundaries and 
encouraging continued blood- 
shed and suffering. 

Alex Zeytounian, 

Armenian Human Rights 
Committee, 

24 St Anne's Terrace, 

London NWS GPL 
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From Mr Martin Angel 

Sir, The 1988 Housing Act 
and the introduction of Busi- 
ness Expansion Scheme 
assured tenancies have helped 
to create a new market in 
houses and flats to let. 
Through BES alone, in excess 
of 10.000 homes are estimated 
to have been provided. 

The availability is considera- 
bly swollen by large numbers 
of owner occupiers and devel- 
opers who cannot sell (at their 
perception of value) In the cur- 
rent depressed housing mar- 
ket, opting to let their property 
instead. 

Suddenly, and for the first 
time since 1939, prospective 
tenants are finding a choice of 
properties at competitive rent- 
als. However, when the market 
for sales improves, It is reason- 
able to assume that much of 
this short-term stock will be 
withdrawn. 

When the BES schemes are 
five years old, most investors 
will want to realise their 
investments, but perhaps they 
could be persuaded to postpone 
sales if rental income were 
allowed to be tax-free, even if 
only for two or three years. 
This would help to underpin 
what is still a fledg lin g market 
and is important not least 
because the development of a 
broad and sustainable rental 
market would enable signifi- 
cantly greater mobility of the 
country's workforce. 

M J Angel, 

ABsop & Co, 

100 Kmghtsbridge SWl. 


: Net book agreement benefits booksellers and the public 


Prom Ur Peter BdL 
Sir. The claim by Terry 
Maher, Phairman of Pentos, 
that “tii* 1 feet that one of the 
four midor publishing houses 
[Reed] has decided to leave the 
net book agreement has 
changed things dramatically” 
("Pantos shares rise as £2£m 
beats City forecasts", Septem- 
hw a), lsjalflleadlng . .. . 

it is 4I90 typical of the 
“hype” general by Pentos 
over fiie last two years, in pur- 
suance of its aim for greater 
publicity and market share, 
and -its one-company drive to 
abolish the NBA. 

The major book division 
Inride the Reed’ Group, Octo- 
pus Books, has never been a 
signatory to the NBA, and its 


founder chairman - Paul 
Hamlyn - has been well 
known for his opposition to the 
NBA over many years. All that 
has changed is that Reed now 
also owns a number of publish- 
ing houses that were formerly 
independent, and which sup- 
ported the NBA. 

Many independent reports 
and government inquiries have 
mnfirmed the widely-held view 
that without the NBA there 
would be fewer books pub- 
lished, fewer stockholding 
bookshops, prices in general 
would rise, and the element of 
customer service in bookshops 
would decline, in short, the 
NBA is in the public interest, 
and without it the public, 
authors, and the majority of 


booksellers, would suffer. 

There is some recent evi- 
dence to show that bookselling 
standards, including the all-im- 
portant willingness to obtain 
for a customer any one of the 
mar a million titles in print, is 
on the decline in bookshops 
operated by the national spe- 
cialist chains, including the 
Pentos-owned Dillons book- 
shops. 

In the drive to increase mar- 
ket share and turnover at Pen- 
tos it could be argued that ser- 
vice, selection, and the 
interests of book buyers and 
the book trade in general is 
easily discounted. Let us hope 
that the same will not happen 
elsewhere just to cut the price 
of a few bestsellers. 


For if the NBA were to be 
abolished we would all suffer, 
along with Pentos’ profit. 
Unbeatable competition from 
W H Smith on price, and from 
independent booksellers on ser- 
vice, would make Pentos more 
vulnerable than most to 
discounting. 

It is ironic and perverse that 
Pentos’s figures should have 
resulted in a share price rise. 
The moral seems to be that a 
company doing “something” is 
perceived as good. Whether 
that something is in the com- 
pany's best interests is an 
entirely different matter. 

Peter Bell 
Bell’s Bookshop. 

76 The Shires, Troirbridge, 
Wiltshire BA14 SAT 


credibility, these talks have to 
begin soon. But even this issue 
of negotiating the pacta auton- 
dntico is in danger of becoming- 
overshadowed by arguments 
between the centre and the 
regions over money. 

The current agreement regu- 
lating financial transfers from 
Madrid to the regions is about 
to expire - and negotiations 
on a replacement could not be 
happening at a worse time. 
Madrid is having to claw 
its 1991 budget overrun and is 
promising a tight budget next 
year. 

But the regions are becom- 
ing more and more expensive. 
Transfers from the centre to 
the regions grew by 21 percent 
in the first half q{ this year and 
sp endin g by the regions them- 
selves has grown to the equiva- 
lent of 9.4 per rent of gross 
domestic product from less 
than 1 per cent in 198L The 
regional authorities have also 
been borrowing heavily on 
their own account; their total 
debt has grown from $l.2bn In 
1964 to $11 bn now. Small won- 
der that Madrid has been vigor- 
ously pressing the EC for the 
creation of a new compensa- 
tion fund to channel more 
Community money its way. 

The pressures on Madrid are 
enor mous. This year the gov- 
ernment will pay out about 
$lbn to subsidise regional pub- 
lic television fthannuls ; it is 
spending heavily on infrastruc- 
ture projects ahead of the 1992 
Barcelona Olympics, and 
pumping $Sbn into Andaluda 
to prepare for the 1992 World 
Exposition in Seville. 

If this is political bribery, It 
may no longer be working. In 
May the Socialists lost Seville 
ami Valencia in govern- 
ment elections to regional par- 
ties; the regionalists »i*> ™ite 
impressive gains in Navarre 
and Aragon. 


Samuel Brittan 


Calming a storm in a 
free-market teacup 


The true extent of the pres- 
sure on the government may 
become clearer later this 
month as a result of initiatives 
by radical pa rtips to the left of 
the nationalist governments in 
Catalonia and the Basque 
Country. The Catalan Esquerra 
Republicans {dans to force a 
debate in the regional parlia- 
ment on independence. In the 
Rmup ia Country, radicals plan 
to place motions before all 
town councils raffing for inde- 
pendence. 

In all probability, the votes 
will not greatly upset the sta- 
tus quo. But they will raise the 
intensity of autonomist feeling 
throughout the country. Spain 
is already a difficult enough 
piara to govern and Mr Gonz- 
alez win probably do file sensi- 
ble thing and keep his head 
down. It is the best way he 
knows of deflecting any inten- 
sification of regionalist pres- 
sures. 


|l do not want 
to discourage 
I. diarists, gos- 

S *P columnists 
and the like; 

^ ,ut moves sra 

afoot to 
restore peace 

“■ the trou- 

bled free-market think tank, 
the Institute of Economic 
Affair s. The hope is to end a 
running battle for the IEA’s 
soul between its present direc- 
tor, Graham Mather, and its 
two founder presidents, Lord 
(Ralph) Harris and Arthur Sel- 
dom with Professor Patrick 
Mmford of Liverpool egging on 
the latter group. 

The trustees have expressed 
their confidence in Mather. But 
at a meeting next week they 
hope to appoint additional dis- 
tinguished and reassuring 
members who would enable 
the two founders to resume 
their association. 

Damage will, however have 
already been done in strength- 
ening the misconception that 
free-market ideas are are best 
discussed in terms of the inter- 
nal politics of the Conservative 
party. Press comments have 
already ffnfcgrf the longstand- 
ing complaints to the Charity 
Commissioners of Labour MP 
Dale Campbell-Savours that 
the IEA is a Conservative front 
organisation with the com- 
plaints of Lord Harris - an 
enthusiastic Thatcher sup- 
porter and Bruges Group chair- 
man imtii last week - that the 
IEA is too close to John Major. 

It would take months to 
investigate all the allegations 
and counter-allegations that 
occur when internal dissen- 
sions arise among a small 
group of previously 
like-minded people. 

Briefly, several different squab- 
bles have come together. One 
is the concern of Arthur Sel- 
dom the editorial director for 
several decades, to maintain 
standards. The studious and 
thoroughgoing Seldon needs to 
be distinguished from that 
prince of intellectual entrepre- 
neurs, Ralph Harris. Seldon’s 
personal leanings have been 
Liberal, although more 
towards Lord Grimond than 
anything more recent. As a 
longstanding believer in 
exchange rate discipline, he 
has never shared the Thatch- 


erite enthusiasm for floating 
rates. But Seldon has always 
been worried that Mather - 
who will have to spend the rest 
of his life atoning for the fact 
that he read Law rather than 
Economics as an undergradu- 
ate - would be too interested 
in matters of political concern 
to concentrate on fundamental 
long-term issues. 

Seldon's broadsides are said 
to have begun even before 
Mather took office; and I am 
reminded of Bruno Walter's 
habit of starting rehearsals by 
saying: “Already it is too 
loud". The warnings about the 
dangers of being bogged down 
in Immediate issues and in the 
“politically possible” have been 
very necessary, but as much 
towards Harris as towards 
Mather. For one to call the 
other too political Is n w» the 
pot calling the kettle black. 

For instance, Mather has 
been accused of publishing 
papers in favour of a citizen’s 
charter, which are in fact 


The intensity of the 
dispute reflects the 
squabbles 
surrounding Mrs 
Thatcher’s departure 


based on lectures he started 
giving in 1987. Lord Harris, 
even though he sits on the 
cross benches, is the founder of 
the Conservative No Turning 
Back group, which frequently 
met in the IEA as the TV cam- 
eras discovered during the 
Tory leadership contest 

My impression is that there 
has been pretty much the same 
spread between topical publica- 
tions and more recondite inves- 
tigation under both regimes. 
Mather is criticised for asking 
John Flemming, the former 
economic director of the Bank 
of England, whether it was 
worth pushing the case for an 
indepgnripnt central bank - as 
if this were giving the Rank of 
En gland a veto, rather than an 
unfortunate fagon de purler in 
which most of us engage in 
probing policy advisers. 

The dispute could not, how- 
ever, have reached its recent 
intensity without the artificial- 
ly-linked syndrome of issues 


related to the UK exchange 
rate, the political future of the 
EC and Mrs Thatcher's depar- 
ture from Number 10 Downing 
St These were highlighted by 
the letter of the “Liverpool 
Six", headed by Professor Pat- 
rick Minford early this year, 
pushing for interest rate cuts 
even at the expense of the UK’s 
ERM commitment. 

The background to the letter 
was the failure of a now 
defunct IEA “Shadow Mone- 
tary Policy Committee” to 
agree on a letter which all 
members could sign. Minford ’s 

fury was particularly kindled 
by an interview which Mather 
gave to the Daily Telegraph, in 
which the latter criticised the 
letter for risking unsettling the 
markets to no good purpose. 
Tempers were not helped by 
the interpretation of these 
remarks as a rebuke to Mm- 
ford for writing the letter 
rather than a personal expres- 
sion of economic opinion of the 
kind in which Hams has never 
been slow to indulge. 

I must, however, declare an 
interest As the author of an 
IEA study. How to End the 
Monetarist Controversy, I 
hoped I could help to bring out 
the common ground between 
those who preferred an 
exchange rate target and those 
who wanted to target the 
domestic money supply - an 
issue depending on time and 
place rather than eternal veri- 
ties. Minford was however 
determined to block my mem- 
bership of the Committee. 

As a check on any bias of my 
own, I therefore contacted 
Peter Jay, whom no one would 
accuse of being a member of 
John Major's kitchen cabinet, 
and who out-Thatchers 
Thatcher in his opposition to 
fixed exchange rates and EC 
“federalism". His immediate 
reaction was that although he 
did not agree with everything 
written, there had been a “use- 
ful widening of the publishing” 
agenda under Mather and that 
it was absurd to build huge 
personal animosities on differ- 
ences on monetary and 
exchange rate policy. 

Neither of us should have 
needed to wonder if it would 
have been easier to bring 
together Serbs and Croats than 
the advocates of internal and 
external monetary constraints. 


"Splash"! - see the rapid progress 
of video communication. 









We all know that video communication will 
continue to spread. So there is no doubt that 
there will soon be a big boom. The only question 
is: when will it happen? 

The future of video communication started 
with the first video link between Leipzig and 
Berlin. But that was back in 2936, more than 50 
years ago. 

Has mankind made a lot of progress in the 
meantime? 

Yes, because we have developed the video 
phone, video communication systems for 
professional applications and conference studios, 
stationary and mobile, and of all sizes. 

Video messages can now be transmitted 
worldwide. National and international video 
communication networks are becoming denser 
and more efficient aU the time. And step by step 
video communication is making increasing 


inroads particularly with large companies. 

But the big boom in video communication is 
still to come. 

Will video communication spread quickly and 
powerfully, just like a big bang? With ISDN? 
With direct -dial broadband networks? With 
CCITT standard H.261? 

Perhaps one of the new technologies Philips is 
working on will provide the final breakthrough. 
For example video transmissions from PC to PC. 
Or multifunctional terminals integrating data 
transmission with audiovisual communication. 

Philips — one of the world leaders in telecom- 
munications. 


Philips Kommunika lions Industrie AC 
Thum-und-Taxis-Str. 10 ■ D 8500 Nurjtberg 111 
Germany ■ Telephone +49911 526-3197 
Telefax -1-49911 526-2850 ■ Telex b22634-0 pkd 


Telecommunications, talk with Philips! 
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Swedish government faces election defeat 


By Robert Taylor In Stockholm 


SWEDEN'S ruling Social 
Democrats, who have domi- 
nated the country’s politics for 
almost 60 years, appeared to be 
heading for a clear defeat in 
the general election yesterday, 
according to two early exit 
polls. 

But the figures suggested 
that the four traditional non- 
Socialist parties which want to 
form a coalition government 
will fail to gain an overall 
majority in parliament 

The two exit polls carried 
out for Sweden's commercial 


television channels TV4 and 
the public television networks 
came up with similar results. 
This is the first time exit poll 
have been used in a Swedish 
general election. 

The exit figures from TV4 
indicated that the Social Demo- 
crats are set to secure 3&2 per 
cent of the vote compared with 
-1&2 per cent in the 1988 gen- 
eral election. This will give 
them only 127 seats in the 349 

Strong par liam ent, a loss of 30. 
It would be the party's worst 
election performance since 


1920. 

The four non-Socialist par- 
ties between them polled 46.8 
per cent of the vote and will 
have a total of 165 seats, 
according to the exit poLL Of 
this the Moderates, led by Mr 
Carl Blldt, who is expected to 
lead any non-Socialist coali- 
tion, secured I8J3 per cent, a 
rise of 0.5 per cent 

The poll gave the Liberals 
10.7 per cent of the vote (down 
from 12.2 per cent), and the 
Centre party 10 per cent (a fall 
from 1L3 per cent). It also indi- 


cated that the Christian Demo- 
crats would enter parliamneut 
for the first time with 7.3 per 
cent of the vote. 

All three small parties - the 
populist New Democracy, the 
Greens and the Left party, the 
old Communists - look set to 
secure more than the 4 per 
cent of the vote needed to win 
parliamentary seats. 

The populist New Democ- 
racy is expected to poll 6.S per 
cent of the vote and win 23 
seats. The Greens are also 
likely to come back with <L9 


per cent of the vote and 18 
seats. And the Left party - the 
old Communists - will stay In 

par liam ent with 4.8 per cent of 
the vote and 17 seats. 

If this exit poll prediction Is 
accurate it suggests that Swed- 
ish politics could be entering a 
period of severe instability. 

Mr Ingvar Carlsson, the 
Social Democrat prime minis- 
ter said made it clear on Satur- 
day that his government would 
not resign if the four main 
non-Socialist parties failed to 
secure a majority. 


BCCI and Iran-Contra scandals dog Bush’s nominee for CIA head 

Gates faces senators’ grilling 


By Lionel Barber in Washington 


MR ROBERT GATES, the 
choice of US president George 
Bush as the next director of 
the Central Intelligence 
Agency, will today face a politi- 
cal and legal minefield as he 
seeks to persuade sceptical 
senators that he is the right 
man to be America's spymas- 
ter. 

During confirmation hear- 
ings before the Senate Intelli- 
gence Committee, he will be 
questioned under oath about 
several big scandals of the 
1980s. including the Iran-Con- 
tra arms-for-hostages affair, 
illegal arms shipments to Iraq 
and the Bank of Credit and 
Commerce International 
(BCCD scandal 

Concern that Mr Gates 
might have been involved in 
these scandals has already 
forced a delay of almost four 
months in the confirmation 
hearings. Mr Bush has 
remained solidly behind his 
nominee, thus raising the polit- 
ical importance of the nomina- 
tion. 

These scandals have over- 
shadowed the more substan- 
tive Issue of the CIA's future 
role in a world where the 
Soviet threat - focus of the 
agency's energies for more 
than 40 years - has dimin- 
ished, and where many outside 
experts are calling for a reor- 
ganisation of the CIA and its 
Ssobn annual budget 

For Mr Gates, an expert on 
Soviet affairs who is deputy 
national security adviser to the 
Mr Bush, the hearings will 
offer a second chance to claim 
the post he has desired for 
most of his professional life. 

A protege of Mr William 
Casey, buccaneering CIA direc- 



Robert Gates: min efield on the way to the top CIA job 


tor under President Ronald 
Reagan, Mr Gates was nomi- 
nated to succeed Mr Casey 
when he died in 1987. However, 
he withdrew his nomination 
amid doubts about his know- 
ledge of the Iran-Contra scan- 
dal and his role in it 
Between 1984 and 1989, Mr 
Gates served first as deputy 
director of intelligence of the 
CIA. then as deputy director. 
His occupation of these senior 


posts make many believe he 
would have found it difficult 
not to have known about the 
Iran-Contra operation. 

Mr Gates could face difficul- 
ties if. as expected, retired CIA 
officers testify to the commit- 
tee on the operation. One such 
officer, Mr Alan Fiers, has 
already implicated higher- 
ranking CIA officials in a cov- 
er-up of the Iran-Contra affair 
and in lying to Congress. 


The extent of Mr Gates's 
knowledge about the relation 
ship between tbe CIA and 
BCCI is also expected to sur- 
face in the confirmation hear- 
ings. 

According to Mr William von 
Raab, former Commissioner of 
Customs in the US, Mr Gates 
called BCCI “the Bank of 
Crooks and Criminals". In 
response to questions by Mr 
von Raab. investigating BCCI 
Mr Gates gave no hint that the 
CIA was channelling funds for 
various covert operations - 
Including aid to rebels in 
Afghanistan - through the 
bank, which was recently shut 
down by authorities in various 
countries after the discovery of 
widespread fraud. 

Mr Gates can also expect 
many questions about the 
CIA's role in allowing the ille- 
gal export of ballistic missile 
equipment and technology to 
South Africa by International 
Signal & Control (ISC), the 
Pennsylvania company at the 
centre of a scandal uncovered 
after it had been taken over by 
Ferranti of the UK. 

The nominee is also likely to 
face charges that he manipu- 
lated intelligence to exaggerate 
the Soviet threat in the 1980s, 
which allowed the Reagan 
administration to justify its 
$2,000bn arms build-up. He has 
often denied these charges. 

Fears that Mr Gates could be 
implicated in the Iran-Contra 
affair were the main reason 
why senators agreed to a delay 
in the confirmation hearings. 
Democrats are already consid- 
ering a delay in a Senate vote 
so as to force the withdrawal of 
the nomination. 


Setback for London share settlement system 


By Richard Waters in London 


TAURUS, tbe London Stock 
Exchange's much-delayed set- 
tlement system, is unlikely to 
be ready by its revised target 
date of May 1992, according to 
the man responsible for its 
introduction. 

The comments by Mr John 
Watson, the project director 
behind Taurus, will anger 
many in the securities indus- 
try. who have been working 
hard to develop their own 
systems in preparation for the 
bunch. It is also bad news for 
investors, because the govern- 
ment has said it will abolish 
stamp duty on share transac- 
tions only when Taurus is 
introduced. 

Asked last week whether the 
system would be ready on 
time, Mr Watson said: “In the- 


ory, yes. In practice, I doubt 
it." The tight timetable set for 
the development, he said, had 
not allowed any room for prob- 
lems which might arise when 
building the system - such as 
those the exchange is having 
with writing software. 

However, Mr Watson 
strongly defended the original 
timetable. U I was determined to 
create a focus to force the rest 
of the industry to accelerate its 
technical development," he 
said. "That opens me to criti- 
cism tbnt we missed dates. But 
what it has achieved is that 
most of the industry has done 
its basic development work for 
introduction of the system 
some time in 1992." 

He added: "1 decided not to 
put any contingencies into [the 


timetable] because I wanted to 
drive it through. Now I'm 
changing tack." Rather than 
set a single target date, the 
exchange would switch to set- 
ting a series of interim targets 
during tbe testing of the sys- 
tem, he said. The system would 
be introduced only when the 
tests showed it was working 
property. 

Mr Watson refused to specu- 
late on when Taurus would be 
ready, except to say that it 
would be some time next year. 
Asked whether the original tar- 
get of May had ever been a 
realistic one, he said: "I would 
reject the suggestion that I just 
picked the date out of the air." 

Barclays bank, which faces 
big systems changes ahead of 
Taurus because of its activities 


related to the securities busi- 
ness, said the delay would 
Introduce further cost 

Mr Watson, a partner in Coo- 
pers & Lybrand Deloitte, the 
accountancy firm, joined the 
exchange on secondment two 
years ago. At that time, the 
Taurus project - thought by 
many to be tbe most important 
single development in Lon- 
don’s attempts to remain 
Europe's leading financial cen- 
tre - was floundering. Differ- 
ent interest groups in the secu- 
rities industry were unable to 
agree on the system's design. 

Mr Watson drove through a 
compromise within months 
and brought Taurus off the 
drawing board. But political 
legal and technical problems 
have since plagued the system. 


Lamont 
optimistic 
on return to 
UK growth 


By Peter Norman, 
Economics Correspondent, 
in London 


MR Norman Lamont, the UK 
chancellor of the exchequer, 
has held out the prospect of 
Britain returning to growth 
rates in line with previous 
trends following the recession. 

In an interview with the 
Financial Times, he rejected 
suggestions that British mem- 
bership of the exchange rate 
mechanism of the European 
Monetary System would result 
in subdued growth. 

1 will not accept and do not 
believe that we have to have a 
low rate of growth perma- 
nently because of our member- 
ship of the ERM," he said. 

"What we have to do is 
improve the working of the 
economy, battle with supply 
side reforms, the housing mar , 
ket, all these areas. Growth 
doesn't come from demand 
management, it comes from 
the performance of industry 
and the performance of indus- 
try is immeasurably 
improved." 

Although Mr Lamont said he 
expected Britain's annual infla- 
tion rate to fall below that of 
Germany later this year, he 
hesitated to predict a drop in 
UK interest rates below Ger- 
man levels. "For all the tempo- 
rary difficulties of the German 
economy. I believe that they 
are extremely strong and will 
continue to be strong. And It is 
idle to think that interest rate 
policy can be formulated with- 
out regard to other currencies 
including the D-Mark". 

But Mr Lamont said real 
inflation-adjusted Interest rates 
in Britain were not out of line 
with those of other European 
countries while nominal rates 
were close to the average of 
the last decade, "during which 
time the economy grew at a 
very fast rate indeed". 

“I see no reason why we 
should have a niggardly rate of 
growth in the medium term.” 

He said he was “Increasingly 
confident" that the UK econ- 
omy would recover from reces- 
sion in the current half year. 

He predicted that the Con- 
servative party “will win the 
election, whenever it is.” 

Recent developments in the 
European Community's inter- 
governmental conference on 
economic and monetary union 
have added to Ms confidence 

Britain had managed "to 
change the climate and the 
atmosphere" in the last nine 
months in the Emu negotia- 
tions, he said. 

Monday Interview, Back Page, 
Second Section 


Croats fear air 
raid on Zagreb 


Continued from Page 1 


Mr Bebic said Croat forces 
sank one of four Yugoslav 
navy minesweepers in Ploce 
harbour. Croatian Radio 
reported that one navy boat 
had been captured and was 
now sailing under a Croatian 
flag, although this could not be 
confirmed. 

Three civilians were killed 
on Saturday after army aircraft 
bombed Bac, a village in the 
Serbian controlled province of 
Vojvodina. The army admitted 
it was a mistake. 

Meanwhile, fighting contin- 
ued in Osflek, the embattled 
Croat-inhabited regional capi- 
tal of eastern Croatia, where at 
least 33 people were wounded. 

At least five people were 
killed during fighting between 
Croat security troops and Serb 
rebels in Okucani and Stara 
Gradiska. strategic towns in 
central Croatia, near the main 
motorway between Zagreb and 
Belgrade which has been 
closed for two weeks. 


Nigeria hit by BCCI fraud 


Continued from Page 1 


exporter had also been charged 
interest on the letter of credit 
BCCI were thus earning inter- 
est twice over on the same let- 
ter of credit. 

In a more serious and com- 
plex fraud, BCCI officials have 
confirmed that a secret 
account was operated within 
BCCl-Nigeria under the exclu- 
sive control of the expatriate 
management and directed by 
top executives in London 
without the knowledge, the 
officials insist, of local Niger- 
ian staff. 

Expatriate managers fed a 
substantial portion of local cur- 
rency profits made by BCCl- 
Nigeria into this secret account 
and then used customer 
accounts to divert the money 
to London for their own benefit 
without the knowledge of 
account holders. 

In addition, the secret 
account was used to hold funds 
made by BCCI-Nigeria when 
exploiting the difference 
between the official and the 


black market exchange rate for 
the naira. 

At periods during the 1980s, 
the black market exchange 
rate for the Nigerian currency 
was more than twice the offi- 
cial rate. 

The bank was able to do this 
because some of Its clients 
wanted illegally to repatriate 
personal funds to London, 
without the knowledge of the 
Nigerian authories. These cli- 
ents were told by expatriate 
executives that the transfer 
would be possible, but only at 
the black market rate. 

In a typical deal the client 
would, say, pay BCCI-Nigeria 
naira 1,000 and receive in his 
London account $500. BCCI- 
Nigeria executives would keep 
the naira 1,000 in their secret 
account and then conduct a 
fraud through which they 
would receive permission from 
the central bank to transfer the 
money to London at the official 
exchange rate. This would give 
them SI ,000, twice tbe sum 
they had initially paid the 
BCCI-Nigeria client BCCI and 


their officials would pocket the 
difference. 

The Nigerian central bank 
would make foreign exchange 
available for the transfer after 
BCCI-Nigeria executives 
claimed the sums involved 
were client interest payments 
on letters of credit 

The central bank would ask 
for only a verbal assurance 
from the expatriate executives 
that the claims were genuine, 
the BCCI officials say. 

According to BCG officials, 
the Nigerian shareholders 
became increasingly disen- 
chanted with tbe foreign man- 
agement resulting in the can- 
cellation of the management 
contract at the end of fast year. 

BCCI-Nigeria, which was 
owned 60 per cent by Nigerian 
shareholders and 40 per cent 
by BCCI changed its name in 
July to African Bank Interna- 
tional BCCI retains its share- 
holding but AB1 is proposing 
either to find a new foreign 
partner or to arrange the sale 
of the shares on the foreign 
market 


Hong Kong 


elections 

Continued from Page 1 


Peking as a subversive, in com- 
mon with several other UDHK 
members. China and Mr Lee 
will now have to decide 
whether to continue to ignore 
each other, as at present or 
forge an uneasy truce. 

Under an agreement reached 
between China and Britain, the 
proportion of directly elected 
seats will slowly rise to fill half 
the council by 3007. The liber- 
als have called for more democ- 
racy as a safeguard against 
Chinese interference in Hong 
Kong after 1997 when the col- 
ony will transfer to Chinese 
control, although Peking has 
refused to consider further 
changes. 

At a polling station in the 
working class district of North 
Point, one man symbolised 
what could be at stake. Con- 
fronted by a wall of campaign 
workers for pro-China candi- 
date Cheng Kai-Nam, the man 
waved a photograph of Mr Lee 
and declared: T will never vote 
for China.” 
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Crime and the inner 

environment 



"There's nothing to do here. 
They get fad up with just hang- 
ing around. Bound to want 
some excitement And how else 
can they make any money?” 
Thus the father of one of last 
week's rioters. Not an excuse, 
but an explanation of sorts; 
they've got to be stopped, but 
perhaps they aren’t really to 
blame. 

A lot of brokers and invest- 
ment bankets In London and 
New York and Tokyo must 
know just how the young car 
thieves and ram raiders of 
Newcastle and Oxford feel: 
there is all this glittering 
machinery, but it is hard to 
find an honest way to pay for 
it. 

Anyway, they mutter, the 
authorities are at bottom to 
blame for neglecting the infra- 
structure; they should have 
cracked down when it first 
became clear that once respect- 
able markets were becoming 
casinos. Note that markets 
now racked with scandal are 
the ones which suffered specu- 
lative excesses. 

That, perhaps, was the feel- 
ing that inspired the Tokyo 
authorities in drafting their 
new market regulations. There 
is a new SEC-like body to 
enforce good behaviour, with 
adequate powers of investiga- 
tion, but penalties that amount 
to a light slap on the wrist 
However, it has been set up 
outside the formerly all-power- 
ful Ministry of Finance, much 
a gains t its wishes. 

This completes tbe humilia- 
tion that began when the Bank 
of Japan tacitly declared its 
independence, and reversed tire 
ministry-approved policy of 
cheap credit and so caused the 
losses for which select inves- 
tors were compensated. 

The Americans have a more 
robust attitude to wrongdoers, 
and there is now something of 
a reign of terror in the invest- 
ment houses. One after 
another, senior managers who 
are even suspected at stretch- 
ing the rules are being sacked 
by image-conscious manage- 
ments. 

Meanwhile, Congress is after 
the official supervisors. Com- 
mittees are competing to draft 
tighter laws, and one has now 
demanded to see the diaries 
and logs of every official in the 
Fed. the Comptroller of the 
Currency and the deposit 
insurers who had any contact 
with BCGL They will get them, 
and publish them, no doubt 
The softly-softly approach in 
London makes an odd contrast 
with all this activity. The aim, 
no doubt hi to protect confi- 
dence in the integrity of the 
markets, not to mention the 
prestige of the regulators. 
There fa a riot squad of investi- 
gators at work, but they are 
invisible. This seems to me to 



Investment and current spqad 
tag. Corporate treasurers are 
regularly jdlloried for this fall 
ure (especially when -.they 
declare capital profite-as-eur. 
rent income); - but -at tln 
national level, it is fatal fc? 
granted. Indeed the. whole 
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By Anthony Harris 


be a high-risk strategy. The 
lack of high profile policing 
may help to explain the very 
thin trading which is making it 
so hard to earn an honest liv- 
ing, as it undoubtedly helps to 
explain why Tokyo fa finding it 
so hard to recover. 

In any case. It fa not just the 
supervisors who should be 
squirming through an inquisi- 
tion. The policy-makers nave 
got away too lightly since Mr 
Nigel Lawson, by resigning for 
highly respectable reasons, 
made himself a scapegoat. 
Nobody has yet offered a plau- 
sible explanation of how the 
authorities managed to repeat 
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The Americans have 
a more robust 
attitude to 
wrongdoers, and 
there is now 
something of a reign 
of terror in the 
investment houses. 


the mistakes of the early 1970s, 
which must be within the 
working memory of all the 
senior officials involved. 

That was a softly-softly epi- 
sode, too. The property market 
was obviously out of hand, 
Inflated with easy credit, and 
the Bank did send out some 
letters.. The lenders were 
fatally slow to respond, and in 
the interval those of us who 
were trying to act Cassandra 
were accused of hysteria. “I 
can't think why you get so 
worked up," a senior director 
chided me at the time. "After 
all it’s all in real values.” 

* * * 

The Treasury has its own hab- 
its of sloppy thinking and. on 
one subject, seems equally 
Incapable of learning; it fa the 
failure to distinguish between 


vatfaing utilities witii-^ritte*l 
monopolies rests on this error; 
it Is only private boiSes yribue ' 
investment is not constrained 
by the government’s current ' 
spending. 

The latest example fa the 
London Transport capital bud- 
get This fa still a public ser- 
vice, so we are told we cannot 
afford tbe investment needed 
to make the network safe aid 
efficient However, .the report 
from the Monopolies and Heif- 
ers Commission suggests that 
London cannot afford not. to 
spend this money. 

Continued neglect will mean 
disruption at least, and possi- 
bly something like paralysis, 
as run down equipment finally 
breaks down; a waste of 
money, and a heavy cost to the 
economy. 

Mr John Major, who may 
well be in power for sometime, 
and whose heart seams to beta 
the right place, should he 
thinking through these prob- 
lems. He should ask his advis- 
ers to dig out the OECD 
studies which suggest that 
investment in the infrastruc- 
ture and in education have a 
higher rate of return than 
virtually any other fctofl - »wH 
for a good basic reason: this is 
the only form of capital which’ 
is infinitely adaptable to 
changing circumstances and 
technologies. It wins votes, 
too. 

Privatisation, now proposed 
for some trunk roads, can be a 
help In the right circum- 
stances, but that Is no excuse 
for neglecting fundamental 
needs, or for subjecting the 
public sector to rules which 
make no sense in -a private 
enterprise. 

The UK’s most successful 
competitors certainly have 
highly effective companies; but 
thanks partly to Japanese 
tuition, the UK also has a 
growing number; Some, but 
not all, also have better- 
ordered financial markets. 

What really distinguishes them, 
from the sluggish British and 
American economies, however . 

Is much higher spending on 
infrastructure and education - 
and higher taxes to pay for it J 

This is really where we came 
in, though it looks quite differ- '**, •*»*.. 
ent; for the persistent faults of 
British policy, which lor* aim- 
ply like bad accountancy 
(which also explains a' tot of 
corporate sin) result in the aid •- , . 

nn^ just in g t rafo »wH » ». 

recession, but social strata and 
riots. 


- 




•fji 




.-V‘ 


>■ ; 
.a 




■>r- 








--*3** * 


-taiea&a 


3K3* 


. . 


i 


-- i :V- 


This announcement appears as a matter of record only. 


September 1991 


Subscription for 44,355,910 new shares in 


Lilley pic 


for a total of £24 million by 


Tibest Tres 


a company jointly owned by 


Cubiertas y Mzov, S.A. and Entrecanales y Tavora, S.A. 


The undersigned advised Lilley pic and initiated the transaction; 


Salomon Brothers International Limited 
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.TOE POWER BEHIND 
THEPXYMENT. 


intrum \ m justitia 


• Retrofit's Leading Fore* in Debt 
, '.CaJlteti'ou and Credit -Management 


FINANCIAL TIMES 

COMPANIES & MARKETS 
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"Trump shuttle plan 

fails to take off 

■ • 

Plans by Northwest Air- 
line, the fourth biggest 
- US carrier, to operate 

1 the Trump Shuttle have 

4 * >v ' .fwM disintegrated after four 

' nrtonths of negotiations. 

Mr *- )ona l < l Trump (left). 

New York investor, had 
' agreed to give up con- 

■ trol of the carrier as part 

’ of the restructuring of 

’ his faltering emplre. 

" ^“Pagatt 

Fed onds tho waiting 

* [ Last Friday the US Federal Renerve finally did 
‘ 'what the markets have been anticipating, and 
. politicians urging, for weeks now: It further 
^ eased 'monetary policy with a half-point cut in 
1 "the discount rate and a quarter-point reduction 
ih Fed 'Funds. Martin Dickson reports from New 
r Yo rk. Page 22 

> .Bonds raKy down under 

‘ -Australian government bonds staged a minor 
. rally last week as the secondary market 
' digested a surprise IX basis points cut in offl- 
. cial cash rates at the beginning of the month. 

‘'Page 22 ... 

; - Banka agree to merge 

- jTwo of Austria’s largest savings banka, Oster- 
‘ rblchlscheLAnderbank and Zentralsparkasse, 

. have agreed to their long-awaited merger. 

-Page 21 

; Italy’s future a t tra ct i on 

- ‘Competition for investors in Italian government 
bond futures Is expected to hot up this week 

' with the launch of a new futures contract on 
. the London International Financial Futures 
.Exchange (Lifts). Sara Webb reports. Page 21 

; -Drug sales halted 

_ "Kabi Pharmacia, pharmaceutical division of 
\ 'Sweden's Procordia, will stop sales of Mic- 
. trol/MIturin. a treatment for urinary Inconti- 
nence, after several patients died after using 
the product Page 21 

Hostile bidders . 

Dowdingand Mills, the UK electrical and 
mechanical repair group, today launches a 
hostile El 3. 6m ($23m) bid for Torday and Car- 
lisle, the engineering group. Page 20 


GEC may take Ferranti missile unit 


By David While, Defence Correspondent, in London 


FERRANTI International is close 
to agreement on transferring its 
missile activities to GEC as set- 
tlement for an outstanding finan- 
cial clahn 

The transfer of activities 
belonging to Ferranti's aerospace 
systems division would resolve a 
dispute between the two compa- 
nies over the 2270m ($4663m) 
GEC paid last year for Ferranti 
Defence Systems. 

The deal de pends on a commit- 
ment from the United Arab Emir- 
ates on the final stages of a 
secret contract for air-launched 


bombs and missiles. This con- 
tract, worth more than £300m. is 
Ferranti's principal source of 
guided-weapon business. 

GEC’s purchase in early 1990 of 
Ferranti Defence Systems, Includ- 
ing airborne radar and naviga- 
tion equipment, was crucial to 
toe rescue of Ferranti after it was 
hit by a fraud. But under 
the deal GEC was able to pot the 
price to arbitration, claiming the 
Ferranti assets were overvalued. 
Last Friday, GEC announced 800 
redundancies at the former Fer- 
ranti unit 


The outstanding c laim is 
believed to be around £45m. The 
proposed deal would save Fer- 
ranti from pressure on scarce 
cash resources and enable it to 
exit an export contract which has 
run into a payments deficit 
GEC declined to comment on 
the negotiations, but it is 
believed to have been near agree- 
ment for about two months. 

The company has been in dis- 
cussions in toe UAE over pay- 
ments on toe third phase of the 
Ferranti project 
In the aftermath of the closure 


of Bank of Credit and Commerce 
International, controlled by Abu 
Dhabi and its ruling family, there 
have been fears about how much 
the DAE is prepared to set aside 
for this and other defence con- 
tracts. 

The proposed handover to GEC 
follows the recent sale by Fer- 
ranti of the warheads and explo- 
sives operations of its Marquardt 
subsidiary in California to a spe- 
cially-formed company, MA 
Acquisition, for $X5m. 

The UAE project was inherited 
by Ferranti from International 


Signal and Control (ISC), toe US 
group it took over - with disas- 
trous consequences - in 1987. 
Other missile contracts listed by 
ISC proved to be non-existent. 

Neither Ferranti nor GEC has 
been prepared to divulge infor- 
mation about the UAE deal Both 
companies say the customer has 
insisted on secrecy. 

As prime contractor, GEC 
would be expected to maintain 
supplies from the Ferranti group 
but could also involve other con- 
tractors. 

Background, Page 21 


Nikki Tait reports on plans to overhaul the Philips 
white goods business by its new owner, Whirlpool 

Waiting to see what 
comes out in the wash 

N ational washing habits Analysts view the European 

are of considerable con- gg HOME APPLIANCES challenge as a matter of marg in 
cera to Mr Jan Prising. 18 1990 market share* imorovement Attention centres 
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N ational washing habits 
are of considerable con- 
cern to Mr Jan Prising, 18 
months into the job of overhaul- 
ing Philips’s European-based 
white goods business for its new 
US owner. Whirlpool Corpora- 
tion. 

He says: “We believe that (the 
British) will accept top-loading 
washing machines instead of 
front-loaders. Or that toe French 
will accept front-loaders instead 
of top loaders." 

Tins is startling considering 
the numerous cramped British 
kitchens, with appliances 
squeezed beneath precious sur- 
face space. 

But before such quibbles can 
be raised, Mr Prising, a Whirlpool 
executive vice-president and in 
the US to attend a group board 
meeting, hastens on to his 
broader point: "So this is what 
we have been looking at - more 
commonality, more standardisa- 
tion. and a more common mar- 
keting approach." 

Only then does caution strike. 
"Of course, this globalisation 
should not become a buzz-word; 
we have to consider that there 
are still local distinctions." 

From Whirlpool’s point of 
view, Mr Prising had better be 
right. This marriage between 
America's largest manufacturer 
of major appliances and the for- 
mer Philips-run operation has 
been years in the making, and 
much is at stake. 

The US company first acquired 
53 per cent of Philips in 1988 for 
S470m. It bought the remaining 
47 per cent for about $610m last 
June. As a result, about one-third 
of toe group's $6.6bn sales were 
derived from Europe last year. 

Reasons for a substantial 
investment in Europe are simple. 


Whirlpool 32.8 

GE 27.0 

Electrolux (WCI) 17.2 

Maytag 14.6 

Raytheon 5.8 

Others 2.8 

*CMb« mtn ana Orywra, raMgaratora. 

Source; Appliance magazlna 


Whirlpool shares the US market 
with four others -General Elec- 
tric, Maytag, Raytheon and Elec- 
trolux - and shows minimal 
growth. This year it decline 
sharply because of the recession. 
Analysts say competitive pres- 
sure in the US could increase, 
although Mr Dave Whitwam, 
Whirlpool's chief executive, dis- 
putes this. The European market, 
by contrast, is divided among 
dozens of manufacturers and 
offers healthier, if scarcely buoy- 
ant, prospects. 

Mr Whitwam says: "Europe 
win grow at a more significant 
rate in the white goods business 
than the US over the 1990s. 
Europe will see average annual 
growth of 2 to 4 per cent; the US 
perhaps 1 to 2 per cent" 

So, if this is to be a major 
motor for the group in coming 
years, how is Whirlpool tackling 
toe former Philips business? The 
question is intriguing because 
Philips is overhauling its remain- 
ing businesses, slashing jobs and 
shaking up its lethargic corpo- 
rate culture to reverse years of 
lacklustre profitability. Presum- 
ably, Whirlpool inherited the 
inefficiencies behind the Dutch 
company’s decline. 


Analysts view the European 
challenge as a matter of margin 
improvement Attention centres 
on Germany, which has powered 
the business lately but may be 
Vising s team 

Mr Nick Heymann, at County 
NatWest, says: "It’s a question of 
whether cost reductions from dis- 
tribution, marketing and so on, 
can offset local market weak- 
ness.” 

To an extent Whirlpool con- 
curs. Mr Whitwam has said the 
aim is tO increase marg ins on tiie 
former Philips business. But both 
he and Mr Prising pm pha«H«p this 
is not the entire game plan 

Mr Whitwam says: “What 
attracted os to the Philips white 
goods business was the base 
which it provided. It had a pan- 
European manufacturing system, 
pan-European distribution and 
pan-European brand awareness. 
What .we are now doing is 
restructuring that to deal with 
the realities of the TMs." 

It is less easy to elicit de tails of 
progress on this strategy, though 
the company has explained its 
branding p lans . These include a 
new “Philips Whirlpool" brand, 
without a hyphen so the Philips 
name can be dropped when 
Whirlpool becomes accepted. 

I n early 1991, marketing sup- 
port was restructured from 
country-by-country into two 
units - one to handle the Ger- 
man-origin Bauknecht brand, and 
the other for toe Philips Whirl- 
pool, Ignis and Laden labels. The 
aim is to push this further. 

Mr Priring believes the prod- 
ucts can be standardised to a 
great extent, making few conces- 
sions to national prejudices. 

He maintains that up to 80 per 
cent of product lines could be 
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Photo: Trevor Humphries 

Mr Dave Whitwam: dwiltwg with the realities of the 1990s 


unique to one country but that 
this figure could be cut “consid- 
erably". 

Distribution, too, has moved 
from a national to a Europe-wide 
set-up. And Mr Whitwam points 
to duplications which could be 
eliminated, such as research and 
development 

Mr Whitwam contrasts the 
manufacturing possibilities with 
Whirlpool’s recent restructuring 
in the US. “We've taken off 20 per 
cent of the manufacturing floor- 
space in toe US. We will do that 
in Europe if it’s necessary to 
maintain or Improve our competi- 
tive position, but today we don’t 
have any of those opportunities 
identified." 


He adds: “The European busi- 
ness was more efficient than 
most people give it credit for - it 
had been through a significant 
rationalisation before we bought 
it It was a business which had a 
healthy plant and capital struc- 
ture, the tooling and all those 
things were up-to-date." 

Both men are unwilling to set 
deadlines for completing the 
overhaul of Philips. Mr Prising 
talks about the problems of 
changing attitudes within Philips 
and toe rapidly changing Euro- 
pean environment 

Mr Whitwam is more helpful: 
"Jan’s process probably has an 
end-date about 12-18 months from 
now." 


VRN issue 
raises 
$250m for 
Credit 
Lyonnais 

By Simon London In London 

CREDIT LYONNAIS has raised 
S250m of capita] through an 
issue of variable rate notes, the 
first such issue for nearly a year 
and a move which bankers hope 
will re-open a valuable source of 
capital for international banks. 

Until last year the VRN mar- 
ket was one of the few reliable 
sources of capital for interna- 
tional banks, with $8bn Issued 
over two years. However, con- 
cern over the deteriorating 
credit quality of many banks 
caused investors to desert the 
market Hie last new issue was 
in October 1990. 

The Credit Lyonnais issue, 
arranged by Merrill Lynch Inter- 
national. mtdgHinea toe determi- 
nation of banks to raise capital 
In spite of diffi cult market condi- 
tions. The terms are the most 
generous seen on a VRN issue. 

Banks are under pressure to 
build capital resources to comply 
with the Basle accord on interna- 
tional bank capital adequacy 
from January 1993. 

The agreement sets a mini- 
mum capital-to-assets ratio of 8 
per cent. Half of this capital 
must be Tier I, comprising com- 
mon equity and preference 
shares. The rest can be Tier II 
capital including subordinated 
instruments such as variable 
rate notes, reserves and certain 
provisions. 

Last week National Westmin- 
ster bank raised £l40m and 
SSOOm of core capital through 
issues of preference shares in the 
UK and US markets. 

The interest margin on vari- 
able rate notes Is reset at regular 
intervals through an auction 
process. At each auction note- 
holders either specify the inter- 
est margin at which they are pre- 
pared to hold the paper or opt to 
sell the bonds back to the 
“remarketing agent”, an invest- 
ment bank which manages the 
auction process. 

However, the cost of capital to 
the issuer is subject to an upper 
limit If too many investors try 
to sell the bonds back to the 
remarketing agent the auction 
process is suspended and the 
notes pay the fall-back marg in. 

The undated Credit Lyonnais 
issue pays an interest margin of 
0.85 per cent over the three- 
month London interbank offered 
rate. If the auction process is 
suspended the notes revert to a 
fall-back margin of 1 per cent 
over Libor. 

Hie issue is cumulative - if 
Interest payments are suspended 
they mount up for payment at a 
later date. The bank will pay 
interest on any suspended inter- 
est payments. 
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THE European Monetary 
System may oe on the thresh- 
old” of aj gwifflffnnt change. 

The EMS . has been domi- 
nated by the D-Mark and the 
Bundesbank for as long as any- 
one can remember. Early ideas 
that the Ecu or European Cur- 
ret^cy Unit should be “at the 
centre" of the EMS were sop- 
. planted by the reality of the 
D-Mark acting as the system’s 
countetiinflatlonary anchor, 
j - It was a role that at first 
: irritated the German monetary 
authorities but which later 
became a matter of pride for 
Mr-Karl Otto P6hl, the former 
Bundesbak president A fleet- 
: tagMslt to Frankfort last week 
was sufficient to raise ques- 
tions as to whether this state 
of affairs can continue. 

One veteran observer of the 
European monetary scene said 
conditions in Germany now 
reminded him of Britain In 
198$, when the Lawson boom 
was underway. A new toler- 
ance of Inflation was unmistak- 
able in conversations with 
long-standing business 
acquaintances. 

In the past consumer prices 
. rising in the former west Ger- 
many. at- annual rates of above 
4 per cent in July and August 
would have caused of shock. 
-List week, such figures 
prompted a -smug of the shoul- 
ders and a. passing reference to 
. tiir costs of unification. 

Obviously, such contacts do 
- hot-amount to hard evidence of 
a change in attitudes. And 
: pitched -against such views is . 
the might of the Bundesbank 
and: the determination of its 
new president, Mr Helmut 
■ Sddcsfoger, to -bring inflation 
back to an average 2 per cent 
in the years ahead. 

But jin an interview with Les 
Echos, the FTs French sister 
paper, last week. Mr Schles- 
inger was candid about the 


German winds 
of change blow 
over the EMS 


cent as well as higher rents 
and land prices. Above all, it 
was concerned by higher wage 
and salary costs. 

Mr Schlesinger said that 
demand in Germany was run- 
ning ahead of supply. Evidence 
of this was a record pan-Ger- 
man current account deficit of 
DM5 Abn in July. 

Such concerns have trig- 
gered alarm bells in the City of 
London. Mr Panl Chertkow, 
Citibank’s currency economist 
in London, argues that toe last 


ahead, how will these coun- 
tries react? The question is 
particularly acute for some of 
Germany’s partners in the nar- 
row band of the EMS exchange 
rate mechanism. 

Last week, short-term money 
market rates in Paris. Amster- 
dam and Brussels were all hov- 
ering around German levels. 
The Belgian National Bank 
deliberately engineered its one- 
month and overnight rates 
higher to prevent them falling 
below comparable German 


Economics Notebook 

By Peter Norman 




The B undesbank could not 
be content that the headline 
rate , of inflation had fallen 
. finis aa annual 4.4 per cent in 
July lo 4.1 per cent in August 
It had to be on its guard 
against a resurgence of infla- 
tionary expectations. It was 
especially concerned about 
Wires rising to toe construc- 
tion sector by more than 10 per 


month’s 0.25 percentage point 
increase in the German lom- 
bard rate to 9.25 per cent was 
insufficiently rigorous given 
the inflationary pressures in 
the German economy and in 
particular in view of an escala- 
tion of wage claims to 10 per 
cent in some cases. 

Last weds, Warburg Securi- 
tiea’s economists Mr lan Har- 
wood and Mr Magnus von Wis- 
tinghausen said they were 
convinced that the Bundes- 
bank would have to tighten 
monetary conditions again to 
hold domestic inflationary 
expectations in check and dis- 
courage an inflationary pay 
round in 1991-92. 

All of which brings ns bade 
to the EMS. No fewer than five 
rmr members had inflation 
rates lower than Germany in 
July. There is, moreover, every 
c hanc e that Britain's headline 
rate of retail prices inflation 
will drop below tire comparable 
German rate in October. 

- If Germany is forced to raise 
interest rates in the months 


rates. It is thought the Belgian 
authorities acted to prevent 
any weakening of toe Belgian 
franc against the D-Mark. But 
such interest rate harmonisa- 
tion means higher real interest 
rates in those countries with 
less inflation than Germany. 

It is open to question how 
far they will tolerate such con- 
ditions, especially when the 
latest US discount rate cut and 
the associated prime rate 
reductions to 8 per cent by big 
US hanks mean that US busi- 
nesses can borrow on far more 
favourable terms than their 
European competitors. 

In its latest “Global Mar- 
kets" report, J P Morgan Secu- 
rities has argued that 
short-term rates in Belgium, 
the Netherlands and France 
could fall below those of Ger- 
many in toe course of toe next 
three months, if there is an 
upward movement In German 
rates. This would be a signifi- 
cant moment in tire history of 
the EMS and not without 
importance for tire UK. 


At present neither the Bank 
of England nor toe Treasury 
believe that short-term British 
rates can fall below German 
levels. However, this view 
might change If the UK Is seen 
to be more successful in con- 
trolling inflation and if the 
continental currencies, led by 
the French franc, break 
through the EMS interest rate 
floor set by the D-Mark. 

Slow Progress 
Senior officials from the Group 
of Seven leading industrial 
countries met in Dresden at 
the weekend to discuss how 
best to help the Soviet Union 
out of economic malaise. 

If toe experience of the Inter- 
national Monetary Fund in 
eastern Europe is any guide, 
they should brace themselves 
for problems more difficult 
than anything they n*n imag- 
ine. 

Mr Bahram Nowzad, the 
IMF’s chief editor, told a meet- 
ing of the Overseas Develop- 
ment Institute in London that 
carrying through the economic 
transformation of the former 
Communist states has been for 
harder than expected. 

• The Fund had learned that 
it was fat easier to hm a mar- 
ket than create it 

• The declines in output and 
employment associated with 
economic restructuring had 
been far greater than antici- 
pated. 

• It had emerged that micro- 
economic aspects of reform, 
ranging from toe introduction 
of Western-style accounting 
methods to the restructuring of 
industrial production, were of 
critical importance to the prog- 
ress of macro-economic reform 
and made it more complex. 

• the time needed to effect 
changes such as price reform 
or linking toe former commu- 
nist countries to the world 
economy took longer than 
anticipated. In the process a 
great deal of the capital stock 
of the countries in transition 
turned out to be obsolete. 

Western policy makers are 
Dot to be envied. The problems 
of the Soviet Union are for 
greater than those of eastern 
Europe and the need for solu- 
tions more urgent. 


Warburg 
claims 
Treasury 
bid error 

By Simon London 

S.G. WARBURG has given its 
first full public account of why 
it did not Inform US officials in 
April that a S3-5bn false bid at 
a Treasury auction had been 
made in the name of Mercury 
Asset Management, its invest- 
ment management subsidiary, 
by Salomon Brothers. 

In a statement yesterday, 
Warburg said it was first 
aware of a false bid in the 
name of Mercury in mid-April 
following a routine letter from 
the US Treasury. 

The letter said future bids 
from Warburg and Mercury 
would be aggregated as part of 
the process to prevent one 
group buying more than 35 per 
cent of a Treasury auction. 

The letter referred to a 
S3.5bn bid in the name of Mer- 
cury in the February auction 
- 35 per cent of the $9bn auc-, 
tion - and a $l00m bid by 
Warburg. 

In fact Mercury had made no 
bid. A copy of the letter was 
sent to Mr Paul Mazer, since 
dismissed as head of bond trad- 
ing at Salomon Brothers. 

According to Warburg. 
Mozer explained that “a bid 
bad been mistakenly submitted 
in Mercury’s name due to a 
clerical error at Salomon, that 
the mistake had been promptly 
caught and corrected inter- 
nally and that the proper bid- 
der had in fact been allocated 
the securities." 

According to Warburg. Mr 
Mozer said he would report the 
error to the Treasury. Mercury 
accepted this and did not teU 
toe Treasury that it had not 
submitted the February bid. 

Warburg said: “Clerical 
errors are not uncommon in 
paper-intensive and timecriti- 
cal business such as the auc- 
tion process in US government 
securities.” 


Kleinwort Benson Securities 


Kleinwort Benson 
Securities 
advised 

Rechem Environmental 
Services PLC 
on the £172 million 
recommended offer from 
Shanks McEwan PLC 


Kleinwort Benson 
Securities 
advised 

The Robertson Group pic 
on the £49 million 
recommended offer 
from 

Simon Engineering pic 


Kleinwort Benson 
Securities 

acted as joint stockbroker to 
British Bio-technology 
Group pic 
on its £40 million 
private placement 
Kleinwort Benson Limited 
acted as financial adviser 


Kleinwort Benson 
Securities 
acted as sponsor to 
Lowndes Lambert 
Holdings 
on its recent 
£67 million 
flotation 


Kleinwort Benson 
Securities 

acted as joint stockbroker to 
Trafalgar House PLC 
on its £310 million rights issue 
Kleinwort Benson Limited 
acted as 

financial adviser 


Kleinwort Benson 
Securities 

acted as stockbroker for 
YJ Lovell (Holdings) pic 
on its recent 
£31 million rights issue 
Lazard Brothers & Co Ltd 
acted as financial adviser 


Kleinwort Benson Securities, 20 Fenchurch Street, London EC3P 3DB 

Issued by Kleinwort Benson Securities Limited, a member of the Stock Exchange, of the SFA and of the AIBD 




FINANCIAL TIMES MONDAY SEPTEMBER 16 1991 


WOOLWICH 


— BUILDING SOCIETY — - 


£250,000,000 

Floating Rate Notes due 1994 


Tn accordance with the provisions of the Notts, notice is hereby 
given that the Rate of Interest for the three month period ending 
Uth December. 1991 has been fixed at 10.25% per annum. The 
interest accruing for such three month period will be £255.55 per 
£t0,000 Bearer Note, and C.555,48 per £100,000 Bearer Note, 
on 11th December, 1991 against presentation of Coupon No. 7. 



Union Bank 
of Switzerland 


lith September. 1991 


London Branch 
Agent Bank 


COMPANIES AND FINANCE 

Dowding Mystery project on the verge of a third phase 

& Mills in David White charts the history of Ferranti’s largest remaining missiles contract ^ j 

{•■ I UZA HROUGH all its troii- sold to Ferranti by Mr James ^ISRfoat^L „ .The system JSJbS wrriesat 

X ( 4lTi DlCl I Wes. Ferranti Interna- Guerin, exposed Ferranti to a *^ c i5 be ^».hf tSpnroieiit. In barticulai 

X tional has tried to main- fraud costing it an estimated ‘ \ soptostieat«i than the the to p^gute 


By Richard Gourlay 


Australia and New Zealand 
Banking Group Limited 

U.S. $200,000,000 

Subordinated Floating Rate Notes due 1998 


For the six months 13th September, 1991 to L3ch March. 1W>2 the 
Notes will carry on interest race of 6H% per annum with an amount 
of interest U.S. $3,159.72 per U.S. $100,000 denomrnacion, payable 
on L3th March, 1992. 

Listed on the Luxembourg Stock Exchange. 


Bankers Trust 
Company, London 


Agent Bank 


The Bear Steams Companies Inc 

I A iMrftorurwn or^maed under the law, of the Stale of DeUuxtrc. USAj 


U.S. $200,000,000 
Floating Rate Notes due 1994 

For the rhree month period 13th September. 1991 co 13th December. 


1991 the Notes will carry an interest rate of 5%% per annum with an 
interest amount of U.S. $146.93 per U.S. $10,000 Note payable an 
L3th December. 1991. 


Bankers Trust 


Company, London 

Agent Bank 


UB. $200,000,000 


MARINE MIDLAND 
BANKS, INC. 


Floating Rate 

Subordinated Notes Due 2000 


5.6875% p.a. 


1<9h SepMntiMr 1001 
Ifth Ommbtr 180T 


tnMraxt Amount per 

US. #50000 NOW *JO 

10th Dacwnfam 1991 US.S71&8# 
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DOWDING & MILLS, the 
electrical and mechanical 
repair group, today launches a 
hostile £13.6m bid for Torday 
& Carlisle, the engineering 
group. 

The 7-for-5 all-share offer 
values the Torday & Carlisle 
shares at 84.7p, about 33 per 
cent above Friday's closing 
price. 

Mr Jim Cole, the Dowding 
chief executive, said To relay's 
Diesel Marine International 
(DMI) and Elfab Hughes engi- 
neering companies would fit 
well with existin g b usinesses 
and that the loss-making Old- 
ham Signs would be sold. 

Dowding said that on Friday 
it bought 53 per cent of Tor- 
day's shares In the market at 
63.5p. 

A spokesman for Torday 
said the board would meet this 
morning to consider the offer. 

He said that DMI, one of the 
world's largest refurbishers of 
diesel engines, and Elfab 
Hughes, a maker of valves for 
the petro-chemical industry, 
were both profitable. 

County Nat West, the com- 
pany’s brokers, expects Torday 
to incur a loss for the fall 
year. At the interim stage it , 
reported a pre-tax loss of 
£634,000 compared with a ! 
£ 1.52m profit in the compare.- , 
ble period in 1990. 

Pre-tax profits at Dowding 1 
and Mills fell 9 per cent to | 
£5.1 Im in the six months to 
December. 

Mr Cole said Dowding had 
approached Torday last Octo- 
ber to talk about buying DML 
Dowding was told the com- 
pany was not for sale. 


T hrough ati its trou- 
bles, Ferranti Interna- 
tional has tried to main- 
tain secrecy about one of the 
world’s most puzzling arms 
contracts. The fear has been 
that a burst of publicity could 
cause the contract, involving a 
unique range of air-launched 
weapons for the United Arab 
Emirates, to fall through, 
severely damaging Ferranti's 
recovery efforts. 

The first official mention of 
the contract, worth more t han 
£300m. came last year when 
Ferranti referred to "a major 
and profitable contract to pro- 
duce a family of missiles for an 
overseas customer." 

Shrouded in mystery, the 
project known as AI- Hakim is 
the biggest single development 
and production contract held 
by Ferranti since it sold off the 
“jewels'' of its business - 
including airborne radar - to 
GEC early last year. 

The project is almost Fer- 
ranti's only business remain- 
ing in missiles, following the 
RAF's decision to withdraw its 
ageing Bloodhound air defence 
missiles from service this year. 

Ferranti's ambition to 
develop its interests as a mis- 
sile manufacturer were central 
to the Idea of taking over Inter- 
national Signal and Control 
(ISC) of the US in 1987. Buying 
ISC, which was built up and 


Elys drops 
36% to 


£203,000 


US$53,750,000 

European Investment Bank 

Floating Rate Notes doe 2008 
For the period from September 16. U01 to 
March 16, 199C the Notes will cany an 
internet rale of &V»> per annum with 
an interest amount of US £19.07 per 
US 0.000. 

The relevant interest payment date wd 
be March 16, 1992. 

Agent Bank: 

Banqae Paribas Luxembourg 
Soci£t£ Anonyme 


FuIIerMoney 

The InlernnUuna! 
Investment Letter bv 
Fvbrr 

o: Chert Li r. 


In April, some Institutions 
were surprised when Sir Mich- 
ael Carlisle, a non-executive 
director, sold half his stake in 
Torday & Carlisle at 150p only 
weeks before the company 
warned that losses would 
increase in the second half. 

The Torday spokesman said 
Sir Michael had no knowledge 
that a profits warning was to 
be made. 

Mr Paul Torday, the chair- 
man, and Mr Humphrey Odd, 
the finance director, sold 
shares on March 25 at 148p in 
order to exercise options. 

The spokesman said these 
transactions increased their 
stakes in the company. 
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This announcement appears as a matter of record only 


September 1991 


HFC 


BANK 


£105,000,000 

Revolving Credit and Acceptance Credit Facility 


.■hr angeii by 


Morgan Grenfell & Co. Limited 


Provided by 


The First National Bank ot' Chicago 


Morgan Guaranty Trust Company of 
New York 


Barclays Bank PLC 


The Royal Bank of Scotland pic 


Morgan Grenfell & Co. Limited 
Swiss Bank Corporation 


BfG*Bank AG, London Branch 
Morgan Grenfell (C.I.) Limited 
Robert Fleming & Co. Limited 


Credit Lyonnais 

National Westminster Bank PLC 


Royal Bank of Canada 


Union Bank of Switzerland 


Morgan Grenfell & Co. Limited 
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sold to Ferranti by Mr James 
Guerin, exposed Ferranti to a 
fraud costing it an estimated 
1215m. 

Now Ferranti is on the verge 
of transferring its missile busi- 
ness. with the UAE contract, to 
GEC as settlement for the 
excessive price GEC reckons it 
paid in its £270m purchase of 
Ferranti Defence Systems. 

The transfer depends on 
GEC being able to secure UAE 
finance for the third and most 
ambitious phase of the project. 
The early stages were funded 
by prepayments made to Fer- 
ranti in 1937 and 1988. but a 
cash deficit subsequently built 
up. 

Defence experts are 
astounded by the scale of the 
project for a small country like 
the UAE - a large number of 
weapons, including some with 
a capability beyond any that 
Britain's Royal Air Force pos- 
sesses. 

Even the project's title is a 
mystery. Ferranti says it has 
never known it as Al-Hakim. 
Under ISC, which Is believed to 
have concluded the deal in 
1984, it appears to have gone 
by the name of Alpha. Engi- 
neers at Dassault, the French 
aircraft company which has 
the task of fitting the weapons 
on the UAE's fighters, refer to 
it as the GMX project 

The programme caused a 


tionally stronger second halt 
there would be a substantial 
drop in this year’s profits. 

Earnings per share declined 
to 112p (I7.2p). the interim div- 
idend is however, maintained 
at L5p. 


ELYS (Wimbledon), the 
department store retailer, 
recorded a 36 per cent decline 
In profits in the half-year to 
August 3, citing the severe 
recession in the south-east of 
England and the increase in 
the rate of VAT as the main 
causes. 

On a ma rginal increase in 
turnover from £5.58m to 
£5.72m, pre-tax profits fell from 
£318,000 to £203,000 in the 
period under review. 

Mr John Moyle, chairman 
and managing director, said 
there was still little evidence 
yet of an upturn in the non- 
food retail sector. He warned 
that if there was no recovery 
in retail spending in the tradi- 


Beradin advances 
to £56,000 


Beradin Holdings, the rubber 
and palm oil producer, lifted 
pre-tax profits from £44,000 to 
£56,000 in the first half of 1991. 

Although the oil palm fresh 
fruit bunches crop fell to 7,576 
tonnes (8,970), turnover in the 
period rose to £267,000 
(£241,000). Estate profits were 
sharply up at £72,000 (£30,000), 
but a fall in interest receivable 
to £11,000 (£26.000) helped keep 
operating profits down to 
£96,000, a rise of only £15,000. 

Earnings edged ahead to 
o.24p (0.2p) per share. 


Willis Corroon 
expands in US 


Willis Corroon, the insurance 
and reinsurance broker, has 
announced the acquisition of 


Holmes under 
fresh fire from 
investors’ group 

By Richard Gourlay 


Holmes Protection, the 
debt-laden US security and 
alarm company which is 
quoted in London, is under 
renewed pressure from the 
investors' group which is try- 
ing to remove the current man- 
agement 

Sir Ian MacGregor, a leading 
member of the group, has writ- 
ten to shareholders criticising 
the management's $66m (£38m) 
debt-restructuring proposals. 

Sir Ian says the plan will 
slash income and leave a busi- 
ness so laden with debt that all 
prospects of profits will be 
wiped out Holmes has been in 
default on its debts since early 
this year. 

The Holme6 board last 
month asked shareholders to 
back the debt-restructuring 
plan at a Special General Meet- 
ing on September 24. 

Mr Tom Mayer, Holmes 
chairman since last autumn, 
says the proposals would allow 
a more feasible timetable for i 
the sale of assets. i 


CUT 


Caisse Nationale des 
Telecommunications 
FF 2.000,000,000 
Floating Rate Bonds 
due 1997 

Notice is hereby given that for 
the Interest Period 13th Sept- 
ember, 1991 to 13uh December, 
1991 the Bonds will carry 
a Rate of Interest of 9;(* per 
cent, per annum with a 
Coupon amount of FF 238.56 
p« FF 10,000 Bond and 
FF 2.385.89 per FF 100,000 
Bond. The relevant Interest 
Payment Date will be I3ch 
December, 1991. i 


Q Bankers Trust 
Company, Loo 


Company. London Agent Bank 


’FLASH LIMITED SERIES G 
U.S. S30.000.000 
Secured Floating Rate Notes 
Due 1993 

■ la accordance with the conditions 
of the notes, notice is hereby given 
that far the three-month period 
Uth September 1991 to 16th De- 
cember 1991 (91 days! the notes 
wffl cany an interest rate of 
5.775% pjt. Relevant interest pay- 
ments will be as follows: 

Notes of U.S. S 100,000 
U.S. SI, 459.79 per coupon. 

THE SANWA BANK LIMITED 
< Agent Bank > 
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Janies Guerin: sold ISC to 
Ferranti in 1987 


row between the UAE and the 
French because of the diffi- 
culty of incorporating the 
weapons on Mirage 2000E jets. 
French policy is to export air- 
craft with all weapons 
included. The UAE turned 
down alternative French weap- 
ons, and Mirage deliveries 
were delayed. 

Earlier this year two Mirages 
in desert camouflage belonging 
to the UAE's air force, were 
seen at Dassault’s test centre 
at Istres in southern France 
being fitted with special laser 
“pods”. 


The system being developed 
by Ferranti is described as 
more sophisticated than the 
AS .30 laser-guided air-to-sur- 
face missile which the French 
air force employed in the Gulf 
war. The RAF has been seek- 
ing a ‘‘stand-off" anti-armour 
weapon but has so far failed to 
obtain Treasury approval to 
fund development 

The first two phases of the 
UAE programme involve 500- 
pound and LOOO-pound guided 
bombs, similar to some of the 
bombs used by allied forces to 
attack Iraqi military installa- 
tions. 

The third phase, adding a 
rocket motor, is thought to be 
similar to the US Maverick 
missile, made by Hughes Air- 
craft and Raytheon. This has 
been supplied to several other 
Middle East countries includ- 
ing Saudi Arabia, Israel and 

Egypt- 


U K Ministry of Defence 
officials raised ques- 
tions about the ISC/ 
Ferranti project in 1989. It is 
thought that ISC may have 
invented an additional, non-ex- 
istent contract with the UAE 
in parallel with the genuine 
deal - one of the series of pho- 
ney contracts involved in the 
fraud. 

According to a former senior 
official, the MoD intervened in 


early 1989 to alert the UAE 
authorities to its worries abbot 
the project. In particular, it 
was believed that South Africa 
was involved in developing the 
rocket- motor for- the mlssfie. 
Ferranti representatives have, 
however, denied any South 
African connection. 

The programme has since 
been quietly going ahead, - with 
deliveries proceeding Tor tile ' 
first -two stages. The weapons 
involve production both tn fee 
UK and in the US at Ferrsnfi . 
Aerospace Inc. Export licences 
are understood to haVe been 
issued by both governments... . 

GEC has remained sileqt 
about its interest in taking 
over the project. However, fee 
missile activities now cancan- 
trated in Ferranti's Aerospace 
Systems division would cfoafly 
help the GEC-Marcani defence 
group to build up its own, mis- 
sile business and its capacity 
to design whole weapons. - 


ili as* 
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Traditionally a supplier of 
guidance systems, GEC-Jfar- 
coni is now seeking to enter 
the business as a prime ant- 
tractor. In an alliance with 
Matra of France it is competing 
against British Aerospace to 
produce a new air-ttHdrmtsirUe 
tor the RAF. It wouEd also be a 
prime candidate to develop fi. 
stand-off anti-armour weapon 
if and when the UK decides it 
can afford one. * 


NEWS DIGEST 


in vc.s I F 
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Facciani & Company and Fac- 
riani. & Company of Nevada, 
actuarial and consulting firms 
based in Cleveland. Ohio and 
Nevada at a cost of around 
£3-5m. 

The deal is expected to 
strengthen Willis Corroon's 
presence in the mid-west 


the January 31 year end. 

Profits before tax at the 
interim stage came through at 
£169,000, unchanged from the 
figure a year earlier. Earnings 
per share were, however, up 
slightly at 2v3p (2.1p). 

Again there is no interim 
dividend. 


net assets is £8m, of which ifin 
will be paid on comptefem 
the remainder over tour yean. 


Thomas Walker ' 
falls 81% to £55,81$ 


Berry Starquest 
net assets at 177.5p 


£8m buy-out at 
Deans Farm Eggs 


Net asset value per share at 
Berry Starquest, an investment 
trust managed by GT Manage- 
ment, stood at I77.5p at July 31 
1991, compared with 190 .6p a 
year earlier and with 1412p at 


Daigety, the food and agribusi- 
ness group, is selling Deans 
Farm Eggs to a management 
tram led by Mr Peter Dean, its 
chief executive. 

Total consideration for the 


Pre-tax profits of Thqmps 
Walker, maker of smaHvaras 
for the clothing industry^fefl 
81 per cent from £289,176 to 
£S5£15 in the year to Jape, £0 
1991. 

Banting s per share ifaiH^ii 
to 038p (&36p) and the ^hec- 
tors are recommending a 
reduced Atm! dividend o£-0.7p 
(L22p) making 0-875p (L48p)for 
the year. ■< . 


CROSS BORDER MBA DEALS 


BIODEfUINVESTOn 


VALUE COWBfT 


Neale (Finland) 


Sovereign Oil & Gas (UK) Oil and Gas 


OT! to 
scrutinise 


Eramet (France) 


K foster Speeds tael 
(Sweden) 


Kinnevik sens. 
Improves 
finances . 


SUflirger A Berner 


Beazer Asia (Hong Kong) Construction 


Beazer refocus- - 
sing disposal- :/ 


South erwestem Bell (US) Talefonos de Mexico Telecoms 

(Mexico) 


£270m Stake doubled 
to 10 % 


Statoil (Norway) 


Verbundnetz (Germany) Gas Supply 


Statoil takes 
5% stake 


Jinro Group (S Korea)/ JV 
Adofpfi Coors (US) 


Brewing 


65-35 ownership 
split 


Denta Bell (US) 


Coal Contractors Holding Mining 
(UK-owned) 


Conditionally 
agreed sale 


American Home Products Wyeth-Boaf (JV) 
(US)/ Elsai (Japan) 


Alexander Proudfoot (US) Indevo (Sweden) 


Pharmaceuticals £8.6 m Trend for US- 

Japan links 

Consultancy n/a Search for 


Search for 
parent ends 


T 


St Gobaln (France) 


Oberiand Glas (Germany) Glass 


Stake lifted to 
60% 


Source: FT Mwgbra & AcqutsXtona bftemmfml 
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OTTOMAN BANK 


The Group result after tax attributable to shareholders for the six months ended 
30 June 1991 was a profit of £10,349,000 (£866,000 loss). This result, which 
has not been audited, is equivalent to a profit per share of £20.70 (£1.73 loss) i 
and is made up as follows:- ' J , 

£QQQs 1991 ioqa i 


1 


Turkey 

Translation loss on capital 
Turkey Net 
Outside Turkey 


1221 

199Q 

8,868 

2,168 

0,452) 

(3316) 

5,416 

(1,148) 

4,933 

282 

10,349 

(8 66) 


j ^ mcvjtuup, uompareo wun me same period last year, 

made good progress following the implementation of the revised business 
st rategy nrennemed in the last Annual Report. Net interest increased 
substantially and fee income from commissions and profit on 
transactions both showed good growth. The business in Turkey continues to 
develop well and the trading result for the full year, expressed in local currency, 
is expected to exceed that of last year by a comfortable margin. However the 
Turkish Lira continues to depreciate against sterling, felling bv 25% since, the 
year end to 6,993 on 30 June It hTsLce falllnlTa^cLlT^d 
shareholders are reminded that the sterling value of the half year profit shown 
above wdl be reduced in the year end accounts when expressed at fee exchange 
rate on that date. Nevertheless, the net result for the full year expressSin 
sterling is expected to be significantly better than that of last year. I 


Outside Turkey the half year result of the investment activities improved 
following the switch to liquid assets with high levels of interest As a result the 
Group result for the full year should be significantly better than that for 1990.' 


As is customary, no interim dividend is to be paid. 


kept kSrrncd^fdevdopmeS 5111 ^ ^ and shareholders will be 


13 September 1991 
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Austrian banks 
teach agreement 
bn merger terms 




Ely Judy Dempsey 

Wo Of 'Austria's largest 
saWngs tanks. Osterreichische 
lamierbank and Zenfralspar- 
Kasfe.'have agreed their long- 
■ffrfgjtpd merger - 

The"’ link "will ; create the 
dftftitry's largest financial 
lnstltutioii, . with combined 
iwfcets oTUS$4Qbn, ■ 

1 Itrla also nkely to make the 
Country’s hanking system more 
competitive, on both the 
'd dines tic and international 
maikefs.. 

r T&e new bank, which will be 
called Z-Danderbank, Bank 
‘Austria; and which will have 
more .than 400 branches, will 
sfcarf Operations on October 7. 

' Domestically, the bank will 
dominate the retail market and 
the combination of the two win 
■produce 1m customers. More 
thin 36 per cent of Zentralspar- 
kasseVtotal liabilities con- 
fisfe d of savings deposits, com- 
pared with Landerbank’s 175 
;pefr cent 


Internationally, it will con- 
centrate on building up a pro- 
file in eastern and western 
Europe. Foreign business 
makes up almost 40 per cent of 
Lande thank’s total assets, com- 
pared with 19J> per cent for 
Zentralsparkasse. 

The delay in finalising the 
merger, first mooted in 1588, 
hinged. on reaching agreement 
on the allocation of shares. 

The Republic of Austria 
held a 51 per cent stake in Lan- 
der bank. but this will be 
reduced to 25 per cent because 
Landerbank mil own half the 
new bank. 

Zn the case of Zentralspar- 
kasse, whose supervisory 
board is controlled by the City 
of Vienna, 58 per cent of the 
voting capital will be held by 
Anteilsverwaltung-Zentralspar- 
kasse, the bolding company of 
Zentralsparkasse, and 26 per 
cent of the voting capital by 
the Republic of Austria. 




three investment funds 
et eastern Europe 


Hsomis Wak 
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Pjr Judy Dempsey 


CREDIT ANSTALT-Bankvierein, 
Austria’s biggest bank, is pre- 
pa/ing to launch three invest- 
ihedt - funds targeted for 
Poland. Hungary and Czecho- 
slovakia, despite the recession 
^nShe region. ■ ' • 

. *- The book says the funds are 
i&m£d at western institutional 
'intostors, and will focus on 
those enterprises in central 
^5Uz6pe already exporting to 
hard currency countries. 

*• The first fund, CA Hungary 
Investment Partners, which 
yWir initially amount to $75m, 
will invest in. small and medi- 
jun-sized unlisted companies 
and ventures in Hungary. 

- Mr Robin Nydes; of Creditan- 
stalt Investments Interna- 
tional, says he is optimistic 
despite economic uncertainties 
such as last year's 55 per cent 
fall-in GDP, an annual infla- 
tion rate of 30 per cent, and the 
collapse of trade with Com- 
ecoii, the former socialist trad- 
ing bloc. .... 


The CA Central Europe 
Fund, which Is open-ended, 
will invest in medium to large 
companies or ventures. It will 
include the six countries of 
eastern Europe, Austria, Ger- 
many and Switzerland. 

The CA New Europe Equity 
Partners, which will range 
between DM50m and DMlOQm, 
($57m) will invest in estab- 
lished, but unlisted companies 
in Austria. Switzerland, and 
Germany. These companies 
will be selected for their inter- 
national growth potential. 

Mr Terence Webb, who is 
overseeing this fund, said it 
had been operating since last 
January because of rising 
interest among institutional 
investors. 

Despite the instability in the 
Soviet Union, tbe consensus 
among Creditanstalt and mer- 
chant bankers in London is 
that the rewards in investing 
in eastern Europe may begin to 
outweigh the risks. 


AMB stake 
confirmed 
by French 
insurer 

By Katharine Campbell In 
Frankfurt and William 
Dawkins in Paris 

.ASSURANCES Gene rales de 
France has confirmed that it 
has acquired a 15 per ceut 
stake during the past 18 
months in Aachener & Muu- 
chener Beteiligung, the Ger- 
man insurance company, at a 
cost of FFrl.5bn (S260m). 

However, AMB said that 
since Assurances Generates 
had not applied to register Its 
shareholding; it could not esti- 
mate the size of the stake. 
AGF said part of its 15 per 
cent was registered, but did 
not disclose the proportion. 

Earlier in the year AMB 
announced it was not prepared 
to register the AGF holding, so 
the French are unlikely to 
apply for registration unless 
they detect a change of heart 
hi Gennany. 

AMB fans confirmed it is in 
co-operation talks with AGF, 
but has also made clear that 
its preferred European strat- 
egy would revolve around 
developing closer ties with 
Royal Insurance and Fon- 
diaria. Royal, however, which 
has an 18-8 per cent stake in 
AMB, is straggling with losses 
and is assumed to be looking 
for a buyer for its holding. 

AMB has poured vast 
resources into shoring up the 
balance sheet of BfG Bank, the 
ex-trade union bank it bought 
with the aim of opening 
new sales channels, at the 
expense of developing a wider 
European presence. 


Procordia to 
withdraw drug 

EABI Pharmacia, the 
pharmaceutical division of 
Sweden’s Procordia, is to stop 
sales of the drag Mictrol/Mitn- 
rin after several patients died 
following use of it 
Sales of Mictrol/Mitnrin, the 
leading drug for urinary 
incontinence, amounted to 
SKrSOOm of Kabi Pharmacia’s 
total turnover of SKr8.4bn 
($1.4bn) in 1990. Between 15m 
and 2m patients have been 
treated with it. Reports to 
Kabi showed that at least 
eight patients had died follow- 
ing abnormal heart beats. 


Northwest Airlines abandons 
plans to operate Trump Shuttle 


By Karen Zagor in New York 

PLANS by Northwest Airlines, 
the fourth biggest US carrier, 
to operate the Trump Shuttle 
have disintegrated after four 
months of negotiations. 

The deal fell apart after 
Northwest failed to reach an 
agreement with the Interna- 
tional Association of Machin- 
ists on acceptable labour con- 
tracts. The union represents 
more than 100 Trump Shuttle 

baggage han dlers and other 

workers at Northwest Tenta- 
tive agreements were reached 
with other unions representing 
Trump Shuttle employees. 

Mr Donald Trump, the heavi- 


ly-indebted New York investor 
who bought the Washington- 
New York shuttle service from 
Eastern Air Lines several years 
ago, had agreed to give up con- 
trol of the carrier as part of the 
restructuring of his faltering 
empire. The Northwest deal 
would have freed Mr Tr um p 
from a bank loan of $135m he 
had personally guaranteed 
when he borrowed $3S0m to 
buy the shuttle. 

In July, Northwest reached 
an interim agreement with 
Trump's banks, led by Citicorp, 
to operate the carrier for a fee 
for about 10 years. 


Mr Richard Cozzi, president 
and chief operating officer at 
the Tramp Shuttle, said the 
end of discussions “will have 
no impact on the operations of 
the Trump Shuttle". 

Trump Shuttle said other 
parties had expressed interest 

in anqniring qj manag in g fha 

shuttle, and that airline offi- 
cials were optimistic that an 
arrangement could be reached 
quickly. 

Analysts, however, said simi- 
lar union issues might make it 
difficult for other airlines to 
step in and manag e the shut- 
tle. 


Investors await Liffe 
Italian bond contract 


By Sara Webb 

COMPETITION for investors in 
Italian government bond 
futures is expected to hot up 
this week with the launch of a 
new futures contract on the 
London International financial 
Futures Exchange (Liffe). 

T.iffa is due to launch its Ital- 
ian government bond fixtures 
contract on Thursday, just two 
weeks after the well-received 
launch of an Italian bond con- 
tract on the Paris-based Matif 
futures exchange. 

The Matif contract has 
traded at levels well above 
expectations. After starting 
with a daily volume of 7,098 
contracts, it climbed to a daily 
volume of more than 12,000 
contracts at the end of last 
week and recorded a high last 
Tuesday of 14,454 contracts. 

By contrast, Liffe has 
indicated that its Italian bond 
futures contract was expected 
to show a daily volume 
of between 1,000 and 2.000 


contracts initially. 

“It is always very difficult to 
project volumes, but we know 
there is a need for a hedging 
instrument given the very 
strong cash market," the 
exchange said. 

Demand has been strong for 
an Italian futures contract in 
order to help traders and inves- 
tors hedge their positions, 
although there has been some 
speculative interest from local 
traders. In addition, the launch 
of the new Matif contract has 
been helped by the recent 
heavy volumes in the underly- 
ing cash market, 

Italy bad one of the best-per- 
forming government bond mar - 
kets last week and showed 
record trading volumes, helped 
by keen buying interest from 
foreign investors. Foreigners 
have been tempted back into 
the Italian bond market on 
news that withholding tax pay- 
ments will soon be reimburaed. 
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Gulf bank 
appoints US 
executive 

GULF INTERNATIONAL Bank 
(GIB), a Bahrain-based offshore 
hank that suffered during the 
Gulf crisis, has recruited a US 
banker to a key management 
position, AP-DJ reports from 

Manama. 

Mr Peter Sura, formerly a 
senior vice-president with Man- 
ufacturers Hanover Trust, has 
been appointed GIB’S assistant 
general manager for banking, 
ranking second to the bank's 
Saudi general manager Mr 
Ghazi Abdul-Jawad. 

The American replaces Mr 
Muhamed al-Moammar, who is 
leaving to pursue private busi- 
ness interests, GIB said. 

GIB is owned by the govern- 
ments of Saudi Arabia, Bah- 
rain, Kuwait, Qatar, Oman, the 
United Arab Emirates and 
Iraq. The bank suffered a sud- 
den squeeze in its liquidity 
during the seven-month Gulf 
crisis, and was forced to sell off 
many assets. 

Cyprus Airways 
remains in the red 

CYPRUS Airways lost 
C £900, 000 ($1.9rn) in 1990 
because of the Gulf crisis and 
expects the repercussions to 
affect its 1991 performance. 
Renter reports from Nicosia. 

Mr Kikis Lazarides, chair- 
man, said the company had 
been operating profitably 
before the war. The group 
made a C£1.4m loss in 1989. 
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KOREA FIRST BANK 

{Incorporated with limited liobiHl.r in the Republic of KOfte) 

u.a$ 50 , 000,000 

Floating Rate Notes Due 1998 

in accordance with the provisions of the Floating 
Rate Note, notice is hereby given as follows: 

interest Period : September 13, 1991 to 

March 13, 1992 (182 days) 

Rate of Interest: : 6% per annum 

Coupon Amount:: US$ 3,033.33 

per denomination 
(US$100,000.00) 

Agent 

LTCB Asia Limited 



NOTICE OF PREPAYMENT 

Nordiska Investeringsbanken 

(Nordic Investment Bank) 

DKK 250,000,000 
IOV 4 per cent Notes due 1993 

In accordance with paragraph C 


Description of the Notes, notice is hereby given 1 

1 October 16, 1991 the total 


1 of the 

_ „ . _^at Nordiska 

Investeringsbanken will redeem, on 1 
amount remaining outstanding oi the above-mentioned Notes 
(i.e. DKK 250,000,000) at 100Vi% ot their principal amount. 

Payment of interest and premium due on October 16. 1991 
and reimbursement of principal will be made in accordance 
with the Description of the Notes, 
interest will cease 10 accrue on the Notes 
as from October 16, 1991. 


Luxembourg, September 16, 1991 



The Fiscal and Principal 
Paying Agent 

KREDIETRANK 

S.A. LUXEMBOURG EOISE 


PNC Financial Corp 
US$100,000,000 

Floating rate subordinated notes due 1997 

tn accordance with the terms and conditions of the notes, the rale 
of interest for the interest period 16 September. 1991 to 16 
December. 1991 has been fixed at 5 "/ K % per annum. Interest 
payable on 16 December. 1991 will be USS 143.77 per USS10. 000 
note. 

Agent: Morgan Guaranty Trust Company 
JPMorgan 


i ' 
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In praise of liberty 

liberty is inherent to mankind. It is one of humanity's treasured gifts, one of Switzerland's 
founding principles, one of Geneva's eternal themes. Liberty is also a basic tenet 

of the Groupement des Banquiers Prives Genevois. With a spirit of understanding, 
independence and commitment, they manage the stable, long-term performance 

of the funds of men and women who value their liberty. These professionals 
are very much people of their times: autonomous and enterprising, in touch with 

the pulse of the markets, and able to react quickly. Those responsible for 
trusts know what a true and rare gift liberty represent today 


GROUPEMENT DES BANQUIERS PRIVES GENEVOIS 

In Geneva: B0RD1K S Ge H844f 16, me de Holfande ■ DABER, HENT5CH & Ge 11 7961 4, rue de Soussum - 15, me de fa Caraterfe 
LOMBARD, ODtt & Ge 117981 1], ms de b Carotene • MMMJD & Ge POT 3, boulevard du TM&re • POET & Ge 08051 29, boulevard Gearges-favun 

t Hb GrapOKri ±5 Dm fete Gww e Ifgdawd m ite Unted Imgi* 3d rtss ra c=r> - <r*srr m 2 &re= n ne LVre Cagix. T-k ■cwtsoscti si tea csotned br lectori CWo Wrte Acer Womgeratft Intfed ond Mrabarf fnsm had Mmogono* liafcd nmfaift trf MO. 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


Inflation signals cheer investors 


GILT yields continued their 
lall of recent weeks as more 
news emerged of lower infla- 
tion in the UK. 

The gilt market was espe- 
cially cheered by the 
announcement of the sharpest 
reduction in earnings growth 
across the British economy for 
nine years, a signal that core 
inflation Is on the way down. 

Specialists in the gilt market 
took the view that, due to the 
disciplining effects on the 
economy of the exchange rate 
mechanism, this would not be 
a temporary fall, but that 
Britain would be locked into 
low growth in inflation for the 
foreseeable future. 

Buoyed by this outlook, 
investors pushed np prices for 
most classes of UK government 
bonds, with yields dec linin g 
during last week by about 30 
basis points (0.3 per cent). 

Compared with January 
1991, before the recent gradual 
reduction in the base rate from 
14 per cent to 10.5 per cent 
yields for five-year gilts have 
declined particularly sharply, 
from about 10.7 per cent to 
around 9.4 per cent 

Yields on 10-year bonds have 
slipped from 10.5 per cent to S.5 
per cent while yields on gilts 


maturing CO years from now 
have come down from 10 per 
cent to about 9.4 per cent. 

The yield curve during this 
period has evolved from being 
sharply lnversed to its current 
flattened shape. Were it not for 
the fact that gilt investors have 
found gilts maturing around 
the end of this century rela- 
tively unattractive - the fac- 
tor responsible for the "hump" 
in the yield curve - then the 
slope in the curve would be 
virtually non-existent beyond 
the five-year stage. 

A big question for gilt inves- 
tors is how long the rally in 
the market will last There Is a 
substantial school of thought 
which says that the yield dif- 
ferential between UK and Ger- 
man 10-year bonds, which hag 
narrowed by about 50 basis 
points in the past month and 
now stands at about 120 basis 
points, is unlikely to fall much 
more. 

According to this argument 
yields of UK government bonds 
will start to rise again in the 
near future, possibly after the 
□ext general election, assum- 
ing one takes place soon. If this 
were to happen, it would be 
similar to the pattern of events 
in the gilt market immediately 


UK gilts yields 

Restated at par (%} 

9.9 



10 years 20 ^ 30 

Souroa: Wmbuifl ScomkiM 


before and after the 1987 gen- 
eral election. 

There was a further burst of 
speculation in the City last 
week that the Conservative 
party would be well positioned 
for victory in an early poll. 
That helped the general drift 
upwards In bond prices. 

However, it was the data on 
inflation that underpinned the 
downward movement in yields. 
According to Mr John Shep- 
perd, a bond specialist at 
S.G. Warburg, Britain is exper- 
iencing "fundamental changes 
in the inflation outlook". 


T his assessment was backed 
up by three pieces of economic 
data: 

• Prices of manufactured 
goods at the factory gate rose 
by just 0.1 per cent last month, 
bringing the annual rate down 
to 5.8 per cent last month, alter 
5.9 per cent in July. Excluding 
food, drink and tobacco items, 
where price movements are 
volatile, the rise was 4.8 
per cent, the lowest since 
1988. 

• The underlying yearly 
increase in the index of aver- 
age gamings across the econ- 
omy in July was 7.5 per cent, 
compared with 8 per cent in 
June. This underlines the 
downward movement in the 
rate of earnings growth which 
set in near the beginning of 
this year. 

• The annual rate of rise in 
UK retail prices last month 
was 4.7 per cent, the lowest 
level for three years. However, 
this owes more to the dropping 
out of the year-on-year 
calculations or last summer's 
petrol price rises, than 
to an across-the-board 
slowdown in prices this 
year. 

Peter Marsh 


AUSTRALIAN BONDS 


Rally resumes on strength of data 


AUSTRALIAN government 
bonds staged a minor rally last 
week as the secondary market 
digested a surprise 100 basis 
points cut in official cash 
rates at the beginning of the 
month. 

The benchmark Common- 
wealth November 2001 10-year 
bond ended the week at 10.63 
per cent, failing 12 basis points 
on the previous week, while 
the five-year bond closed at 
10.37, down four basis points. 
The three-year bond, at 10.04, 
was also down four basis 
points. 

The rally was aided by a 
series of figures which indi- 
cated that the economy was 
close to emerging from the 
recession. The latter caused a 
contraction of 2.4 per cent in 
gross domestic product in the 
12 months to the end of June. 

However, analysts are 
divided about whether the 
improvement heralds a 
resumption of the long rally in 
Australian government securi- 


ties, which has seen the 10-year 
bond yield foil nearly 4 per- 
centage points since early 1989. 

The long rally has been 
underpinned by a steady 
improvement in the inflation 
outlook, as the consumer 
prices index has fallen from 
more than 7 per cent to an 
annualised rate of 3.4 per cent 
- well below the average for 
Organisation for Economic 
Co-operation and Development 
countries. 

In the latest phase, which 
began In late June, the yield on 
the 10-year bond fell from 11 Ji 
per cent on June 26 to a low of 
10.4 per cent shortly before the 
federal budget in early August 

However, the rally appeared 
to run out of steam after the 
budget and the 10-year yield 
climbed back to 10.75 per cent 
reflecting the financial mar- 
kets’ disappointment with the 
lacklustre performance of Mr 
John Kerin, the Treasurer. 

Analysts say Mr Kerin was 
probably hoping the 10-year 


yield would foil below 10.4 per 
cent, indicating a significant 
reduction In inflationary expec- 
tations and justifying a 1 per 
cent cut in official cash rates 
to 9.5 per cent 

Mr Kerin’s decision to ease 
monetary policy in spite of the 
rise in yields confused the mar- 
kets, especially since the Trea- 
sury held a ASl^bn bond ten- 
der on the same day. 

In the event the March 1994 
and September 1995 bonds 
were well received, with 
weighted average yields of 
10.06 per cent and 10.32 per 
cent but the November 2001 
bond was sold at a higher than 
expected average yield of 10.704 
per cent 

The tender was the third 
since April, when the govern- 
ment was forced by decreasing 
revenues to return to the 
domestic bond market after a 
two year absence. The Trea- 
sury is expected to seek to 
raise about AJllbn this finan- 
cial year. 


The outlook for the market 
Is unclear. Mr Todd Richie, 
senior economist in the Com- 
monwealth Bank's financial 
markets group, thinks the eas- 
ing in monetary policy was 
probably ill-timed. IT it triggers 
strong economic growth from 
mid-1992 onwards, with a com- 
mensurate increase in infla- 
tionary pressures, that would 
rule out a further significant 
rally in bond yields, he says. 

However, Mr Antonio Dot- 
tore, Citibank's senior econo- 
mist, says low inflation, politi- 
cal stability and a relative lack 
of exchange-rate risk has 
prompted strong overseas 
demand for government paper, 
especially from Japan. He fore- 
casts a sustained rally, with 
the 10-year bond falling by as 
much as 100 basis points. 

“There is a lot of demand out 
there, and in terms of risk, this 
is a pretty good place to park 
your money, ” he says. 

Kevin Brown 



Exceptional service together with an understanding of the local markers, 
account for Garanti's formidable collaboration with over 750 correspondent 
banks around the world. 

Garanti recently increased its paid-in capital to Tl 600 billion. Coupled with 

its prime quality asset base, Garanti is one of Turkey's strongest banks. 

These factors are strongly reflected in Garanti's financial statements for 1990 
and assure a trend that will continue in 1991. 
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US MONEY AND CREDIT 


Doubts remain despite Fed easing 


ON FRIDAY the US Federal 
Reserve finally did what the 
markets had been anticipating, 
and politicians urging: it fur- 
ther eased monetary conditions 
with a half point cut in the 
discount rate and a quarter 
point reduction in Fed funds. 

However, the economic sta- 
tistics surrounding its action 
were sufficiently gloomy for 
the more pessimistic Wail 
Street analysts to wonder 
whether it might have to trim 
rates once more before the 
cost-of-money cycle turns 
upwards again. The Fed's eas- 
ing took the discount rate from 
5.5 per cent to 5 - the lowest 
level since 1973. This rate - at 
which the Fed lends from its 
discount window to banks - 
has a largely symbolic impor- 
tance, sending a signal of the 
Fed's intentions to the market 

The discount rate had to be 
lowered as part of any easing 
package because it tradition- 
ally stands beneath the key 
Fed funds rate, the benchmark 
for short-term rates, and, until 
Friday, Fed funds too had been 
at 5.5 per cent 

These cuts in turn triggered 
a half point cut by the b anks in 
the prime lending rate, which 
at 8 per cent is at its lowest 
level since 1987. The cut in the 
prime will have a knock-on 
effect on a wide range of con- 
sumer and commercial loans. 

The Fed said it had taken its 
action "in light of the weak- 
ness in the money and credit 
aggregates, the improving 
inflation environment and con- 
cerns about the ongoing 
strength of the economic 
expansion”. 

The question now is whether 
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this win be sufficient to kick 
life back into consumer confi- 
dence, which is showing signs 
of flagging again. The danger 
to the economy is that the 
burst of industrial expansion 
seen over the summer, which 
was due in some measure to an 
Inventory rebuild, win not be 
sustainable without a recovery 
In consumer spending. 

Friday brought some gloomy 
figures on this front. Retail 
sales dropped 0.7 percentage 
points in August, the largest 
drop since January, when the 
nation was glued to its televi- 
sion sets for the Gulf war. 

The foil was about twice as 
large as anticipated. It was 
concentrated in the automotive 
and housing related sectors, 
but also spread into general 
goods and clothing. 

Vehicle sales figures also 
released on Friday showed no 
sign of a pick-up in confidence 
during the early part of Sep- 
tember. Figures for the first 10 
days of the month showed car 


sales down 23 per emit from 
the same period of 1990, and 
selling on a seasonally -ad- 
justed basis of 5.4m units a 
year, compared with 7.1m. 

Perhaps most disturbing, 
however, has been the recent 
performance of the money sup- 
ply, to which the Fed has been 
playing close attention In 
recent months. M2, the Fed's 
main monetary target, dropped 
by a remarkable $9.7bn in the 
week ending September 2, leav- 
ing it at the bottom of the cen- 
tral bank’s target range for 
monetary expansion. However, 
this may be less worrying than 
it appears. Many analysts attri- 
bute the drop to depositors 
shifting their funds to take 
advantage of more favourable 
returns in bonds and mutual 
funds. 

However, although reports of 
a bank-imposed credit crunch 
may be over -stated, consumers 
are worried about losing their 
jobs and the depression in the 
bousing market, and are in no 


mood to extend their alresd£: ( 
substantial Indebtedness, 

Friday's cute may turn out ; 
to be the bottom of the Interest - 
rate cycle, but the Fed may feed’ * 
the need to trim another qua**” 
ter point off Fed funds over the i 
coming months. v '' e . 

Its fears of sparking renewed 1 
infiatinn w31 have been calmed * 
by the latest consumer pried * 
index, also released on Friday‘ s 
which showed a modest 0.2 per- ? 
centage point rise In August! - 
slightly below the Wall street 
consensus. 

All this would appear to 
good news for the bond marl • 
ket, so its reaction to Friday**-* 
news at first sight seemed per ’ 
verse. Prices dropped and ■ 
yields rose, with the TreasuryT' 
be nchmar k long bond e n di n g 
the week with a yield of/ 
around 7.93, compared with ; 

7.92 on Thursday night ' ' - 

That, however, appeared to ' 
be normal profit-taking, and ^ 
during the week the long^ 
bond’s yield shed 7 basis 
points. Despite the gloomy fitt-t 
ures of the past few days, feel- 
ing on Wall Street is cautiously - 
Optimistic about the economy 
outlook for the next 12 months^ 
- although the caution 14- 
in^pwsing and a vocal minoiP 1 - 
ity is extremely bearish. ■' 'j 

However, unless the econ - 
omy snaps back sharply over 
the next few months, the Fed'* 
may remain biased towards 2 
easing, or at least stay neutral - 
in its monetary stance. That* 
coupled with good news on-’ 
innirtirm, might yet bring th6‘- 
long bond down towards 7.78 : 
percent ^ 

Martin Dicksott 
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INTERNATIONAL CAPITAL MARKETS 


SYNDICATED LOANS 


§ Agip’s $600m deal 
f set to be launched 


THE PROPOSED $600m loan to 
finance, the North. Sea 
developments of-Agip (UK), 
part: of the Italian 
state-controlled oil group, 
has -been sub-underwritten 
and is expected to-be launched 
for syndication next 

week, despite the earlier 
reservations expressed by 

some^banks. 

jAgip, . like other . Italian 
state-controlled entities, has 
faced a degree of resistance 
- from- financiers in the wake of- 
tfee : debacle surrounding 
Federconsorzt, the troubled 
Italian farm services 
cooperative. 

■However, quality names are 
not turned down quickly 
during such, quiet days in the 
syndicated loan business, and 
foe Agip deal, first announced 
a i mon th ag o, has been 
ssh-underwrlttea 

joining the four arrangers - 
Bank of America, Royal Bank 
of Canada. Soddtd Gdndrale 
and Swiss Bank Corporation 
areBanque Nationals de Paris, 
Bayerische Landesbank, 
NCNB National Bank, 
Rabobank, Union Bank of 
Switzerland and Westdeutsche 

TjnvteBhanlr. 

-The S600m limited recourse 
loan, to be used to finance 
Agip's share of the cost of 
developing the Tiffany and 
Toni nftfielrtfl will begin at a 
margin of 37.5 basis points over 
the London interbank offered 
rate (Libor), rising to 4&5 after 
the beginning of 1994, and to 50 
from 1997. 

ffhe facility is structured 
in such a way that the loan, 
dvSe to be repaid by the end of 
1999, will at first be backed 
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by a guarantee from 
Agip International, whose 
parent is . the Italian 
state-controlled ENI group. 

In due course (expected to be 
two years after si g nin g ) the 
loan will convert to one with 
recourse only to the project 
itself. The interest margin will 
rise to between 62.5 basis 
points and 100 basis points, 
depending on the cashflow 
from the project 

• Chelsea Building Society 
raised some eyebrows with its 
deci s io n to offer a commitment 
fee of just 12.5 basis points 
more than Libor on its 
proposed 125m five-year 
revolving cash advance. 

The margin on the loan, 
when drawn, will be 30 basis 
paints, and bankers were quick 
to point out that it was not 
enough to offer a commitment 
fee of less than half the lending 

marg in 

However, the Chelsea hopes 
to overcome the lenders* lack 
of enthusiasm with a promise 
to ensure that at least 60 per 
cent of the facility is drawn 
down at all times. 

The deal is brought by 
Schroder Wagg, which pointed 
out that the terms were 
roughly in line with rrirniinr 
recent building society 
transactions. 

• Philip Horns responded to 
teaks in the market last week 
to confirm that it was farifcfag 
to its banks about refinancing 
credit facilities amounting 
to $l2bn. At the same time, 
it wants to raise a further 
fSbn. 

However, several bankers 
discounted the suggestion that 
a deal was imminent. Talk 
about the financing first 
circulated two wwwirtia ^g n | anil 
the company until March 
to carry it off. After that date, 
it would have to reclassify the 
gyjsHng $12bn as a shortterm 
liability, rather than a 
long-term one. 

As expected, though, news of 
the company's plans caused a 
jittery moment or two for 
executives in companies 
which, like Cadbury 
Schweppes, are often talked of 
as possible Philip Morris 
takeover targets, and helped to 
push the share prices of some 
brand-rich companies 

marginally hi gher . 

Richard Waters 


INTERNATIONAL BONDS 


Banks focus on matching Basle capital requirements 


A RECENT spate of capital-raising 
issues by international banks could 
mark the start of the final phase of 
efforts to meet the terms of the Basle 
accord on bank capital adequacy, 
which come into full effect from Janu- 
ary 1993. 

National Westminster Bank was the 
most active institution last week, rais- 
ing £l40m and $200m of core capital 
through the issues of perpetual prefer- 
ence shares in the UK and US mar- 
kets. While bankers are not predicting 
anything like a flood of preference 
share issues, the deals underline that 
sentiment is improving on both 
of the Atlantic. 

News that Credit Lyonnais has 
reopened the variable rate note mar- 
ket with a $200m issue will hearten 
other banks hungry for non-core, sub- 
ordinated capital. The VRN market 
has been closed to new issues this 
year following a collapse in secondary 
market liquidity. 

Elsewhere, in the run-up to the Jap- 
anese bank’s half-year close at the 
end of this month, there have been 
more subordinated debt issues. Last 
week Mitsubishi raised $175m of non- 
core capital, while Bank of Tokyo ear- 
lier raised $200m. 

The Basle accord sets a minimum 
capital-toassets ratio of 8 per cent 
International banks will have to meet 
this by the end of next year. Of the 8 


per cent total capital requirement, 
half must be core or Tier 1 capital, 
comprising common equity and per- 
petual preference shares. The rest 
can be non-core or Tier II capital, 
comprising subordinated debt 
instruments, reserves and general 
provisions. 

Banks in different countries face 
specific problems in meeting the 
Basle targets. For example, Japanese 
banks cap count 45 per cent of unreal- 
ised gains on holdings of securities as 
Tier H capital As the Tokyo stock 
market hag faiipn ) the banks' capital 
ratios have deteriorated, forcing them 
to curtail new lending and raise Tier 
n capital from elsewhere - mainly by 
issuing subordinated debt 

No-one Is expecting a repeat of the 
unregulated flood of subordinated 
debt Issues by Japanese banks which 
hit the international bond market last 
autumn. The Japanese finanrp minis- 
try is keen to maintain an orderly 
flow of deals. 

However, further weakness of the 
Tokyo stock market next year could 
leave the banks with few alternatives. 
At the end of last September, two of 
the 22 largest Japanese firmnrifli insti- 
tutions had Tier Q capital ratios suffi- 
cient to meet the final Basle targets. 
This year’s interim results will be 
watched closely. 

In the US, the big hanking mergers 


of the summer between Chemical and 
Manufacturers Hanover, and Security 
Pacific and BankAmerica, were 
driven by the need for greater effi- 
ciency. 

However, underlining the drive for 
efficiency are concerns about capital; 
improved profitability is essential if 
banks are to attract capital in the 
long run. Improved marg ins allow 
income to be retained and capital gen- 
erated without recourse to the mar- 
kets. Cut dividends are a sign of the 
urgent need to retain income. 

Even so, capital-raising debt issues 
have proceeded all year, with $2£bn 
common stock, $2bn preference shares 
and $3.5bn subordinated debt issued 
by US banks this year. This does not 
include the $lbn capital raised by Citi- 
corp from share placements with 
Prince Alwaleed Bin Talal, a Saudi 
prince, and a group of US institutions. 

Europe can boast many of the 
world's best capitalised, most profit- 
able banks. But there are still plenty 
of European Institutions eager to 
launch what bankers describe as 
“opportunistic” capital issues. Even 
banks which meet the Basle ratios 
now may not do so by January 1993 if 
they continue to expand lending. 

Hence banks such as National 
Westminster, which has a Tier I capi- 
tal ratio of more than 5 per cent, 
comfortably within the Basle target. 


has made two preference share issues. 
Banco Santander, which has a Tier I 
ratio of close to 6 per cent, has also 
raised preference capital in the US 
this month- 

So the amount of fresh capital 
which has to be raised from all 
sources during the next year depends, 
among other t h i n gs, on the rate at 
which banks expand lending. Every 
$100m in new corporate loans requires 
SSm more capital. 

It is arguable that the recession in 
the US and many European econo- 
mies has deferred (he question for the 
time being. Despite fears of a credit 
crunch, demand for loans from banks 
has been relatively low. The slow- 
down in bank lending has been dra- 
matic. 

• The big five Japanese city banks 
showed negative asset growth of 
nearly 4 per cent in the year to 
March, having shown growth of 
between 16 and 20 per cent for each of 
the previous four years. 

• The big eight US banks have 
shown average loan growth at or 
below 4 per cent every year since 
1986. 

• The big four UK clearing hanks 
showed average loan growth of just 
125 per cent last year, against 162 per 
cent in 1989 and 20 per cent in 1989. 

None of these figures, supplied by 
IBCA, the credit rating agency, are 


adjusted for inflation. 

How much of the slowdown In lend- 
ing is attributable to recession and 
how much is attributable to banks 
un willingness to lend remains unan- 
swered. 

The real test could come as the UK 
and other economies pull out of reces- 
sion. Will the hunks be sufficiently 
capitalised to fund economic recovery 
and stOl stay within the Basle tar- 
gets? Will new sources of capital be 
available to them? 

The answer to both questions is 
probably “yes, but at a price". 

Throughout the worst fears of a 
credit crouch, the Basle group of cen- 
tral bank regulators remained ada- 
mant that their original capital ade- 
quacy targets would not be relaxed. 
The original ratios have not been 
changed, and new instruments 
designed by financial engineers have 
been ruled unacceptable. Ready 
sources of capital which satisfy both 
the regulators and investors are few. 

Most hanks are now perceived as 
less profitable and of lower credit 
quality than a few years ago. As a 
result, the cost of capital has risen. If 
banks wish to maintain p rofitabili ty, 
which is in turn essential to attract 
more capital, this increased cost will 
be passed through to borrowers. 

Simon London 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 

US DOLLARS 

Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Offer yield 
% 

Export Development Corpt 

200 

1994 

3 

7 

101 a 

CSFB 

6.551 

MBL Rnance(cjt 

100 

2006 

15 

8% 

100 

Mitsubishi Fln.lnU. 


MBL Roanc8(djt 

75 

2001 

10 

8*1 

100 

Mitsubishi Fin.InH. 

6.125 

Fuji Oil Co.(h)4t 

100 

1995 

4 


100 

Nomura Int 

4.625 

Sandoz Overseas Fln.Q)*f 

500 

1998 

7 

4 

100 

UBS Phillips & Drew 

4.000 

EJBt 

300 

1996 

5 

7h 

99.734 

S.G. Warburg Secs. 

7.566 

Rapxjf Arpwrtlnatkjt 

300 

1993 

2 

11 

9950 

JP. Morgan 

11.605 

Toho Zinc Co.4 

S 

1995 

4 

5 

100 

NDcko Secs-(Europe) 

5.000 

Arabian 0)l(m)Vf 

200 

1995 

4 

4% 

100 

Nlkfco Secs. (Europe) 

4.825 

Pomext 

150 

1968 

7 

lOH 

100% 

SBC 

10.121 

Ishihara SangyoO 

120 

1995 

4 

4% 

100 

Nomura Int 

4.625 

STERUNG 

T.M.C.(e)tr 

300 

2031 


ft 

100 

Salomon Bros. Inti. 

• 

Woolwich Budding Soc.t 

ECUs 

75 

2001 

10 

10135 

Baring Bros. 

11.276 

Council of Europet 

500 

2001 

10 

9 

100 

Goldman Sachs Int 

9.000 


CANADIAN DOLLARS 


Postip&nnUWtt 100 1904 

Canada Trustee Mortgaget 100 1996 

Ontario Hydro(p)f 12Sbn 2021 

AUSTRALIAN DOLLARS 


3 (Q 100 Citibank AG 

5 10% 101.725 ScotiaMcleod Inc. 

10 10 99.06 Goldman Sachs Int 


9221 

10.538 


Borrowers 

FRENCH FRANCS 

Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Offer yleM 
% 

Credit Nationatt 

3>n 

2001 

10 

9»4 

99 JO 

CCF 

9S29 

D-MARKS 

Prima Meat Packers(b)*t 

60 

1995 

4 

6 

100 

Commerzbank AG 

6.000 

Deutsche Bk.Finance(Ot 

500(f) 

1996 

5 

9 

102^ 

Deutsche Bk. 

8.413 

Ford Motor Creditt 

200 

1994 

3 

9>4 

101J20 

Dresdner Bk. 

8.778 

JFMt 

100 

2001 

10 

8h 

102.45 

Deutsche Bk. 

8.133 

URE 

FirUor Danish Irtds.t 

150bn 

1998 

5 

12S 

101.8 

IMI Bank Lux. 

11.803 

BB(n)t 

400b n 

2001 

9>2 

11.10 

101.50 

Banco di Napoli 

10.823 

SWISS FRANCS 

Daito Kogyo(a)**Vt 

70 

1995 

- 

5*r 

100 

Nomura 

5^50 

Tokyo Buhin Kogyo(g)lE**f 

35 

1995 

- 

5>a 

100 

Banes d'Svtzz. Italians 

5.250 

Daido Steel Sheetfi)**^ 

TOO 

1998 

- 

6 

10 a 50 

UBS 

5.911 

Asian Dev.Bk.t 

150 

2001 

- 

6^ 

101 >4 

UBS 

6.599 

SWEDISH KRONOR 

BMW Financet 

400 

1998 

7 

10% 

101.40 

Dresdner Bk. 

ia458 

ABB InL Rnance(q)t 

LUXEMBOURG FRANCS 

300 

1995 

5 

10^2 

100% 

Skandlnaviska E Ban ton 

10258 


Commefzbank(o)t 


2bn 


1999 


8 


9* 


102.10 BGL 


8296 


State Bk-of SAatraiiat 

100 

1996 

5 

11 

101.10 

Hambros Bk. 

10.705 

YEN 








Sapporo Breweriest 

IQbn 

1997 


7 

101.45 

Yamaichi Int(Eur) 

6.654 

Sixty Corpt 


2000 

6^ 

8^4 

1013* 

Nomura InL 

6.646 

Asahi Breweriest 

10 

1999 

7 

7U 

ioi io 

Nomura Int 

6.724 


SS Pi toa ta piacanwtt. fiConysnfUa. 4W)lh aqiBly warrants. {HoaUng rats nota. 4 Various rata not so. IFlnal terms, oj Exorcise premium Bxad at 
250% NxKPlIaM 0) Eacti 5500 DM bond* carries s warrants, rrerrlse pramhim head at 250%. Non-caHaMa. c) CaBabto on or after 27/W2001 
a) par. d) Co Be Mo on or efter 77/em at par. a) Cotton pays 4Sbp over SwioMh Liber unH 1/11/91 thenpaya I5bp over. CaftaMe from SuQfamhar 
1908 b* per. Crac&t enhancement by way of inaurad dan B notes, f) Amount incr eas ed from OMSOOm. Original Issue hutched 
Noittaftable. g) Calebfe on 2/1MZ at 101 >*% declining by *»% somtHumuaity. Exorcise premium fixed at 252%. It] Exercise premium ibted at 
250%. I) Exercise premium fixed at 250%. D issue consists of two bandies of warrants offering exercise Mo Sanooz bearer shared or bearer 
perbeipebon < at a SF10 premium to ye st erd ay 's opening price, k) Coupon payable semteimuaDy. Put option 7/WB2 at 901,%. Q 

Coupon pays H.045% minus (M-mantti CS BA's] payable quarterly In arreaa. Minimum ootqton la sera. NorvcsJ table, m) Issue has two doom 
tranches In Europe and Asia, rtarrlaa pramhim fixed at 257%. nl Fungible wttn enisling UrefiOObn deal. Non-caflable. a) Amount increased item 
FLialbn. Ueued on s fiduciary basis to fund a subordinated loon made by ConuneRbenk IntL to Commerzbank AG. Notvoallable. p> Coupon 
payable eemi^nnuaOy. Non-cebabie q) Keepwell e yeement wMi ASEA Brawn Dover! Non-caUable. 


u>i 

* ' 

. I 

Xtl 



This announcement 
.. appears os a matter 
of record only. 

>. Aligust 1991 


Bank crlreiantt mortgages 

Bank of Ireland Home Mortgages Limited 


£145,000,000 


Mortgage Purchase Facility 


Arranger and Agent Bank: 

Swiss Bank Corporation 

Lead Manager: 

Swiss Bank Corporation 


Managers: 

Morgan Grenfell & Co. Limited 
J. Henry Schroder Wagg & Co. Limited 


The Sanwa Bank, Limited 


Co-Managers: 

Banco EspaitoldeCrecOtOjSA. London Branch Banque Internationale^ Luxembourg SJL-i^idon 
Banque Frangaisedu Commerce Extftfeur Baring Brothers and Co, Limited 

HIU Samuel Bank Limited Raiffeisen ZentraJbankOsterreich AG 

The Sumitomo Bank, Limited Swiss Vbfksbank 

The United Bank of Kuwait Pic. 



Swiss Bank Corporation 

Schweizerischer Bankverein 
Soaete de Banque Suisse 


Thfcarmounconisn appears as a manor of raccid only 



VAnCiTSI 


VANCOUVER CITY SAVINGS CREDIT UNION 
10.75% Secured Debentures Due August 20, 1996 
Canadian $100,000,000 at an issue price of 101.55% 
Canadian $50,000,000 at an issue price of 102.05% 


Hambros Bank Limited 


ABN AMRO 

RBC Dominion Securities International 
Generate Bank 
ScotiaMcLeod Inc. 


Banque Bruxelles Lambert S.A. 
Fuji Internationa] Finance Pic 
Kredietbank International Group 
Swiss Bank Corporation 


Yamaichi International (Europe) Limited 

ASLK-CGER Bank Banque et Caisse d ’Epargne de l’Etat, Luxembourg 


Banque Generate du Luxembourg S .A. 
Bayerische Landesbank Girozentrale 
CBI-TDB Union Bancaire Privee 
Credit Communal de Belgique S.A. 
Deutsche Bank Capital Markets Limited 
Goldman Sachs International Limited 
NMB Postbank Groep N.V. 


Banque Internationale a Luxembourg S A. 

BNP Capital Markets Limited 
Commerzbank Aktiengesellschaft 
Credit Lyonnais Euro-Securities Limited 
Dresdner Bank Aktiengesellschaft 
IPPA Bank N.V. 
Norddeutsche Landesbank Girozentrale 


Rabobank Nederland Societe Generate Strauss Thmbull Securities Limited 

Suedwestdeutsche Landesbank Girozentrale Swiss Cantobank Securities Limited 
Westdeutsche Geuossenschafts-Zentralbank eG Westdeutsche Landesbank Girozentrale 

Westpac Banking Corporation 
August 1991 
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WORLD STOCK MARKETS 


AUSTRIA 

Iw 

La* September 13 

IS® Anarian Ablins .. 

]°3 «8 Creditanstalt.. 
2.^8 EA General . ... 

W2 , 5E EVM 

feS® Junghuiulaiier . 
»'nS ?xT Lsendertaik ... 

i^ 0 1J29 WBBasBftHK 
** ?50 ftatfs Heraklllli 
2^0 1.480 9riniMt [*g Bnu . 

SteyrDalmler . 
fW 441 Vdbd»tl««lt. 

5M «5 Vertond f8r) A .. 
6.155 4.268 Wlewrterger . 

BELgUW/LUXEMBOURC 

Iwl 

Hlgfa Low September 13 
3.020 2.U0 ACEC-UrioaMln . 

<72 0 2.7M Arlxd . 

5.210 2.280 SBL 

12.800 10.000 Bmttotlaljix .. 
12 .W0 12.200 BaiqCvUnPts... 
1.505 910 Sarto 

9.950 6.530 Befcam 

8.420 5.260 CBRCitnent .... 

5.560 4,530 Cabeoa 

S TOO 4 600 CnbepaAFVl ... 
193 1 j 3 Cockerlll Prlv .. 

3.910 2.480 Colroyt 

8390 5.550 MhiteFnLhw _ 
4 920 4.lb5 Eleclrobel 

4.910 4.080 Elearabel AFV ... 

3.141 2.482 Elearaflu ACT. 
234 71 FobrlpueNat .. 

3.950 2.910 GUI. 

3.8b0 2.900 GBLAFV1. ... 
1.446 982 GIB Group . . 
1.370 9b0 GIB Group AFV.., 

900 600 Gechem 

820 584 Gechem AFV . . 
5.740 4 005 Generate BtaM .. 
5.640 4.270 GHBaHneAFVI _ 

8.000 6.000 Gemn 

4.«5 3.245 Kredletbank 

4 500 3.300 h’rcdletbk AFV 
1490 11.700 Pan Bolding Lut ... 

12425 9.220 Petrafliu 

2.B80 2.200 Powerfln 

2.840 2.160 Povwrfln AFV . 

4.990 3.420 RojtjIf Beige ... 
4.890 3.600 MeBtfe Aft 1... 

BS 

12.675 9 650 5ofina 

BfflH 16.125 So tar 

7,500 4,760 Teuenderfo 

7.100 4.890 ToraderloAFV . 

8.950 6,900 TradebH 

8 700 6.650 TaatheJ AFV 1 .. 
19.625 15.600 UCB 

19.950 14.900 UCB AFV 

8.990 5.910 Wagons LIB ... 
7.860 5,910 Wagon UtsAFV _ 


FRANCE (unUuafl 


GERMANY (continued 


Price 

Sdi 


UP 

3.510r 
868 
10 250 
1.010 
2.005 
1.750 
782 
1.901 
357 
510 
526 
5,620 


Price 

Fn. 


2.250 

4.505 

2.730 

10.800 

12.300 
1,000 

9.750 
7] 740 

4.990 
4.890 
168 

3.370 
7,670 
4.465 
4.390 
2.690 
101 
3.285 
3.110 
1.230 

I, 174 
640 
586 
5.330 
5.310 
6.700 
4,020 
3.975 
13,800 

II. 175 

2.370 
2.350 

3.990 
3.920 

2.300 
2.255 
11.425 
12.575 
6,000 

5.900 

7.900 

7.750 
18.450 
18.000 
6.49Q 
6.210 


DENMARK 


1991 

Price 

High Lnw September 13 

Kr 


B8Q 715 UUdHeNInRq . 740 

342 299 Bfkutai 326 

1.920 1 240 Carisberg A .. . 1.890 

KSU %50Q 0/5 1912A lfc.000 

1.050 835 Oanltca 985 

364 246 DrotbsteBab 319 

211 149 East Asiatic 187 

960 740 FLSIndB 780 

485 355 Great Nordic ....440 
800 660 Hafnia lores* A 745 

900 6B3 ISSlmlSmB 823 

405 320 Jwke Bank Ben..... 358 
1.730 960 LunuenU)8. 1.690 

411 327 NKTA/S 390 

498 340 Novo Noid B .... 4% 
1.990 230 Sophs Bend B . 1.B60 

5.660 3 900 Superios 5,400 

i 170 950 TopDanmarir .... 1 030 
296 214 UnkJancnarV A .. 250 


FINLAND 


1991 Price 

High Ue SeptroOtr 13 Mha 

75 37 Amer 53 

80 45 Cnllor 53 

20 20 10 JO Enso R 15.20 

111 70 MiuukJIFm 94 

40 28 KOP 28 

545 382 Kane 420 

81 47.50 Kymmene 64 

97 4B.20 Metro B Free ...66.10 

105 46 NoktePief Free .. 81 
115 60 Pobjola B Free ..86 
79 48 Repola (Free) ... 48 JO 

134 95 Stockmann B ... 120 
39 11 Tampella Free .. 11 

22 15.70 Win Bk CTree..... 19 


FRANCE 


1991 

High Low September 13 


Print 

Frs. 


841 604 Accor 

735 595 Air Uqnhie .... 
635 482 10 Alcatel A fathom 
ZJ50 1.387 Arfo marl Prtom 
1.279 960 Autil Entrepr . 

1.064 803 Axa 

827 474 BIC 

949 696 BSN 

327 210 BNP Cert lira .. 
540 383 BanealreCle.. 
759 514 Befpiln-5ay ... 


805 

700 

597 

2J37 

1.010 

971 

760 

941 

31950 

530 

625 


1991 

High Low September 13 


Price 

Fn. 


592 419 SqtaSftbtlH. 

2.778 2,120 Bongrain 

642 412 Bournes 

1.201 765 CGIP 

159.90 92.10 CMBPadopag — 

1.130 785 CanaH-... 

444 305 Cap Gemini S .. 

2.129 1.553 Cam-four 
15480 U7 10 Casino ... 

860 433 Cetrtem 

920 637 Charqeun 

530 383 CfelMttmwee.., 

400 301 Cogifi 

590 560 Coparcr 

184 « 133 CCF 

1.294 601 Cr Font France.. 

669 446 CredLjon (□>... 

1.289 920 CredilNatioinle 

2310 1.649 Oamart 

416 335 Docks* France..., 

433 249 Oolite Mleg Oe ... 

906 b80 E8F 

2725 2JB0 Eaux Cie Genl .. 

423 258 F n " 

3% M 248 Elf-Aqululne . 
27290 191 Elf -4W rater Certs 

429 285 Esllor Ini 

2240 U10 Ete) 

1.829 1.270 Eurarranee 

929 5^5 Eurocotn 

141 90 Eurt> Disney — 

1.520 1.024 Earn 

160 U3.20 Flnextel 

880 616 FancLmnaafae... 

2.450 1.641 From Cel An ... 

468 28750 GTM-Entrepose 
1.850 1.350 Gal.larayeuc ... 

987 751 Gatenwt Gee HI .. 

Bib 592 Gen Occkieeuie 

863 455 Gwphyslque 

241 14L30 Hacbeue 

574 36110 Havas 

3S1 200 I metal 

1.323 976 Imm de France ... 

820 582 Immohanoue . ... 

204 121 Immob Plwnlx 

5.550 3.602 Industrieiie 

508 396 IntcrtMlI 

1.300 837 biuruchnlque .. 

4 158 2 909 LVMH 

425 297 JO Lafarge Copper... 

637 440 JB L'OtMf 

4.130 3.174 Legrand 

645 458 JO Ijsa Earn Duwei - 

304 17 LM Matra 

585 436 Merlln-Gerln ... 

126 61.80 MldwIloB 

168 71.60 Moulinex 

1.440 1.010 Aangatlon Mlrte .. 

153 94 NonfEst 

239 M7.70 0rsan 

538 379.10 Paribas 

325 19250 Puts Reewmpu . 
1.250 897 Pernod RlcartJ .. 
1.565 1.052 Perrier 

643 417.10 Peugeot 

382 240 Plnault 

570 355 Pol let 

905 485 Primemps (Au> . 

2.500 1.830 Pro modes 

600 276 Rjtflotfichn 

4.630 3.100 Redaule 

42J jD 232 BtaeFototwCtS .. 

2.290 1.625 Rousseh-Uelaf .. 

699 550 5JLIC 

1.77b 1 324 Sagem 

484 332 20 Same Gabala .... 

1.535 1.102 Saint Laub 

991 720 Sairofl 

811 613 Schneider 

1.779 1.130 Set} SA 

464 401 Seflmeg 

579 42560 Slmco 

790 613 Skli Rtyslqnol .. 

464 312 5oc6aer**Fr._. 
1.739 1.066 Sammer-Alllbet 
637 362 Sple BaUpolla . 

374 80 250.20 Suez (Fin del .... 

4,063 2,799 Talltinger 

lAllO lifi.40 Thoocoa CS F - .. 

899 556 Total B 

596 441 UAP 

353 190 UFBLocatall .. 

764 597 Unitull 

615 447 UnknlmnobFr 

571 325 Valeo 568 

346 206 Vallourec 333 

400 212 Worms Cle 360 


. 490 
.2,425 
.612 
1.115 
.. 154.10 
.1.099 
. 3^6.70 
. 2.034 
146 
.020 
910 
.468 
. 330 
. 581 
178 
. 1.161 
.503 
.1.206 

J£° 

.336 
750 
2 535 

394.90 
.389.50 
.270 

337 

1.910 

1599 

824 

140 

1260 

120.20 

616 

2.400 

402 

1,590 

770 

791 

838 

192.90 
519 
279 
1.010 

174 

4.663 

467 
985 
a.090ir 
367 JO 
627 
3.740 
563 

187.50 
550 
121 
165 
1.216 

118.90 
181 
445 
290 10 
1,234 
1.351 
618 
292 
459 80 
882 
2.452 
504 
4,575 
4 23 

1.930 

620 

1660 

476.50 
1.44S 
984 
758 
1.745 
426 60 

468 
747 
458.80 
1.540 
507 

346 
3.440 
145 
893 
525 

347 
675 
510 


1991 

High Law September 13 


Price 

Dm. 


223 

890 

965 

Ml 

991 

840 

20.90 

262 

297 

396 

532 

420 

795 

265 

126 

431 

1.019 

1.310 

725 

280 


161 AEG 

665 AG Ind & Vert ... 
590 AxtalMilAq) ... 

1,890 Allianz AG 

446 Altana Ind 

740 Asto 

682 AskaPrf 

194 10 BASF 

212 Badeitweri* 

212.10 Bayer 


284 BareMfypa .. 
316 BMWIBrK. . 
300 Barer Yeretasbk 
665 Belendnrf .... 
183 Berliner Bank 
10050 Berliner Kraft 
339 BHF Bank .... 
637 Billing Berg . 
860 Colon la Knot 
525 Coionta KotEcm PI 
219.10 Camitierzbank . 


187.40 

830 

845 

1.995 

639 

879 
820 
250.90 
253 
288 
351 

520.50 

399.50 
780 
252 
124 
365 
960 

880 
600 
248.80 


1991 

High Lnw September 13 


Price 

Dm. 


2LH 179 ConUnenUI A£ .. 

665 507 DLW 

802 501 Daimler-Benz . 

16230 125 Deckel (Fri 

367 28L10 Ocgtosa 

19050 12350 Denote Unck 
691 551 Dwtsche Bank 
220 158 Dldler-Werke.. 
75150 629 Douglas Hldg .. 

350 230 Dragenwrit 

400 315 DresdnerBk .. 

296 700 Fag KugrilfSdNr _ 
455 302 CentBlirimer... 
750 660 GeUKtmlA mil . 
20350 165 Hamburg EJekt .. 
470 335 HapagUord .... 
1,230 855 HcidelDZan ... 

612 436 Henkel Prf 

42980 312 Herlitz 

1560 965 HocWlef 

278.40 196.50 Hoednt 

3 LI 18150 Hoeseh 

1.580 965 HplAnatM Ph 

224 155 Horten 

275 21450 industriekrodlt . 

351 245 Industrie Werke. 

IBS BO 122 Kail&Salz 

658 498 Karcudl 

554 415 Kairftuf 

220 135 KHD 

IfcJiO 107 Xloctwer Werke 

LOSO 780 Lahmeyer 

B12 666 Lelffirit 

870 702 Linde 

621 427 Unotrpe-Hell .. 

151 98.50 Lufthansa 

135 91-50 LteUH/M r/iW- 

415 300 MAN 

JMBO 205 MAN Prof 

30330 225 Maonesmann ... 
891 755 Mambetm Vers .. 
641S1400 Mercedes Hid.. 
SS559 379 MetalTmKlbdQfl . 
2.640 2.120 Hmeabx&m — 

297 1S3 PWA 

630 501 Philips Koroma ... 

938 650 Porsche 

382 217 Preossag 

2.145 1 300 Rhefnetektra .... 
390 268 RMmaeUtl Berth „ 
280 160 Rbelnnetall Prf .. 

432 334 Rhein West El .... 

354 275 RMnWeslEIM 

355 262 Rosenthal 

857 664 JO Sobering 

600 26650 Sttenafi»5ln«n_ 

674B0 554 Siemens 

748 525 Springer AiriRg ... 

650 560 SudChemle 

24B50 176 Hir»en 

367 2B0J0Vana 

383 279 Veba 

232 193 VEW 

35750 275 Vereln-West .... 

«B.53 309 Viag 

41750 305 Volkswagen 

359 255 Volkswagen Prf . 

76850 620 Wella Prf 

314 196 Zanders Fefnpap . 


21fl 

530 

745.50 
147 
35280 

160.90 
649 JO 
176 JO 
734 
315 
343 
269.80 
439 
725 
175 
462 
975 
558 
406 
1.290 
244.70 

302.50 
1.295 
194 SO 
248 
322 
170 
627 
523 
164 
146 
886 
668 

819.50 

544 
150 JO 
12B 
374 
302 
277 80 
781 
581 
406 
2400 

269.50 
509 JO 
719 
J76SO 
1.470 
324 
253 
380 

319.50 
286 
801 
583 
651 
565 
580 
245 
338 
348 10 

199.90 
355 
3% 00 
380 
321 JO 
648 JO 
275 


1991 

High Low September 13 


Price 

Lire 


5.000 3.800 Banca Comm ... 

8.000 5.400 Band ruzAsrk .. 

6.450 5.225 Banco Larlano ., 
295 195 BwngHRflS .... 
HUM 6.620 Burgo (Carttere) . 

3.150 2.040 CIR 

967 625 Carfare Spa 

2.810 1,710 Cementlr 

3.450 2,130 Clga hotel 

3.130 2J70 Crflde Fin 

2.850 2.150 Credlta lultano .. 

9.560 6.770 Daniel! & C 

1,720 1.325 EnIChem 

7.589 6.325 Erhfanla 

2.500 1.880 Femial Fin . ... 

6,650 4.610 Rat 

4.800 3.465 Flat Priu 

6.700 4,978 Fid Is 

rf.500 36.100 Fondlarla 

1,837 1395 Gemlna 

38.750 28150 Generali Ass/nr . 

3.810 2200 Guard Ini 

17.100 11.750 IFI Prlv 

8.700 6.300 linkable 

Z4.0M 17J50 Itakementl 

3355 2.397 Itaigas 

17.100 12.000 Uord Adrlallca .. 
1.049 750 Magnetl Varelll ... 

17.150 12600 Mediobanca 

1.640 L2S0 Mamed Ison 

4J1Q 2,800 Olfvrttf 

7.400 5.120 Pirelli & Co 

2,090 1.429 Plnrtll Spa 

22.200 15.590 RAS 

7J93 4.950 Rinasceme(La) ... 

8.230 6.650 SASIB 

1.460 1.006 SIP 

8.950 6,580 Saffa A 

1.950 995 Saipem 

12J50 8.822 Slrtl Spa 

1350 951 SMI 

1,830 1,240 Snla BPD 

2 390 1.690 STET 

27300 163OO Two Asslccr 

54.000 25.100 Tosi Franco 

12210 9,105 Unlearn 


4.770 

6.880 

?r 

9.800 
2.451 
917 
2,760 
2,377 
2.390 
2.585 
7.470 
1.460 
7300 
1.986 
5.490 
3,650 
4,990 
3^.100 
1.449 
29.500 

3.000 
14.350 
6.655 
22,170 
3363 
12350 
87& 
14,960 
1,250 
3.182 

7.001 
2.005 

16.800 
7,430 

7.950 
1,089 

7.950 
1.545 
LI. 130 
965 
1.286 

I. 945 
21.700 
30350 

II. 200 


NETHERLANDS 

1991 

High Uw September 13 

40.70 30.80 

47.50 31 ACFHUDsIta^. 

133 **J 101.10 AEGON 

87 JO 60.50 Ahold 

12280 70.90 AKZO 

6L40 44.30 AMEV Dtp Rea ... 
44 39 Bek Ln D* ha — 

84 50 61 JOfiwrijNRWa — 
64 JO 43.10 Mre«!D*fc_ 
0720 77J30C5M DegHtCS .... 

28.40 16.60 DAF 

118.70 04 50 QSM 

15450 11610 Dordtsche Petr . 
B9.70 6730 Dieiterta Are 
37.60 24.10 Futto-Depfica.- 

108 80.20 Gamma 

37 40 2530 UBtK fetes - 

163 M 129.60 Kelnriteg 

239 148 HolIndBeun ... 
65.20 38.70 K*gm fetes ~ 
89J0 51 Hwiter Douglas .. 

67 39.50 IHCCalland 

5410 4630 to MM fetes - 

85 JO 65 Inti Moeller 

31 JO 1930 KLM 

56.40 33.80 KNP 

50 JO 42.50 UePAfcoed Batts . 

12.88 E40 Kempen 

6130 33.80 Nedlhwd 

98.50 70 NIIwU-Tbi Cite 
157 2D 10850 krtefekts _ 

54 JO 33 JO Oce V Grim 

46 90 38.10 toamfOdUite — 

37.70 19.70 Philips 

4110 26 JO PolyGram- 

104 JO 84-30 Robeco 

56 JO 50.50 Hodamca 

10280 7830 Rollm 

68J20 60.10 Rarano 

165J0 122.90 Royal Dutch ..._ 
16750 14 L201WW Dtp flees 

99 70 68.20 VNU 

53 70 39 VMFStork 

86.70 61 WeswnDrolnx- 
58 44.80 Vhtotn fetes. . 


SWEDEN (dartlmof) 


Pries 

Fh. 


40.30 
37 

lHJfe 
83 JW 
122.10 
49 60 
43 80 
64 

45 JO 
82.10 
21.60 

106.70 
145 70 

88.70 

31 .80 
9530 
3630 
149.4U 

220.50 

59.40 

76.50 

61.80 
47 MW 
73 JO 
31 

48.60 

42.50 
9.00 

56.30 
92 JO 
155*1 
58 JO 
43.1M 

36.40 
39 JO 

99.70 

53.20 
99 60 

68.20 

155.60 
160 
78.10 
45.80 
B3.80 

57.70 


NORWAY 


1991 
High Low 


122 73 
178 100 

68 20 
148 67 

134 99 

185 100 
250 145 

240 167 
105 56.50 
290 210 

75 9 

20950 156 
175 110 
236 160 
129 80 

129 83 
1850 12.10 
177 94 
128 90 
117 73 
92 51 


Price 

Sep t ember 13 Kreaer 

Aker A Free 79 

Bergesen A 172 

QrBtUB Bk Free - 20 
Dee nenlBk Free— 76 

Dyitg Ind 123 

Elkem Free 135 

BgfctedfticlF'W— 248 
KvaenurFree . 235 
LelfHoegh.... 102 
Nora ted A Free - . 250 
Norsk Data A ... 9 JO 
Norsk Hydro .. .. 187 JO 
ImfeSoiAFre — 132 
frtta Bong Free ._ 185 
Saji Pet A Free _ 125 
5aga W S Free — 123 
Skauqentl Ml... 12.70 

SlorlfB 140 

UNSttdnteftee- 96 

Unitor 103 

VardA 86 JO 


SPAIN 


1991 
High Low 


13 


Price 

PtL 


6.610 

1.840 

3.318 

3305 

4.780 

3.920 

3.460 

U130 

5.730 

4.400 

2,390 

6550 

2.900 

3.363 

3.175 

2,690 

1.190 

810 

1.410 

L890 

7^2 

4.470 

6290 

6.200 

lAfln 

2790 

449 

1.035 

690 

5.650 

1.050 

1,490 

630 

7J00 

2J35 


3,920 Alba (Carp Fin)... 

1,015 Aragonesas 

1.568 Asland 

2,325 BzxoBDbaoVUc _ 
4,100 Banco Central .. 
3,375 Sanco Exterior ... 
2,350 Banco Hlspano . 
fl, 390 Banco Papular . 

4.010 Banco Santander ... 

2.890 Baimo 

1.315 CEPSA 

3,450 Carbarn Metal .. 

2.175 Dragados 

2,206 Ebro Agricolas . 
2.410 Electro Virago .. 

2. 125 Endesa (Br) 

621 Ercros 

526 Fecsa 

1.360 Grupo Ova Frig ... 
1-354 Hktrad Luttanr - 
585 Iberdrola 

2.750 Kolpe 

3,600 Mapfre 

3.750 Metrovacesa 
13.200 Portland Vald .. 

2.010 Rusol 

194 SNIACE 

534 Sarrio 

483 Sevlllana Elec .. 
3 J05 Tabacalera A .... 

S41 Telefonica 

900 Tudor 

459 Union Fenosa ... 

4,880 llitarel Feels 

1.295 Urailu 

1,050 UrbbSo-2 

1.B10 VaHehermoso ... 


5.540 
1.175 
2.600 
3.205 
4.220 
3.920 
3.320 
11520 
5,160 
3,840 
2.270 
4.750 
2J45 
2.660 

2.540 
2.640 
761 
739 

1.400 
1.880 
701 
4.180 
5.460 
5 400 

15.450 

i^ 0 

777 

605 

5.400 
1.005 
1.020 
550 

6.450 
1.545 
1,490 
3.040 


SWEDEN 


1991 

Price 

HI oh Low September U 

Kramr 


335 251 AGAB Free ... 
680 370 Asea 8 Free ... 
595 308 Astra A Free.... 
585 308 Astra B Free ... 
279 142 Atlas Copco B.. 
2B9 155 EteomteiBfae- 


320 

390 

570 

562 

278 

285 


1992 

High Lew Septwnber 13 


Kroner 


235 

183 

244 

200 

80 

208 

385 

193 

8130 

118 

402 

122 

139 

153 

393 


160 Ericsson 8 Fm.... 
95 Estate B Fret... 
141 Canto B Free-. 
170 locative B Fra.. 
195 ibMOmlFm — 

33 Nobel Free 

125 Pnnmdia B Free _ 
205 S*dvfen0Fne - 
170 SkandUFree... 
52J50 San EnsklkbC .. 
67 5KF B Free . ... 
228 Store Kopp B .. 

81 SCABFree 

93 Ska.ltoa.BFre*. 
91 Trd khan B Free. . 
200 Votro B Free ... 


181 

155 

241 

200 

265 

203 

372 

193 

6430 

117 

345 

104 

105 
1Z3 
367 


SWITZERLAND 


1991 

HI* Law September 13 


Price 

Fit. 


1002 628 AdlalnUtBri ... 806 

lka 70 AdlaPtgCts 130 

1 255 855 Afasutee Loan .. 1.095 
lAbJO 68 AJBSBfSSePtgCts... 93.50 
2,400 1.820 Balobe Pta 1,970 

<985 3.462 Bms BoerilBd _ 4,640 
925 588 BnmBmertPIn — 865 
2X88 1.334 CSHfdgstBrJ - 2. 100 
3.240 2J20 ObaGetgftBri ... 3J20 
3.040 1,040 CBaCdgyOfe).— 3,030 
2.980 1.780 Ota Grin (Ft Cb) _ 2.970 
3.200 2720 Elektrawatt .... 2780 

2183 1.591 Elvla 2050 

1,670 1150 Fischer IGeo)... 1JOO 
280 1>6 Fischer Ptg 217 

2J40 1.760 Fortn 2430 

5 258 3,556 Holderbfc (Br) ... 4,990 
6J50 4.500 HolzstnfT (Bri .. 5.400 

1.720 1.260 Jelmoli L600 

340 255 JetonllPigCu _ 300 
2.225 930 Landis &Gyr. ..2110 
115 82 tofi&CPitoht. — 101 
1 J80 L050 Leu Hold (Br) ... L740 
300 160 Leu Hold Pig .... 2856 

940 680 Mag Glebes Pu 848 
507 340 Mltron (Reg> ... 350 
1.650 1.210 Motur-Calumbto 1.450 

9.000 6.980 Nestle — 8.400 

8.B60 6 580 Nestie(Reg) .... 8.270 

590 394 Oer-Buertite 395 

1 J75 890 Pargew Hfd 1380 

435 325 PbcUT 408 

15, M 7.250 Richemont 15JTS 

8.U10 6.210 RtXhe(Br) 7. 850 

5.070 3.390 Roche (Genial.. 4,970 

2390 L.716 Sandox Br 2J70 

2J80 1.706 Sandoz Pt-Cu 2230 

2460 1.M3 Sandor Reg 2270 

6J80 4,100 Schindler (Br) ..4.720 
1,170 760 ScbkflwIPLCtd — Btf) 

900 600 SlkaRegA 820 

B.2B0 5.500 Swiril lance (Bri ... 7,79 0 

890 545 Swissair 770 

343 242 Sato Bank (Sri _319 
310 204 Swto Bank Ptg... 285 
3. 480 2.550 Srete IWnswanct . 2630 

619 472 Swto Seta Ptg 503 

1.460 1.000 Swiss Volksbk ..1.240 
3.800 2450 Union Bank Br ... 3320 

151 100 Union Bank Ptg 139 JO 

4.340 3.350 Winterthur 3.710 

808 640 Wldterthor Ptg ... 690 

4.920 3,800 Zurich tns 4.320 

2340 1.810 Zorich ha Ptg... 1.965 


SOUTH AFRICA 


1991 

High Law Sep tember 13 


Price 


15.2510 AEQ 

100 80 Allied Tedi 

132 80 Anglo Are Coal ... 
12*35 84 Anglo Am Core ... 
255 179 Anglo Am Gold . 
4925 33.50 Barlow Rand .... 

50 33 Buffets 

37 18.50 CNA Gallo 

92 61 EteGwn/OWenwT - 

9 75 5.45 DerilcraalGoM . 

44 JO 30 25 Drlefonteta 

1030 6.25 Eas* Rand Gold... 
31.60 16.25 Elandsrand Gold . 
50 28.25 First Nat Bank . .. 

32 18.25 FteSUetaiMI.. 

14.90 9 Genwr 

88 52 Gold Fields SA 

24 15.50 Hartebeest 

18 12.90 Hlgbvefd Steel .. 

263 1.83 ISMR 

62 37 JO Kinross Gold .... 

36.25 21.40 Kloof Gold 

4 JS UO Libanao Gold ... 

41.25 2L75 Liberty Life SA... 

30 16 JO Malhold 

1525 9.75 Nedcor 

1560 1230 0 K Baaars 

85 55 Palabora Mng .. 

27 13.80 Rembrandt Grp ... 

19.50 9.80 fentandtCiKri _. 

78 50.25 Rust Plat 

85 41 SriwahelMe „ 

10 7 Sage Hlds 

115 72 SmtuICGlLtri ... 
60 JO 36 SABrewere 

31 20 SA Man Amcor ... 

39 26.50 Tiger Oats 

18.75 13 ToogaatHolett ... 

255 165 Vaal Reefs 

137 73 Western Deep... 


10.85 
92 
130 
117 
199 
4723 
3725 

33.50 
85 JO 
730 

36.85 

6.50 
20.25 
49 JO 
22 

12.90 

68.75 
16 JO 
15.659 
2.07 
42 

28 

2J5 

41 

30 

14.75 

12.75 
7630x1 
2625 
1930 
61 

83 

830 

115 

57 

27.75* 

36.75 
1825 
196 
102 


JAPAN 


AUSTRALIA ( cunU im e fl 


1991 

High Law 


13 


Price 

Yen 


1.700 1.230 Ajinomoto 

840 530 AkebwBntebtf . 
1.485 1.161 All fleponAbwn. 
1.790 1.260 Alps Electric ... 
1.280 901 AmadaCa 

2.400 1.700 Amano Core - 
1.410 980 ArtCofHnalon.. 

2050 1.310 Anritsu 

953 535 Aokl Care 

8.500 4.880 AnbtoOilCelU . . 
1 440 1.060 Asahl Breweries 
8t>0 654 Asahl Own leal. 

1.480 1.100 Asahl Glass 

725 465 Asahl Optical . 

662 440 Asics Carp 

1.130 770 Atsugl Nylon ... 
1.460 960 Banyu Phirm . 
1.170 903 Bridgestone 
BIO 489 Brother Ind .. 

5 MO 3.590 CSX 

1.570 760 Cal pis Food .... 

695 474 Canonic 

1.660 1.200 Canon 

4.150 2 970 Canon Sain ... 
1.560 911 Casio Computer 
BOO 470 Central Finance 
b70 420 Central Glass .. 
1240 819 Chiba Bank .... 
3.070 1.620 Chlrpda Corn ■ 
1.020 725 CkijodiFnttt - 
3.310 2.640 ChuDu El Purr 

1.400 964 Chugjl Pturm 
2.880 2 300 CngotuEl Pu**r 
1.130 770 CftUCfl Watch 
861 530 Oaicef CtrmlcjJ 
793 480 DUdo Steel .... 

1 530 1.060 Dale! Inc 

2.930 1.914 Dalluku 

2 540 1.900 to ki- tags U _ 
2 560 1.630 Dalichl Pfurm . 

1.830 1.350 Daik in Inds 

2.440 1.480 DaikytsKanko 
1020 740 Da I mare Iik .. 
644 429 Dal Nippon Ink.. 
2 340 1.580 DakteroPkaw* 

1 710 1 260 Dal Nnm PrlW .. 
709 412 Oa.Mn»rore 

4 500 2 020 Daithowa Pacer 
1.080 731 Dji Tokyo F&M ... 
1 428 1.090 DJiwa Bank .. 
2.120 1.710 Da Iwa House .. 
1510 1.000 Dalwa Sec 
4.200 2 827 Denny's Japan 
899 676 Oonrln&Uar . 
838 486 Dowa Muling CB 
I860 1,210 Ebara Core .. 
2.100 1.520 Elsal . 

1360 829 EcjklGHco . . 

5 900 3 950 Fjnuc 

1.030 595 FudaCwtracun . 

2 830 2 200 Full Bank . 
946 6TO Fuji Electric .. 
3.730 3 000 Fuji Film .... 

1240 900 rtfftP-lHata 

604 362 Full Heavy Ind.. 
803 537 Full Spinning .. 

1.110 774 FuJIkura 

2.010 1.450 Fuihaui Pturm 
2.350 1.660 Fujlta Tourism 

1.290 901 Fujltsa 

879 557 Firekawa Elea . 

1.70(1 999 Gakken 

l.noBZD GenSeklyu 

1.300 890 GodoShusel 

1.300 941 Green Cross. . 

1 120 628 Gun-Ei Chemical . 

95Z 660 Gum 

788 590 Hanfcyu Core ... 
644 480 HaaduoDMwy— 

1.040 725 Hasckfl 

4.200 1.730 Haiuri Seflui 
1.240 695 HacamHjoml 

1 180 850 Hem Real Es: . 
1 080 830 Hlno Motors ... 

6 300 4.430 Hlrose Electric 
970 029 Hi wdUna IBank) . 
1 J40 987 KHacbl . . .. 

1.220 840 Hitachi Cable 
1.680 1.160 Hitachi Credit .. 
1.620 1.010 Hitachi Kohl 
2.280 1.550 Hitachi Maxell ... 
1.450 1.100 Hitachi Meuls 
940 580 Hitachi Sales .. 
70b 421 HtuchlZosm . . 
2,770 ZJGOHutlrtoOcl’w 
1.030 700 Hokkaido Taftfifc ... 
2.900 5,400 HalorUo □ P*c .. 

1.560 1.140 Honda Motor .. 
1,930 627 Honshu Paper 
2.120 1.490 Hook Food tod .. 

2.220 L509 How Corp 

834 509 1 H I 

1.080 540 I Kara Chemical . 
1.740 1 030 Ibgand rnhmtf . 

1300 990 I MX 

3.960 2,860 tedst Bart Japan 
750 412 (sekl&Co 

3.300 2.000 fsttan 

607 406 IsMbaraSangro 
683 350 hum Motors .... 

810 531 ItahfCi 

1 000 720 Itohjm Foods . 
780 385 I toman & Co .... 

4 670 3.530 UO Yflkado 

860 550 iwatsiElec 

2,420 L570 Immiya 

1320 746 JEOL 

2,527 1.527 JGCCore 

1.650 505 JaanSrolNltok.. 

1.320 999 JAL 

1340 530 fewBHliMSa-- 


.. L520 
. 610 
.. 1.420 
.. L420 
.970 
.2,070 
-1.100 
1380 
.670 
.6,160 
.. 1.200 
. 777 
.. 1.210 
570 
.492 
..841 
. 1.380 
1.120 
590 

.. 5.000 
.. 1.280 
.. 547 
.1,520 
.. 3.250 

.:w° 
. 520 
. 1.120 
.2.130 
.1.000 
. 3.280 
1.320 
2.760 
989 
684 
600 
. 1.150 
.2.450 
. 2J50 
1.080 
. 1.530 
. 1.650 
870 
.540 
1.720 
1440 
587 
.3.600 
. 1.020 
1.200 
. 1.850 
.1.280 
3.780 
860 
584 
1.460 
.1.750 
1.180 
4.470 
690 
2400 
. 7» 
.3.340 
1.180 
.426 
659 
925 
. 1.670 
. 1.830 
. 920 
.680 
.1.120 

1.770 
910 

1.150 
. B25 

775 

. 750 

580 

.820 

2.290 

900 

907 

917 

4430 

.920 

1.020 

1.000 

1.600 

1.090 

1,690 

1,190 

750 

698 

2.770 
910 
2.800 
1,500 
7&1 
1.980 

2.150 
732 
703 
1.390 
1,080 
3.120 
552 
2.770 
466 
410 
701 
960 
390 
4,660 
605 
2.170 
885 

2 420 
535 
1.220 
807 


1991 

Hlgb Law September 13 


Price 

Yen 


2,900 2.040 Japan Radio ... 
877 460 iapw5briUMs. 
917 600 JwwStowtal- 
738 510 JapmSfnRMw... 

2.090 1,450 Japan Wool .... 

760 538 Jufo Paper 

1.770 1,210 Jusca 

1.460 909 Kagame 

1.710 1.230 Kajima 

1.650 1.010 KakenPhonn .. 

3.190 2.227 Kandenko 

631 433 Kanebo 

799 575 Kaneka 

876 550 Kanemitsa Carp 
3.160 2.560 Korea] Q Power -, 
788 550 Kauai Paint... 

1,400 1.L10 Kao Carp 

660 440 Kmart Hot W . 
604 380 Kawasaki Khen 
487 356 Kawasaki Steel ... 

1.030 760 UMnOtcEim 

1.090 760 KHTMaQRw 
1.200 930 Klkkaman ... 

3.030 2.099 Kinden 

928 740 IteUBflililwff — 
1.640 1.250 Kirin Brewer . . 

571 434 Kobe Sled 

3.050 2.290 KoiUManr ... 
4.510 2.B50 KoJnaal Electric 

3.830 2.800 Kokuyo 

1.020 729 Komatsu 

1.16® 780 Konlca 

1.070 730 Kara Seiko Ca .... 
844 556 Kubota Carp ... 

1.030 614 Kiuiugjf-Gomi 
1.260 540 KunlaJ Chemical 
1.980 650 Kurafelnd ... . 


L504 1 025 Kura ray 

770 5l5 Ktatba OaMcal . 
3.010 2.050 KuriU Water ... 
6.970 4.910 Kyocera . . . . 
600 445 Kyodo Shlryo 

1.950 1.480 Kyotare 

1.430 920 Kyowa Hakko ... 
1,33a 986 KjowaSrtUwak . 
3.200 2.310 Kresku El Pner . . 

954 577 Uow Core 

1.750 1.290 LflogTwwCmUt . ._ 

1,870 1.190 Maeda Core .... 
1J40 875 Maknto Milling.. 

2.360 1.770 Maklu Coro .... 

760 470 Marubeni 

1.280 860 Marudai Food .. 

2J20 1.770 Morel 

2.100 1.230 Manikhl Steel . 
1.880 1.410 M'sDIta El liM... 
L.T3Q 1J20 M'talUElWV ... 
2.300 1400 M'shiu Koto ... 
1 J10 880 M'shlla Refrig . 
658 490 UaidaMourCatp- 
814 616 MwiJS Mlllc 

1.190 600 Mel] I Setka 

1.250 905 Mercian Core . ■ ■ 
Z.VX 2 100 llltari Coca Ceil ... 

1.180 620 Mlnebea 

799 520 Minolu Camera . 
1.850 1.318 Misawa Home .. 

2.840 2.030 M'btehi Bk 

1.440 1.090 M’blshi Carp .... 
823 57a M'blsiii Elec .... 
1680 1.260 M'bishl Estate . 
703 472 N' ante Guam . 
932 625 nrttiilKwyW .. 
650 457 M'bhfal Kota ... 

698 510 M Bishl Mater lab . 

1.360 809 M'bishl Oil 

760 510 M'bishl Paper .. 
1.140 705 U'hxhi Petdiem .. 
790 500 M'bbfci Plastics . 
587 400 M'hlshi Rayon .. 

1.450 881 M'bishl Steel ... 
2.000 1.500 M'bUifTr&Bk .. 
1600 1. 230 WMI WiKkon... 
1.090 656 aitnbstoUlisg . 

859 671 MltsalCo 

681 485 MittaEngSUp . 
1.590 1.140 Mitsui Fndcsan .. 
1.070 845 Mitsui Marine.. 
645 308 Jilts* UhJ,Sci_ 
693 443 IliuuHhtUne . . 
1,030 610 Mitsui Peukem . 
1.080 773 Mitsui Saka .... 
2.060 1.750 UteriTaha Kate - 
562 410 Mitsui fodtsu .. 
1,570 1,220 Mitsui TrGBk .. 

1,410 1.030 Mitsubishi 

1.690 1.040 Mlisoml Elec ... 
795 500 UlHjlhMWats. 
1780 1.270 U Irena SparUag . 
2.900 1804 Mcckida Pharm .. 
816 4SS Uarlnju Milk 

3-700 2.070 Mori Seikl 

2.800 1.954 NunuUuufaa. 


:i£° 

.750 
.608 
. 1.770 
. 700 
. 1J30 

.1.290 
1.410 
.1.200 
2.800 
565 
.699 
.750 
.2,980 
,b60 
1J10 
.568 
.550 
. 410 
830 
840 
1,090 
2.450 
888 
.1.400 
485 
.2.300 
.3.120 

1020 

794 

649 

775 

840 

1.020 

1200 

620 

2.620 

5.290 

481 

1,670 

1.370 

1,200 

3.140 


1.710 1.140 
.340 961 
-,1M 729 
720 450 
478 309 
975 570 
873 550 
841 580 
883 629 
3.770 1.300 
1,250 860 
845 625 
,390 970 
-800 1.280 
910 701 
..ISO 770 
696 425 
1.3M 757 


761 
L470 

1.440 

959 
2.000 
625 
1.060 
1.970 
l,b70 

1.550 
1.450 
1.600 

960 
506 

739 
1.100 
1.140 
2.220 
812 
570 

1.550 
2660 

1.340 

tto 

1.380 
643 

740 
560 
594 
1.240 
599 
835 
587 
475 
992 
1.530 
1.330 
825 
819 
623 

1.430 
L070 
4^9 
611 
736 
840 
1 890 

408 

1.340 
1.090 
1.620 
590 
1.550 
2.150 
710 

2.440 

2.430 

NEC Coni 1.220 

N6K Insulators ... 998 
HGKSpohPiug ..829 
NHK Spring ... . 490 

NKKCorp 417 

NOKCorp 635 

NSK 619 

NIRTiinBealng ..610 
Nidil Fallkoskl . 684 

Njgasakrya 1,890 

Nagase 1.050 

IU^jjq Rartrnad .686 
National House... 1.280 

Nlshll 1.590 

Nlchlrel 804 

Nihon Cement .. 900 
Nihon Noun ...549 
Niton Partertdog . 960 


1991 

High Law Sep temb er 13 


Price 

Yep 


831 568 NllutaEng -. 

1.150 835 NIMmSec 

1.480 901 Nikon Coro .... 
l^pa 8.250 npwMtfek^ 
799 550 Nippon Denko 
1.820 1.400 NIppoa Denso . 
2.180 1,180 NlnooB Glass .. 
962 690 Nippon Express. 
936 690 Nippon Fire ... 
792 572 NlmFtewHHb. 
2,930 2.340 Nippon Hodo, 
976 700 Nippon Kayaku . 
1,050 756 NtowUMteBiW - 
1.690 1.170 H«h Me* Pack. 
726 411 Nippon Mining 

1.250 855 Nippon Oil 

873 595 Nippon Paint .. 
1.710 1.260 Nippon Road .. 
806 931 Nippon Sanso .. 
1.650 L.060 Nippon Sharyo , 
744 522 Hspoi9eK Glass. 
1.210 790 Nippon Stenpan 
1310 985 Nippon Shkiyakp . 
990 612 NIppoa Soda .. 
1.030 700 Nippon SU la lea. 
521 369 Nippon Stcd 
b64 502 Nippon Subao 
28.900 148(UklmiTVNcrert. 
1,050 500 Nippon Yakin. 
719 512 Nippon Yusen . 
730 425 NinoonZeon .. 
1.300 850 NtsUflUtsvCaetr . 
723 430 Nissan Diesel .. 
841 640 Nissan Motor .. 

2.120 1.310 Nlssel Sangya 
1.520 1.276 Nisftln Flour .. 

1.130 805 NhshlnOII 

1.310 950 Nhshlnba Ind . 
715 461 Nhshofwal. .. 
1.610 940 NKsin Electric 
2.770 1.960 Nlssln Food .. 

1.120 740 Nltsuko 

658 473 NltlO Bosekl ... 
1.880 975 NlUo Denko .... 

2.270 1.520 Nomura 

1.500 1.080 Noriuke 

1.150 815 IMfeiQeartegq.. 
1.280 Bbb Obbayasht-Guml 

1,000 692 OilPaper 

872 558 Okl Electric .... 
1.370 885 OkumaCore ... 
1,660 1.010 Qtamrara-Guml 

1J80 865 Olympus 

7.390 1.560 Omron Carp 
770 529 Onoda Cemem . 
4,750 3.050 Ono Pharm 
1.850 1,450 Oowjrt Kasteyana 

1.210 875 Orient Coro 

3.800 2.310 Orix Core 

610 446 Osaka Gas 


754 
.900 
.920 
-9.100 
.629 
.1.460 
. 1.880 
.807 
.876 
.670 


.976 
.904 
. 1,640 
.594 
1.020 
795 
.. 1.530 
.640 
1.240 
.584 
. 1.100 
-L370 

.fn 

.880 
.425 
.640 
22 400 
. 757 
.634 
.555 
.. 1.110 
.510 
..674 
. L41D 
.1.400 
.914 
.1.240 
.614 
1.360 
2.430 
780 
.524 
.1.560 
. L680 
. 1,190 
. 919 
975 
. 7B7 
.590 
931 
1.350 
. 1.350 
. 1.850 
629 
4.270 
1350 
1.020 
3330 
605 
817 
3 440 
6Z2 


1991 

High Law September 13 


Yen 


1,270 665 Penu Ocean 

5.340 3.06D Pioneer Elec 

777 501 Prom Beit P»±... 

805 603 Renovm b2B 

855 599 Ricoh 628 

2.150 1.560 Royal Co 1.600 

784 506 RytOI 584 

1.020 545 Sanden 704 

2.620 2 073 Santoro 2.480 

4.000 2.560 Satan 1830 

2.490 1.840 Sanwj Bank . . . 2.210 
L.730 1 218 Sanwa Shutter .. 1.380 
660 471 Sanyo Electric .. 5Z7 
730 475 Sanyo Kokuukn 620 
1.380 LUO Sapporo Brews . 1,190 

6,550 3.960 Sewn 6.100 

4,560 2,960 Selbu Railway . 3.120 
2,470 1,840 SeiM Transport . 2.050 
1.820 1.170 Setyo Food Sys ... 1,370 

2.150 1.300 Selyu IJSO 

L330 995 SriJs* Chemical .. 1.170 
1.660 1.110 Seklsul House ... 1 390 
959 556 Settsu Core . ... 614 
8.510 5.123 Seven-Eleven ... 9.280 
1.640 l.ObO Share 1.460 

3.030 2,350 Sftoku Elect Par _ 3.000 
1.600 1.140 Shlmla Com ... 1.310 
1.750 1.050 Shln-Etso tfem 1.620 

1.250 925 Shionogi 1,090 

2.090 LbbOSiUsetdo 1,920 

3,880 L230 Shochlka 1.740 

1.160 580 Ste*aswiJiUki..b58 
1.060 b2B Stare AbavoB a 15 
575 36fl Shorn Denko . . 410 
880 601 StowEtec Win ... 704 
722 489 Showa Sangya . 551 
2090 992 Sh*nSien&., 2.080 

LS50 2.050 SKylatb 2.550 

9ZZ 690 SrawEraodMUl 880 

7.180 5,390 Sony — 5.570 

1.030 600 Stanley Ettrtrie . 895 

777 495 SavtsBc SateGte . 587 
2.490 1.840 Sumhnmo Bank .2.130 
857 490 SvdmCtgxH _ 652 
593 404 Statmutbmtal . 468 
1.190 960 Sumitomo Carp .. 1.120 
1 560 1.070 Sumitomo Elect . 1 200 
809 499 Samltnaio Heavy.. 739 
739 465 SawSoealtehtll... 558 
1.050 818 Swritm* Marine . 1.050 
571 384 Sopiuaw ildikd -- 451 

1J60 960 StawnHedHw — 1,060 
1,330 8X0 Sunfnoo ReSty - 1.150 
L910 1.260 SwvtamoTr&Sk . 1.430 
880 664 Samvartoa.. 747 
744 579 Sueukl Manor ... 650 

6.440 4,030 TDK Core 5,450 

1.100 790 TarieiCorp 9U 

2.400 L910 Tabho Pharm ... 2.020 
555 360 TafyoFutay ...490 
1.220 840 Tataoka Electric. 906 


928 622 Takara Sbnzo .. 
2.430 1.460 Takashimaya ... 
L860 1.400 TakedaChem .. 
L350 825 TanafeeSriyaku 

650 455 Tellln 

L 100 726 Telkoku Oil 

1.280 880 TekkenCorp .... 
949 630 TaGtaQoaU- 
1320 580 TobUilmaCorp . 
936 700 Tobu Railway .. 

L120 750 Tool 

V.VO lLBOOToho 

3.200 2. KO TihitaDnlPowr _ 

1.810 1 J50 Tokol Bonk 

922 568 Total Carbon .. 

710 470 Tokico 

1.450 1.110 Tokto Marine .. 
679 465 Tatoyum Soda . 
1300 965 Tokyo (Bank) .. 
2.380 1.770 Tokyo B'castlag . 
3,000 2,450 Tokyo Dome.... 
4.260 3.350 Tokyo El Pwr _ 
3.940 2.500 Tokyo Electron 

717 475 Tokyo G« 

L310 808 Tokyo Rope 

3.970 2.760 Tokyo Steel 

1.760 1.140 Tokyo Style 

1.628 666 Tokyu Cor 

1.860 800 Tokyu Corp 

906 509 Tokyu Land 

1.730 1,310 Tonen Core 

1.590 1.180 ToppaBPrintteg 

709 550 Toray Ind 

905 610 Toshiba Elect.., 
1.720 1.150 ToMifeUMr- 
1.030 660 TaAAa MJottay - 
1.607 877 ToshokP 

710 445 Tosoh Corp 

1.870 1.420 Toto 

884 535 Toyo Construct . 
3.050 2.040 fanPAnaln 

655 490 Toyo Ink 

914 619 TpyoJoeo 

L370 636 Toyo Kanetsu ... 

4.420 3,499 Toyo Selkan 

1.791 L430 Toyota Motor ... 
838 531 TotnTIreAR*}.. 
1.020 630 TafeaUtfalto- 

883 537 Tsogaml 

679 426 UBE Inds 

5B7 410 Unltlka 

1.900 1.340 Victor! JVC) .... 

1.250 821 Wacoal 

1,830 L 420 Yamaha Corp ... 
965 659 Yamaha Motor ... 
1.130 755 YwvWcte SrtWIMS - 

3.170 2.372 Yamanoudii 

2J40 1.310 Tow* 

1.460 1.160 Yamato Kogyo . 
1,410 1,060 YannaaTrampen . 

2.010 1.280 Yamuakl Bakbg - 

L02D 773 Yastlda Fire 

1.010 62*) Yasukawa Etetr ... 
13 M 1.020 Yokogawa Elec ... 
1.350 842 Yokohama (Bata . 
925 630 Yokokama Robber . 
2.040 1.270 Yomlta Land ... 

1.730 1.160 Yodiitniil Phann .. 

L2M 856 Yuasu Battery Co ... 
1.020 520 ZexH Carp 


.915 

1J20 

1.450 

1.140 

538 

820 

:W° 

960 

837 

B45 

17J00 

3,S0 

1.720 

780 

529 

1.350 

545 

1,420 

1,800 

2,490 

3.680 
2,760 
597 
924 
2.840 
1.330 
995 
910 
577 
1.650 
1J10 
659 
670 
1.500 
765 
1.300 
569 
1.540 
650 

i£° 

742 

LOOO 

3,800 

1.530 

795 

800 

626 

519 

512 

1,390 

L010 

L510 

954 

883 

2.680 
1,520 
1.260 
1J10 
1.W0 
9&0 
830 
L.14D 
1.220 
704 
1,440 
LWO 
889 
720 


AUSTRALIA 


1991 

High Law 


1J7 0B5 
0.80 0.18 
4 50 3.15 
5.64 3 79 

3.20 2.24 

6.20 5 

130 1.18 
4.13 2.92 
2J5 1.95 
230 1.66 
13.95 9.36 
3.46 214 
3.91 3J4 
1.10 0.52 
18 13.10 

0.70 0 53 
1 062 

338 2.16 

5.80 4J2 
1435 0.66 
3 2.13 

9.40 6.0b 

9.40 5.05 
1135 7.62 

4.40 3.40 
649 6-36 
L40 0.68 
0.94 0.62 

3.60 2.50 

1.60 1.22 

1.10 0.49 

3.10 £15 
1J3 1.22 

2.80 2.28 
1.98 132 

3.12 2.22 
130 1.02 
4.72 3.06 

1.20 0 77 

2.12 1.15 
17.21 13 
2.17 1.30 
7.62 5.44 
2.90 1.72 
0.44 0 26 
7J8 4.90 


Price 

September 13 AastS 
AFP 1 36 

AWA 0.76 

Aberfoyle 4.45 

Amcor 5.60 

Am pal Exp! 2.85 

ArnotU 6 04 

Ashton 130 

ANZBank ...._. 3.76 
AURGasLMM .... 2.84 
Aim Nat lads ... 2.04 

BHP 13.85 

BTH Nyles 2.69 

Boral 336 

asreg'-sHte Copixr _ 0.74 
Brambles Inds .. 17.10 

SridgeOII 0J4 

Brierieylms .... 0.73 

Burns Pfiilp 336 

CSR 532 

CRA 13.45 

Caller Aost 2.56 

Coal All Ini tod ...9.40 
Cm Cota JkWfl _ 8.48* 

Coles Myer 10.70 

Comako. — ..... 3.95 
ComBkAust ... 6.40 

Crusader 1 JO 

Dominica Bring .0.63 

Email 3J3 

Energy Res 130 

FAI Insurances.. 0J5 
Fletcher Outage . 238 
Fostm Brewing . 1.82 
Gn Prop Tsl .... 238 
Gaodwan FWder ... 1.83 

Hordle(J) 3 

Highland} Gold ... L10 

ICIAiot 4.25 

Jennings 0.B3 

KldsunGnld .... 1.27 

Lend Lease 16.60 

MIM 2.11 

MaywNieklew .. 7J8 
Meul Mamf ... 2.17 

Miimrac 033 

KatAuaBoib.... 736 


1991 

High Law 


September U AwstS 


1.20 0J8 
10.90 3.19 
L30 1.05 
2.66 1.68 
5.60 4.45 
L89 0.53 
1-60 1.15 
3 2.02 

3^2 2.14 
130 1.04 
7 4.95 

1530 9.90 
330 231 
3.99 334 
5J0 3J5 
5.50 3.70 
220 1.81 
L67 OJ4 
134 1.79 
LZ5 0.81 
4 JO 2.55 
5.66 3.72 
4.70 245 
215 1.67 
4.92 3.16 
3.62 257 


NewDatMlatag- 
News Core .. ..... 

Nmndy Poseidon . 
North BH Pefco ... 
Pacific Dunlap . 
Panoontlneatal . 

Posmincp 

Pioneer Inti 

Placer Pacific .. 

B Resources.. 

Ison Gold .... 
Rothman Aust . 

SA Brewing 

Santos 

Smith Otwd) .... 
So«s of G walla ... 
Stockland Tst ... 

TNT 

Telecom Gore NZ_. 

l)co lnw 

Wesfarmers 

W Stan Mining _ 
Westfield Hdg .. 
WestfleW Trust .. 

Westpac 

Woodslde Pet ... 


0.95 

10.05 

1.12 

263 

522 

076 

L43 

298 

216 

1.15 

530 

15.40 
334 
332 

5.40 
3.70 
218 
1.09 
L79 
0.94 
4.20U 
4.98 
3.91 
208 
474 
3.62 


HONG KONG 


1991 

Price 

HI* Low September 13 

HJU 


5.10 335 Amoy Props 530 

19.90 12 Bank East Asia- 18.90 

10 20 6 95 Cathay Pacific .. 9 . 90 

21 70 1220 Cheung Kong .... 2030 

22 14.90 Gi ha Light 20.70 

31 21 JO China Motor .... 30 

14.70 13J0 Cross Harbour .. 1430 
1230 9.80 Oaky Fan tptl _ 10 

3.70 1JO Erergo 3.42 

1.94 1.28 Gooco 1.92 

31.50 24 HSBC 30.75* 

8.40 5 Haag Ung Dev ... 8 

34 18.75 tag 5BW flak -. 32-25* 

8.40 6.90 Harter Cadre... 735* 
2.80 1.82 Henderson hrv ... 2.58 
13 .80 8.30 Henderson Land .. 13 

12.20 9.60 HKAObwGas — 1030 

5.20 3.85 HUfcogteUtaf — 4.65* 

19.10 1450 HK Aircraft 1730 

1330 9.40 HK Electric 1260 

9 JO 6.95 HK Land 0.75 

7.25 4.05 gKtanjATr* 7 

7.50 6 HK Tetecam 7 

4.05 2.70 Hopewell Htdgs .. 3.42 

16.60 11.80 HotcftiUflWpn.-. 14.30 

8 J5 530 Hysan Dev 7-95 

4.10 277 Jardfne htl Mtr 3.95 

37 25.70 Jaidloe Math ...32 

19J0 13.60 JwdtaeStnugtc - 16.10 

8.40 5JS Kowloon Molar .. 7.90 

6 4.12 Stetate Orient _ 4.67 

11 90 7.10 Hew Wait De* 10.90 

13.40 6.6S Realty Dew A .... 12 

2250 14.70 SHK Props 22 

4.83 335 Shaw Bros 4 JO 

1.85 L3I Sbril Elec Mfg... 1.60* 

6 75 3.77 SI me Darby 6 70 

258 1.71 SmltaMlUb _ 217 
2280 14.60 SwIrePidBcA ... 2220 
3.00 252 SwfreMRcB-.- 3.65 

8.60 535 Tele Broadcast . 5.80 

10.70 7.40 Wharf Hohfiugs .. 9.95* 

9 JO 6.90 WteflOnCo .....730 

10.10 6.85 Wlitsor Ind 8.90* 

5.90 4.05 World Inti 5.40 


MALAYSIA 


1991 
High Law 


September 13 


Price 

MYR 


290 220 
4.80 260 
7.90 5.45 
288 LU 
1.67 0.93 
1.72 1-28 
4.48 3.18 


Bousuad 2J1 

HcogLamCmiH _ 3 28 
MauyiiBMhhn.. 6J0 
MibjaaDtdk* 263 
Multipurpose -120 

Public Bank 1.47 

Slate Darby 3.46 


SINGAPORE 


1991 

High Law September 13 


S$ 


3.40 2.44 COM Storage. 

1240 8.85 DBS 

960 630 Fraser & Heave 

7.70 4J6 Grating 

280 1.7B How Par 

4.90 3.66 Indtapa 

8.10 535 KeopelCare . 

11.90 7.80 OCBC 

6.10 4.14 Olffi 

21 1270 3 pore Air Free 

9.10 7.25 Singapore Pres 
330 2 Straits Trailing 
3.80 295 Tat Let Bonk 

5 UOB 


. 270 
. 1130 
.8.45 
6.40 
.242 
.3.92 
.7.40 
. 11 * 

■ 4J0 
.20.20 
.8.75 
- 260 
.330 
.630 


Prior data eappUoJ by ToMknra. 


NOTES - Prices on tfihs page me as 
anted on the Indhridual exd ia ngn 
and are last traded prices, (is) unavail- 
able. # Dealings suspended, ad Ex 
dividend, xc Ex style issue, n Ex 
rights, xa Ex all. 


CANADA 


Stare Btasa 


High LowCtwwa Omg 


Mgh LnwCbrew Clwg Uw Stock 


Mgn LwwClooo Chwp «*ww Rtota 


TORONTO 

4.-00 pm prices September 13 

auuanera kt centa uninre iwfcad S 

1400 ABUW Pr SIB 15*1 15)2 -*3 

I34G0 AgnkMEa 488 d4S9 485 -MO 

5300 Air Cta S fl 8 

195100 Alim* £a ShV db *3% 

4200 MWkGa * SMlt (4*2 14 tj - 1 ! 

273900 Alcan Al SBh 22h ab -w 

46600 Ml Bun J3*V 24 **h 

2300 AKO Ct 1 lltit His II 1 * 


150600 Bk Moron 

*374 

374 

374 

-4 

WO FPI Ltd 
B7D0 FbuUng 
SOX Fat Mara A 

H4 

aiTTOO Bk Non Ik: 

11*20 

184 

184 

-4 . 

10500 Folto 

*23 

500 BC Sugar A 

8144 

144 

144 


WOO Four Satan 

SUV 

2300 BCE Dnv 

12 

12 

12 


300 FraneoNav 

SIB 4 

129500 BCE toe a 
2100D Balmoral 
7700 BOH A 

S*44 

124 

S74 

M4 

114 

74 

444 

’a 

+i ! 
-4 

2000 

•7 

358700 Bomb'divS 

9234 

234 

234 

3 

100 Oentfla A 

S3* 

SOW Bow VBUny 

JO 4 

13 

13 

18700 thebaic 

320 

300 BP Canada 

113 

13 

<3 


02800 Granpas 

136 

33900 Bramote 

JS*j 

dS4 

94 

+4 

jgoa car Lx«a « 

*i*i 

8900 Braaom A 

TO4 

w 

16 


2(3800 GtrtfCUlH 

Wh 

543Q0 Breakwater 

22 

20 

21 


200 aw urn* 

1174 

38100 BC Tat * 
33300 Bruncor 

*184 

a«4 

184 

17”* 

194 

ia 

3 

7000 ItenkA A > 

66 

ISOO Bronxwldt 

*74 

74 

74 


3 WO MtofcrMi 

(22 


*5600 CAE lad * 

6100 Combksr 
204300 Camxldga 

asoo erbwu Rm 
tflOOO teem c«) 

117800 CantogiSk 
180900 Can Hath* 

77900 Can Occto 
8Q30OO Can Paa _ ... 

BOO Can Tin S251* 25 1? 25 ^ 
44400 CanTlra A S23>a 221. 22 b 
5400 Can Ulfl A Sm>2 »J| 1»)« 
an Can U* 8 sifiti 18J( 19^ 
20000 C a na m aa 33 33 


*74 

74 

74 


*9 

*4 

84 

-4 

*254 024% 

25 

-4 

41 

40 

41 


45 

C 

44 


5314 

*14 

314 

-4 

34 

34 

34 

■H 

*234 

234 

234 


»»? 

M4 

184 

+4 


->1 


12400 Cantor 

*254 

244 

244 

-4 


SCO OflftnH* 




-4 

4000 Labatl 

3000 Cara Op 

334 

s< 

34 

-4 

232000 Lac Mint. 

KX» Caacadaa 

(54 

94 

54 

-4 

1000 Lxrarpa 

500 Catonaas 

*38 

aa 

38 


2700 laMtaw A 

41000 Cron Cap 

215 

185 

190 


150500 LltStes? 8 

Too drereOdo 

410 

400 

405 

-a 

300 Lauxwnt Bk 

2300 Coin N A 

440 

d436 

440 

+5 

200 tauted Ol i 


23200 Comlnco 323 23 23 

8800 Copulatofl >40 dt40 140 -0 

800 CowcanOwv |7>2 7h 7*2 

81700 CrawnX A 770 dISO WO -TO 


000 Dwotaon A It Si SI 
2100 Owrian 871| 71a 71. 

73800 Poteen 1 HBlj 18^ 18% 
44900 DomtenT* S7> 

23RV Oototatne 901 
14200 Du fto* A BJ371 


10*X IB'S 

a a a 

i\ 37 xrfc 


-h 


33300 EdwBayU SBV S‘j 8>i 

2D0 EiYKO LH 88% U't 61* 

4300 Emptrw (12io 121* «>| 

1000 Euro Nwv SiSli « 12 ->a 


1ft 


B>* -Is 
23 **t 


wit 


OS 87 
24 24b 


-10 

443 


17 17l« 


B +1* 


asoo Haas u 
12300 HwrtoGoW 
9500 HoOtogar 
•500 Horn* Oil 
27900 Horeham 
500 tUaBayUU 


S17J. 171* 17** 
SOI* 81* 91* 

312 11^ 12 

S14^ 14*1 14H 

tioia Kh m 

445 445 


*h 


94000 HadKanttay 3341* 941* 34 >* +1* 


15900 hn— CO S30>* 301* 30 s * 

40700 Imp OR S54 531* 53** - 1 * 

148300 loeo 3971. Mil 371* *h 

292900 IntCoronaA 97^ 7\ -h 

11100 MpnPlpo $301* 30«« 301* +1* 

BOO tonal Grp 3351* 35 351* 

122800 hraco A 360 CBMO 3H 

WOO Jnmock a S181t 16 16 

SOD KanAddia 31S>* 151* 


MU 294 264 +4 
384 7? 8-4 

3174 17% 17 

3124 12 12 -4 

3124 12 12 -4 

uSlB W T74 
674 74 74 


7780 torn Hm M4 8 84 “4 
83200 UUkW a J»4 184 W4 



17300 

70300 

asoo 


ooaooteakQu 3114 11 »4 +4 

8300 Norn* tad A 10% 84 84 

23100 Htna n ttaPur 88 74 74 -4 

73300 Norand* $16 17% 174 

200 NorenS.12 (344 244 »4 

IWOO NorenMVlg 3234 22% 284 +4 

46200 NHl TM X 045% 49 4 494 “4 

130 dllS IIS -Hi 


T9B000 Nova Goip 27% 74 74 +4 

MOO NMaco *9* 3H4 


- - .. . tt4 

37000 Noraao 01 334 *3 


TOO OoaM A 
2000 OnraCorp 
0200 Oafaawa A 
368700 PWA Corp 
22300 Pagorian A 
3100 Pmcdo PW x 
128900 Pngtaua 
64300 


123900 Foot Pot 
17200 Pom Core 
WOO Pnwwr Fin 
4100 PRH<SO X 
500 Qaabacer A 


394 004 
394 94 
1264 (fiffh 
*64 64 
■4 a . . 
339** 384 294 
(114 dll 11 

8 4 6 

(124 dil4 12 
(74 74 74 
(184 dt$4 184 
*20 20 2D 

3124 124 124 
SW4 194 1(4 




+4 

-4 


*4 


72700 StmCn A (18 


299 276 ' 398 
S2S4 224 224: 

1 HM (174 w »V 

jmnn wnuiw ru iri'i — *■ n* 
MMCi> 8124 114 124 
innaafek 3484 «4 «4 
TWO Shnnttt Q W4 74 74 
9900 SM. feta BOO 486 500 

21 to 81 

8M4 «- ah - 

n3» VSh « 
364 84 64 

m4 184 i*4 
1*4 t®4 ah 
iDioiMM «4H i+v 1*4 
ITkrKaar *174 174 17V - 
I Tartar 6* 3»4 294 04 
I ToMPttAa 8*04 WJ* J*4 
1 TmnuMd «J3 124 W4 
1 T fn eo wi P *184 
1 THmao 6 »4 
1 Tltrec A ‘ GW 



124 U4 


3- 


a- 


*4 

i 


3 


400 UAP A 217 17 W 

0W0 UnhMEnt TO 04 «4 


2000 VJparoy 9a *» 9» 

1400 Wmwl E x TO4 1*4 184 
TOO MwbaQrei S384 » 3*4 

4300 W)C a > («4 124 124 

1 - No nonp riote °r mrertab* mtog 


-4 

ft 


MONTREAL 

4.-00 pm prices Septembers m 

0700 BawMtartl (234 28V 33 4 -4 


WOOD 


600 
Total 81 


Cnreblor » *4 
Canknp 8k (314 214 
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The FT proposes to publish this survey on 

October 7 1991. 

72 % of Chairman* Managing Directors and Board 
Directors of Britains 500 largest companies read the 
FT. If you want to reach this important audience, nail 
Philip Dodson on 
071 873 3389 
or fax 071 873 3062. 


Data source. MORI - Captaba of Industry Surrey 1990 
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• Current Unit Trust prices are available on FT Cityline, call 0838 430000. Calls charged St 36p/minuts 
cheap rata and 48p/namita at ail other times. To obtain your free Unit Trust Code Booklet can 071-925-2128 
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RriLUrtoCtrn $6 4944 4Q.44X 52*0|*9 11222 
KufrtalMh- 0V 45.44 454* 48 470 67 41=0 
RriUleWSPCC-..S6 4172 4J 72 44J7g« 

UAErraroCx- 56 70.70 7144 77=3' 

U)hwrfn3ta* S6 UtJ 1313 139_S ,, 
JapM«Ttai*e..46 62 8* 6206X67 24014 
Ermacar . * 71 70 71.70 7730P4* 

Managed 61.95 76 96 78 10* oil 61 

Royal London Unit Tst Mgn Ud (lOflOIF 

RppILdrHse. CMchesraCOllRA 0206764400 

Bmwta Trade 

AmotereCnreBi M. 100 1 LOO 1 1064 L»|41za 
Crmorwn Cmwte .it, 72 01 72 01x76 34 1=2 

Far UK Crate -56 51.77 S£X 55*7 211 
Japan Grate 56 112 0 11=0 119 0 1.1X1, — 

special Sits 56 132 7 13= 7X1411 120 Will 

UK G> ante S'. *7 72 57 72 bl 40 3 39M12J4 

Tmon General ..,.0^ 1*10 lhi.9 173.4l£=2MlSto 

Save & Pmnr Gromi (0900W 
lb- 22 WBUrii Rd Romford RU1 3LB 
Capital Use. 2 Fettled I S4 . Cdirtrii^i EH3 95> 

(Randard) 070B-7UM6 or lEdH 1 031-2"* *'** 
Amerl*c&GxU .56 54 12 54 12 57 57 
AnraSrallrCos 5), 58 41 59 93 63 75, 

Capital .. . . 56 110 Z 11&2 125 7 2 12la 

Cate 0 10*8 10*8 106B 1 

Cenmoditr Sij 0164 B2 73x88.01 

Eattaw Dlxraeer 5* 59 04 3942 *3 74 

Ercrwltal. 56 78 48 78 40 8348 


Merlin Jupiter Unit Tst Mgts Ltd (0905IF 
197 KiUgMterldge LataraiSW71RB 071-581302f 
American Cap. .. 5fl3L0 133 6 142 ll -riOTa 
Income .. .5 90 61 93 16 99lDbOlko7CC 
ItatafCBAGfaerd S 1 ”” ”* ‘ “ ns ~ 

UK Grain . . 

tnttnutlonal 

Exime fa 1 70 5* 72 24 7b 04^ ja'"*”' 

FarEasurv. *1 155.9 159 2 1670000 

Metropolitan Unit Trast Mngrs LU QOMUF 
3 Dartes Lane. Patters, Bar EH6 lAJ r — 

Erecgrate Plri * 72=5 7? 9fa 77*1 
GlotuJ 6ratn 06 44 75 44 75 47*1 
GlohalbanxAu 6 47 J* 4734 503b 
005 4305 4*39 

.6211 63 00 6TB 

UK Growth Act 6 6207 6345 b750tJ 47 
U K tneeme Ace - 56 7730 71.11X83 JO to 47 
Oolacont . .. 56 1*5 I* 6507x69066*7 

Midland UnH Trusts LU U20D1F 
192 Eire 5tre«, Stafxld SI 3RD 0742 
British TM .6 ^ 74 70 25 75 13t2 79 

lAeone Units) . . 6 74 94 75.49 00 74 

Caoftaf 6 87=4 8724 9330 

(Aeon Uilu) .b 131 1 Ul 1 1402 
Erapean Growth - 6 1380 1385 1470 >.77 
lAcom Urilsi .6 1719 1719 183 1 ) Tt 
Extra HI oh I PC . . 6 653* 6*09 71=2 730 
tAcam Units) .6 1010 103 4 110 6 730 
C1I1 L F«d Im ... 4 SL1* 51.14X53=5 9 09 

(Accra Units) . 4 1210 121 8 12*0 909 
High Yield .. b 20L7 2017 215.7 STS 
(Accra Units!. 6 431.1 *31 1 4613 >28 

treorar . . 6 255.6 258.7 27b 7 4.70 

(Accra Units) . -6 5030 509 0 544 4 4.70 
Inti High Se (FT 6 60 73 *0.73 64 Wll.Bl 

(Accra Units) . . .6 *4-16 64 16 6802 
lawn Grate .. b 2*20 2*2 Sx 280 7 
(Accra lltilV . 6 2760 27* S 295 7 
UandaniTa .6 59 94 59.04 64. 11 

(Accra Units* . 6*1.4161*1 65*8 

Kfttap-follaPet 6 69 92 7055 75.45 
Manr> Malta (FT 0 4909 4909X4909 
(AcornUniUI . . 0 65 16 65.1* 6506 
hdrsh Amencda . . * 1274 1274 13*3.^ -~ 
(Accra Unnsl * 159 1 1590 170 20.48 

Smaller Cos . . .6 1113 1110 119000* 
(Accra Unltsi 6 130. 

Mtndlap Growth . 6 124 
Meridian I renrar .6 10? 

(Aeam Unnsl . .6 1U 


NPIOteaDtn 

If 71 UK Are 

RPT UKDht ^ . — - .n.vuA. 

HU Etta Ire OHi .56 5038 5004 5*=7p97 
BIBXStttDcpAB. Sb 51 75 52 45 56 10 
HPIWwUeAcC _ 5 7831 7941 8430 
KPiWwtaDm.. 5 7510 Tfaja ai MinJdlfebbJ 
tfllPrideftcPri- 5b 49 31 49.9] 03J8D 1OM1V0 
Newton Fmd Mngn LU O20D)F 
1 Lataan Bridge, SE1. 071-407,4404 

AMUftlncrar . . 3)15*21 1*011 17003 5X6 (CTO 
Newton Glottal . *620=3 22023 234=9 1.20H15W 

Rtwtsn General . 6D26* 12*40 134 47 7*7Hlti5* 

Newton Cash - .. 0004 95 104 95 104 ftfa 9 9 gem 


t Lawton Bridge, SE1. 07 -407,4404 

hfwttaJncamr . 3h5*2l 1*011 17033 508MU97 

New to n Glottal 6K923 22023 23a=9 1.20H15M 
Rtwtsn General . 682.6* 1264Q 134 47 2*7Hlb5d 

Newton Cadi - .0p4 95 104 95 104 95 9 9 4«m 

Newt o n leaf Bd 6196 05 97 8b 104 11 17.47ME12 

Norwich Union TO Managen 020 DM 
PO Bo* 124. S1/S9 Rose Law. Imridi 

Master Trust.- 6 9211 9211X9797 

UKEwdtyl * L1DS7 U222XU93B 

UK Egwltr hrooie . b Lli=4 117 a, 124.74 

UK Soulier Co'S- * *010 93.51 99.48 
UKEmat) Growth 6 10602 104 76 11677 
BZktaTxxugiF.. * 110 <B UO 97nllB(B 
■ TrackU|F 6 10205 103 73X110 Jfa 
6 162=0 16308 174 34 
A 1=5 *7 22685x134 95 
6 99 47 100*9 18712 

_ ~ .9 12*35 134.41 

SadftCH , * 101 81 103 99 110 *3 
6 70 64 71tel 7*11 
b 1=3 74 12549 11300 
.6 10946 UO/W 11806 

b 1031 0 103 13X104 n 

Gill & CanerUhie . 6 1637 9807 10406 . - 
.6 73 97 76 29 61.1*15 49 

Fear) Unit Traits LU UOOtUH 
PO Bs» 500. Pturttoraa* PEI SOC 
OeillBfl 0600*2*577 _ 

Equity . - . — . 6 1941 1960 209 4 

(Accra units) 6 379 9 385 4 410 0 2.B0 *1125 

Growth 5 119= 121= 1=7 6 3=8 ctl=l 

UttExmlMul 5 2DL6 205 1 215 6 3=8 11122 

Income * 193.4 147.0 2090 < 73 41123 

MIEtelQ. ... 6 1762 1770X1887 106 1112* 
[Accra Units) . -* 190.9 192= 204.4 Uft 41127 

UK Income. .. . 6 52.53 5330 56 781*36 

UK6KI2S . ....* 56-70 5745 *1.11 
BK Smaller (xtAcc . 6 52 33 5303 57 20(22? 
ttrw Europe. .. * 5201 52=7 55.6011=* 

Pembroke Aefeniidstratioei LU (l&SIUF 

18-19 SaxSaed SL LnjXoe WC1R 4P7. 07 

9275 94 47 100-13 
Pembroke WirM Air. *10=9 44=0 4691 
Perpetual Unit Tst Mngmt (MOOiF 
48 Hart Street, Hnlqpp Thames 04915768*8 

' .46 3B946 384 45)1 13)41129 


Eanwaan GwU . . 5b 124 4 124 4 1323 
Exrolnc 0 Gwtl 5b 54 BB 5536X5809 
Eero S«llr Co's Sir 3892 3938 4189 
Exosxe lecofPr 0 119 1119 1x122 1 
F hirer ul Secs Sir 121 B 121 8 1=9 5 
GUI & FX lof Ire 0>y 47 33 47 33X 50 05 
SoM A Cafotaxe _ 3b 3703 37 53 3992 
HkgnlWun. . Vi 2290 233 2 2480 
High Yield . Sb 219 8 21*8 2338 


income 51 

lill Bata 5 

(TU 5 

Joan Growth S' 
Japan Smaller S 
Mama lend . . 5 
HewTre hx oKrer 5 
Serial is S. 


51. 132.9 133 6X1421 
.Sb 140 8 140 8 1*9 7 
Sb 105 2 106 3X113 0 
SI. 1*8 9 168 9 179* 
..Sb 37 91 37 93 40 35 
r Sb 102 2 102 2 1M7 
5b 174 I 174 1 185 2)2 96 


Senuhano. ... 0b 240 6 240 6 255 9 1 59)41303 
ScMittlRs _ . 5b =16 2 Z17 7W2315 144HUM 
Select loll 5b 1010 101 5 107 9 D 2* * — 
Smaller Cm me. .5b 208.8 215 8 229 5 S 77 
SE Asia . 51; 23*0 2390 255 1 1 43 
Snail SUaatwo ...5b 94 51 94 51 loo 5 1 Bl 
UKEoo.tr 5b =?4 5 234 SX 238 8 3 58 

OK Sttlh LO) t>U 5b 44 id 4621 49 15 2 bd, 

US Growth 5b 99.71 100 3 10b b 0 3? 1(311 
UnW Growth .. 5b 10*2 104 2 110 8i0 70lU3I2 

Schrader Unit Trusts LU U400>F 

33 Grille Lane Unix EOV 6A& 

PottBc Dig. 07 1-606 8481 Broker Dig 071406 0033 


Anrrican* .. 
(Accra Unnsl ft 
Austral Ire 
(Accra Ueftsa . 
Enunrhe - 
(Accra Halts) . 
Erapeap Gwth 
[Accra Uolts) 
EuroSrofftGDs . 
(Accra Units) . 
Far Eaflera Gwth 
(Accra Units! - 
Flud lateral 
(Accra Ullts) 
Gill lecorar 
(Accra Ue Its) 
Incerie. 

(Accra Uelts) . 
Japan SneDr Cos 
(Aeon Units) 
Pacific Gwth.. 
lAccrateMs) 
Sfcalier Co's . 
(Accra Units) . 
Tokyo 

(Accra Units) 
UKEqXti .. - 
■Accra Units) 

US Stale Caff 
(Accra Uelti) ft . 
World Fd_. . 
(Accra Units) - 


St, 174 7 

• Sb 1871 
5b 114 4 
Sb Ul 7 
5b 1507 
,5b 17*0 
0b 52.5* 
5b 5331 
Sb *933 

..5b 4948 
5b 47=7 
Sb 47.95 
Sb 4804 

Sb 53 26 
. Sb 9*.92 
Sb 119 b 

Sb 261= 

Sb 7190 
Sle 37*0 
Sb 37*8 
Sb 50 91 

• Sb 51.72 
.Sb 1455 
.Sb 1*38 

S b 8131 
b 8213 
Sb 174.4 
..Sb 3093 
5b *205 
Sb *2-55 
..Sb 57 78 
..Sb 59 59 


175 3 186 *ll |S 
187 6 20011115 
116 5x1=4 ?|l 49 
134 I I4J0 
1*0= 170 8 
1770 109*. 

53 25 56 791129 
54.01 57 bl 
49.99 53 3? 

50 15 53 49 
4819X5140 
48.09 5214 
4804X50 63 
53 26 56 13 
94 92X1000 
119 b 12ftO 
2bJ IX 280. b 
724 * 773.9 
379ft 404 4 
3004 4057 
5100X55 12 
5= 50 5ft 00 
1501 1*01 
1691 IBO J 
Bl 79X87 24 
02 63 88 13 
175 4 187 0 
311 1 331 8 
63 63 67 87 
63 63 67 87 
58 07X 61 9412 92 
5989 *3881? 9? 


hRBnalMGwth S 
lacoroe. - ......5b 

W-ftldetaoxqr- Sb 
AatenoGnMh ...5b 
hdlEareghgCa -5b 
Far East Gwth 5b 


09 24909 2*7.27 fa JO, 
21363 22849 1.13 
M 12846 137.40 0=8 
38 11465 122.84 1 00 

38 1=3381319* 1-51. 

EraneuCwth .0b 8778 87.78 9309 10OH1U5 

UK Growth Sb 5804 5886 *2.9* 40114113* 

High Income 5b 64=7 *5.05 6908 1091*1137 

Gwth .Sb L»B3 15005 161.01 
rcrmilttf. 5b 7105 72.88 77.93)301 
Aalao Sadie ||kn - 5b 4500 4500 48G7U01 

Phillip* & Drew UbH Hang en LU O40UF 
14 FlDthxreSgarA (Afidox EC2A1PD 071-8286070 
UK Erixat Sept U _ 6013.14 113J* 1 15 BlteSlWH* 
OvrinWUSa^U -blllS 1 118.1 iSoiEjrHMID 

Pilgrhn UnK Trast Mngmt LU (0830)F 
39 PHptm Street, Mewortle man Tyne HE16MI 

AdxiWNMlM & Dealing. 

UnH Trial Accoxtlpg 8 Kangeaxm Ud 
1 White Hare Yai«. London SE1 UO 091-4073986 

American _6 54.72 5SJ5 5009)005 <3998 

ExfapdU 6 43*7 44.07X46890 00 M0D2 

Global 6 1500 4653 490lk)0B 4WD3 

Pacific .6 4135 41.97 44 6SD.OO 4WB* 

IfK lecorre* GroitA _ * 49.74 51 O4XS40ol*.49 4570 
UKWc&GwUAcc 6 50 81 52.13X55 46i*.49l«i» 

Premtom life Untt TO Mngrs LU (1400JF 
37 Pa i im i M B Ud. HJrwarts Heate 0444458721 

Mocthlr Nrae -.614606 47.90 50 7714 90 Wolf 


Ocwnyft 

UranUXUlft 
EaXDSndlrCnft. 
(Accra Uoiulf .... 
Glohal Easily laeft. 
(Accra Uelti) ft . 
JapttiSntllrCfBft 
(Accra UofUJf . 

Hfigd Balanced 

lAcom Units) 
Oxnra Eoritjft , 

(Kira Stair Co’tft . 

(Acoxn Unnsl V . . 

Pacific V 

Uuraltalnfft. -. 

teexif 

UKIodex Accft 

UKIadoft — 

UKSroaUCX’t 

US Stair Cm* __ 
(Accra IhdciiV __ 


886 8X 92*0 4 38kl=n 
1527 162.4 1 47HLM 
163 9 174 3 L47 91JW) 
2L79 23 18 1.47 
=2.12 2303 147 
5203 5588 1.93 
5359 37 01 L 93 
2674 284415.18 
=6=9 .VM 

1314 109.7 

138* 147 4)209 
1240 1322005 
74 47X79 22 
76 B2 81.72 
1116 118.7 
1160 123 9 
12BSX 13*6 
13*0 1450 
124 2 132.1 
BS.67X91 13 
22=4 23 bS|0 63, 
22.48 3910 bllATMM 


Egeftj Strategy | 


PralKtc UnK Tst Mngn LU UlOtDF 
Wattrosh Ha. 23 Walbrx*. EC4R OLD 
Ettpkrii*. 071-280 3700 DraltaM 

AraXan Mora ..5b 6344 6418 bfiZO 
(Aenroi Unite) _ 5b *403 65.09 lrt-24 

Con & CHI 5b 102= 102=X 100.7 

WCtett teUtt). _. 5b 1053 1050 1120 
EeroGwtfiAfre .3b 53» £>23 36 73 
(Accra terttt) . Sb S3.B6 5306 S7 43 
Lein locoene . -5b 1=81 1280 13*0 
IAixpbi UMU) . ...5b 1311 13L1 1394 
- .5b 2213 223.9 2307 

. .5b 2210 2240 Vp 

Sb U77 89.77 953 

(Irani Unix) 5b 9194 91.94 970OU 91 

taumreloaal ... Sb 15*2 101= 100 81104 
- 5b ISL* BL* IbL'"’ 1 

5b 165 4 169 4 IBO. 

MBam Units) 5b 1*5-9 1*94 180 

Prof A. Fid ft* . 5b 35.60 3704 39; 

(Accra Untu). ,.5b 37 27 39J0 4L 

5b 5102 5290 56. 

Sb 92.94 92.94 99. 

-5b 93 85 93 85 100. 

„5b 137= 157= 167 

5b 157= 107? 167-„.„ 

(IK 0fne Chip. . Sb 49.8? W 41X53 49696 
(Accra Unite) ...5 b 5024 5883 S3 94b 96 

PrasperHy UnH Tnst Mngmt LU a200)H 

lSetaoxtRseSa. WaljbtOfte ME14 DOC 0*226)4751 
’ll 14 43.14 tsjEr -' — 
700? 70 JZ 7401 
23 94 23 91X25=7 
6103 6L0M6521 
>930 3900 4189 
37.44 37 4* 3903 
3801 3801 *0.7b 
1997 19.97X 21=9 


Providence Capitol Fd Mgrs LU (1000JF 


ScbnKtr Uatt Tst Mngn LU I1200JF 
M Old Bread Stem. EC2II IQS 071-280,6521 
MataEuaptAcc._5(a0 4 202 8 UlZgftlhim 
DoMcone 3l 1910 1930 201 *C.91kl3Zl 

Scott toll Anriubfc lit Tst Mgr* Ltd (12001H 
150S VinraetSL, GiOTOfa G7 5KD 04 2042=00 
Eoifl»lfaeora_I*na96 J9.70 *22fl fa Ofato/W) 
ECettP 7«t KU7-J? — 6)49=B SO U 514 J 1 15 tab?? 
ExiHy Strategy — .615707 57 87 6l 63 309 *679 
6L46 6163 6505 IjOO 4*o7! 
42.91 4400 4709Z07MMD 
98=6 98=6 100 81 9BSWKU 
55 98 57 17 *0 89 -kl*35 

5907 60 61 64 55 1 79 42131 
59.77 60.72 64 670.72M1MS 

Scottish Equitable Fd Mgrs LU UOOO)H 
28 St Andrew Sq. ElSftbPiWi 031-5581051 

Wl Income _ Sb l«-6 19L6 1990 ' 

InU Accra 3b 31X4 3U4 3240 

UK General *cc . 5 5405 54 I9X 57 BOp-. 

UK General Inc 5 45 71 4503X48 88 4 57)41325 

American 5 4=3 4=3 44 8? 2 UHlKh 

Eoraans- - 5 57 B4 58-32 *2=1 1 08HLS27 

Japan -.5 57.73 S7 73 fcUftJZOUua 

Tediaatogr 5 6300 63 80 67.73 ) 37 

Ethical Inc b 24 78 25 24X 27 00 202 

Et* leal Accra ..._ 6 26 =3 2k.72tt=BJ6 ?0? 

Cate 0 » 09 26.09 26 09 U.' 


~K 3*83 
■ 5b 38*4 
-Sb 36.77 
0b 30*0 

-5b 30.45 
5b M46 
..5b 28.11 
5b V 13 
-5b 43 07 


19St Andrew 5a, Edh 
UKEftrioHefteijP..! 
/heimltifttaelilf : 


2 Bartley Way. H 
Em repeat Act 



EwttRkgAttaAre-S 


DK Honey lUtbxJ 
Thai tend 

Thai tend hraL, 
EwcrgW Eri twayrlrij 

Z2?£'S' H M 

Gold Tran Ire -.mg 
New Zealand Act H 

BexZeXatalrera 
to HogdPEPAcv .3 
jxjtogdP&to- $ 


UaremdAK 
toft Inc 
CaihAcc 

tUoAl 


For Gttffrer ttorfer Hi ftnnmlil (Mob 


Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 


INITIAL CHARS& cmgg rora an sra Bl 
irift* Itota a artay anna tog md ggawigtatnx 
MA> KW'B OQBwisOgn pid Bi Konfins 
Tift Q2XQB ks cdDCSO n tfs ones A ixAa. 
OFFER PRICE: Ms om raw pea. Tr* 

pns* * wtreti raa » bwgrt hr hwgdra 
BID PHItt: Aka cakee re neiwinrn m lae 
pnx S xnji wns we sau tart hr meten 

CANCaLATON PUCE, there**™* 

rednphOft pna TU iRUltoa UPtftd hetaoan Sb 
b8p tod bX grit*} n h Wrra kxd by « todtok Hfl 
dawn ey fa oe ae noML m procace nw mw 
ana Brava upon a nus irax rac as a 
ituntepaiAniciamn 
oeddm pna Hn««. Sx hx pea mgrt he 
BKHtd to n cacAnon pne» by B» mmgeE 8 
xr/ teat asuXy la ertmsBaees ■ «XKh mere e. 
a Gr^ asm d satn af teas tea em/trt 
TIME: The tra terai aton m ae me tad 
angdi nso« to 8 n tone X ihe inB rasfi 
ighrihcn port nritas mur MW ri MOM by 
xa synod aaaoBB* me RrtMtx pH era one 
The syroODb are a idhnre l^l ■ ®xn Rinoo 
soss 1+) - 1101 to 1400 ftaxx (#i - 1401 in 
1700 Irax (♦) • 1701 ip nftiftl DMy ueutg 

pas « * « K BRM d n gHaam 
part: 2 star preu oi on* pqr Kama betee 
paces Deccxx srefaee 


HISTORIC PRICING: me raw h mm 
B a too nonagsn narndydn ea M pnea 
sx on ax «kb» ieex* raftraon me pbcb down 

are ne toed taBalde hdta pridtodon xd pwt 
iu he Bf anwtf **»9 torfS OKMe of An 
oAcfarowig portae fMftaBOB or a txa la a 
ignoni prae 03S8. n* sanotn na ax = a 
taxaro jrt anragpcd. ana ran Pare to toneani 
Pntag x any tone 

FORWARD PRWM: n» tax r a mm 
togi me mB^irt dad x a pa to ba m on ae 
tori vdiman. twgtoe s car be nha a oeflna 

caned art me pm appoXag In t« naasm* 
are *• mwl ree«X ponded by Se magare. 

SCHEME PAHTTCtiLARS AND 
REPORTS: TWroiEiMeeanpaiaXMftxto 
pasadar can to oBBdao bw tf (Urge ftoa tad 
axaom. 

(ter Enpamy ns » carexead h 
Dr oa cstont tf ne 
FT itoogrt FtnHSDrica 

S Aaartie* nd uta lira 
RenMey DryaXrtBXi, 

Cexre Mn 

in Bn mart an Laadaa Ku MH 
Tat 171-379 -0444. 


RG279XA 025* 768388 
12b -1 126.1 04 4068)405* 

HDD 1200 127ftf*8 

82 5 7 8257 88 U " “ 

8209 8209 8792 
ft7 17 6717 71" 

*308 63 JEW 6292 
9802 980? 105 3t3J6 
8426 84 2b 9006 
1030 103 0 110.1 
97 75 97 75X1045 
9=9 9? 29 9802M.44 
73.15 7315 78 87 W 44 
6304 6354 W 046 41 
57 49 57.49X61-5* 

36.73 36 73 3908 
36.41 36 41 39 05 
62.75 62.75 6*01 
03 57 fa 357X3* 77 
82.98 82.98 8»ft2 
82.98 8298 89 62 
6005 60 85 6=09 
SO. *7 50 47X5100 
44 25 44.25 4703 
44 25 44=0 4703 

36.74 36.74 39.13 
3605 3665 39 08 
3919 39-19 42 J 
38 95 38 9* 4L93U05 
44.04 44 04 46^b6= 

44 04 44 04 469205? 

4904 4904 M^B<8 
4934 4904 53 28 B 48 
4739 4739 50 00 fi. 00 
4709 4709 SO.OOE>.aO 

Pravidat Matwd UirttTrt Mgrs LU C0905)H 
25-31 MoeigaU. Leodpo. EC2B 6BA. DIIJMMU 

PMEiraiUGCh 5 ll* ■ 114 8 1S.1 177)411*4 

PtoftSSriOte 5 96.46 ?*46-iaift >*oUu» 
PHUttAreerCtt- 5 65 79 » 79 69.98 -ICIJ 
WExauCik „S 59 70 59 70 *301 1=814117: 

niJaaahGU 0 7*97 7497 79.75 -W17J 

MlSSS^Stt. I s 02*7 52*7 ShOjIoisKw 
Pnnkntifti HBfbBra Unit TOs L«a«0)H 
5I-W Ifiord Hill. Wort EnojC 1 2DL0B1 -478 3377 
CH«A Ereroftr 081-478 3377 
taerrrwdlary Dealing 0800 010567 
HoortyPrkdno 

Hotetaira .....wS^anxaMnTi 

p gf U 08 

Hoton ErealTrlre * 70 19 70-19 75 D6M0D 
hSdtp SS - .* mm 59208 *53 ?* - 
IZ&.. 6 WO 72 WJlMl 15000 
Hotoorn Hx* roc ... fa 7800 78 area® to 
HoDanrlrnTGrUr.-.b IKM 
Hotoorn loti Sm Co. 6 52*2 52*35*279 
HoRnni JjosMfK • b Uti^i iJ7 8bll47.43 
Halbom ...6 95. BO 95 BO 102-45 

* 50 41 5L 19X54 74 
Hdtoihnigtt. 4 4* IB 44.18 4*08 
HaUtomSmCB .. 6 trtJrt tA*9 7403 
r ^^SpIcSte ..ba5.U 85-11 91.02 
iTbHU . 6 94 70 95 30X10153 

Fro Regacr l>lr Ulrt Tri Me ACCOM UeP. To 
fidiance UnH Mgn. Ltd ODOflJH 
ReUaKeltaHe, inbridgr Weih. Ka* 0ff)2 510033 
BrAbft UfTT . ,.*|»0 2*00 276 jh »(«U<5 
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186 9 
2413 
1SS6 
,1912 
2044 

15 

169 2 
SflbZ 
.174 1 

144 0 
1223 

90.7 
536 
2539 
1732 
337.9 
3076 
WOO 
138 5 
125.6 
iaz 1 
£33 5 
1593 


- <3603 

- 43604 

- 43605 

- *3b07 

- 43608 

- *3609 

- *3610 

- 43626 

- 43627 

- 43628 

- 43629 

- 436)0 

- 43631 

- 49632 

- *3633 


*3635 

43636 

43638 

436*1 

436*5 


- 4J647 

- 43650 

- 4)652 

- 43653 

- *3655 

- 43656 

- 43659 

- 43660 

- 49661 

- 43667 
• 43663 

- 43666 

- 43667 

-143671 

- 43673 

- 43675 

- 43676 

- 43678 

- 43679 

- 43681 

- 4368J 

- 43684 

- 43685 

- 43Mb 

- *1689 

- 43690 

- 43»1 

- 43692 

- 43695 

- 43697 


PO Bit *02, CdW)*it|b 
tor Pol 1 Sept 13.. . T 
tot Pol 2 Srpl 13 
In* tel 3 Sept 13 
torNChbteZStaU. 
imPdCretoyJStOU . 
Mart Fort 
Eaeity Fwti . 

Provwty Feed . . 
ItoertHtinul Find . 
FUrttoL Faad 
btieaSU Fd - 
CtoliFd 

Pen Mlirtfd ore 
teas Equity Fd. ore 
Pent Prep Fd Ore 
Pens an Fd ore. ... 
tew Fed let Ft Art, 

Pens buLSU.Fd OTO 
tea Cask Fd. Ord. 

PMKUn 

PMStEa . 

PM Prromy 

PM PronProtecUon . 

PM Cub . 

Shield Assume Lid 
40UibriiMrRd MZR5 
Gatrooro Mired ... 
Fnanlltiglga Wagd Ufc 

KendmaiMrgdLifc 
BwcILHe- 
SeuRLIfr. . . 

Gartroore Pets Mired 


EH165BU 


77i a 

744.7 
717 9 
279 2 
2774 
38*5 
4824 
2227 
3753 
283 2 
165 2 
2039 


285.4 
4510 
4003 
190.7 
299 9 


2X75 6 21756 
2265 4 22654 
2SS1 2583 


2862 

301 2 

- 

109 7 

1154 

— 

2286 

240 6 

•to 

339.7 

3575 

- 

250 8 

2631 

— 

992 

104 4 

re 

1900 

2000 

— 

2*92 

2023 

- 

1537 

1617 

re 

243.2 

256.0 

to- 

178 5 

187 H 

re 

214.9 

226.2 

- 

174 8 

131 3 

- 

110.6 

1X6.4 

— 

413 

96 1 

— 

64.5 

67 8 

- 

418 

966 

■ 

122.6 

1290 

- 

922 

97.0 

_ 

1031 

1085 

to- 

183 4 

I9J0 

re 

135 1 

142.2 

— 

174 9 

184 1 

— 

188 b 

1985 

— 

189 5 

199 4 

- 

1092 

114 4 

- 

1131 

1X9.0 

re 

114 7 

120 7 

re 

152 4 

U04 

- 

1032 

108 6 

re 

«93 

104 5 

-* 

146 1 

IK 0 

- 

■»7 J 


— 

171* 

180 4 



Bid 

Price 


offer rrew og. 


Price Gran 


BU 

Pita 


•Her Weld Qty- 
Prta Bren Her 


one Yield CHr- 
Piltc Gran lint 


HSi 


Mt Cart. _8M 
Ctofi Price Price 


STM'S: 


43701 

43703 

43704 
*3705 

43706 

43707 

-141713 
-1 437W 


Sluadla Ufe Asamnce Co Ltd -Contd. 

Stand li Pmlan Maugtd Fata 

BiucMMnugre 
Cautions Mtaagcd . 

Emu ~|99L3 5169 

hslwtatoul ]W00 4105 


-443813 

43814 

43810 

43816 

43820 

41819 

43818 

*3817 


ladn LubrtGin. .. 

Ml Plus 

GaarcaualHHSb.. 

H dun Areata* 

HBftnEmegu 

PttffK ......... 

Proreny 

Atber lades Moailar 
Eiao todes Most! or. 
Ml brim Mart tor . 
•low beta Modur . 
Ttoa toon Monlw... 
UKtata* Walter ... 


gaw Treri Ito reto n MnstartTaata 


Entnol Mol Fd Acc. 336 3 353 9 - 43821 

Eseaipi EoaHi Fd ta . 6W.1 672 7 - 43822 

EirtaM Prao Fd 40. . 2355 2478 - 43823 

C ureal toll Fd Acc. 44 S 2 5212 - 43824 

EXHPptGUI FdAax 304 0 320 B - 4362? 

Carol timer F4 Acc. , . 249* 262.4 4*3856 

Royal Liver As s urance 
Ruyti Um Baildtog. Unrpaol. L31HT. . 051236 1451 


43827 

43828 
4362* 

43830 

43831 

43832 
*3833 

43834 

43835 

43836 

43837 

43838 
<3839 
43840 


About Hciuped 
Banng Managed ■ 
F'reellty Itaaagrt... . 
Fnminaaa Mwgaa 
Giriatore Managed . 
Hdpdrnn llMiged 
JarenCtalMlW. 

KMunWadtoL 

Motut Curie Magi 
IHMIf M ajltog Bl . 
MwgHGRrire 


PtroethHUmagrt . 

CUW*M|ed 
SctotreaMatugrt . 
TSBItaagrt. . . 
OhnFwril 
FSClwrflLLfr . . 
F&CIwItlPcBhrt... 
Tiitortb Uaaitod LMr . 
Tayferth Cdngtf Pern 


421 2 
UM 
3743 


4433 
119 5 
393 4 


218 b 
1119 
388.6 *090 

713 75 0 


1684 
322 8 
230.4 
3238 
1294 
111 9 
1917 
61 7 
92.2 
127 6 


1070 
L»h 
2530 
2b27 
2373 
116 0 
1168 
1199 
200 7 
107 8 
1017 
164 4 
2107 

aaz 

2201 

1223 
130.0 
91 7 
UOJ 


1772 

3450 

!410 

340.8 

1351 

117.7 
960 
649 
970 

1343 

976 
IDA 
146 9 
2671 
2760 

249.7 
1221 
1029 
1262 
ais 

1X3 4 
107 0 

173.0 

221.7 
1033 
2323 

1287 

136.0 
460 

IQS 7 


44174 

44461 

*0579 

406J9 

41015 

AUK® 

471Z2 

410U 

44737 

41382 

41485 

41914 

424*0 

47215 

47216 

47217 

47218 
47917 

47219 

41461 

47211 

94170 

44176 

44177 

44178 
46806 
46435 
45805 

«I79 

*5793 

47212 
44180 
44101 
47158 

47822 


- 40664 

- 40827 

- 46268 
-141484 


TuWt Life AsunHee Ca Lid 
fee UcUage 66 High Si Aytstwy. Backs HP20 1SE 
102961 394000 

ureigrt- 475.0 

Praom, . 252 0 

Flsrt bn.. . 270 0 

UK tally. Maj 

InlEaulty 297.0 

Drpren 217.6 

SKSEST!:....^ 

World *(4* larone 230* 

Austral I4d «a 

jaeu&Gaenu 3277 

Gcid&CePatl 60.1 

214 1 

305 Z 
195 6 


UKCcpIUi. .. 
Prrtoace ., 
Iidamuaui Bart. 
European Sate Sill 
StdrtM* 

ResiacatUi Propan 


5000 
2653 
2843, 
6783 
312 7 

229.1 
ZZ81 

127.2 
232.1 

255 
349 0 
633 
225 4 

321.3 
2059 


188 7 
9S.7 


MOpagrt Prelton 

GltlPm 

Praorrty Pnu 

Equity Pm . 
irtrvLPUd . 

Coir Per. 

Letosla KcuiamL 
Dwiit Pmion . 

AtoteFota 

UKAIriu. -. - ■ 

USAlOfS . 
CIHAItiw 

GoUAreu. 

iSSSfim '■ - 

Yen AJpaa ... . 
D-*Ur*AJpte 

Eareg wAfeba 


51 hi -1*6252 


Standard Ufe Assonance Company 
5 targeSt. E*t*«9»f 
Morn* 

brie>4Jeked 


0708-766966 
43841 
43642 
44433 

43843 

43844 
.43845 

-1*1846 

43847 

43848 

43849 
43890 
43851 


Hbitb America 
FvEjdC .. . 
Eiaiigw . .. . 


Cask 

Peroiea Miaagrt... 
teuton CUxU. itwji 
Peroien Eqofrj, . . 
PmlteFrtlM.. 
Pcotaebriet-uatn. 
Mu Imentniaul 

PreuenPrerem _ . 

Ptatiat 


pi: 2X2 
035 9 

5b4 2 

<01-2 



re 


310 4 

- 


1M2 

re 


*015 

- 


124 X 

— 



- 


1262 

- 


307.7 

re 



— 



— 


170 1 

- 



— 



re 




5857 

616.6 

— 



- 

344.2 

362.4 

re 

1370 


— 

B43D 


— 

1378 


- 


43861 

43855 
43858 
43857 
46267 
46254 
46366 
46253 

43856 
43860 


47103 

470b? 

47107 

*7101 

47102 

47059 
47076 

47060 
47091 
47100 

47061 

43874 

43B72 

43873 

43862 

43863 

43868 

43869 

43866 

43867 
438M 
43865 

43870 

43871 


Sun Alliance Group 
Soi Alliuc* How. Bantam 
UfcFandi 

“utegre 

Deport 

Eqtdty _ _ 

Ecydiybicsre*.. . 


For East 
Flirt toea.... 

ladeiUnrd 

laurtullaal _ 

NretMUreria. . 
P roperly 

Waridwide Bond .. 
WaridwidtFtoJncial. 
riertnaldrTeriaekgr- 
laurntUonil Bow . 
Pesnlaa Faota 

Managed. 

Bojusaig Sonny . . . 

Degoca 

Emit!., - . - 

. 

Flie* Menu,. 

Irtca LtabetL . _ 

tasuttonal .. - 


031-5669101 
*3875 

43876 

43877 
*3878 
43879 
*3880 
43881 
*3882 
43883 


43888 

4388* 

43090 

43891 

43892 

43893 

43894 
43095 
43896 
1*3097 
46836 
143898 


Wtolte — 

FusAatruTnaad- 

FremCatUUlTSL 

F>am ntJ Growta 
rnaJiMlCetnl - 
From Beanery Tn - 
GT Geer ret Mart. 
GTAmaSaecSIM - 

GTCiglul - 

STlatw... - — 
CTFri-LMBErt... 
CT toicroatiaal . _ 
GT Japan & GraeraJ 
GT US & General ... 
Pbaodx Ufc Farit 
Went* Award . .. 

Eta-Pnow«E4^_ 


495.7 

5212 


2525 

205.0 

re 

0412 

727 0 

re 

166 5 1753 

re 

1X3 0 

119 0 

re 

144 4 

1520 

— 

32X8 

338 8 

re 

2*20 

25*8 

- 

439 4 

4626 

— 

143 9 

15X5 

— 

3865 «0b4 

re 

1152 

1213 

re 

72 20 

7b DO 

— 

85 40 

99 90 

to- 

£55 *3 

re 

37*4 

39*7 

_ 

1605 

1688 

re 

2810 

2958 

nro 

4526 

*76.5 

re 

133.9 

14L0 

re 

64.00 

68 00 

— 

346 X 

364 4 

re 

3333 

350.9 

re 

406 1 427 9 

re 

2225 

2343 

re 

120-3 

1267 

- 

1327 

1397 

— 

120.7 

127 X 

- 

1129 

1189 

- 

1268 

1335 

- 

130 b 

1775 

re 

1819 

19X5 

re 

161.0 

1095 

— 

U64 123.1 

— 

1D9 1 

11*4 

re 

1535 

1616 

— 

104 0 

1095 

- 

1*57 

153* 

re 

99 70 

105 0 

re 

126.9 

133 6 

re 

114 8 

120 9 

m 

*820 

007* 

- 

377* 

*010 

- 


Special Miigrt _ 

BalbSrg Society 

Emit 


K9I 


laie 


Morey .... . 

to warn tj 

Fran Saetiit MBagn . 
FqaiiaerlaSiatliCoi 
Ftare/wu-ato Iona . 
Fraa Caartal Tta .... 

fna latnl. Gniaitb _ 
Fan Jama KGranal 
From Rccamy Tie. . 
GT Special Mngd . . 

GT Ana Spec toil 


%SS!£ ■ ■ - 

GT Far last & Grn ._ 

GT tounattoaai- . 

GT Jaw & Ceaeral— 
GTUSGCeaaaf . 
Property GrewttUhFwris 

lemuem 

tolfOMMI IAI . .. 
Abbey Hatloral 
Abbey Nat renal IAI 

Actuarial 

A»ic rt i an l 
Awiodurn' !*■ , . 

Bciiduig Socuey- -• 

EkaNyCAl 
GlllEUgrd 
GlHEdgrt'JLT.. . 

WMrtM total 
Maury 

MmyiAl . . 


20)8 
2024 
2*00 
199 4 
1835 
210 1 
1510 
188 3 
141.4 
U7_l 
18L4 
1441 
Z17 7 
2187 
,164 8 
9710 
,2151 
198 8 
40 


13 0 
,2523 
93to 

Scottish Mutual Assurance Society 
109SlVtoCrtia.GI*lOT6 0*1-248601 

Fire Od tag 13 .. 11295 4 1336.0 -143920 

Pro Mngd teg 31 J425B •754.41 -1 43921 

Scottish Mutual Investments 


Property IA) 

AllanJcbnr . . 

Atlretrc All WroltcT ... 
Property (fcntk PnUea Fata 
Manages tital . 

Managed 'Cap> 


0*1-2986321 

43922 

43923 
4J924 

43925 

43926 
4J927 
4392B 
439T9 

43930 

43931 

43932 

43933 
43434 
0935 
4J936 

43937 

43938 

43939 

43940 

43941 
43«2 
43943 
43*44 

43945 

43946 
439*7 
439*8 
*3949 
43950 
*3951 
*3902 

031-5^69181 
43953 
*395* 
*3955 
*3956 
*3957 

- 43*58 
taw 
*7915 

47819 

47820 
47818 
*1503 
43961 
43963 
43965 
43967 

- 43969 
43971 

- 43973 
44431 
44442 


031-6556000 
«97* 

43975 

43976 
-143977 

*7916 

43978 

43979 


Com BMag Sac 'Cast 
EqtolyiAccI ... 
F a ta i Cta t . . 
Cm Edged! Acd 
Gilt Edged tC*«i . 
bcanaliuui 'Acc> 
bK/rufenai iCjoI 

Pigpmybtal 

Property iCapl. - 
Ponton Faad Umu 
Itoatodcne Aaauliy 
Rairrroera Annalty . 


Sim Ufe of Canada (UfO Ltd 
Baying View BatingsuAe. PG21 2U 

Mtaebror Plans 

GftMtilACCDW* 11431 

Managed A-xom 650 3 

Canity Amain . 9*6 8 

Managed Fd torn 3042 3202 

Eculr Fd Accam 421 2 443 4 

Property Fd taum. 232 4 W47 

Flirt UU Fe Acorn 22, 7 239 7 

toinl.Fd Attem 0S6 4 364 6 

Manry Fa ttnm «»»0 199 0 

tata LdSu Ectoron 163 3 17L9 


Pen Peat lawa. . 
PamMAa-rdtam. 
Pen Emily Fd Act 
femPnaty Fd Act 
Ptre.Fi.edHu Fd*ct 
Pern lalFdAcx 
Pert Woncy Fd Acc 
Pen. ure mu Sec Cm. 
Pres Old Fd da - 
IMPatigltaFdJa-J 

IWPraiEortrrdJa J 

Un tea Projr-q r« te _ 
tta3ta.rreeta.teJc.. 
Uni Pern lat.FdOcc. . 
DtoPtaUereiFgac.. 
ItaPteirilriciR ta. 
Uni Pea Ca Fd.ta 


252.3 

2090 

1998 

159.7 

192.7 
152J 
188 6 
14X2 
143X 
1*7 8 
13A9 
126.9 
1*4 9 
I** 2 
1*4 4 


2656 
220 0 
210 * 
1681 
202.4 
IfcOJ 
1980 
I486 
1559 
>556 
162.0 
1336 
1520 
15X8 
1524 


Sun Ufe Unit Assurance Ltd 
St James Barton Bristtf 9$99 7SL 


Managed *cc 

aswr.. 

Flied hxeret Aa 
CrenAcc.. . . 
tatrnui ratal Am 

DrOnDalVm. 

Amerior Canny A* 
Fa Eason Aa... 
heei -Inked Ca 
Jaw Are _ 

Pa, die Act . . 
Earopean 
ArairtTVuy Bo* 
Orid CfurJnatior . 
SaUfcPretiaak 


649 9 
281 a 2958 

1048 7 1103 9 
Tea 2 3034 

2648 27BB 
357 2 3761 

J4S E 2588 

2622 276 1 

493 6 5196 

155 8 164.1 

2*6 3 2593 

1E8 5 1980 

1292 136 0 

112.9 

1189 iz sa 


Pests MatugedAc. . 
Pro. Ptwerii Am . . 
Pin Ereliytac. 

Pm F bnemsAec 
Pern CasbAa 
Pern baeruxAct. - 
Pros Aaror Egmt’ Ac* 
Pern. FarEanersAce 
Pens ari.Uikd Act . 
Pern Japan Am 
Pea PacdcAa 
Pens. Euro Acc . . 
Pare B tog Sol. . 


816a 

289* 

1300 6 

3319 

3389 

459.0 

2C*r0 

832.5 
17)2 
276 9 
236? 
140 8 
145 7 


349* 
356 8 
983 2 
2SD6 
876 4 
182.4 
2910 
249 2 
1<8J 
153 c 


43987 

43988 

43989 

43990 

43991 

*3WZ 

43993 

43999 

45422 

*?9S0 


081-567 0700 
121 7 128 1 - *3997 

10*6 1101 - *7JCB 

97 6 102.7 - 47109 

116 5 122.6 - 46755 

1161 122-2 - 43999 

127 0 133 6 - 43998 

Stand ia Ute Assunncf Co LU tel 
5ta*dl*Hto PMUadTiyy. Swfcurpum 0703334*11 
StetOM Price L«e 0800 181396 
Statai Ufe Mail e d 
Baireced MarugRXT. 

Cduttan Managed .. .. 

DrposiE . . . . 

Eaam 

MneMul .... 
imrnaewaat Sand 
In I Sycdrfry 

GiliPkn 

Nerti Amerkjn 

HoribCreagw 

Pacific . . 

Progtrl) .. 

Am Irrin U«n>ier 
Ewolndnlinnur . 
ml brie* Mow w 
JawtodnMMMr,. 
r.gallrinHoanto 

UK Uriel Monitor 

IfnHTnoS Ufc Maugrt Fade 
Annul Miiutod . 

Baring Managed. 

CU Marasrif 
FrdeHlr M*ugt J . 

FraaVMtireWjiugtd 
Ganraort Uareged 
Hrrtoun Managed 
Janus Capri Mart 

KMMam Beow Mart 

Man in Curr P- Mngd 
OUBiiuaniMniya 

ItawGraifcllMngd. 
itar* I iinett-aigra 

PergiUul Managrd 
Scfraler Uzojgrt 
I6B Managed 


44001 
44*48 

44006 

44002 

44003 
*4879 

44009 
*4«M 

44007 

44008 

44010 
44005 
*7169 
47170 
<7171 
*7172 

478Z1 

*7173 

41415 

4710* 

44161 

*4031 

*40*4 

*4074 

44109 

45750 

46434 

45755 

44141 

45787 

47196 

441*1 

*7«0 

44173 


Swiss Ufe (UK) PLC 
101 London Rd SntsnutS 
Creep P na t a n Fnaq 
Ennrty Majugnl 
Flxed lei Managed 
Prramy Hreugec 
Ulirt Managed . . 

Cask JAanjged. . . - 
termataul Mngd,, 

Ereapr Managed... 
hriri Tracking Mngd J 
kriMdggl Ponton Fw 
lib Egartr Preston . 

Fuad 6* Preston 
Dep Admin Pemicm 

Ulacd Preston . . . 

Cask Pension 
Caron terito" 
brief Teauung Pnueo. . 
fnrerear.rejt PP 
Proaeesy PP 

Ntaiwtdaj Sept 18 


Swigs Pisaeer Life Wc 
16CfW6rM.Y Wait* 
Managed Foes . .. . 
tiaa Peei to: * Ca Fee 

Morn Fori 

PrtiUngd FCUr.iD 
Pea Mart FaiAa. - ... 
PeOSrT3o FdUon 
Ptnn3uFdUtaj 
PemP-aeyisFdifcUt 
PeMFwisLVC'ACL' 
ten Fidur FS'Jml' 
tea Fid wreLAcsi 
ten Depot* rdtln.H 

ter. lena* FiAc. 


1*5380 

<0789 

- 

CS! 75 

2S0O3 

_ 

□0078 


_ 



re 

£2*8*6 

2*8 *8 

_ 

U81S 

18488 

_ 

£99*6 

10253 

— 

U07J8 

:uu 

- 



re 

LI 18 26 

124*9 

_ 

U1BC2I 

124 10 

re 



ro 

□ 1535 

121*2 

re 

188 90 

93 6) 

_ 



re 

£W7* 

9552 


£185 n 

11053 

-1 


ePic 

100 LeYtODl 

m:.9; 

312 7 

3292 


<15 4 

<37 3 

re 

1*5.* 

IM 1 

- 

!!7 9 

123 6 

re 

1623 

1709 

_ 

149 9 

157 8 

m 

2072 

21B.2 

- 

81 1 

85 4 

B 

112 1 

1180 

a 

1165 

122.7 

_ 

161.1 

169 6 

re 

2206 

12? 0 

re 

1667 

I7S5 

* 


TS6 Life Ltd 

OtaBMPI WSrtt 
Manages Fund 
Procertyfart 
Filed Ini Fand 
UyneyFre* 

Ctri *-jtri 

H u - n e flife efart 
UlfcgeskaFem 
OpirW! Manages 
OlUTClaairy . 

Opr -ora Mm 
TSB Preslorn US. 
Ureagrt Prarr 
Oram: Pnu ion 


Haras SP10 IRE 
219 4 231 0 


:ta« 

172J 

;fi 3 
2868 
170 8 
IB5 
1 01 * 
998 
1117 


177 4 
181 * 
ISO 1 
XU G 
185 2 
137.5 
106 8 
101.1 
117 b 


4410* 

441S5 

4*106 

44107 

44188 

44109 

44190 

44191 
4*192 
*4193 
*419* 
*4195 
4*196 
4*191 
44198 
*4199 
*4200 

46437 

46438 

46439 


94201 

442)9 

442C2 

*4714 

*4213 

4*208 

*4203 

4420* 

4420b 

44207 

4*205 

44210 

4*211 

44212 

44215 

44216 

44223 
44222 

44217 

44225 
47910 

44218 
*4219 
4*221 
4*220 

44224 
*4232 

44227 

44230 

44228 

44226 

44229 

44231 
4*240 

44235 
44238 
4*239 
4*237 
44233 

44236 
4*234 


43296 

43255 

43250 
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43261 
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*4255 
44256 
*437 
*4258 
*4259 
*<260 

44261 
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4*270 
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04205 
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44339 
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44343 
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■ *7Z5 
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- 4723] 
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EwoMtHu. 165t JahnSr. EC1B*AY 
Sla’Pto Eurobond Fd I 180 1 

hum Eurobond Fd I 180 1 

Dncrctweury FuM . I 12/3 

Firm co International Ltd 
PO BW W3. St P«a Pprt Gnenney 
latiXStyauggFd . 51 099 1 182 

loti £Sfcaitgr Fd iA 310 1.409 
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- 4*987 

- 4498B 
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LUteaugrtFimAi 
ATVUaugwSUji. 1 17b 5 
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1PU Sent wi-mr 103 6 
4PW UMrSdSG Pi 150 5 
PhbIse liaugrt Fiata 
APDd Eto Irene Pro iftH] |I32 6 
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JF I reqes Pension Lr> hjo toil 
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1093 
03 51 
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S0090 0 097 
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<5213 
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461*8 
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46150 
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TeachoV Assurance Company Ud 
12 CtoferotaroJi W. B'/jitoUi BH1 3LW , 0202 2*1111 
267 5 2BLb 
180 6 190 1 

1770 1611 

1«0 151 5 

140 3 147.7 

Templeton Ufe Asm ranee Limited 
80 UnteSum. OWum DU 107 06162*7299 

'10805 11S48 
113B2 L71M 
130.08 13838 
133.54 142 12 
13095 139 31 


Isle of Maa Assurance LU 
Drrtn hie Altai Sc. Deeala loM , 062462*1*1 
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C Proa tlaaaiae Cmji 

S Pea Maaaged Gtali 
Safety . 

Butotng Society 


I960 

JFBecorora 41 7 46 5 

JF Cota Bn J13S-6 140.4 

Knight Williams & Company Ltd 
lb! itoSurtSirw. LprtodWlYOLA 071-4081138 
r<! Pr>WKal Pamriai. 1U0 I17.1 - M50S 

KV5 Cailres Pcnlele 1011 10b* - 47251 
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MV CJBttoin Brutal 1000 114 5 - 4363* 

FWHlg»BAkPsnfclig 10b 9 1 JZ 5 - *3657 

pr. IdQiitiltaSiacWa 47 4 1020 - 40461 

Kiv tagnutOril 1052 HO 7 - 43658 

riVleiKincm Inn: 102.7 HB 1 - 40*62 

KVSAloanr - >706 1268 - 4*506 

KWAffljpyiiBLIi 103 6 109 0 - 44512 

►IV CU/Trirlb* III 125 D 1316 - 4*505 

KY.'SPE 10* 9 110 5 - 4*502 

KWHlMkiWI. "<3 2 48.2 - 44011 
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KWM&Cluol 76 3 BO 3 - 44510 

MV F.'orwilf Union 107 5 113 2 -4*509 

KW Prolific 'aW . ... 106.4 112 6 - 4*504 

kWFrDlllriiacK' 102b 106 O - *72*2 

IWFnticni . <411 9*9 - ayzaj 

KIV HU 125 9 132 5 - 4*503 

KWNMiLn) HO! US 8 - 445X3 

RW OtiWiorePoniaiio <0 6 - 41042 

Macartney & Dowie Invest Kapt Pic 
<9 Court Grera Rtf. BrretwMo. Enei . 0277 37403b 


lertnlbo Dg)l*r4 
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V- 
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SlOdmirln ID .... 87.16 89 77 
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35320 364 1 

>6842 705*1 

95 80 100 8 

126.5 133 2 

11S1 1212 
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41019 
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44409 
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Premium Ufe International Ltd 
PO Bn 141. St Ptta Port GueraHy . 0481721374 
GTMauori Sterling 1138 0 149 0 - 45605 

Gruajugra Dollar 1720 185 0 - 45606 

HeadmatBartltag J103O 165 0 - *5607 

HoaKnoabliaMlai 120)0 252.0 1 -1*5608 

Pmiideoce Capitol International Ltd 
Pt Box 12 LSI Peter Pl Guermey 0*81 726716 

CStig Moigrt . . L2736 £9*2 - 45610 

CEanasu . . EL 902 2.0*6 - *5bU 

f UK Sal Martel U *93 3 75a> - *5612 

X Special Mjrlet 12 694 2 89? - 456U 

£ UK Find Imereti- L3 208 3 450 - 4561* 

ESIlg Worry Mfci L2JOO 2 *74 - 45610 

f Cagtul Catrararo U 380 1484 - 45bl6 

& Dollar Managed S2 07* 2231 - 45617 

Slot! Start Mkt .52 709 2913 - 45618 

S US Dollar BOW Fd SI 085 1 167 -4765: 

S Hth An StS MVt 51 882 2024 - 45619 

S Japad SlaCbaarSet SI 351 1453 - *5629 

5 Pact lie. 52 892 3110 - 45620 

Enng lag Asia SI 0*9 1 128 - 47382 

SHregKorn S2 59Q 2 79* - 45621 

S Wotti r«o 52032 2S08 - J562T 

S Wl Filed 6* S2 6*3 2 842 - *5623 

5 bn I Progeny S0fl91 0 959 - *5h2* 

Stall Canrecy 5199* 2.145 - *5b25 

S Dltr Many Mil 52 003 2.154 - 45626 

SGUtaausd Futures SO 985 0985 - 451*0 

Sabs Franc Mngd- Sfr5 28b SWA - *5b77 

SbHs Fraac Utor bfct SFrL LT 1223 - 45628 

Ml Droacbtorri ttanwa DUI 793 1<C8 - 431*6 

£ OFS fiktati Port £0 825 0 888 - 45631 

£ VRA Worldwide 10 961 1 034 - *5632 

SVHADItrWwlde SI 007 1 083 - 4207! 

HregiCa tax* F frit SO 956 1 029 - 403*6 

Royal Ufe Inti. Ltd 
Royal Coart. Artery Rd .DoajUs loM 
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FJaiugrtPreUor ! 1458 153 4 1 -1*4551 

Pendleton May Financial Soviets Ltd 
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Discmroearjr Fd lAll* 137 6 1*4.8 
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Sharp (Albert E.) & Ca. 
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SllUti Mmiged RIF 11080 11* hi 

Sooth Yorks FiautcUl Planning 
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Income & GmrUi 1 1520 160* -[*3738 
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ZSLateSlrtel Load»EC2A*AR ,071-7398200 
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Tatter-ail Investment Nngt. LU 
Wanner Ct. Wiltril Ri uoiffcid. Suih, 0543 414848 
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Exempt Fd lAtcwii I96 0 103 81 -1*4574 
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57 High St Windsor. SlAlLK . 0753 
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Scot Mutul IPres) . 1715 

Scot Mabril Vonaro Fd . 1185 
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J. D. Ward Financial Service Ltd 
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ODRL tijn DM 

OaRX M*tS 
OCIRL Km AS 
oaRLU*n»Z5 
OCCFLC .. .. 
OCCfLAS . 
DCCFLCS 
0CCFL071 
OCCFLDKr. . 

0CCF1 DM . 
OCCFLElU 
OCCFL BFr 
OCCFLfFr 
OCCFL HKS 
OCCFL Lire . 
OCCFL IPS 
OCCFL SS . ... 
OCCFL PUD 
OCCFL SAr .. 

OCCFL Wl 
OCCFLU0 5. 

OCCFL Yen 
OCCFL UmC 


i£*a i*6jo 158*0, 
378 4 378 Aid All 8 
85 50 83 SO 8981 
IC5J-W 3339 


lra» 

Gwre 

Sft43 

fh-e** 

jaUMO 

ILriOtil 

tSKS 

snnl 


tedri 7827.93 
EMJb 6*046 


75^01 
77.77 
284 11 
74 998 
23 236 
15480 
324 9 
104 01 
90,034 

34 37 
40 71 


13567 
52698 

..me 4281 82 . 

3hv IF 4 19 174 19 767(1 
155071 90071 57.084)6 »1> 
67156 27 15b 27.995M 7Sp 
hi 374 1337* 34 *0616 05 L 
6* 775 3* 775 35 B5fe 76p 
UA« 10 408 
10028 
20 618 
51520 
104 43 
41J07 
13 503 
823 9 
103 2 
102.09 
ttW 
20 B2 
30*69 
2083 5 
103 7 

10 79* 

15 282 

UO650 10^10 985)6 7ftl< 
Daily Dealings 


trass 

Hit 

tasisa 

K«i3 

iioas 

|aU» 

H3< 

rir»: 

feOU7N 

ISW 

tiSSC 

sum 

Mil 

ami 

tuyp 

owe 


Royal Bank of Canada Foods 
RBC DftUcro Fowl Maaagtri Lid 
P0 8ra24b.StP»saPart Guernsey 04B1 723021 
HlCtotafgnlO-ll . 5|S».t79 * 7790 5.12 - «MM 

FaEMitelkf* --5B3521 35 21 37 71 - tSTBl 

(torirt America Fd 581*09 1459 15 63 - (STUB 

Canadian Fd . 5|ai2M 1257 13 47 - IHM 

toll Bow Fd . .581305 1305 13 79 - «5TW 

EtoOPW Fund 5HH 19 1X38. 12 19 -«H 

Brlusn Fart 56*965 4 965 5.318 - l«S706 

brtl Ca norta F» Ud . 


USS 

CautaS 
ISurliag 

D-MtoS 
SwtriFiaacs 
JaHaeaVn. 
•Amgen Fuad .. 


Sr- 3699 
CS- 52.42 
£- 23 84 

DM- 7303 
SFi— 55 IB 
V- 8,813 
S - 43.97 


- *5707 
• 15700 

- *5709 
-•STM 

- 15711 

- <5712 
*5713 


1258 
1346 
J07 7 
68 1 
179 6 
1092 
1930 
130.6 
124.8 
128 8 


. 868244 
-144575 

44576 

44577 
44582 
•4584 

44585 

44586 
<4587 
44588 


44591 

44592 

41721 

41722 


£- 1359*1 14 46 

- 


- 

S- 23 48ri 24.98 

— 

0- 23 96 25 50 

— 

SFi— 34.9M37 16 

■- 

SFi- 35 65 37 93 

- 


Skandia Life Assurance Ltd (z) 


Woolwich Ufe Assurance Co LU 

""-raa 

Zorich Ute Assurance Co Ud 
!1 Mlidtall V7JIX PoiUBWiti' P01 2U» 

ur KteugeC 

Iraeriotirejl. 

Sort 

UKEou.it . . 

UKG.U& Furt Ibl 
S rturltr- -- 

fioarjnlrrd DrptotL 


1340 


12 7 
D4 
U9J 

130 _ 

116 0 1221 
120 6 126 9 

1096 115 4 


i3 m 


<6842 

46839 

41504 


OFFSHORE INSURANCES 


AEtna Inti Assurance C Bermuda} LU 
EecungcrafcJLValUitonDayUUl 7285 
ConmrtHilS) 55 7)0 6 035 

MlvDnwHllSI 52 620 2 760 
Euroowa EqwiytiJ 300 8 316 7 

Global Uatuged IS SO 795 0 840 
Gold Si . 50 920 970 

neniat'l EqutiLSt SU 805 12*30 
lira FuedlrotiSi 5* 595 10090 
totaunouf CSngdS) . 58*35 8888 
■I Ltorecjr Entity LSI S2.140 13 5 
Pjtitfc Enucgrae'SI 51 400 L475 

PxilicEniVylS) - S3 630 3 825 
Su> 2*L' . 1638 1725 

Sur I'D . 1*7 * 1552 

Sur4i£t 1!S 3 163 5 

Swrirog Drartt ID . 310 0 32b 4 

Sterling F..edtott III 517 1 544* 

UKEguililD - 564 7 59* 5 

UK Varyged't 1 - 3992 *20 3 

UK Property l£) 136 8 144 1 

World Gronth iS> .. 51295 1 365 

Albany International Assurance Ltd 


44621 

44622 
4463* 
*4625 
4462b 
44628 
*4629 
44630 

44633 

44634 
446JS 
4*636 

44637 

44638 

44639 
*4640 
44b41 
446*2 
44643 


1155 
1-151 
1 132 
1 106 
1 110 
1040 


IrM 
£! 075 

Li os) 
L18S 

LLM7 


5XD3J 

SiSSS 

50 940 

51 089 

Erul 002 
AS! 036 
ASO *58 
LI 062 , 

£1053 1* Z4 

tlC *5 1075 GO 

ULMOB 
£119 6 

68 6U0 73 700 
83 b 89 8 
SO 79) 


10*4 

i?LS 

1 077, 
1*06 
1008 
1*33 


•“iBBS 

47390 
47392 
4)765 
4)791 
47*00 

47404 
4739* 
4739b 
47>» 
4J74b 
43750 
*7402 
4)751 

47405 
45)17 
<7407 
47408 
45304 
45261 
46697 
45495 
4549* 
45)1* 


S: Man's. Cisdetioi. lie o.' Mai 
GlstoJl Staling Fd - £1 106 

UK Sirring Fd Cl 079 

EsrocNt Sallag Fd . £1 095 

J*ua Staling Fd. CD 7*4 

toe XwrrwanSteritng. U 142 

Petite Brio Slta . £0 839 

U K Blue Oils Sllj. £1078 

G:d Uc»wj Suri-ag . £1 629 

Global Dollar Fd . SLOCto 

ur Dollar Fd. . - 51 U? 

Curyaun DollirFd SI 128 

jacjn Dollar Fd . Sl.l*2 

IKnAnattin Della Fl SI 020 

P Bum Dortar SO 789 
Gld MoaryDotUi. .. SX074 

VRA Global Fd . £0 801 

Hntawfa .. £1142 

CmlOM W Wh . DM1 177 

Gr»ai5lD«>dri»»K_ DM10b2 

Global Bart SUg- £1*16 

Gtotal Sort USDIln SX2*6 

SUg Uoecy Mto . . U 3*9 

CM I Insurance Co LU 
Hera! tfrtlul Hit. Corel*, 1.0 Id 

IncororFdt . J{0 6590 P 7040 

SraroyFdC 


0b24 


823262 

MM5 


44647 


CO MOO 0 b2O0 
105770 0 bl70 
llOMOO 06410 
sosroo oboao 
,500540 D TOP 
Isotdfto o bi90 

DO titn 0 7030 
ID *260 04560 
,CD 6*20 06860 

Itoswn 0i8K 
SO *430 0 4770 


44b50 

44651 

44603 

44654 

44655 
44056 

44657 

44658 

44659 
4*661 
44663 
43362 
43739 

4363* 

46282 

4*310 

46313 


0624ft25599 
44800 


I £0.937 l oral -|«»» 
1 50 967 1 040 1 -! 4*4*5 


Balanced FdL.. , - 
OdtowtaaityFdC.. 

bcsewFeS. 

Security FdJ . . 

BaiancrtFdS 
Oeaartarrty FdS . . 

Jason frit*® _ . . . 

USTracbrr . . 

UY Tractor 
FlUBV 

PAM 

Sicnal Hk BGntotol 
GritoJd be & GronU S 

IWrrrri Fwatt 

Srorilng Fwrtt 

UK Eaulty 

UK Bert ... . 

S.lgGtoryncy B«Mf»e 
Sn rt. Sand . 

Ge-tunBad 
Smn Egurte 
firrmro Etnntr 

FretaiE«u|if . 

rtjusT Easily 

itoet.yn Equlir 
Karate Easily ■ 
erwtui Equity 
DullirFatib 
Asbaydran t ea.tr 
CJUdianEQinty. .. 

Jaurew Equity 
USE Wl; 

SE Atia Eqoity 
US Bari 

,'jrjn ButS 

LtSS Ctoiedcv Petovf 

BraUr bad Fata 

O/.U faiairitidHif 
hjjna ta SwdGiaL 
HFptoir. EtoceGU! 

Prestige IweE ... 

y RA 0 tfaro Premia 
Emrrjkl Ocrerunrt, 

EnrrjIS ProSSmW 
Global Peridmatce 

Karen ‘Jt Irene 

Stork imi G* rain 

Hf« teiim 

ir Fora: Amort, cor. 

Eagle Star Inti Financial Service 

Kiilan Hie teapra rt'" “ "* ■ “ 

SIlgBiocCn.p 

StKt PtftontiaA . 

Sua Adi an tivro. 

1/S Dn;)a/ Bum Cfcfl 
US D.'lt PalSTMTOr 
US DU' aArnnrovi 
Ejflir Blue Ct. is* 

EnJrte'ormance' 
o^gt; AdeettliirovS* 


*4801 

4*802 


4*805 

44806 

4*807 

*3367 

*3418 

*3163 


Cailitisii Hie. Pat Din 
6 CJaboas Arietmte 
£ Balmcrt Aritlroli. 

£ AggrOUrT Aritimll 
LBalucrtfriti.lt 
Eared striSaStWv 
(DrttaU - 
£ Building Satiety . 

SCanauArtiit, . 

S Balanced AMrimi, 

SAgoroilreAsMiro,, 

5 Babncrt Fidelity 
SBauaadSkartaSiCXv 
SDeenK. 

ECO Balanced St j*CAV 
SAM 1 
SAM 2AinS 
SAM 3 
S AM « 

5AU SVai 
SAM 6 Yen... . 

£ Hiyawjll 
OFS Staling . 

OFS Dollar. 

Vreq S Co BecaP mu. 

Sun Alliance International Ufe 
FOB® 77. He* 5*. St feta Port Guernsey 0481 71*108 
HanbtariCwEatiirS S904 10 10 - 45C* 

Pacific Equity S S7 *0 7 96 - *5625 

InuCunmcyS 3409 4 7* - 45826 

Inti Bred Fred S 57 TO 7 75 - <5827 

Gilt Furt £ £4 69 5 06 - 45878 

US Dollar Maud FdS SI 76 140 - *582? 

Slto Manned FdC U 17 1 26 - 46829 

DbUPriter.ta'uFdS 5X 01 1 09 - *3792 


Target International Group 
1 rue Em lie 8 lac Une 
Stert log Pm Plan 
US Dollar Perec Plaa 
Ten Pan Plan . 

Ecu tee. Plan . . 

Steeling Maa Fd 
Sterling Furt tot Fd 
US Dollar Man Fd . 

USOodar FieedbqFd 
Do Bred Fd. 

OwttsonQdncaCFd 
DueaaartOriwciSFd 
Datincort Chad E F l 
LCfl UaleinalSrotlgd . 
llVI Uaewnal S Wtog* 

MaUenre C Peat 

Unheyja S Prta 

EM HIM £ . 

EDH MIMS, 

Royal Wnset Furri . 

Wena Sprcul Sto. 

ProiBuSMaugrd 
ProntcoC Managed 
Arareet Stg Bleed 
AyentSwEatyfc*. 
0rt/JartCtitittre6£ 
onjaamCarelMbS. 

OFiMgntoi ■ 

OFS Ured Grewlb S. 

OFS DU Batucrt Poo. 

Mgd CddvocRr Ho 1 
Mgd Comaotifc Ho 2 
Zac Bd Mod Ccana 
Zero Sort tire flare Z 

JaataMcreComo 
Emtowaten MgtoCrtta 
t-rt*urtr “ 

CH to 
LX JO 


OFFSHORE AND 
OVERSEAS 


BERM U DA (sib recognised) 


Manta Cbrft 

Orion Fund Limited 


Um Ft«xd Prices 2<nr w»ktO®l 71B04J 

Sarasln Fundi Mngmt (Guernsey) Ltd 


GUotSto-FagalUa 
lArcun UatuTT. 

SSoUti3“^! I SFr- 35^ 37 9)1 -lcffi 
Schrader Investment Mngmt (GuNnsey) LU 

BKS&KarMin .bmSSSss 

GUERNSEY (begulateox 1 *) 


Adams & Nevile Fund Mngt (Gfnmsn) Ltd 
WorMtoeol CavCat. I SO bO 0641 -146314 

Arab Rank Fund Managers (Gnentscy) LU 

jStSSSJSS^aos xaraf -{47*41 

IntaUkaulBred , .1510.70 10 7)1 -147940 

Bachmun Global .Investment 
toiitialloaal Bred. . . [S126JS 12*19 
CrilL Wifi SHI Prtbd- 1 113 00 13A0 

CraBt Suisse Asset Miungt (Gufrnsey) Ud 
otaamcOpitaBUdnoiuau usi7bf -|«*u 

DtarocOguMM) Ud..Jsiaib 10 491 -147301 

Oantmst Management (Guernsey) Ltd, 
Darttrea Ll«llid iDKrlSLb 131 W -1 WTO 

Fipart-Consell Fund Mnn (Gurasnr) Ltd 
Haucrtillc G A B Fd ,7TsFr6 60 8^6 1 2051*68*3 

John Gored MngmM fetfnmtinnil Ud 
Gorott Fir E*a In., 927 0 991) -[«l*l 

Energy* RereoettS -l»640 068*1 ->45142 


5^ U 9120 I -fiSR 


CANADA ISIB RECOGNISED) 

Ivory & Sime Pembroke Inc 

Uk Ageat Irory * Stott Ptc DtteCbjriqueteta? 


Hamh« Fund CT^U ^ 


Havriet Thmimo, 

Global Enha . ,| £1.007 


Mngmt LU 

07 1 077ri| 


Sguro^Edinlnare ENf <^ 


bout Tit }B 
U> 86 0 87 

»TH* 

son 0 77 

— 

Y217 233 

re 

EcuObb 0 71 

— 

£X 09 1 16 

- 

a 75 is* 

— 

512) 150 

— 

Sl <6 155 

— 

Etui 00 10b 

— 

£0 73 0.79 

— 

SO 36 0*0 

re 

£1J2 1 20 

to- 

£0 7h 0.79 

- 

SO 59 Obi 

re 

£082 0 87 

— 

soec 0 87 

re 

£0 BE D 93 

— 

sa8b 094 

— 

[085 0888 

— 

QJ30 1358 

— 

SOS5 0995 

— 

El 17 1223 

— 

£1145 

— 

US 18 

— 

U 16 

— 

Sl 10 

— 

5095 

- 

51 19 

— 

Sl 16 

— 

51 00 I 08 

— 

Sl 16 125 

re 

509* 1 02 

- 

s 012 100 

— 

91220 1311 

— 

50.91 0 98 

— 

0619 57 10 25 

> 

SF/121 1 31 

— 

S1.19 1 28 

- 


45907 

*5908 

<5909 

*5910 

<5911 

4S9X2 

459X3 

45914 

45915 

45916 

45917 
4591B 
<5»19 
45920 
*5921 
*5*22 
47412 
<7410 

45924 
46348 

45925 
47957 
46311 
*6312 
46109 
*6808 
*6*13 
468X2 
4fc8lD 
46814 
46810 
46816 
4519? 
<TbS* 
47956 
4534b 
47410 
474 J 6 


XtattMOTUtof- 1 CS- 307 

Acgroa Sttg Eoalte I £- 174 

-Dealing Itoirrtays-forwaid Redemption F«*l% 


GUERNSEY isib recognised) 

Adams & Nevile Fd Mnmgt (Guernsey) LU 
PO Bo» 255 St Pet* Port Guernsey Q 0*81 710651 

VtiSttaBBiFallq. f 1-144 }31| -|*«i 
(TaidwieiCriFoAa I 5- 1 24 1 331 -l**6li 
BBV-Hambros Asset Mngmt (Gaemsty) LU 
PO Bin 255. St Frier Port fiuerasey Ci 0*81 7I0M1 

Btltoao-Uhcjn Euro 3ltaJ3« 12 A8 UJ»l -i*7«C 

Baring Inti Fd Managers (Guernsey) LU 
PO Boi 255. Si Peter Port. Guerng 0A817106&1 
Staling Moray . ?llX tin HOW. 1 133bl9 49H45 1 * 
Equitable Intematianal Fund Managers Ud 
POBn>255 St Ptta Pot Guonscy O CMSI 710651 

Sirring High Yld . iklOlO lOlO 1020I9 71WB7 
Grofund Invest Managers (Guernsey) LU 
PO Bor 255. SI Pffcr Pott. Gumaer Cl 0481710651 
trofnnd IntaromUiMl LU 
taa ha Entity Kgd 5 a XU, 0 8056 0 8682 
5 Ufcl* 0 7916 0 8535 
5 16 - 

5 Q.420 1 420 1 531 
5 £- 

0 0 053 1 053 1X06' 

51 £- 

Gtilnness Flight Fd Mngn (Guamsey) Ud 
W Bor 250. SI Peter Pixl Goowey 04B1712176 
at Fred (Dll 


"f“l«»8 Heudersan 

I -GtSj ksssjcsi 


1*3785 


_ -1 45230 

ha I ber-StlgHlgk Inc.”l£l6jj.9 UJ97ril 10 09 <7649 
HI hw-tel Hire Irt Jvn 925 50 510dl 5 5*1 47648 

Hendenon Admin, (Guernsey) 

£0 908 

GwtbSPtaVI 152 008 2.150 
BbUKM Cadi E Pftilto £1-261 105 

Srirct Mkts S Petflb . 5X967 2.093 
McfiGwUSPnlla ..141.639 X759 


- 45225 

- 45226 

- 45227 

- 45228 

- 45229 


HotbOTu Fund Management (Gaemsty) Ud 


•breged Staling- 
Mutgrt Dollar 
Staling Desnil. . 
Dollar ucaniL . .. 

DMDrtmll 

SWFr LfcpoUL .. 

J VenOcootii- . 


109 6 1400 

Sl< 06 14.10 

iooo looa 

510 00 10 oo 
DMSX43 sua 
SFrSO.OO 50 00 
V5.112 5.132 


900 

773 

1037 


45637 

45638 

45639 

45640 

45641 

45642 

45643 


Klehwort Benson, Inti Fd Mngrs Lid 
KB UtxAc.Bd.Acc* . l£ia0C6 105*1 -1 45356 

•Offct price krttoURof mailrvam pnfbnkuiyCAarar 

Kiel two rt Benson, Islamic Fd Mgnrt, Ltd , 
I tunic Full 156 1 6 551 0DlT4S366 


bn Equrtr “rt 

OrCritt 

tint Ea.it r Mgd 
llnll Bred 
£ Cam 

i Inti Mngd H . . 


- *7538 
-47617 

- *7535 

- 95154 

- *7634 

- 17655 
-«7b39 


i FIMitlntorogttwuU 


US Dollar Moray 0 S- 36 59) (5 27 

Sterling Matter 0 I- Z3J59 
Yro Moray. .0 V- 7314 999 7 951 

Merer. 0 DM- 72905 7 95. 

tel* time Merer 0 SFe- 55 370 >.99 

Mngd lunracr Act 0 364 83 64.98 68 40 5 70 

UngefGwroKtOJn 5 U6« 36 97 »<« X«, 

leal PevewBona ,il»c 30.11 31 54 t 03 
lntl Hegh Yld Bond 5E901 29 D1 30 5* 8 08 

Gilt Pint 5 0350 10 53 14 23 3 b8 

5 SZ7S9 27 6) 2906 >61, 

- 12604 2608 2B26 146 

El* *3 1403 15*512.81 


MANAGEMENT SERVICES 

David M. Aaron (Personal Fio. Pirns.) Ltd 


D Ajrre Mngd Ryt H 




10 *930 0 5310 







— 

10 4620 0*970 

— 

104*80 04870 

“ 


- 


“ 

[0 4*50 0 4790 

— 


— 

£0*360 0*720 

“ 


- 

50 *570 0 *920 

— 

SO *740 05100 

" 

50 4710 0.5070 

“ 

505*10 05820 

“ 


— 

50 4510 0 *860 

* 

SO 4780 05150 

” 

51 X47 J 234 

- 


— 


- 

(8 53* 0575 

- 

£0 489 0 523 

re 


- 

0 978 I 052 

— 

50 436 0 469 

“ 


- 

£0 450 0 491 

“ 

(0513 0552 

- 

£0 493 0 531 

” 


wnnesa 
701 3 

2119 


197 6 

2125 

— 

10b b 

11*1 

— 

1282 

13*9 

— 

UlO 

- 


Far AiutriO Groan w* Irtewrtnrt Ftoincul 


42909 11 Aaron Wretwgf 
*5083 Onet CBn Sun Bdlrl 
*3794 PeneCrilftatbPlrtw 

*5059 
**652 

4*757 Atticus Investment Services Ud 
*2%7 ZTbeWiKkillb Tat St AHon. GU34 l^F I 
*5500 Aalcta LA5 Ida Ufc- 1318 138 8 

Delta Bril MUdy I*. 1260 XM6 

4*850 DcitMMaUfc . 1351 142 2 

*4990 Do UU Man Pro 166 0 17*7 

(Obtain So* JAeUri. U28 J 18 B 

ttoScoiMtiPrraMJn 1112 1171 

Do NM M*nLilr 11)9 1198 

□o NU UjnPem . L29 2 136 0 

Do Target Life . - 102 7 110 5 

OoTarget Pte» .. 58 4 62 9 

Of Sent Eeutt Man 104 8 110 3 

Stoctunai Sairty . 98 9 10*1 

Do BallECK 1030 IM7 

Do Adreeiturowb . . 97 4 103 5 


toll Balnea Gwth 
imJEovetyFd 5 
1992tetPta£it>Ff 

Clabti Stratrgy Ftiri tpaOjI 

us Ctouatfc Haifa, e 

USS Moray Fort * 
Mating Utire Fro 

YerMiwyfirt -.0, 

DM Money Fund 0 
■jwqtiCimnfa* S| 

Global Bred Fwri 0; 
UeWHretaUra . 5 
USS Bond Fund 
Celt & St Ig Bond 
sum me Ud toil Fg 
ten Bred For* . 

Enrapran Bom Fd 
Euro HW lie BdFdF 5 


45317 

46336 

40319 

<6337 

45425 

*0*98 

45VE 

45880 

40082 

47371 

*0571 

44*5* 

47832 

43364 

*3365 

4)366 

<4453 

<50X5 

41599 

463)5 


*4450 

4*451 

44532 

44033 

4403* 

*4535 

44036 

44037 
44SJ8 
46750 

46749 

46748 


»«JW 


&15* 
10 13 15160 
~ 0161 
mu 
*5163 
CDS 
*3157 


Lazar «f Fond Ml 
UuevCre GwUBort 
Lauid Cnr Acc Fd L , 
Latin! te Acc F* USS. 
Laiard Cm Act Fd V... 
LuMCtorAaFdDM . 
Lauid Car Acc Fd SF . 
LuartCro AccFdFF 
Uitidte Acc Fd Um_. 
(■art D-fltd Bad tad 

Laiwd 6 netted (ted. 

Laurd Ewapea Fred.,, 
Lcaed FtoEan.. . - 
Luaro detail EreKy... 
Luartlm JncSitocJ. 
LaiaidmSIiwlAcU. 
Uitod lot Inc £ Duel ., 
Lauid tot be £ (Accl. 

| A»f d Jwy Food . 

UurtkiiAm ... . 
Laura Sri Puri l Can. 
Laura Sri Port £mc . 
Laurd Set Pen S Can. 
Lauid SHPvn fitot . 


Masera cc 
t rooToaj 


CCD Ltd 

a jmsoI 

£20 b6 20.67 
S1534 1505 

*040 

Saba 

Sfr3932 3903 
FFftM *7 1*4 75 
015.99 16.80 

SIB 94 1995 

S26 06 27.77 
547 Ob 49.91 
5*898 5205 
526 88 28 66 
SUM6J1 HOLE 
5257538 271201 
£9 40 9.90 

£1307 14.29 

049 U 52-50 
SZ30B 2* » 
El* 15 IS £ 
£9 30 9 80 

S13 93 14 99 
158.72 9 19 


646 
10.19 
4 67 
625 
794 
675 
831 

7.12 


7.05 

9.04 

1.001 

9J3 

635 


45S67 

<5360 

45369 

*5370 

45371 

45372 
45375 
*5386 
*5387 
45576 
45377 
4 0378 
*5388 
45389 
46X57 
46158 
40390 
45379 
<5380 
45381 
*5382 
40)83 


S- 1 000 514, 

S- 20 Z2 ^05 

t- 10 22 9 90; 

Y- 5063.20 65b' 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


MONEY MARKETS 


POUND SPOT • FORWARD AGAINST THE POUND 


Problem of PPP 


•* 


The dollar loots set on a 
downward course at present, 
alt^ougii. where it is moving in- 
the longer term Is much more 
dtfOoolt to decide. 


UK ctnvfei bask tone Me nt» 
-IAS per curt 
i trim Septarter 4, 1981 ' 


Merrill Lynch claimed recently 
that- trends in long-term 
Interest rates, economic 
growth * ‘ and inflation 
differentials suggest that the 
dollar could rise above DM2.00 
in the next year, hot said that 
the: trend will probably be 
restrained by other factors and 
the-hjcely level in 12 months is 
DM1.80. Merrill Lynch also 
stated-tbat the dollar is 
undervalued by 7 .65 per cent in 
terms of Purchasing Power 
Parity, but admitted that there 
have been times when it has 
been' undo: or over valued by 
20 per cent or more. 

In - the latest publication of 
Capital Insight from Nomura 
Research the methods of 
forecasting currency 


movement using Purchasing 
Power Parity are explored. The 
Principles of PPP gauge what a 
currency should be worth in 
relation to a country’s rate of 
inflation. 

According to this theory 
over the next 12 months the 
dollar will rise to DM2.39 
against the D-Mark and 
sterling will fell to SL57, giving 
an implied value for the pound 
of DM3.75. This of course faffs 
to take into account other 
factors, such as the i infra gp of 
the D-Mark and the pound In 
the European exchange rate 
mechanism. Nomura points 
out that the whole point of the 
ERM is to insure that 
measures are taken to enable 
currencies to avoid the 
implications of PPP. 

Nomura forecasts that rather 
than rise the rfniTnr is likely to 
fall to DM1.60 and that sterling 
will rise to $L83, putting the 
pound's D-Mark value at a 
more acceptable DM2.9280. The 
conclusions of this exercise are 
that PPP cannot be used unless 
currencies are free floating and 
even then no forecasts can be 
made with confidence for 
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SDR Linked Dep Offer. - 

SDR United Dcp. Bid ... 

ECU United Dep. Offer. 

ECU United Dep. Bid .. 



SMta 


Cam 




Pan 




tore 

mi 

Oct 

Hn 

Dee 

Sep 

ta 

lira 

Dec 

. • ’ 

L625 

10.45 

10.45 

10.43 


a® 

039 

136 

•*v. 

LUO 

7.95 

796 

837 

si.m 


031 

L10 

L85 

“■ * ..-V 

1375. 

3.W 

5l71 

6J7 

6 « 


039 

1.73 

263 

. 

, 1-700 

2.95 

3.79 

4.48 

4.91 


1.29 

2.60 

3.69 


to 1725 

030 

234 

435 

331 


235 

381 

5.00 

■ ■ — * ' 

V USD 


U4 

215 

239 

LS7 


5J4 

657 


v im 


AM 

J.40 

185 

4 J 2 

570 

730 

902 


Pmteo dart wet* CrtbUM PatalUA UUIcBnndBl 
PtertaB dart nfme: CA IVA PttsIVA lAllenmades) 


tender rate of dtscoaat 95629 p.c. ECGD Fixed Rale Sterling Export Finance. Hake op day 
Angnst 30 ,1991 . Agreed rates for pertotf Sept.25, 1991 to October 25 . 1991, Scheme 1: 1108 
p.c.. Schemes 11 & Ilf: 1117 p.c. Reference rate for period AtqusL 1. 1991 to August 30 . 1991, 
Scheme IV&V: 10.950 p.c. Local Authority and Finance Houses seven days’ notice, others seven 
days' need. Finance Houses Base Rate 11 from Septemher 1991: Bank Deposit Rales forums 
at seven days notice 4 percent. Certificates of Tu Deposit (Series 61; Deposit £100,000 and over 
held under one mouth 7 per cent; ooe-lhre* months 9>2 per cent: three-six months 9 per cent: 
Slx-nlae mania 9 per cera,' obir-rte Ire rxxrtlH 9 per am; Under £100,000 7 percent front Sept 
5,1991 , Deposits withdrawn for cash 5 per cent. 


- FT- ACTUARIES WORLD INDICES 

y Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie In conjunction with the Institute of Actuaries and the Faculty of Actuaries 


J MAHOKAl. AND 


FRIDAY SEPTEMBER 13 18*1 


THURSDAY SEPTEMBER 13 1931 


DOtLLAR INDEX 


Flosm to QvwtUMMS US . % eta Pound Local Ureal S Grow us Pound Local Yaar 

•fnwnunbae M Hnaa Dollar (S sines Sterling Yen DM Currency chg from Dtv. Dollar Starting Yen DM Currency vagi 1981 ago 

S^Mk mu SV12M Mas Hidai Mr 3V12flM Yield Max Index lnde» Index Index Hleb Low l^prox) 

A \Zh3bi~r m _ ISI^B 4-2S3 129JB 12B.11 132.51 126.84 + 24.4 4.77 151.75 129.79 128J59 13^98 126.77 151.75 112.74 144.18 

AuatrtoCH)) 183.48 -6.7 157.04 165^8 160.62 181.10 +52 1.76 183.23 156.71 15556 160.58 160.77 222.37 15462 220.45 

"^rtirnwr™" — moo -0.9 nz.i« iiae? iu.ee 112^6 +11^ s^a mss 111.74 110.70 ii4.4B 111.97 151^0 ii8j4 i40^e 

— ' I . 138.75 +52 117.08 115.74 119.72 112.49 +2J 3 JS 7 13720 117.34 118^5 120^2 11X96 126.49 12882 

9S7 43 +10.7 22841 217.94 225.43 227.72 +24£ 1. 55 255.97 21892 21890 22421 226.73 27028 217.74 259.08 

SSSm SP" MTS -81 81.10 80JSD 8226 81.93 +4.4 294 95.43 81S2 80.87 83.B3 8224 125.15 89^3 11633 

■RtoMrran " usm +L5 12x32 120.94 125.10 12855 +2x3 3.45 141^4 120.68 hxts 123.84 127.31 isx28 ua.ii 13x23 

SarSwW tnM.-OA 95.41 94.35 a7^S8 97J8+1X2 X30 1ia7S 94.72 9885 97.04 97.04 125^5 94.15 11868 

HonoK2™m'“ m52 +389 141.59 140.10 14492 16467 +380 428 18816 14125 139-95 144.73 184 3) 1B9S8 119^2 12837 

+98 139.12 13786 14X29 14421 +2X5 3.47 181.62 13840 137.12 14130 14438 18X46 132.88 147.52 

rawnaiwj 'SSjn _7 5 62.23 61.53 &M 68.43 +17 842 7157 61.56 6058 63.07 B7J8 8823 64.78 90.36 

Stmt*" 131 72 +88 11X75 111^8 11834 111.48 +42 0.78 12862 11800 10898 11X72 10898 146.97 118.23 13X39 

MriHriaittn w'w -so 174.63 172.57 17850 21838 -1.9 X81 20496 175J29 17866 17980 217.63 247.78 189.16 21887 

+ 109.8 104877 1038.00 1073.89 4087^6 + 116^ 1.30 1211S5 103853 102895 106X02 403982 122836 53445 51495 

KSiSten 141S1 - +80 121.46 120.12 124.25 12X97 +19X 438 14X02 121.46 120.34 12445 123.16 145.73 125.70 138.14 

mSSSSfSrZZ: *47-06 +84 4830 3885 41^2 4X74 +9.0 7.13 46.94 40.1S 39.7B 41.13 4X60 54.64 41.18 60.11 

rrew*w«wviW —ns 174.34 172.39 17832 18X52 +1X0 1.54 20X60 17337 171.68 177^4 181.70 22X24 178 sa smci 


15804 +1M 132.71 131.23 135.74 1Z3S7 +S.1 4^4 1D3./0 tJiai muz* f«.T4 i/i.iz 

mSS +25J5 ITaOl 16800 17481 180.97 +36.3 X45 19920 170.37 16860 174.56 18151 204.12 


83JQ 87-26 +24.1 X21 95.09 81.33 80.58 8334 87.07 100.67 

SSSwSffl4S ,, “' +104 198BB 154.79 16011 15856 +23.0 473 184.00 157.37 155.90 161^2 157.37 187.44 

iJsxrtSh^ 1 ^31'! 1K.61 +187 1S20 wi.ti m« i55.ei +107 3.12 157.35 134.57 133^3 137^9 157.35 151.02 

TRm 'tBS 129B8 Igjjil ■ 125.48 12466 +19-4 384 14118 12X46 121.33 125.47 124J9~151.52 

— * i«mF +U.4 164^4 16X40 167.98 185.28 +289 106 191.11 18145 161.94 167.47 16458 200.81 

m94 +71 113.79 112-52 116.38 113.15 + 5.8 1.10 130,13 111.30 11027 1 UJ 04 110.86 14882 

+BA 117.81 11828 120.26 118.49 +11.1 224 13864 11800 11492 118h5 117.06 147.68 

SSTiES&knffl — +im'i£B isoer 135.17 isi69 +15.9 013 mos 13144 13x22 i3875 15434 law 

11990 +18 102,64 101 51 105.00 106.38 +165 3.16 119.14 101.90 10057 104.42 10556 129.80 

144K +251 m06 12X71 128.92 127.69 + 235 458 145.15 124.14 123.01 127.21 127.78 147*0 

mS +M 1«.14 11751 12158 119.79 +114 X29 137.51 117.61 11853 12050 118.45 14818 

mS6 +106 11880 118.47 12X55 12846 +1X4 253 13950 119.14 11804 12X08 12755 145.77 

•SffiEffiSl&fiS"' m!0O +184 122.41 121.05 12551 130.75 +135 X58 14X49 121.87 120.75 124.87 13835 14868 

SBS-fif mK iSS +1L2 Sue 12&15 13X56 WM +1&1 3.44 15X26 13021 129.02 133.43 14X69 15X83 

*nW<tortd tauim t2264L. MUT-MU 122.99 121-62 12560 131.10 +1 84 X5 9 143.17 1^.45 121*2 125.47 130.70 149.01 ~ 

pm 31 1985 — Iff* *** «■ * 115.037 fUS 3 Index). 90.791 (Pound Steritna) and 94.94 (Local); Nordic: Due 30. 

, to «d »<««. Securlttw u™tet w 

SSa^ZlTiB 0» wwak MKflng 13W41: Addition; ComntonwMtth Bank Of Australia (Australia). 

Addition: Vodapbone Group (UK.). Deletion: Racal Electronics {LUC). 
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EQUITIES 


Money Market 
Trust Funds 


is % 


SENS-”— 

op Dote His* I Lne 


loosing mr Net Tinas GrenP/E 

Price - Uv Cor'd YlddRuto 


Coounentel raus rafcen tonratk tee (rt of louden tradag. Sfar^nooth taiwnd dollar 154-3.49BII . £2 lloetfl 
UM.U cjxb. 

DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


4 F.P. 

- F.P. i 
100 F.P. 
100 F.P. 

- F.P. 
Mb F.P. 
100 F.P. 

K290 FJ>. 

If F.P. 
50 F.P. 

1 F.P. 
100 F.P. 
100 F.P. 


» +Urtra*UfcoreSp- — 356 
IDS CapM Vetoes lp 110 

20 Eorabrart '01 Wratt _ . 263 +13 
105 GamnScauartiiE..... 110 

85 Do-CnlUl V -i 

6»S De-tMts CMO 

148 MtoUfrirlOp 161 

101 K1efanranHminc.5p 107 

297 Landes Laotet5p 317 

47 SntUAVtoeTnt 47 

47 tanpamofCortiUlSg.. 48 

>s fStwlcolp k 

100 US Smaller Cos. 106 +1 

23 Do. WORMS 37 H 


oL75 ['U]6k5 ( M 


0102% - 5.7 

H73 -93 - 

LLL5 19 43 MX 
ALB 03 53 344 
- - - 14.9 


L 93-1. 90m 4.42 

L53-LO(m 3.73 
0.7aO.ajJh -2.83 
L77-L8444 -880 
2900-34.0001: -363 
6J5-7.15db -C 21 
LSb-Uadfc -3.73 
29ft-31tMb -828 
173-iaidb -6.71 
17^0-lB^afc -681 

76M05dh -4.73 

5.48538* -886 
7JS-730* -4 .75 
0JMJ71& -LOS 
9j00-14.QQcA -187 

0.94-0.9708 -ZJ9 
L31-L25m 4J1 

are uuulid la OS cwmcy. 


_ Erh Dty> 

toil HA CM lira 

CAF Money M aira tcmw l Co Ltd 

-i 

aamnsDwawniM..ht)v«9 -linwl - 

IhwamOnBlHnDa.IUllV -IllAli - 

Tbc (WF Charities Deposit Accsmt 

sia?r.++.‘® , 5» 

Cent Bd. af FIil of Omen of Emlxndtt 

Sartwone llonqi MauBemmt Ltd 
2-3HWM Hart Yard. LnedoaSQH 1MX on-Bhiaa 
TESSA Dtst 0712369362 

CMIFte 1025 7.16 10 51 - 

7-d«rFwid UL31 7,73 10 SI - 

SortblFovl. -10ta - 10 49 

ftsfMr....- *24 JJB 431 - 

TESSA PvT na.— - .4.75 - 10 13 - 

ressAPtn. .. 457 - rn . 

TESSA Smt 433 - 4bb - 


Money Market 
Bank Accounts 


Cy-trpcnrfhrBanlt 

PO B» 300, SUMmdrtA Um 

tSsa JU 30 

| n.oi 

?:S ia J 

a25 bjsl a.ral 


TMTkr-lMtot 
ISO HUt- . J 
Clltol»-M9£4 

n.ooo-44.m 


imn IrtiTvt fvwTx 

ui^S+iovn:.: .5. 

8sact=.rte 


«0 Strand. UBlMWC21tOQS 
MmalBdMn 
ESMIO&v. ... _ . 9125 
<2p i 0D0-M4,m. .. &b25 

I3.600-U9.499.,..., SJ» 

tm VinrtmB. tViiiHli, Rrt vwh 

nmNMS 

BMtfHR- 7+ 2S. 


9.7 - 

43 - 

7.90 - 

. IM - 
ZAQl JJ0 - 

4.401 6.701 - 

*10 3 00 - 

225 [ 5.00 - 

IMI lOOl - 


LB* 9.44 - 

t»*7 141 - 

6M< bjbI - 

te . 

6.40 ara - 
114 831 - 

5.721 7 BSl - 


FIXED INTEREST STOCKS 




l» Amom Laust , 

Price PaM tenwc : 

£ up Dm High 

"wo f!p! - iw 

100 F.P. - 90 

UHp F.P. - 1U bP 

UOo F.P. - ItBip 


Gtedog 
Price ** 
! £ 


100 9012 ^toone few. UijIKM. 0*8. 2001 _ 99 1 , +1 

90 791, Xqtdth*4i,pcCa. La. 2000-01 79b 

lllbP ltMbp iiRmreScoUbnl Zero Sir Prf lllLp -V 

109bP US bp nefrevi HUH laconr Zero Dbhf. 109bp -b 


AZB Bank High Interest Cheqae Account 
BriiMM Rd. IMrldgc UBB ISA OBOOnZlU 

£2i00-t9>99_ . ,|8 SO 638 8.77^- 

aaOOO*.„ ...14 25 6.9*1 937I - 

Altt» Hone Bank pic 

30 ChJ Had. EQY 2AY, ,071-UBM 

TreuyAcc. 900 b.75| 9 30[ - 


1 Chy tad. EQY 2AY. 

reraryAcc. 1 

IMH04I1JBMAWL- . J9JM 

ItHClaCMLOWn-Jl 


930 6 75 4 38 - 

430 7 125 4.92 - 

10 00 7 50 10 47 - 


1 Allied Trust Bator Ltd 


97-101 GlMOaSt Loadai. EC4M5AD 071-6260074 

TOUM IE2.0O1+. . . (10 90 8 10 11. *61 - 

oeaiw cszJai -h lloso 7 m| 11 02 1 - 


RIGHTS OFFERS 


tear 

Amount 

Uteri 

1991 


Price 

Paid 

feme 

Stock 

p 

50 | 

■p 

Dm 

Kigb Ura 

Hsr iv pm 

4ApplM IWagnpblteSp 


Ooslig 
Price +#r 
0 


£ I 8 I iIhBI £1 J 

aAaraaIijedifi»idaid. bFlswes based oapraspectiS(stlirttif.dDhUBid rat* paid teowatte on part ol capital. ! 
row tased on dvtdert on fall eapiul. e Assured dhtdend art yield, q Eatons bred n prttetary Hgwn. a 
Forecast or estotaud Molted dfridcwf rate, core based on pratoasien's ooitagi F DtaMrod art Held based go 
prorpec te or otter official estinates to 1990-91. H DMdeoa art yfcU feared ire pramna or otter official 
estimate to 1991. L Esllnaud arealhed dhUert, oner art nfr bred on Ima aaaraU smogs. II DHtdodart 
j«d based on praonns or oilw offktal esUnatew 1991-92. H DMdeatf M yield bared on pronoun or otter 
rtfldalestbnms for 1992. QCnra.BForecadinmallstddhMM, cover art p/e ratio based oopraspeoai or otter 
ofBdW esknates. W Pro Foma flms. * Offered to boktos of onSnary shares as * "rights . 1 MrodicUan. h 
Ptactag (rfct tt MaMtaeiloa. ( Uoltoed cnritles roaiteL 4 toort In coooeaioo rttb rtoi^toatloo. anger or 
trtaoicr. pm Price at a premtan. 


Pnraler TESSA . ...IU30 9301 13 2*1 - 

American Express Bank Ud 

Sara Hausr. Baroeso HMI 
Wrt Sura. RH1S 9AW 044* Z30230 
WA tekaa neQip A— t 

o»tm! 400 3 001 4371 - 

a.OOO-H.999... 900 6 75 938 - 

E3 000-19.449 - -- 9J2D 610 960 - 

tlO.OQO-£i*.449 .... 4 bO 7 M 1003 - 

E25.oan-M9.499.. _ 900 735 1035 - 

L50.000-C99.999 10 00 IX 10 47 - 

a oo aoot.. iojo 745 MM - 

BScrtwHTT* 3.75 231 332 - 

U.OOO-H.999.. 8 73 636 9.11 - 

E5 000-C9 499 345 b 71 433 - 

E10.000-C2P.999_ ... 935 7.01 9.76 - 

£25.000-544.499.. 935 7.1b 9.98 - 

fS0.000-C94.494_ .. 9 7S 731 1020 - 

LI 00.000* 9.95 7 46 10*2 - 

Bank of Ireland High Interest Cheque Acs 
SMOHMASaagaSLIIEL . 073JS165U 
E2.DOoS.999. . .1850 6375 A775| - 

U 0.000* -IB 75 b3ul9.Mll - 

Bank of Scotian! 

,071-601644 

ni : 


27 Broh Law, Laedox ECW OAA .071-623KM 
bteMWAitoral*- .luiS -I -T - 
Darlington & Co Ltd Investment KKA 

tsJ ?i?l : 

Financial & Gwienl Bank pic 
UL0*SdH5W*t,Ltedai.SWlX9EX 071-2350036 
H.I.O.A £50 000 . J10S5 8137 11.12] - 

HJBAQAOOMM.m 1 10. SO 7 8751 10 771 - 

Bartmore Money Man a urnm rt Ltd 
2-1 wan, tot YM. London Sb IBX ,0712361425 
UomMovLArtt ...TliS 6 6b I 4181- 

Gixnbuk pic Hinfc Interest Che«ne Act 
10 llllk SL. LiiadM EC2V BJH .071-6000020 

£1.000-0,999 .T7 50 5.63 750+ - 

£1000-19.999 .. _ B25 b.19 825 - 

Clb.000-C49.994. 8 75 6 5b) B75| - 

£50000 ... qM h 04 f q « 

Halifax BMfl Sac Asset Reserve Ocaae Acc 

SKT!"P 7 051 ^^ 

s&g&sm: lias dsd = 

£50.000 «d aoere.. 11125 8 44111731 - 

Hwnberelyde Fhunea Graop 
Ctelkyp. Wlrebsierfid. Batogsutr . 0256 841863 
150.000* IDs 50 7381 10321 - 

KTelnwsrt Boson Ltd 

158 Kerthk Tore Rfl. LpMOA HW5 28T , 0712671586 
HICAU2.HM .14 95 7 46Bll043l - 

Uayds Bank - Investment Accnret 
7] IfiBWtfSl lMdc»£C3P33S . 0272*33377 
CM.OOOMflUww fuL-CB 7 SO 10.40 - 

125.000*. Jio oo 730 1 io on I - 

£10,000* .. - I9J93 735] 9.80 - 

£5300* . . . Jb*0 6 30 1 8*01 - 

Midland Bank pic 


PO Bo* 2, Steffltld , 

Crawlee EULSOt 10 02 

. m an 


BANK OF ENGLAND TREASURY BILL TENDER 

Sep. 13 SqiA Sep33" [ Srjlfi 

Ml b on offer OOftn £30dm ropuesudrateoidlreomiZI 93662% 9.7467% 


38TWtKteeteSlJC2P2EH ,071-6015446 

retW6xC3IK7AmT865 6 40 9.00] - 

£25,000* ... . . . _ i9 11 633] 9501 - 

Barttays Capital Advantage Account 
PO Bn 120. Warned 8s Pt, Comnra , D2Q3M4242 
E10.000-C24.999..... 18.90 bbB 9.201 - 

E25.000-E49.999 9.60 720 4.95 - 

£50.000*. llO.OO 7 50 1 10 38 1 - 

Barclays Prime Account HXCJL 

PO Bat 129, HortteaiplM ,0504292891 

E1.OT0-C2.999_ |750 533 7 71]- 

C2300-C9.999 —.820 635 8.46 - 

a0.000-fi4.999 _. 8.90 bbfl 9 20 - 

£25.000* 1920 b-90l 9 52 1 - 

Benchmark Bank PLC Premier Account 
86 Mtwroaa StretL Wlf 3LD. ,071-6313313 

8.000- -J900 6 79 9311 - 

. .. 925 69375 9S8l - 

....1 10.00 7501 10J8I - 


ftetd . . 0742529394 

aaw to.ee 752 io 25] - 

.10 49 7 H7 10 7S| - 

. .... 1073 8.05 ILOfll - 

rtss*.. IjLoo -I mol - 

NzfWest Crown Reserve Account 

*1 L^6wj. LooOm. EC2P 2BP ,071-374 3374 

CS.0SSmJraow_.jio.25 769|lOA5| - 
£10 OOOla £24,999.. [ID 00 7 50 1038 - 

C2.d00-C9.999 . 19625 7 22 1 9 9nl - 

Provbidal Bank PLC 

30Ashh>W.AItnncba(n r aaMra ,061-9789011 

KI.CA.IUbOIM.~B 79 6561 9111 - 

Rural Bank of 5cothMtl pic Premium Acc 
42 Si Aram, Se. Crtatergh EK2 2Y£ 031-2289690 

£50.000*.. T_|950 713 9 ST - 

£25.000- £49.999 J«30 6 90 4» - 

£10,000 -^24,999. . (8.73 656 904) - 

Q500-C9.494 I&1D 6bB 8 »l - 

Save & Prnsper/Robert Fleming 
16-22 Woien M, Reratod Mil 3LB. ,0708 766966 
Da«8LiaD40Mta_l4.00 b.75 9.42) - 

TESSAF Had 1 Vrar . 865 - 9.00 - 

TESAVariaHt 1 1030 -110801 - 

Sterling Bank & Trust Ud 
AtterGdro.6AktejSLItadfa(ltU3BA 0734592343 
MDAQ3MM ...... 71 U.15 BJbl 11.461 - 

Tyndafl & Ca Ltd 

29-33 Prioces Victoria SL Bristol , 0272744728 

DcraudAo 9i5 6.941 9ja| - 

HIMA .. 935 6.94 958 - 

KIMA 000.000* 950 7 13 954 - 

MmctPIb . _ ...ID 604 oral - 

TC55A. JOBS -J 10251 - 

United Dominions Tmt Ud 

POBnr 139, Abbey Si, fortbgKtlAB 07349604U 

CWlil Wra lTi ra n I rani 

£1.000*. _..~9 90 7 <31 10271 - 

J. Hem Schroder Wan & Ca Ud 

120 Omniifc, landau EC2V6K ,071-3820000 

88Uas«-J» iiJUST: 

Western Trait Hlgfe Interest Cheque Acc 
Tbe Moneicentre: PtonoukPLllSH ,0752 224141 
E23 000*. .... .. J10.00 750 1038 [ - 

BnMbJff mwi : 

Wimbledon & Snath Wat Finance PLC 
114 Iterate St Urates EU7AE ,071-6069485 

HtotaGktque Acc. -11060 4951 1LM1 - 


Total of appUnilnB £80Bm £l675m 

TnUlaJ located £30ta 00®n 

MU man accepted bid C97.615 £97570 


eraartdisaH 195629% 97200% 

(yWU .19.7965% 9.9614% 

L on offer at neet tenter ] OOOm CJOta 


AUobnenuiwU wini level 100% | 20 % pwinigM«captrtbtdl82dq» ..[E95J60%| 195J27 

WEEKLY CHANGE IN WORLD INTEREST RATES 


UUDM 

Base nde — 

7 day tenter* 

3-iMoth bdntBrt: 

Tmnray Bill Tenter 

Bart 1 Bills 

BartZ Bills 

Brad 3 Bills 

Band 4 Bills 

3lltt. Trstarr Blll.._. 

1 Mtk. Bad tolls 

3 Mtfe. Bate Bills 

TOKYO 

OHombBIBs 

Three nxreb Bflb 

BRUSSELS 

One north— ... 

Three mmlh 

AMSTERDAM 

One month .. 

Three month 


NEW YORK 

Urttre Prim ms 

+i Fetertt Folds.. 

-a 3Mtb.TrbJ5anrBllls...- 

-0.1571 6 Mth. Treasaiy Bills 

Undfd 3 Mth. CD 

“S" 11 tanS bttibii£V.r.'~ 

’Y Tkreemoalh 

4 PAHS 

tonieatloa Rate 

, Daenkbtotraik 

4 Ttate month 

MILAN 

+A Daemorth 

*£ Three north 

DUBLIN 

-0.M One month 

UadYd Three unh.. 


OJamOMO.. .. 900 6 75 4311 - 

nO.DOl-t2b.OOO. . 925 69375 4 58 - 
£20,000*. llOttO 7501 10J8I - 

Brow Striplqr & Ca Ud 

Fowmerf Coatt, InUboiy. Lradon EC! ,071-6069833 

HICA. — 19.00 6731 oiST - 

mohuhia/c lean e.ul viol - 

Caledonian Bank Pic 
Cater Allen Ud 

25 BktSiln Lane. LortOf EC3V9DJ ^071+232070 

HICA. 19.25 6.4375 fr 6524] - 

Craw £5.000 mte_|gt625 7J188foobd - 
TESSA JlQJSi -Ba7M - 

Charterirouse Bank United 
1 Patenoaerlhra, EC4M7DH 071-2484Q00 

C2JO0-E19.999 925 b.94 9JS5 - 

SWL49.999... . 9.50 7.13 9J82 - 

E50.J3SSM199.999._... 9.75 731 10.08 - 

£105,000*. ... 10.00 7.50 1035 - 

S5.000-S49.999 4 HO 3.00 4.06 - 

S50-0OO-S9^.999._... 450 338 457 - 

SiaO.0aO-5lh4.949.. 4.75 356 4R3 - 

sau.aao*^ s.oa 3.75 s.tra - 

Mero mliw cwroido are arallraie- torataotene 
ranram2168 

Clydesdale Bank PLC 

»&ViKaitPlaM.GIaMwSl2ML , 0412487070 
E2.000-E19+49.. ..]■£ 6.14 85 if - 

£20.000^*4.999.. ...1 8. 70 653 899 - 

£30.000*.... 1 9 JO 6.90 1 952 1 - 


INTfS- Crrac tortmurl m* or l— a powfe, rat 
ttfclra anracl We tertwMn of taslc rau lacaot ua. 
Pel: toe ol Mnolwrale rtrer allawteg to dedraUra 

of hniE me lanrataa. CraCAte Gnn rate amui h«i 
U UK errn— of nampi— dlw ol IrtBCrt paU Mhcr 
Ua aau a ynr. 'OranM Arwrai Haul'. M Oc 
Frmara at «Mcb Mm k cndllad u the momml 


TIMES 

snp 


Shvcm Conciliation 


Government Secs. 

87-48 

87.18 

87.01 

87.05 

86.94 

88.62 

87.48 

8X17 

127^4 

Rued Interest 

96317 

95.91 

95.86 

95.89 

95.46 

9534 

96.07 

90.59 

105.4 

Ordinary 

2067.8 

2085.0 

2088.1 

2071^ 

2088.6 

2093.6 

2106,3 

180BJ3 

2108.3 

Gold Mines 

T54.4 

156.4 

18032 

16X8 

161.5 

16X0 

2223 

12731 

734.7 

FT Ad All-Share 

1289.19 

1274.61 

1267.80 

1269.64 

1278.85 

1284.07 

1284.07 

987.48 

1284.07 

FT-SE TOO 

2625.8 

2841.9 

2626.6 

2630.8 

2653^ 

2607.4 

2679.6 

2054.8 

2679^ 

FT-SE Eurotrack 100 

1118.74 

1117.77 

1111.14 

111X84 

1118-88 

1124.68 

1165J4 

900.45 

1165.54 

FT-SE Eurotrack 200 

1183.12 

118X93 

117X65 

1181.61 

1188.60 

1195.17 

1198.60 

938.82 

1198.60 


LONDON SHARE SERVICE 


BRITISH FUNDS 


BRITISH FUNDS -Contd 


Price [rttej last | Intent 


Shorts” (Lives up to Five Years) 

19 3 



iSm 

10pc 2003^1 
UtpeZOOFv? 

pc '99-04., 

W 9*] pc 2004 1 


Lari Interest Sty- 
id Dae line 

1.41 2.8 B Mar B Sep 1281 
1 J 13 B 19S8I19HV 1290 
l!a 7.6 lUu 14Jd 1274 
1 Jl 193 BAp30al246 


lon9*,pc20e5...p9gai 1.61 11.9 U On U 
12 P| pc 2003-05 . 1 120 Al 1.3 15,4 BUbg a 


Over Fifteen Years 


1.6 X9 
1.4 17.6 
L4 10.6 
1-4 20.0 3firo 
1.6 6.9 UtoUOd 
1.4 19.8 25Mte25Sv 
L9 5.6 I2Ja»12Jri 
1.6 52 UMaillSp, 
15 19.6 2bM26J« 
171 72 lUJatUOK 


rnt 

rrT 


9pci^ 
reasl2pcl995 
” *6as90-95 
0*4 pc 1995 
12 It pc 19934* 

reas. 14pc'96 1X24 

reaL9pcl992-96i*.. 98 

reasl5 1 *pcI996t}_.119 
jcdi 13 Vpc iriq&tt... I »2 


INT. BANK AND O’SEAS 


Jaa4J 
MMh 24S 
BJaa flJ 

Do. 9*«pcLvi 2015 | 96^1 2.1115.101 15 U« 15 tar 

HBtoSanliteZa- 1124^1 0.U2S.1 IlMarlSep 


CORPORATION LOANS 

17.4 
16.7 
123 
1.6 

pc *20 AfL I 27] 3.B 1.8 

Uijpc2Dll7_.ll04«jl 1.U303 


COMMONWEALTH & 
AFRICAN LOANS 

3i5tfe Rhod 87-92 Asstd... I 95i J 73 l7Feb7Aa9> - 



Undated 


i i'JJF} I’yTi 



FvUan3t>nc*t — 
»v.3bDC J blAfL... 

esM.3ee‘bbAfL 

wsnfsZtzne. 


lApe 10m 
MprSOctU 
fiJaApJelof 
lApr lOetC 


bgijpel999M 
MliVptl999J 
■9pc2000S.r 
jis«:306orn 

IQpC 2001.1 

l4pc-96-0| 

|9Vpc2002B 


Fifteen Yean 
10113 0.7] B.4 
m A 0.7 ~ 

1142 0.6 17.6 
ll»i| 0.7 15.7 
96B 0.8 26.7 
122 R 0.7 212 
100U 0.9 12.6 
88.11 l.C 253 

0. 6 273 
05 ISA 
0.8 10.6 
05 203 

1. C 12.4 
1C 15.4 
1.1 29.7 

1.1 7.6 

1.2 22.7 
0.7 15.4 
13122.7 



Index-Linked 


2pc'06 169 

2‘3pc'09....f78. 
2tape'U....I7« 
2«*pc'13_..<a9 
2 >2 pc '16... (SI .< 
2>z|K'2D....(B3. 
21} PC '248.... (97.' 



CU Figure la parentheses show RP1 base foe Indexing, fie 3 
months prior to issue] and hove been ad lasted to reflect rebasing 
of RPI to 100 in January 1987. Camerelmf actor 3.945. RPI for. 


Jaanant 1991: 1303 and for August 1991: 134.1 


LOANS 


BaiidliM Societies 

60ikratteAtola3tocm2aziJll5t«1 0.7bl.l2bUa*MJrtb465 
50Do 43 pcIL *24 1 107 >*l 0.71192 EfSBl ltd - 


Public Board and Ind. 

2^Uet- Wtr. 3pc *B' J S3! I 18 IlMar LSepbS61 

FOREIGN BONDS & RAILS 

rate) Price tart %J fLad btmt lath 

rt Stack £ drage YM id Md Hae 

7 Ereeh7pcAo. 5C I7J( LU lMayltte* Z713 

* Do.6pc2aab.AK.. 51 tbOTii IFeblAng 062 

- Do 4pc Mixed Asi.... 3( HJX 3.4 lAprlOa Z7U 

1 Hung. '24 Ass « 1337 3 J IMn 2935 

4DtetoMeclS|cMll — 132® LdlB«B3ia311to»to T - 

Continued on next page 


' 00,000^)00 Guaranteed Hooting Rate Notes dw 1994 ' 

Citicorp Overseas Finance 

Corporatioii N. V. 

(hcxsrpoitne^ udm fintoif ActoEly ra fto Mrttorlbncte AnfAeJ 

Unconditionally guaranteed by 

CITICORP 9 

Notice is hereby given that the Rate af Interest has been fixed at 
6% and that the interest payable on the relevant interest Payment 
Dote, December 16, 1991, against Coupon No. 51 in rasped of 
US$1 ,000 no mind of the Notes wiU be US$1 5-1 6. 


A precious 
stone's throw 


September 74 , 7997 , London 

By: Citibank. N A (CSS I Dept.), Agent Bank 


CfTlBANKO, 


rom 


tlieC 



[MEMBER 5 F A 


... Bills ... Bonds m . Gilts ... 

If you have a View, take a Position 

Contact: James Pearson 

ECU Finals Plc. 29 Chesbam Place, London , 
swix 8HL rni 071 245*1010 Fax: 071 235^dSZ/fi599 


FUTURES 

AND 50 Victoria sum 

FOREIGN EXCHANGE 

Ibb 071-790 2213 
24 HOUR COVERAGE 1 ^ 071-799 1321 


TS 


in lenchurc 


li St. 


155 Fenchurch Sl London Tel 071-626 2160 
For a catalogue contact Mr Allan Henson 
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30 


FINANCIAL TIMES MONDAY SEPTEMBER 16 Wfj. 


LONDON SHARE SERVICE 


l Latest Shan Prices are areibttf. on FT CMne. art «36«_+ todycndn ^'^***^_ 
cheap rata and 48pftnimita at an other Bine*. To obtain a free Share (Side Booklet «« grvaa-gta? 


LEISURE-Contd 


«■«* 

WJgairawAT.'A-.. 

bTilraaWJlhfiih 9 

SStotpe&CoilWpircid 
Z7.7 iteiseSanWL 10a. jj] 
37: 'jmo&llai. 20p 3 
M5.7 |apjunwia2i j p..3 
W.J jrllonCmtiBSo .d 
U2.( jta.65oPrt5p....3 
13.= Kfetfrtauns.Sp. 8 
Wt>.4 central rrv...~. 
106 [U hint Radio 10 b.. 
21.1 Chrysalis 


563(Qtrvlskin5p 

iJTPtssk'nnliSL 


. jiioa.i 

67 0 Euroump5p h 

2Jft t un Ofaiqr frlO .«( 

20.0 EirtKmLas > |r2Sod 

23.2 Ex Lands lOp. 2 

6.7! KLqxdier26r 

18.£ FSrlSeBoSr__. 

439.b First Lfifsurt. 3 


7.3» GWRCnapJOp. .( 
lLCkkareJlaiTVAlOD-t 


0 27 Kneadd Cram. Ip. 3 

29.7 H TV Ofd a 

67.1 Kli-Ttc&HrtjL ... B 
J.53 fWIHditealp 
7.92 Had. Resort Hlite..„ 
757 Jtoilctj Said S.S 

SO 4 Kuaick lOp 3 

32.0 Do SfepcPf. 5D...3 
96 6 JrtWjglBJsrfcM 

34.7 KbnckeUr UU life. ,5 
25.7)MarhaDm.>|p... 

1L. 


BSSSI 


-**■? sans* 


idksssati 

24 WRadio Clyde. | 

133. gScMt. TV IQp | 

Za^CwK^Spl".| 

Sb.QEUnb, Lefawv ....< 
8.85 fStorm Group lp..a 
7.51 Snnseti Vine 5p. I 
5.1! iSunry Group 5p..o 

17. E t S ii arwr d c 

17.9 TSW5p. — | 

54.4 fTV-am 5p o 

16.7 TVS EaLnUU IQn-.i 
14.C )0.7.4pcWa>3«Iflp.v 

97. 5 rhamaTV... | 

5.69 !TK0im3LEtar2Oo.3 
927 rottcoban Hot™-. _ 
11.2 taUMta&IeL 

5.M PTrllkailDg < 

24.«TimeTK»50p .. .. { 
13 OttllsierTV 

70 >JWembte 5p— . 
4.0fckwiiKr9attUrtt. Q a 

O.OfflOo. Wrmts. _ffl 

68_%arktalreTV 8 

B.79CrttenGrp5p.... J 
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1748 

750 




m 


a 


ai 

223 

930 


163 


74 


48/ 


A 




n 


15d 


S3fl 


281) 


24fl 


lit 




9IJ 

1 

?« 

iMn 

191 

■a 

271 

563 


“fl 


161 

16 

242 

4 

6 

84 

127 

27 

if 

47 

99 

U 

235 

124 

74 

14| 

0to, 

a 


o| 


-iol 




2M 




2.9 4. $ 

L4 3 1 
0.6 3.71 








§r 


ip* 


a 


U|Wi 




a 


o M 


a 


-o 


a 


41 


64 


4.a 


Last 

xd 

2.9 

15.4] 

-# 1 

2.4 

?? 

TjZO'l 

17 61 
411 J2| 
15.4' 


2.4 


,29 

i!7.6, 

25.2 

412.81 

3.6 


LSteoJi 


7.7 


-12 

“i 

-3.4 r 
1C 104 


34 


6.7t 


2.6) 8. a 3.6 

.. J 8.011281 


205 


2.4 

205 


205 

12.8 

3.6 


10 -W 

3-6 

1.7 


.29.41 
Z1 
2.4 
. J29.7 
73176 


4.U20.5 

3.4205 


4.0129.7 


3-3)29.4, 


23.7 


24 

205, 

19-90, 

mia 

3.6 

[12.B| 

,9.4 

■BJ 


10.8(29.4 


3.6 

29.4 

|2S-2 


Birtdwds 
PaM 
OttJul 
May No* 
Oct Mar 
Jan 


May 
Sep Apr 
JanJul 
Apr Aog 
JanJul 
May Jan 

w 


Jon No* 
AprOa 
Jan Jot 


a 

17641 

1873 

1878 

19451 

1944 

3152 

m®\ 

2068 

2073 

2079 

2091 

2541 

2134 

2150 

1383 

2616 

43721 

1413 


Jan Oct 
JnJui 
Oct Apr 
on Apr 
Jan Jim 


12513 


p932 


12534 


(2569 


14952 


B752 


No* Jon 
Jut Dec 


am 


E797 


15112 


jaWyNv 

MarJiit 

sn 


tm 


U177 


Oct Mar 
Jtri Jai 
Aug Feb 


Nor May 
Apr Oct 
Km May 
Mar Sep 
0« Aug 
Fta Jul 
Not Jim 


FrtSep 


oa Mar 
Jan Sep 


May Dec 


Ho* Jnl 14162 


Apr Not 
J an Jul 
Jan Jul 
Oa 

Jan Jun 




Oct Jul 
Oct Jul 4339 
On Jul (784 
Apr IMS 
- 1116 
Mar Jul 4562 
FA Od K570 


*241 


12498 


11405 


*361 


(3574 


B937 


P724 


0737 


3965 

3993 


1097 

2290 

5303 

23721 


k3Z2 


te 


ta48 


1394 

4306 

0311 


MOTORS .AIRCRAFT TRADES 



Jul Jan 4405 
4773 

MrJeSeOe 2678 
3284 
Jul 

May M410 


Commercial Vehicles 


BSHB—I *SS 


Dec May 13675 


40(AI 


9 

16.31 

Si-' 3 

254. 

V 

27.; 


Components 


bbey Panrti 

^UrfltM Streamllnn. | 

BoRraoiSp ( 

JDo«ty50p t 

JFRGroup- « 

7k.ft-FHHUtgs.10B! 

h Inds- c 

_ Warrants- a 

2feMJd-SUUSlDp-P 


0 .H 


470 
135 
125 
173 -3.41 
16C 3j 
150 4J 
153 -19 

26 




1 14.1 
4j4 3 A 

6.4 15.4 

7.1 15.7 
5J 29.4, 

2.4 15.4 

6.1 2.4 


7.ll205l 


Sep Feb 1501 
Jan Jul 1538 
May No* 1438 
MarOet 2371 
Dec Jnl 2627 
No* May 3113 
Jun Jan 3232 
3065 

No* Jnl 0845 


Garages 

1 Up... .p 
llQp 8 

12.0fcattyK 
15.1 KeXiaJ MnwrAuctml 
9 J6 iCo* (O.CJ Hdgs 5p_ « 

122.7 Cnrlen'.ISp < 

20. c DagabaBMohnlOpj 
U.C thwmarttftWQi UM 

53.4 Evans Halshaw | 

2.95 kmlimlOp. I 

4.22 Jacfci Wm p 

4.15 temps. p 

2X72 Lex Servlet _,.o 

18.4 Lookers. p 

MCSKiJ 

31 9 Perry Group p 

10.5 Qulcfcs Group 10P..P 
26 41 mhaOaiStsHiLi 

35.7 Trimoco 10p.....-.o 

8 J Do.lli Z Klp , 9b.. 
3VartyCRegllOB-.pl 


and Distributors 


» 6.7 14.1' 

nfl «.* 9.c 2.4 

134 35. t 7 t 20.5 

363 Zi 4 j 17.6 

111* 4.1 2.9 

33l 17 < 4.C 2.9, 

97 -4.4 5.112.8 
116 7.4 6.6 154 

83 6.4 1.7 

250 -0.4 6.1 2.4 

33 -5.7 1 15.4| 

39 -1J - 8.8 

491 2.1 J 29.4! 

2.6 i 29.7 
55 8.6 12a, 

12 3.4 29.? 
3.6| 7j 29.4 
^ 6.2 29.4 
. 2.#L.7 29 
23 M 2a 7.9 3.6 

£19# J6.1 272 

13ll 4 J 3,7129.71 



Mar 1562 
Oct May 1629 
Oa Jm 1427 
JanJul 2031 
OclAer (930 
FdbOct 2231 
Sep Apr 060 
No* May (954 
Apr Aug S9IZ 
octMar 2506 
Jen No* (847 
5014 

JanJul 3037 
Sep Apr 9160 
Sep Apr 3218 
3437 

OctUav 1614 
DecJuf 36(0 
NovJel 3748 
May Nor 3915 
JanJul 007 
Sep Mar 4997 
Oct May 6348 


NEWSPAPERS, PUBLISHERS 


-321BI 


9.1' 

293.1 

50 , 

556.1 
359 

82 

6 

13.1 

13 

14 
17. 

107.: 

5 6. 
7291 
U«7 
17 
388 

3® 

293.! 

2072 

377 

19 

1H6 


9tadseeee5p 

BPPHktelOp... 
IBarhuirnidB.... 
lack (A. 1C.).. 


. . o| 


e £*e. ... . 

Mall 'A - 501., 

UEeranwy Pubs. lp.g 
^EWFact5p._.... 
artoerD.C 5p.... 

l|k3»ltakl^-Uhl 
Counties 


-SfckweC 


99« 

396. 

145.0(Ii 


llni 


time 


8Mii 


CenB.10pd 
JJohnsunPnslOp..H 
towns. Com. 

letal IMiednlOpfl 
InurGiwa 

iCorpASOM 

Ik.Src.Dk_ 

tP*®arsou...__ 

dnmm'th&SMM. . 
aOuartoGranlOc.. . 
IneraaUosal 


Sbie-sii 


70HSouUbc*i! 


«wte^o'.:.:S 

WrinH* lot Itt7flip".< 

787 6lUtd Newspapers... d 


62 

243* 

161 

481 
353a 

3M 

£56 

256 

482 
124 

51 

135 

121 

17! 

29! 

3 

270 

176 

194 

97 

443 

17fa 

762a 

3M 

117 

405 

64 

31 

71! 

259 

3971 


77.1 4.4 25.2 

3.4 3i 29 

5i 17.6, 

3.6 20.5 

25 203 

LO 5.D 1.7 
21 2.6176! 

3.617.6; 

L2 6.0 20.5 
6 C 4J 2.4, 
Lt &6 15.41 
3 8 Zi 25.2 

- 26 

12 6.< 15.4 

5.7 24 

■ 30.4 

2! 24 

-5.1 111 15.7, 
-25 4.7 1281 
-*.* 9.1 
-4.1 1.0 24.9| 
3.7 3.7 29 
-0.1 4 J 29, 

4.4 3.6 17.6 
5 615 4 

1.! 4 J 17.6 

1.7UJ2I 

8.6 8.E 128 
-4 C 51 19.8 
12 41 24 
-l!3 71129.4 


AprOct 
No* May 
Oct Apr 
Jul Da 
JulJaa 


U.750 


11841 


Feb Ana 
iJrt 


Feb Jul 
Jan Aug 
May Jan 
Nw May 
On May 
Apr No* 
May Oct 
May Oct 
Apr Sip 




tese 


12457 


B283 


P408 


H901 


No* May 
Oct Apr 
OdAcr 
Nov Jon 
OaApr 
Sep Apr 
JviNov 
JrtOec 
Dec Jun 
Jan Aug 


No* Feb 
MrJeSeDe 
Oct Apr 
NovJoo 


■l 

2914 
1443 
29871 
1963 
3310 
33561 
2%5 
34%| 
3497 
3620 
3697 
3739 1 

Sul 

W3W 


PA PE REPRINTING, 
ADVERTISING 


23J VIGrarp f U2I 

2 07 fATA Selection 5o .1 13 

056MTPConuw.5p. i 4 V. 
45 8UbottMilVieks5p.| 3lH 
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9J51 Mdisw totah Sp.c 14h 
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64 I to 9\lc6MMC*Ple M 
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18i fAjoo wvmm 5p . 
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22.1 3NB (ewny„i 

33.7 Bern row . , 

9.61 DlrtaUle Grp .. ,| 

469.9 feaa*-lan*K5_ 03 V 

375.8 Buul c 9J! 

17 1 iCIA Group 5p . . | 147d 


4 238Cityc< la»bB«?ll»_* 
129 {Clarke Kootxr 5e.. f 
134 4 3o*djftKCmn625i 
16.1 tteLu&FnfcrU* 0 
113 MortrapMclOp..! 
586 trader GipHUji LOp. p 
7 IS Kraton Lodqr ID-— 9 
14.5 Cropper UamsI.. i 
15 J Knna Conns. lOpd 

4 32 Det*<i Groua So § 

5 if MMliyJnUniSp.H 
bogcwcukiitinilo 
lO.nSahwa, lln.l 5o.. 

90 JlFergmon hltl 

lbllFfff, Pick Idp 

5.58rFhoCji Group 5p^ d 
3 o3nicn k top. . .„ a 


ip bPfWIDpt 
_ ersGroB 10n . a 
7 .22)16 Wto* Lyon l ife | SO 
3l3GoWGreede«r5p .9 1W 


5.9UGo«BNd6iMp20p| 


0.9 1 8. 
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6! 

66 

U 

2 

UU 

S3 
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0 8t OeaifoM tacS0.0L 3 
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II. J MB 5p. I 

L91 MMIlp | 

Oil Do. Warrants. ..ft 
68.E WmffFtrr Up .. 

26.0 (MCGrpiabo.... , 

2L4 lo 7 ISKMCrPtUa-j) 

7.98 DlIrcsHIdra 20p f 1M 

6J9 Mm* & Utile 5p. 8 *3 

3.56 Jsprey Comm. ....f 39 

21.5 HUtTfcIi W1 IrSp .., 7U 

195 0 Repola Ltd FU1D . 685| 
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0J( ISPS CmslL Grp... 1M 

256 J jaiebilOo 0 16 V 

248.J StlrtSlOp c 254 

4.70 iSlti/ Cowells . ...( 19 

109.C Shaadwkhlo 0 132 

245 9SMtHlMarag)10p.| M 

3S.6 SwHMOwmS-impr 369 

UOJI 5mfH(JdhaJb2Sca 620 

221 6 Do. 96a C» Un la, £1MW 

58.7 Sui-PmSp.. | 273 

4.23 Tinsley IMar5o...a 16 b 

333 (Unit Group .... f U 
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4.14 |VTR59 ( 

50.0 WPP Group 100. c 
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5.56 UfwyfcyuiFnSp c 
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3.aW«BiUtUN.-«illii 
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74129.4 
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8U.6 

2051 
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129.7 

2.9 
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9320.5 
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lO.h 

2M 

2-i 
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26 
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8.11 


4.3 
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1.7 


36 


[IMlSLig 

■.412.8 


891L3 

2329.7 
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420 5 
8ai7.6 


11 Mil 

29.4 

3.6 

154 


4X915.7 


29 71 
3.6 
3.6 


3.1115.4 


1.7 

9.7, 

205 

■29.4 

14.5 


1U 17.6 
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a JftarwiUffriuir i 
9.3EOo.CapIOo a 
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150 Do. Wnnts 

WEW.!?1 

724 ft>&MrelKl2fep< 

365 Do Cap 12i,p e 

187 Do. Warrants Diyte 

37.0 Ba. Slued Pif 12 IjP.y 122 to 
32 2ftfer*a?«Snllr-p 2d7e 0.04 711070 

1 6b Da. Warrants— . t 31 ...A 

56.5 Ruer Plate Inc...- u 103 ...J 

18.1 Do Cap. B 61 3.4} 

0 72 Do Warrants ... I 12 

25.0 Da Zero Dn pf , 62 to ... 

80.fi 5t. Andrew TsL — p 235 -O ' 

5.49 St DartTihn Takes 

5 54 Do. Cap 
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4.l)24L9| 1 


JU541 


4 -UrtWeaijE 


19.9 split icc wo. ...8 sag 1416 a 

3 63 Do. Warrants-... p| 

22.0 Do. Coin Pu Prel.- *| 

266.1 Scot. Am. la* 

5 Ob Scottish C iUb... . 

203 Do. ‘A’ „ 

3928 San. EsL I nr. d 

4321 Secitishlm d 

19 fi Oo. Warrants 3 

8 0S5artt&Mere5o.- 
20.6 Do. ‘A - Sg. 


4171.821* - 


4 4 Dec Jon 


S.xmqzia Dec Jen 


569.9 5at.Mm.&'ihl_.e 
278 S Sad Nabors) febrcc 110 0.01 

36 4 Do Can c 57|-I.7| 

39 B Do Stewed Prf *124^ 0.M 

107 J Do Zap Dre Prf.._ y 168).. 


447.2bl.g M*7 0« 


86.5(24 8) Dec Jul 


1.0ilQ3.9l 0.6) Aug Apr 


b 01275-1) 3J) Jau Jul 


53603.U 2.81 AprOa 


245K27|127| JanJul 


4 54.2)17.81 - 
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3.0 35 4 : 
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. .Jun Dec 
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9.8) 
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I 6.8) 


W-329J3 


W 1-3) 


0.96 Do. Warrants 

1.91 Fdcnun loc 

UM Do.Cap.2fep..- 

1329 JT Japan. , 

131 Sarunore American- d 

26.1 )o. Zero Prf. 

35.7 femnEnPKlOiLii 

3 82 Do. Warrants 

14.1 Smtirore Ewogere . 

102 Do Warrants ... 

196 feinfatoihii lib 

Do. ZreoDiiPf ....d 
258 fendlecoreln..- 

46.0 Len. Cora. I.T. Inc. . 

21.0 Do. Cap. .. , 

34.7 lo. Stepped Prf„.ai27^ 

31.2 iermanlmr. TsL-.d 

1.76 lo. Warrants M 

32.1 <tman Snail. 5(fe-d 

3.76 Do. Warrens— B 

14.1 ite(KWlnc.TsL..d 
147.! Iinect Al/anUc.- .o) 

3226 feral Oriental hi*_a 

185.5 feml 5trtgc Mfe— . 

7.97 J. RlmquIlT.Sp.. 

12.2 Do Steport Cep Prf. 

33.4 Ireenfrtar in* 

1.21 Do. Warrants. 

2 20 iresiuin HoBSe.....fl 
3.57 irerfrlanlov fl 

5.21 Sroup Dev. lOp .H 

28.6 irederw Highland. 

1JS Do. Warrants. 

387 Do.SuDHPfMfea 
30 7 Independent Inv.-. d 
0.67 Do. Warrants B 

38.4 bnJfLGurasQrlft>. 

291.1 mestors Capital, -i, 

107.1 IFFhggeltagJapHM 

4.0! fe.WOTilUtS 

19.1 toieTPtiiMauiTft— 

0.66 Do Warrants 

15.C Jos Holdings 

18.7 Jareln*. loc. 10p..| 

2.41 Do.Cap.2o | 

4 26 fepUa Euro, to* Til. 

0.25 lo Warrants B 

i^:l 

15.4 (leftwort Dev Fed. , 

131 miiMuon ffsaas 7a d 264xd 

16- ObnwitStwflBCrai US 
23.9 toretUhrallHUianisJ 
0.8t x Warrants , 

7.76 Lac. ft Lomta* kir.B 

80.1 ah l«_ 

7.05 Do. Warrants 

110.! L» Debenture | 

6 22 toeragedOppTsL-l 
38 5 JmknAner VnL.i 
33t Do Warraxts f 

34.2 Lon. Atlantic | 

30.1 ion A, Slrathdn&L f 

50.5 Lowland In* | 

28.1 lo&G Dial Inc. IQpt 
72.: Do.Cap.10o..... J 1788) 
192 19 &G 2nd Dial Inc. H 195 
36-MDo. 2nd Cap. 4p„ 


M 11851 


70i, 


0-7) 4 4-d 


ia uij| 

1414-2) 
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Lrt 


071 


13.0 


19.71 


554 7 J 


95.1X12.8 


37 7/- 


95.71- 


| 86 6)1 


179) 0.6) 0.7)21241 


47.7] 0.4) 


Z.6)3MrtlOA 


ItoFeMyAat 


Mar 


Jan Mayf 


JanAxg 

AegSaj 

Jnl 


, Dec , 

JeSeDtMrfeB 

Dec 
Jun 
Jnl 


M» 


No* 


Aw Aug 
JuiDec 
Jut Sep 




240? 
24001 

2576 

2577 
B92; 
2591 
2593! 
27»i 
2959 
299*1 

2393 

2394 

2595 

2596 
(270 

, 4*» 

36.8) 44 Sep Feb 26®J 
5318 
Dee 2597 
M/AiMFe 25961 
Mar Jun 2599 
Jnl Dec 2601 
OaApr 2617 
Apr 2524 
Jun 4738' 
UJ9; 

^ AprOa 2631 
6.4) Nov May 2529 
2530 

JanJul 4731 
Apr 2185 
ZU6 

Jot Dec 2642 
2641 

Mar Nov 2650 
UaMrJyOc 2655 
5111 
Apr 3021 
1843 
Nuv 2656 
. 1^77 

L4.8(Sr0eMrJe (588] 
(809 
Aug 2709 
AprOa (785 
(786. 
Jul Dec (7B7 
Jul (627 
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0.6)380 3| 5.4) Jul D« C731 


4 6p31.6jl0.ii Jul Mar |2734 


UU1438.4 Apr to46| 
4 DecJui &45 


56 d 


H 


243474166) AurSep tern) 
|3877 


2.0| 8 31138. 1163.11 Dec Aug 


9jqinj.7| 3.ll 


I L8l 57.0430 




-1.8 2.6U94J15JS 


39D-5.| 0 8)507.7|2Uj 


SC* 4 010601 


0.0 
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1.41 


52AlaberiUIIhdaTsL 
19 3 Hutu Cart Em 5M-„ 

13! Do. Warrants a 

353 Wart. Currie Pc. 50pB 
4-34 Do. Warrants. .. 

19 C llehflle Street ftres. 

J.3Wo.W»rants 

37 4 UendonuTsL e 

26J Utrl In IraJ Green...! 

I. 0! Du Warrants . ... f 
19.6 Ue£zadncC&ITs.f 

II. 7 Do. CapSOp i 

12.9 MldWyndto* TjL .f 

288.6 Monks IneesL. . .. 0 

34.7 Moorgnele* Tsr ! 

1 57 Do Warrants f 

543 BoOroattSarilrto bm 

4.lt Do. Warrants fi 

L7t MaithnEL i 

14.5 HorrJi Enterprfte- ! 

8.92 Do. ErtZsroLn94 £411, 

217 < Murray IreonirTsL-c 24M-l^ 

3 36 Do . B 8 

2 9SU Murray lau 

5.01 Do. B .B 

143.4 ItrenySmlir Markets. 1 

1.26 Do. B B 

5.71 MorevSpTrt Cap. loc. 10»c 

3.71 to. CapluJ lOp .. p 

1-33 Do. UdU t 2550) 

6.48 Do. Zm DM Prf lOp vtlOBfel 
5L0Mirray Ventsres... 

43.fi ha*Tteg.lKa98N. 

13.1 Da. Cap. 

1-591 Do NewWrra 
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Hmpa - 


44741K2J 
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-OH -i 
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14.01 A A 


3.82944 

Z444U.a 
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24 A A A - 


_.J64 4 4 - 


2J 4 73.2345) - 


5.1EU8.8 


6.U2ML8 


2.0(2741) 6 re 


.....J134 4 41 


9.3 -r 4 


4.8 4 


|104 Jul Dec 5260 
Mar Z7E8 
3-lJtoiBifeM, 4681 
J05B 

May Aag SB5 
- 5384 

Da 2975 
2976 

Oct May 2996 
MrJeSeDi 2995 
2589 
15% 

LdSeDeMrJe (817 


13.8 


-2-91 


2685 

■ 2684 

FeBpUh 5151 
ItaoJjf 2730 


No* Apr 
May No* 3063 
3062 
Aug 2539 

- [3074 
Dec Jon 
Jul Apr 
5** Apr JW9 
OaApr 3100 
No* Ma, 3101 

Jul 5396 
5399 
Sep Apr «2» 
3465 
3475 
Kay Oct 3137 
5139 

as 

Jul Dec 3195 
Jim Dec 3192 
Jun Dec 3ZZ9 
Aug Feb 32(4 
1243 
Jul Jin 3241 
3242 
Jul Jan 3270 
FcbSCP 2076 
Jnl 4676 
1143 
Jun 3303 
3302 
Jan Aug 034 
3335 
MytoffliFe 1345 
Sep Mar 2634 
3307 
No* Jul 3366 
3365 
Apr Oct 3375 
FebAng 3404 
Feb Sep JOB 

- 3409 
JanJul 3127 


3433 

3446 
5188 

3.0UpAu0tJi 3441 
3440 

7.S)FdMdt* H42 
■^^■ 3443 

Jan Sep 3445 

^^^^B M44 

'MrJr5rik2BH 
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, JanJul 3483 

-)154ft)56J) - 3481 
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4|982D1 


2-M n-UM 


3J2)1962)1 
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I 79 DaWarraiss 
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34 6 Spbere In. TsL lot— a 28 fe -5.018.^ 27 6) 
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22.5 78 High Inc Tsl....( 

0.84 Do.Sdi.lD ( 

M 9 TH Faoflc lav Ta5pc 
79.1 18 Prop. Ih. TsL..a 30to _ 
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20.7 TR Technology < 47 

41.4 Do. Stepp'd « . y 94 _ 
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255 6 T&nple Bar. .... . c 272 -10 
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3 94 Do. Warrants fl M 3l 


15.8 
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1- 5 1B6.8W.8 

h4 Ifl25) 

2- 5 _ 

5.9 94 21 
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69 
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1 6.3) 38Jt20.0 
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b6.C IVbeidHEngWi— 4 
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Net asset rabies supplied by County NsrtWest 
Wood Mackemle as a guide only. 
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L76 Do. Warrants 
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L15U Anglian U 0) 

21.4 East Sort lOp..... 

39 J Mid Kert HWgi Q. 

L3735 (orth Wa Q ... t 
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lml nBniBti 

STZb WettaO. d 
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0.2 5t 1.7 
14 5 7)1.7 


Aug Da 
Dec Jul 
JanJul 
Mar Oct 
Mar On 
OctMar 

OaMar 
Oa Mar 
Ota Mar 
OaMre 
Ota Mar 
OaMar 




(HE 


OIL AND GAS 


7_2J MbertMnftelOguu 
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2.79 yAm Brit hnl c 

702 Aran Enm20p c 

- PArrere reL lOc..... 

662 Miamic Res (r€H5., 

23.5 Ada Pfindaunj.... 1 
1.45 Mtaddmd Oil Ufe-B 
10.4 Btystad Grom lp.. a 

342.6 fBourValleyi - 
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39.4 BrisBoroeo lOp.. f 219f 
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-lo.a 
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64 
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-0-8 A - 
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31. WConray Pet 5p * 

16.|iCrossroads0fl3p-.n 
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8.1! a. Wester* Res. AJ. 8 


Ufl.dHartym&Ga 

HflDtlPabpn. 

M.aKek Energy lfc-o) 


U.UflmsailHiCaSBpB M 


L127J LASMO.. ...a 

12.4 Do. "Ops' 1 Ite.-l 
41.E Do.4fepcCiwrafe 
191J MdidiScnLRts.. n| 
EOT' Mobil Corp. S2L 

274.7 HoareneM Oil 5p_i_, 

14.9 Nr*rLiredop5*.....d 
-nzniEuiajD. 

ijltu Norsk Hydro Kr2tJ. ., 
15.7 (orth Sea Abbs SplN 
4. JUL DtddcnUlflflLfflcT 

- fOhlo Res 

6.7! KMverRes— 8 

- fen Pacific Pel 1 

AUU fPetrofhuSA-. 

37.6 Wa.Pet.5a 

25.9 PlttencrleffTon.-,, 
1912 feeailerCom.5o I .ai 

561 PrshHoOIIA. 3 

420.7 fengtrOlll..- d 

15.! HctaudlKtbillii-? 

a«J Royal Dutch ns..." 
688J r5antMASOJ5c....| 

Sm -Do'.7nJ f. CT....8 
5il ffSoPrtTDttuiiMpd 

LSK7 lexaeoBpeCu*. 

3JD31 Total B 

127 ylrkiem Pet 

81.7 Tritoa Ereupe Sp.. fl 
162 FTdIIdwOiTiOp. S 
19.0 ITuskarRestrSp..? 
4.51 WW. Energy lp... 
0.4! Do. Warrants-. _.p| 


944.3Uitramar._ 82S4fed -43/ 


3.6Wlaorla Pet- .... 
U®BfWo«tadeA50c.. , 
O.SUXCL Suretse. d 


-92(1 


Zti A - 




-a.8 4- 


I 2-31: 


12.6)7.8 


-3J A - 


17.6 Jnl 


-3J — t3U2| - 


5.1)22-5 May 




3.0U7J 


5.7)10.4 


HI3J: 


Jan Jol 
Feb Aog 


M109 

D947 

09021 

11912 

0920 

B12I 


MrJeSeDe 

mat 


- (4579 


- (2706 


Mai 

Feb Aug 


Juf Hot 
B ay Oct 
AprOa 
Jnl Jan 


-3.d4.8ll2J MrJeSeDel - 


May 


4jf56|jaApJy<fc| 


- 11469 


45)15.4 OctMa, 


rrt sr 


May Sep 
Jul May 


No* May 
FtaAug 


Jon on 
Jun 


Mar 


MayOa 


May 


- 13647 


2714 

2742 


4737 


2211 

90911 

3189 

3190 
3168 
U32 


W03 

(005 

(067 

3289 

*201 


PLANTATIONS 


Sfeu* 


| Me* *|rMj Ljtttj Mridrah jofr- 


9.76 SngkKastFlaw-.a 

15.C JertamlOp .7 

26L0 fes. Ptutt MS05- 

249.3 fedBHepePItallSL 

172-2 IlgMandi MSQc 

292.4 CutaKepangMSl-. 

3.8! andn Hldgs. 5*. 

142Mr*e Eras Ire. lflp.E 


Rabben, Palm Oil 


a”::::: 

L: 


69ni -42) 4 7) 2.9 


8— 


- UL6 
3.6 L7 
42 U-3 

4.1 Z4 , 

7.1 29.4, 


L3\2D3 

35117.61 


Jul Nov 1618 

X 1B16 
WS1 

May No* 2839 
Jon Nor 2893 
AprOa 3109 
Dec Jul 3154 
Aog 0868 


Teas 


ld>E£s= lufljldtiHl 

MINES 


Jan Jd 
Ma, Oct 


Central Rand 


65! tartan Deep Rl_... 
272 East Rand Prp. Rl... 
141.2 Mfauf c EiL 20c... 
8.IC Simmer ft Jack 2c.. 
4 JWtat Rand RL .—... 


3767 


FMINHWpf- 

t90c 

DaggaRl 

■Tnu. C».2%i.. 

150c. .r_. 

125c 

U3.7 Ktaross R1 

85£ Lesllr65c. 

L63fe«ta2Sc 

1.84 5. African Ld. 35c_. 
L22 Iflatfonteln 20c. .. 
BOWJjrteflreakJU. 




27.1 

72.2)1 

129.' 

20 . 


1)H 


15.7[ 
346 
609 Jj 
18. 
334.; 
8.6 
671. 
7. . 
36i 
512. 
58.1 


93Wi 


Far West Rand 


6|Biy*oor 25c_ 

aBufHsRl 

,80«lkraal20c_.-.. 

BDourafonteta 25c... 

> Wriefoateki 50c_.... 
9EinhraodGld.2ac-. 

EbburgRl 

Hreubeatltta- 

loaf GoM 25c 

Skjbuim 20c. 

KoulhraalSOc....... 

i7ptnSwdii5fc.._._ 

' 'aal Reefs 50c. 

'estenpoa23c— ... 
Uestetn Areas 8i._. 
7IWestern Deep R2.... 
bkZandpanlOc..- 


4 N. 


OtWe 


11! 
656 
334 
52 
674 
361 
SI 
301 
58! 
44to 
SI 27, 
66fe 
£J5fe 
39 to 
B9fe 

“i 


-4i 5.612.8 
-4.4 6.9 29.7 
-4.4 32 1.7 
-1.1 - 6'89 

-2.1 4.9 L7 
-42 U 12.8 
-15.1 - 1*87 

-64 69 174.' 
-22 3.1 L7 
12.1 - 27iS 

-8.4 5.4 1220 

-2L2 1 281 

-2.1 6 J 125 

-9 2 3.7 

-2.7 - 1'87 

-0.7 3512.8 

16U3.7 


Mar Aog 1857 
Mar Sep 2000 
FtaAug 2330 
2364 

Aug Feb fa 
MarSep 2432 
MS3 

JanJul 2841 
Feb Aug 3104 
FebAng 3162 
Sep Mar 4065 
Mar Aog 1117 
MarSep 1382 
Bit 
4476 

MarSep 4477 
Aog Jaa 0234 


255.1 

471.1 

6" 


-53Fr*eS 


DjBeatrix Mines- 

'5. Cora. Gnu 50c.- 

SuteDer. Ufe.. 

. 50c— 

loel IHJ.lGuld It,. 

IneRl 

Helena R1 

label 


JU, 




fifct_l 


4Wn 


O.F.S. 

JOd -13 3.1)113) Areoa tUB2 

480 ^7,^ - “ 

JM -71 t 3.4 

BE -104 - - 

54to -44.6 - Mat 

MS -5.1 16.( 27.7 


X7B — 2_3t d 29.41 Jib Nov I 4356 


Jun Dec 2629 
MO 

FtaAug m3 
3044 
3220 

MarSep U87 


Diamond and Platinum 



15.7 Aug 2538 

|20J NO* (424 

L7 Apr Aug 1372 
1-7 Aug Apr 1251 
ft 80 - K36B 


593. ^Aog.Affl. Coal 50c- 


SMSSfirr-^ 




asm t4 


497.1 knbtlllfe. 

2.785; fewr4c. . __ 

£14 feWiSweiZfep-rf 14fe| 
L21I feM FMdsSX 5c.ll269d 
L2(21 hi- burg Cons. 10c.- 

369.1 Idkidle Wit lc. 

uau ainoreoS1.40...... 

15 2 Hauitalks.10p._B 
55 1 New Wits 25c... __ 

21L2 JfSImjlc. 

180.fi MUtaaRl..-.- 
24.1 todUHProptm.. 

19i Irtgels2fec. 


84.9WtaaEaNIUpH(_J 


Finance 

£23fe| 121 3.9) 3.6 


&\\ 41 HRS 




EUfe] 



MINES -Contd 


.if 


ii*? 




Stack 


97 1 MCMSQc. 

6L1 1ACMG0W -~... 
1.02 yiMoneSOc. 

- POdUGoMoc.- 

“Bsa^ 

0^7 rOragoaMtatag- 
li! KmpenvMhKv...' 

issi fSnSgSfeST 1 

:SSSSti 

■ eJnltaMliwHL.-.. 






25c. 


O MMenMmBaSfe 

Z2A 

7264 SfcfflwiSIfel 
58.2 FPatKoal 25t_._ 


WSSKB 


438. t rRertsunSOL- .... 
■ - *Sl Barbara 20c... 

095 toBwEwtorattai.- 
56.8 pSoreOralURL-.. 
6*2 eSodtieroPadnt. 

13.27 SoartOS. 

LBUi Won. MfireSOt... 
10.01 rttem8«tertU.2(fe 



nnsceHanevas 


u.M 



- bua 


- -bm 


• si. 


Dec Jua 

FeJcAoN* 




b6B- 


Oacdd 


May Oct 


TmS" 


Stack Exchange dealing dassIflcaLtaffi are Mhatad to tMrM» , 
Of security names: a MpM refert to sham traded tfuwgfi SO»f ■; 
by m least two marketnakara amf wHJ» a normal mrhH she.re ; 
2,000 or more, based 00 experieoc* of how muny of Its Shafts 
traded In Uw typkal deal, p Beta rtfcn la aUoUwr stem. ' 

8uhu refers to othertradod hmrumcab- 
-mere oUmke HuHcitfd. prim ree la pcncu and denoMNiaUMl: . 
are 25o. Yields art based on middle prices, art prous, adjuaeftta r 
ACT nr 23 per cem and alloie fur nine of dccuued d lstr lb u t tan* > 
and rights. 


Estimated Net Asset Values (NAM art shone far Investrrejt 

£ dllOQMli 


Trust* In pan per share, along with the percentage 1 


(Ob) or premiums (Pm 4 to the current pre-dosing share refce. 
The NAv basis ' ' 


r ! 


bash assume prior charges at par ualu* c onvert tt kf k 

converted and warrants exercised If dlluttan aeon. 

"Tap Stock 1 * 

Interim since reduced, passed or detrend 

Tax-free to m-resldents on phiJIcXUm 

Not ofnctally UK Iktcd; dcaftnti p aw ltta d under rale. 

535MKaJ 

USM; net listed on Suck Exchange aad company net 
sub Jetted to bum degree of rcgutaUea as listed uecwHJcs, 

• Hot officially Hoed. 

Met at time of uup a mluu 
Hot comparable 

Cover allows tar conversion of shares not now 
dhridonds or raaklug only tar restricted dhrtdaru. 

Cover does net anew for shares which may aho rank tar - 
dividend at a future date. 

Na par value *. ", 

.Fl Belgian Francs. FT. French Francs B YM based 00- • 
assumpttan Treasure BUI Kata stays uaebanged until maturity Pt ’■ 
stack, c Cents, a ftw hm p Uu u yield, f Flat yield. I Kenya.'*! 
Cetudua. EMtatamn tender mfce. v s 

AbbrevtatlMK rt ex dvkkM; me* strip tune; tbi rights; w ta) ' 

all; ri ex ejplul dtstrOmlkM. '• “ 




REGIONAL & IRISH STOCKS ; 

The faUuMriM^ta a setattlM of Hegrtwral Mid Irish stocks, U» 


1 betag quoted In Irish currency. 


Craig ft Kmc £L. pi 64td .__ J 'I V. 

nar:i *—•*-—* 454.^4 

IRISH "W wM; 

SStfSiH Sd-°4 uoimtaM-...-) li.;- j 

FlH.13%97J02_. OM J . ! 

ArnoOs..— I 18m 


TRADITIONAL OPTTONS 

3-iiibiiIIi call rate 


RMM.. 


Industrials 

tollwHj OPi 

Amstrad^.^^ 

Astro (BSn 

BAT. 

Mcsre-- 

BTR. 

Barclays 

BJ«Ortte. 

Boots 

Bowten 

Brit Aerospace 

Brttba Steel 

Brit. Telecom 

C4*«yv 
Oarta-Cons.. 


RankOrgOnL 

Ratners ... 

Reed Into! 


28 ! . 
63 r. 

St 


Comm Union 

Courtaalds. 

fB”~ 1 - 


96 

7 

6 

68 

31 

33 

38 

24 

38 

53 

36 

12 

29 

33 

45 


SroKL Beedomtou 

T^.ZZ'.Z\Z'.Z 

Tescn.. 


Thorn EM|„ 


Trua Houses.. 


T&B 

Unilever 

Vlckrn.. 


Wellcome.-. 


'45 » 

a 

a.f 

64 . 

S 

u • 

98 • . 


. t 


F1FC- 


Gen Accident 

GlC.. 

Glaxo. 

Greed Met. 

Guardian. 

GKN 

Haason- 


BrtlLxnd 

Control Secs..- 

LandSeoaiUts— 

MEPC.., 




MoeatMgh- 


« 

•to 


Harter SkU. 

W.._ - 

Lrtteoke. — 

Legal ftGcn... 


19 

39 


Offs 

ArtraPttbu 

BrttPefrotera— 


tax Sendee. 

UoytaBxnk 

Lucas Ml 

Marts ft! 

Midland l 

Ha West Bk... 

P&O DM..— 


Ratal Elea 


22 

36 

28 

38 

13 

21 

18 

zr 

51 

18 


BmnahCmiul.....^ 

Conroy ffetlm 

Gaelic Res— 

Premier. 

Shell.. 


TmkarRB.... 


Uhremar- 


3- 

21 

«‘ 

If' 

1> 

6 > 
41 
* 

3« 


Mines 

Lnorho.— 

RT2. 


■\*5 


— ; a, 




■”*“!!** aupaute trine sham 
mm «<Bdww. tar a ta e rt £lJ3fl a 

secarHy ibrnre. stafecl to Ok 


■Rftgrih# ' 
rewrlwci Or- 


FT Share Service 


The following changes have been mad*.' 
to the FT Share Information Service: 
Additions; .' x .f 

Murray Split Income Inv. Trust Otd p - > . 
Cap Shares, Unite and Zero Div. Prof. ■; 
Shares (Section: inv. Trusts). -r. 

Western & Pacific Resources (Mines). ■ 
World Trust Fund (Trusts. Finance, t 
L and). • -lT " 

Do Warrants (Trusted Finance, Land). 
Deletions: Xt. 

Babcock Prebon (Trusts, R nance, 
Land). 

Lawtex (industrials). . 
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LONDON SHARE SERVICE 


> Latest Share Prices ana available on FT Cityline, call 0836 43 + four digit code. Celia charged at 36p/mlnuta 
cheap rats and 48p/m'nute at ail other times. To obtain a tree Share Code Booklet call 071-92S-2128. 


15© 


1 I..' .. V ' n» 

‘ * " *TH 

.j- ■■ y 

-Vai” 


■ -...-p n T-f 


' • <t 

iW 


ihAl & {SlSH SIDE 




i OPTiD^ 




’ aMV“ l •* 


- BANKS, HP & LEASING 

MofaS 1 Mat 

feta Stock 
lULJ ABN Amro FB....... 

ittU tbbey National LOp e 29*j 
UHJ AMcdlrfcbOrd « 175| 

30.1 UnglolrWi y 

UHt IwaiwGfWm i 

UW UflM6IBB0VU,_. 

J.Jfil bmdf Sander- I 
M2 laafcMatfkO.. « 

130j BaakUMl....^.,.. 

25.1 Mmiaj.icaL. 

LWM BaokScouand — a 
10BJ laSVjelrrtWa.i 1 
U2j DqJHpeMPta.1 ; 

7*hI tarel^stl- _a 

8.01 lenetaJarkSp—.n 

IW fatjche Bl DM50__ J 
iLm 1 talkMKHkTSO... 

216l! EspbitoSaato. 

313.6 **»Ut.np.l0p..e 

40: 'wtaJnoJuL^ 

*6(1 r«P Bank V50._... 

127.6 iar»<aiMJm'-< 

JJM4 CBCHWpmiO.,. 

506.7 timbres 20o .« 

183.1 toWpettWU.) 

4U.< QeMriBnaGn i 
Him HmnSMum 

SHW -MlU. -c 

30J xq. Sent Bok Ida « 

18731 ft Wanda i 

anti lfe*W8MkY50... 

. 1127' naKHIM»ltY«., 
rtm iRBuuqabarsa. 

6<anuiu*nsiMrM 
4J5B 9ft Aon. Bk. AS1.. I 
J TOT tatWcMEL ol 


f M 


1M teaBnu-Gioop... 

H £Sft2S:.1 

4&9G 5tkmd«£L I 

94* Dft.ClPW i 

zm 1 iK.PMftcsio...... 

8*M iuotad Cbirid. £Ld 
Sffik S«Wa»BjrtY50J 
?.M matmla6Bki». 

zjuursa d 

21.6 158 Bfk Oi" id If! .1 
RW rofcfl BffkYSO..... 
5M' T*UT*ftBkY50.. 
«2 teQiOGinflCa.al 

1M iVabunSGI ...3 

733 0a6a£wrPrfa:i 

UWSWBUatSM A 

24? WiMnst20p — H 
i5astrmiTHaEk.YsoJj 


6.6 1231 
6.716 51 
1 9 2.9 , 
l.g 5.9 2051 
0.71 D > 28.6 
53 2.C 2.4 
7 ffl 2-6 2.4 
«.0l 4.6 25.7 


2812 

4388 

3060 


MrJeSe | 
Oct liter 
liter Jul 
Mayta 
J UR Dec 
Jus Ok 
S eoMsr 
SeUfJe 
Jul Jan I 
Oct May 

Mijftct 
Fell Jul 
Jan Dec 
Nov Hay I 
MwNov t 
FeMyAtftnf 


a 12.8] May Oct 


Hire Purchase, Leasing, etc. 



Jvi 1162 
Dec Jo! i358 
Mayta 2082 
No* Apr 3791 
Any Dec 4940 
May No* 1472 
Mayta 11487 


BEERS, WINES & SPIRITS 


i» if 









* * ‘ , ’ 



2051 inow 

9.WI khn& , 

822 ( DbUpeCnPlfa-yi 

mi bo 86 jcM.n yj 

«ji k niffcl i ,il riUM 9nn dl 

■ in|lil Ihnr "•nl 1 

ZJOHhtoftw" 
3371 wmfftaoton 
k^SottBrnm 

299.1 HecMM... 

SOStaNHnliVft „ 

741 AwheUBrmty 4 
IM 6 MfrttOBTtWWOB- 
37.! ItetpMiCtfrt 
27 6 WdiyaMWBt.. 

ws^Wvsop- 


BUILDING, TIMBER, ROADS 




usssr. 


'Jr*- 



Apr Ott 
An, Feb 
NpvJwi 
JffAug 
Feb Ass 
Jan May 
AprUn 
Frtflog 


S3 

50B7 

1353 

5227 

m> 

1610 
1666 
1693 
5131 
1888 
1723 
1726 
1735 
4790 
1748 1 
U766 


BUILDING, TIMBER, ROADS -I 
Contd 


90.4BdhH, d 

0 Wdliilneh i°p 

2OT.4BefiH(, bnp c 


I PttahM 


U.$ttt Bnu. 20 d | 1U ....... 

_ .., „ 101 

LMAdBte Circle 50p... o) 276 




169.5ao.7l,ncetftl«£L 

32.7 BMt IK6Vy)50p.. 

27 .t Bnafsa.. 

430 SB & EA 
23.1 Brithb Dredging.. -8 136] 

277J BryamGrao c 187] 

917 tudnall Is 

26! MLA50. S 

032 6CCS Croup 20p — . 2d 

43! KM W GraipS. [ 7H 

687.5 3Ut 238) 

3.1! MdnodUH'AM 
751 ImderGroMSu... 

4.07 ftwBOfktnTfoe- 

2J9.5 Costeln Group 

5B BtCMiMide Pnm— 
BtNuvHiqp.... 





HMgilOp...d _«d 


22, UKve Group. 

288.9K«end Sfrdon ( 

Zl.UKjQHm UV 5p.... i 

3.631FS Wslar IBs , 

lanGro*plte>~d 

. MianGromlOpB 
76.6 tellHonl5p....Z3 

I. 5! iftibs & Owty *A*_.g 
82J »eesM(MJ)Uh-..a 

25.4 MtnCrp 

2.16 SnhfinUlooi.. 

7.60 tarrfeoolMfell 
168.7 tawhn-5*Mn 

63t HwhbmIOp..... O 
2Jt Xi.TpeCnOiPfag 
2.45 Hkji Croft 25p_..H 
?.* 4 Keywood WllHanB_x] . „ 
253 Do. Cm. Pfl~.“vl 127d 

mMT--* ** 

4.27 taodHl.. _ 

2573 Itetack Joknsen....c 103] 

2.03 3o. Wsrwts. — a lOiti 
Xii ittfcson Gnap lOp.. [ 55] 

13.4 forts 5p f 54 

3.7UJ Ml may 50 681 

2L9HCbitf0MGptrlOa- B® 
LOTJ LatopeCoaFFSI £370 
132.1 LaUg Uniat. p 298| 

127.4 DOT N/Vta.— o 
9.07LaUuinU.)tL...p 

187 Lawrence (W J c 

2.14 D»&5ccCaAVr£L. 

92i Jtl5T2>jp « 

II. 1 Rm & DjUdde^.f 

ua.4 jHcarr.jj « 14a 

1283 8tAtptoe(Alfnd) « 242d 

413 NcCantyG Stone 20px li 
725 McLasgMHl & H...| 131) 

65i Manfen Mtrigl... I X9« 

363.4 Marta e 13 fed 

93 J Marshalls c in 

49.« Do 6>*pC*.Pf20py 7? 

28.4 MawknUJ20p— { 


473Ji#lnw tut- o] 

a?EbW':. , a 

«4itSM I ...d 

»6roup|..M 
■n-TMAs....d 
MCMOfUa, 
nnw 10p....d 
lx Timber. ...d 



WT*U List 
.... JjBrt nd 
-l£7] 65 24 
0 8)6.C 2.4 
....J -189 
L7 L7 
7.9 3.6 

0 7 4.4 29 7 
5.915.4' 

15 55 29.4' 
1.4 7J 20.5 

55 294 

1J 65 154 
0.2 3112 

2.1 7.4 294 
-0 * 6.0 252 

1.4 8515.71 
-13 6.0 14, 

- 10J4 

275 4.4 118 
-25 32 14 

i 205 

-25.0 22 8.10 

4.! 3.C 142 
-13.7 15.1 15.4i 

4 ’ 5.t 25 2l 

-4 4 1252 

8 J UJ 1281 
385 1 24.9 

83 2051 

155 3617.6 
-24 2.7 29.7 

- 12.2 

8.0 7.4 2.9 

1 3 6.2 2.9 

53 19 

75 15.4 

2.2 5229 7 

-3.6 93 205 
-32 - 

6.7 1 29.1 

'-If 11.1 ?L3 

-LI 6.C 113| 
, - 9 4 

0.6 1.7 29.4 

4.6 2.9 

-6i 13J 1.7 

-1.6 7.0 1.7, 
22 43 205 

8.2 19 

13.9 3.6 

-9.1 - 112 

0 7 551181 

1.6 73 19 
-Lfi 112 29.4i 
-16 13 £ 29.4 

3.4 19, 

4.C 7.6 15.4 

7.4 - - 

72 3.6 

4.4 205 

01 0.4 
-2J 3.3 30.4 

0.4 3.81331 
24 5.9 24 
24 5.4 24 

4i L7, 

-25 15-< 205 

22J 132 

-LI 7 4 29.4 

-a! 7.S 17.6 
-L4 8J 17.6 
-24 5.7 19 
0.6 1.618.6 
-«.£ M2 15.4 

6.7 5.0 24 
65 19 

7.4 6.6 17.61 
3.9 m 118 

-05 5.6 24 
-3.( 4.6 175! 

> 145 

-5.( 116 15.4 
-10.1 3.7 U.2 
-15 BJ 14 
12 73 15.7 
4.1 19 , 

3.4 35 11 J 

3.0 10.12! 

3 j 11 J 

5.7 2J11J; 
29 3.7 35 

-3.C 6.41251 

3815.4 

5J 5.! UJ 
i 9.4 

05 5 7 29.4 
-4.4 8.6 29.41 
-3.4 4.4 14 

6.7 24.9 

4 9.7 

10 29.4 

6J 29.4 

0.7 5 1 2.4 
-19 t 1.7 
-3.6 8.7 29 , 
51205 




DhidenS 
Hd 

Jan Jun 11788 
JanJal 1799 
1800 

FtbAM 1813 

FtbJul 1822 
Apr Da 5293 
JulNOf 1853 
No* Jel 0655 
DecJul 
May Nw 
OrtMay 
Feb Oct 
May Dec 
No* May _ 
OrtFrt 5145 
No* May 2034 

ScpMiy flU 
Da May @2 
Jn 
»0» 

Apr Oct 
Jui Not 
A pr 


9670 

1874 

1941 

1900 

1906 

1992 


V 

Apr Oct 
Nov Apr 
JltNei 
Ash 
S ep Feb 

May Oil 
No* May 
JiuOcl 
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84 
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2 1.0 Motion 20? 

544.6 Suiter Cons 2p....o 
9 02 >Cbit(U*iGroSp. .1 
4.80 Chllllngton C«i 9 

L57L KMna LlgteHB5.... 
278.E Oriaies int'i to .* 
B.03 ClayhftJie lOp ( 

0. 25 kOarmartto 
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0.B5 COurtney Pope 50p - f 
2.61 Cum de Git 10p P 
133 6 Crew U i Units.. . 


tHytUuka Be. Syst-to- B) 

17.„ 

105pm 


125. 

10. 

642 


ani-jp- 

0|Wa.te(D.r.1to.... 


E Davis Service. 3 

.7 Dean & Bowes 5p . N 
.9 De La Rue 


3.76jDelaney lOp d 

l.ayDmHe Heel Sp... . n 


155 

97 

32. 

UW 


.7 Diploma 5p 

.0 Dobson Park lOp. o 
.6 tolphln Pack 5p. . [ 

It DoierCorp. USSL. 

1 80 Dyson U. 4 J ) . J 

8 06 Do 'A' P 

99LC ECC a 

2.19 FEFG I 

142 1 EI5 0 

7 J9 EMC to- I 

406 7 KlanCorpliO 04. 
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16 5 Eleco lOp I 

1,9181 Electrolux BKr 25 . £27 


st'HliEem AS n75o!!..T] eu' 
20 ' 


320.5 
3.0) 3 b 
2qi54 
3.6 
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Jan Jul 
May N01 


Not May 
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ft# May 
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Not May 
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1775 
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1948 
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1950 
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5174 
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1910 
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3589 
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4611 
2533 
2234 
2049 
2054 
2061 
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5027 
3022 
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3844 
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5327 

2125 
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2132 
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2553 

2188 
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4736 
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2233 
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2245 
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Z2S8 
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Z324 
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2436 
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2495] 
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-4k ft -/255S!? J2 0 -’ 1 880 UB% 8% ' B% +%• 

MtgSRrtl 0 8 2% 2% 2% — % ft ftS^' 0 ^ 0 ' 11 « ft ft ft ^ 

K£S£?x SSSS £ tSi & Ji *$ 4 A ^ 

Mumtfngwea 0 330 3 H Q -A SS «£ SlSSSI ® nS-25 5 3 ® 4 W% 12% +% 

K3w«l 1X00X3 47 BB3 35% »4% » +% «g Jft SSSi <3. M80 '“ *2? u “ W? ♦% 

Ksa- iisss? s s si ^ s ^ SSS?issa -? § 5 § 

“•"■wwi » si sissT“ sss „s? ss ss :a -s 

21% WOuUk RTy €280X1 13 98 19% rg IS 


I H u rt m ts n ex 0X80X7 274 t2 

i Mwatfngwea 0 330 

9MwjdiyO<l 1X00X3 47 BBS 35 


A Si 

a -b S2 


M 12% Mutual 01 x 1.160X8 0 54 13% 13% 13% +% 


! Myaca LE €15001 9 18 14% 


I K2 7% 7% 

1 18 ^ 57^ 58% 
133 864 12% t2% 


W% 8% M Corp 


16 % ib% -% ra: 


- N - 


31% l*% Bk Boain P 35JO.iI 20 28% 28 26% +% 8% 3% Coopar Co* 7 183 4% 4% 4% 

3Q% 16% Bo* Raw Y 1.52 €05 20 074 31% 30 30 -% 58 38% Oaaew tad » 1.10002 181270 83% 52% 53% 

40 33% BankAm A 3 47000 24 39% 39% 39% 367, 15% Caspar Hfli €280X1 201387 34% 33 33 

66% 60% BaiWAm B 6000X8 58 68 87 % 87% +% Bk 8 Cora Ind 0.480.0658 27 Bk 8% 6% 

61% 39% Bankers Tr £54 0 04 72063 58 % 57% S7% +% 71 % 42% Coming x 1.000X123 372 68% 87% 67% 


% 7% N8B Barrcp €840X5 49 18 11% 11% 11% +% “ fl - 

% £ NBI Ine »32%A%+i T 5i 5J£ ES. * I- 2 !? 1 ® 83 12% 12% 12% 

% 54% NCH Carp 1X00X212 4 88 85% 05% -4, "5 *? »*£*«!■» ’-*40-18 9 383 8% 9% 9% 


-i - G - 

-% 52 39% GATX 3JB78 €88008 10 a% *8% 49% -% 
-% «0% 24GO)CC<pp« 1X00.03 9 885 38 35% 33% -% 


38 33% Barm ADR 1.78 003 17 4 32 % 32% 

n ™ ■ ■ 1 b.^ in in Ajonm mnn «u >mx 


12% 10% Cournlr Tm 024 0.02 38 12% 12% 12% +% 197% 138% GBCO Carp * £28 0 01 13 5 WB% 189% 189 


20% 14% Bard 1C Ftl €48 0 02 243833 24 22 % 22% -% 25% 8% Coawy Cr x 0X20X1 171784 u23% 24% 24% +% 


36% ZfiOomaa Grp 140 0X4 14 22 35 35 


13% Baums Bk > 1.320.04 283060 33 32 % 32% -% 24% II % Craig 


4% Country Mr €77012 8 88 8% 8? 


8% 4% Banjul x €20 €03 18 928 8 % 8% 8% 
10% S'l Bams Ml 0 10091 43 810 7 9% 7 


1% 11% Craig ra 29 ISk 13% 13% +% j 33% 27% GTE 1X00X8 1S747S 29% 29% 29% 

30 18% crane Co < or&aos 1* 381 28 % 23% 29% “11 31% 27% GTE £476 £47 0X8 24 30% 30% 30% 


!% 2% GRC hm 8 74 3% 3 3 

E»43V8IE8Ca> 2X0 €04 ZlOO 48 48 48% «% 

1% £7% GTE 1X0 €08 157*75 29% 29% 29% -% 


28% 13% Crawford €3500127 S 28% 20% 28% 


55% 31% Bsusch Lmta 0720X2 191133 47 45% *3% -% *4% a Cray Rea 13 830 42% 41 *1 -1%| 12% 9% Gsball Eq x 

44% 35% Bam* Prt i 3.6aa09 49 41% 41% 41% +%| 9% B% CH rt4 U » 1W€12 B 718 9% 9 9 20% tBb GoUa^mr 


18% I4%0TEFUS 1X5008 zlOO 18% W% 18% 


37% 25% Baxla * 0.7* €02 178975 33 % 3S% 32% -%| 13% W% CWlUBsi 1W€12 0 121 11% 11 11% -1 


1X0010 880 10% 10% 10% 

Of €640X3 15 71 20 10% 18% 

■ k 1.70 €18 190 11% W% 11 
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g> 1X4003 185202 40% 30% 39% 

; « €32001 333314 43% <2% 42% 

II 1X7012 183 u13% 13% 13% 
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l €600X8 11 74 10% 10% 10% 


£1% 18% Bay a Gu 1.34 0X8 13 *4 21% 20% 211, +% *8 28% Grid Cara 210 *2 40 % 40% 

32 20Bd TilKW 185009 29 21% 21% 21% 32% 17 CromphmaK €32 0X2 23 141 32 31% 32 

15% £B3Bew Surra €800X4 94134 13% 13% 13% 88% 34% Cram Cork 21 254 88% 85% 85% 


32 ZOBdTiinS 188009 25 21% 21% 21% 32% 17 Crompton! 

15% €95 Bear Strm €800X4 94134 13% 13% 13% 88% 34% Cram Ca 

40 35% BesrSB’IA 3 60010 4 u40 40 38 -4 18% 9% GRS 5br 

23% 13% Bearings 0640.03 33 II 20% 30% 20% 29 18% Cryted Br 

13% 3% Bsazw ADR 82*93 5% S% 5% £6% 13% CUC Ind 

20% 13% Beckman kr 0X80X1 15 94 20% W% 19% -% ^%13%CuteroK 
81% 63 Becsxi Dte i 1.19 €03 131484 89% K% 88% +% 39% 26% Cuem Efll 

£2% 16% BakSngHyr €84004 73 3 IB 19 17% 44% 32% Crasn Engl 

54 4Q% Bell Allan £52 €05 M3035 49 47% 48% -% 13 11% Currem li 

13% Ql, Ben Indus 040004 77 9 9% dfi% 9% 34% 21 Curds Wr 

55 40% BWSouOr £78006 151781 49% 48% 49 -% 7% 2% CV PeH 


88% 34% Cram Cert 21 294 88% 85% 85% 

-4 18% 9% GRS Wrr €12001 18 223 13 12% 12% 

29 18% Crytart Br x 0X00X1 91007 2S% 23 72 .. 

28% 13% CUC Ind 3821B3uZ7% 26% 27% +1%f 11% 5% Gencarp 
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■48% 41 J Wot t > €590X3 S *1% 41% 41% 

23 12%JWPInc 111991 18% 17% 17% 
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9% 8% Jakarta Gr 3 7% 7 7% 
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28 5% Beal Buy 31 130 ft 23% 23% +% 
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4% 1% 3 *J 4 t 4 Crp » O 3% 2% 3% 

fiSV 43% Saftto Man 0000.01 HMOn 64% 83% 84% 
13% 10 % Salome Or 06000* 366 13% tf% 13% 

37 22% totaxrtnc > 06*002 92473 26% 24% 24% 
43% 37%SwCkGffl 240 (WIT 287 40% 40% 40% 
4% 2 % 8 «ttaF«BMOJO 0 .n 2 D 43 3% 3% 3% 

w% iiSMUFacRaftwooianoo n% n% n% 
32% ~ 238*«UnFoPaO 2,09 Oi* 10 40 u33 32% 33 

10 % S%8aibF*3tfi ' «M «1 9% 8 % 0 

43% 23% Bam Laa 0X4 (MR 1S3W3 43% 42% 42% 
% A Savin Qvp 01083 0X8 dA 000 
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30% 40% BchOrtngPI 132007 204412 57 G5% 5S% 

M 30% BcfaWgw* 1X00022748?! 72% S< 70% 
70% 11% SeOMOfC) 030031 M S5* 97% M% 27% 
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17% IftSctatADOk 046031239 183 12% 12 12 

9% B% Seaman 0.1QOLW10 41 6% B% 6% 

40% 33% Scamper 030 03? ttlOQO 30% 38% 38% 

16% U%SCWW|NM> 038 atM T83 14% 14% 14% 

10% Z%&cm*teBF 039203 110 0 0% 0 

28% W% San Cart 101551 72 50% 22 

15% 13% S»«C1. 403 1. 460.10 17 16 IS 

18% M%M31. 2.10214 «. 13% 15% 

117% 01 % baa nm Co 280209 M 80S 100 % 100 % 

29% StSaaQuBEn 90 78 27% 97% 

18% 12%-SPX Carp 240 0.09 37 446 13% <HS% 

38% 21% Staled Air 23 3 37% 37% 

43% 24%SaoialtoM> 3.000X6 124973 40% 30% 

38% ir Sac Pac ; 62 005 4a n M 34 % 32V 
12% 11% Safien 3*1 x 094007 211 n12% 11% 

a%smamu 03022138 543 24% 73% 

40% Saqua A * 0600X1135 32 94% 94% 

57% Saqua 6 *-090001 12 15 82 62 

20% SarvtceCnl 0000X210 441 28% 26% 

22 3anfcao»x 102000 11 417 u3l% 31% 


8% 4% Tollaytnd 020004 0 BB 4% 4% 4% -% 

11% 7TnBn»Pf 1000.13 9 7% 7% 7% -% 

i »% 3B%TanbnBb* 13020221 833 G6% 53% 54 -1% 

I 18 % 0% Tandem 904789 12 % 12 % 12 % -% 

38% 23 % ranoy cap 000002 laswa x% 28 % 28 % 

12% 10 % Tara Un 1 065007 130ul2% 19% 17% -% 

38% 31% Taco Enarg 1.12005 IS X3 38% 38% 30% 

30* 16% Ttttrenix 000402 145065 94% 23 24 -4% 

1% ATMwnCt 9 20 1% i% i% 

24% 14% Tatadym 090004 301621 20% » 2D% -% 

30% 24% TnleEspSA 1.410 05 4325] 29% MV 29 4% 

39% S*% Tetoia* aOR t23Mu3S% 87% 38 -% 

40% 28% Tempwnl 288202 13 871 47 48% 48% -% 

*0% 11% TamjHCmMk 016001 101 lfl% 10 10% +% 

9% 0% TampKGHl 004008 M7 0 % 9 9% f% 

8% 7% TeapqSFd * 004010 1776 0% 0% 6% 

52 33% Tarnncotnc 230 206 255503 40% 39 39% -i% 

22 10%Tappw pta 22001017 114 21 20 % 20 % +% 

14% 0%TamdyM 681506 14 13% 13% +% 

14% 7% Tam 006001 14 123 12% 12 12 -% 

9% S% Tecoro PM 20 110 7% 7 7% 

70 56% Texaco 32OO0S 116183 62% 61% 62 

83 49% Toaca C * 4.10000 5 62% 51% 52% 4-% 

25 14T«xaa Ind 22000111 94 34% 23% 23% ft 
47% 96% Taxaa Mat 072002 73«1 28% dZ7% 28% -% 

. 2B 10% Taxa* Pad 2400X934 II 21% Z1% 21% -% 

30% 34% Taxaa 1MI 300009 1061X6 37% 37 37% -% 

10% B%TaxSPtx 1.00010 S 8% 8% 9% -% 

7% 3% Texfl lab 1.100X2 2 62] 5 4% 6 

35% 24% Textron* 1.000X3 102522 38 34% 34% -% 

6% 4% Thackeray 52 25 6% 6% 5% 

11% 8% Thai Cap 346 8% 8% 6% -% 

22% 14% Thai Find 006002 28 17% 17 17 -% 

40% 25% ThermoBoc 21 489 40 36 % 39% +% 

»% «%7WoW CLM0.CC 7 680 a 19% »% 19% 4% 

00% 46 Ham 1 B i 2240X420 234 93% 53% 63% -% 

14% flVDwmUi 270200 10 145 12% 11% 12 4% 

12% 8% Themen Ad 1.28211 8 107 11% 11% 11% -% 
16% 11 Tidewater 121103 15% 19% 19% 

57% 32% TUany 02820122 111 91% 51% 61% 4% 


25% 20% UUcpl.775 60 95% 25% 25 1 

98% 25% LHHcpS.44 3.44200 2 28 27% 27* 

26% 20% UUccrp 152206 11 IBS 26 25% 25’ 


ft 14% 7% Tam 0X6001 M 123 12% 12 

ft 9% 5% Tasoro PM 20 110 7% 7 
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-4% B3 48% Taws C » 4.10000 B 62% 51% 

-0% 25 14 Taxaa tad 220001 11 34 34% 23% 

4% 47% 96% Taxaa taac 0.720X2 73ttl 28% dZ7% 
-% . 2B 10% Taxa* Pae 0.400X224 li 21% 21% 

-% 30% 34% Taxaa un sooara iosuo xr% 37 
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10% 10% ValaoMOas 
8% 4% Vatil Inc x 
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15% 8% Van Dom 
8% 3%VanBanpHi 
7% 4% bdfimBhn 
10% 8% bEa^ Udli 
12% 7% Vareo Infl 
90% 29% Vartan Aas 
21 M% VarIQr 10 
25% 21% Varity Cp 
14% 13% Vaataw 
83% S5!«*P5.oa 
22% 11% VWtay M 
10% 8% Vista Raa 
25% 15% VNra Inc 
3% i % VotaMaw 
34 18% Von Cn 
30% 20% Vomado 
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OMAN 


The Financial Times 
proposes to publish this 
survey on 

November 20th 1991. 
This survey will look in 
depth at OMAN and 
how the country is 

developing. It will be of 
particular interest to the 
54% of Chief Execu- 
tives in Europe's largest 
companies who read the 
F.T. if you would like 
to reach this influential 
audience, call Cliff 
Crofts on 071-873 3269 
or Fax; 071-873 3079 

Ddid source: Chef Extaaha 
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Norman Lamont, the chancellor 
of the exchequer, talks to 
Peter Norman 


I t is unlikely that Mr Nor- 
man Lamont would be cen- 
tral casting's first choice to 
play the Iron Chancellor In an 
epic about the British econ- 
omy. 

At 49, his youthful, puckish 
face creases too easily into a 
smile. He has a disconcerting 
habit of chuckling while dis- 
cussing the most serious mat- 
ters. 

But since taking over as 
chancellor of the exchequer 
nine and a half months ago. Mr 
Lamont has been unwavering 
in his determination to bring 
down Britain's rate of infla- 
tion. And in an interview 
atNo 11 Downing Street last 
week, he made clear that 
reducing inflation remains 
u very much my overriding 
objective". 

His goal has meant a steely 
adherence to austerity that 
seems difficult to reconcile 
with his well-known fondness 
for parties and the good things 
of life. But it matches his roots. 
For although Mr Lamont looks 
every inch the merchant 
banker that he once was, 
friends testify to a streak of 
Puritanism and melancholy in 
his character that is typical of 
windswept Shetland where he 
was bom. 

The past nine months have 
been a testing time for a man 
whose promotion to the chan- 
cellorship was seen by many as 
a reward for the successful 
management of John Major’s 
leadership campaign rather 
than a natural step up the 
greasy pole of politics. 

It has meant sticking to an 
unpopular policy of only 
grudgingly reducing interest 
rates against a background of 
soaring unemployment, rising 
bankruptcies and house repos- 
sessions. Mr Lamont has been 
subjected to savage criticism 
from some of the Conservative 
party’s traditional supporters 
in the press. There have 
recently been whispers at 
Westminster that his relations 
with the prime minister are 
not what they were, when he 
acted as kingmaker to Mr 
Major. 

The chancellor dismisses 
such talk. He says he has an 
“extremely easy and good rela- 
tionship” with John Major, 
sees him privately every week 
and talks all the time on the 
telephone with him. 

His forthright answer con- 
trasts with an otherwise cau- 
tious way of dealing with ques- 
tions. Mr Lamont picks his 
words with care, often pausing 
in mid-sentence, in a way that 
carries hints of the Scottish 
accent that he lost during his 
progress through Cambridge 
and Conservative politics. 


But natural caution apart, 
the chancellor looks relaxed. 
That is because he feels the 
economy is going his way. 

He says he is “Increasingly 
confident" that there will be a 
recovery in the second half of 
this year. “Britain is coining 
out of recession,” he says. "I 
think we are at or around the 
turning point. The statistics 
are highly encouraging and 
pointing very much in the 
right direction.” 

“It won't be a smooth recov- 
ery. Life doesn’t consist of 
straight lines there are always 
jagged edges,” he says. How- 
ever, he recalls that there has 
been a very considerable relax- 
ation of policy in recent 
months to help it on its way. 

But hasn't pegging sterling 
to the D-mark in the exchange 
rate mechanism (ERM) of the 
European Monetary System, 
doomed the OK to a future of 
low growth and high unem- 
ployment of the kind France 
experienced during the 1980s? 

“I don’t think it follows, 
because we are better posi- 
tioned than France was when 
it joined the ERM . . . We 
fought a battle against infla- 
tion and had low inflation in 
the mid-Eighties. The reduc- 
tion we are having to make 
now, difficult though it has 
been, is not what it was in 
1980-81. But furthermore the 
supply-side changes - the 
greater productivity, the flexi- 
bility, the competitiveness, the 
improved industrial relations 
- all those things put us in a 
much stronger position than 
France was when it first joined 
the ERM. I don’t think it fol- 
lows, though I know a lot of 
people say this, that we have 
to have a long period of nig- 
gardly growth." 

Looking back on his term as 
chancellor, he is pleased with 
progress. “I do actually think 
that the last ninp months have 
really gone quite welL It has 
been extremely difficult, but 
we’ve managed to reduce infla- 
tion, to more than halve it, 
we’ve managed to make reduc- 
tions in interest rates that 
some people at the time last 
autumn thought couldn’t be 
done, we've managed to build 
up our credibility within the 
ERM and we've also had a Bud- 
get that 1 think had some 
worthwhile long-term reforms, 
but also had a dramatic switch 
from the local to the central 
government taxation, and 
reduced community charge 
bills by 140 quid." 

Mr Lamont's message Is that 
these achievements will help 
the government win the next 
election in spite of rising 
unemployment and recent riots 
in Britain’s cities. “The percep- 
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‘Britain is coming out of recession’ 


tion of the economy has 
changed markedly and confi- 
dence has very considerably 
improved, particularly con- 
sumer confidence," he says. “I 
think the electorate win give 
credit to a government that 
has done what it believes Is the 
right thing - that is, not cho- 
sen the easy way. but has actu- 
ally stuck to its guns, stuck to 
its interest rate policy and has 
manifes tly behaved in a pru- 
dent and responsible way." 


PERSONAL FILE 


1942 Bom Lerwick. Shetland. 

1963 Chairman Cambridge 
University Conservative 
Association. 

1964 President, Cambridge 
Union. 

1968 Joins NM Rothschild & 
Sons. 

1972 Ejected Conservative MP 
for Kingston-upon- 
Thames. 

1981 Minister of state. Depart- 
ment of Trade and 
industry. 

1985 Minister of state for 
defence procurement 

1986 Financial secretary to the 
Treasury. - 

1989 Chief secretary to the 
Treasury. 

1990 Chancellor of the exche- 
quer. 


He forecasts that the results 
of the government's economic 
policy “are going to be increas- 
ingly clear as the months go 
by," adding “I think we will 
win the election, whenever it 
is". So does this talk of months 
going by, mark him down as 
preferring an election in 1992 
rather than this autumn? 

He hesitates before finding a 
suitably ambiguous formula. 
“We're well positioned when- 
ever it comes," he says. 

Whatever the electoral pres- 
sures, the chancellor has no 
intention of easing up in his 
battle against inflation. “The 
battle against inflation is a bat- 
tle that has to be fought all the 
time," he says. 


His aim of making Britain “a 
low-inflation country perma- 
nently” runs like a thread 
through his discussion of eco- 
nomic policy. Sound and pru- 
dent financial policies will be 
the hallmark of the govern- 
ment's next term of office, 
although be also wants farther 
privatisation and tax reform as 
part of a programme of build- 
ing on the supply-side changes 
of the 1980s. 

His determination “to lock 
us into a low rate of inflation 
and achieve convergence" of 
economic performance with 
the UK’s partners in the Euro- 
pean Community also under- 
pins his approach to the cur- 
rent negotiations on economic 
and monetary union. 

Although last week’s 
announcement of a foil in the 
annual rate of retail price Infla- 
tion to 4.7 per cent in August 
was “very encoura g in g ", there 
is more to be done. “My aim is 
to get inflat ion down to that of 
the best-performing countries 
in the Community. IT we want 
to be a major economic player, 
we must have a rate of infla- 
tion comparable with theirs." 

The sharp drop in the infla- 
tion rate from last year’s peak 
of nearly 11 per cent has 
turned out to be a boon for the 
UK in the negotiations on 
Emu. The draft proposals put 
forward recently hy the EC’s 
Dutch presidency have 
stressed the importance of con- 
vergence of inflation and inter- 
est rates in determining the eli- 
gibility of countries to move to 
full union in the final, third 
stage of Emu. 

“The Dutch proposals have 
demonstrated moves hy other 
countries very much towards 
our own way of thinking," Mr 
Lamont says. Britain’s aim 
regarding Emu remains “that 
there should be no Imposition 
of a single currency and that it 
should above all be evolution- 
ary. And on that point the 
emergence of the criterion of i 
convergence as a key point in 
the negotiations is very much 1 
in line with our own wishes , 


Two speeds are unavoidable 


L ast week in Paris the 
long-running European 
antagonism between the 
federalists and the anti-federal- 
ists was jerked to life again by 
contradictory declarations by 
France and Britain. On 
Wednesday, President Mitter- 
rand insisted that the Commu- 
nity's top priority must be the 
completion this year of new 
treaties on economic and politi- 
cal union; the Community 
must not disintegrate into a 
vast free trade area, he said. 

The next day Mr John Major 
urged that the EC should 
immediately adopt a compre- 
hensive open-door policy for 
the eventual admission or all 
European countries able and 
willing to meet the political 
and economic conditions. It 
should not adopt new internal 
policies, he sail which might 
make it more difficult for 
potential candidates to join. 

This argument, between 
those who want to deepen the 
integration of the existing 
Community, and those who 
want to widen its membership, 
is a tediously familiar feature 
of the Franco-British dialectic. 
Mrs Thatcher long advocated 
the admission of new members 
because she believed a larger 
Community would be more dif- 
ficult to take down a federalist 
road. Mr Mitterrand has 
argued that the Community 
must be more integrated if it is 
to be strong enough to provide 
stability in the new Europe. 

Mr Major last week appeared 
to carry the Thatcher thesis 
one stage further, by expand- 
ing the list of potential new 
members to Include the Baltic 
states and even some of the 
Soviet republics. In the mean- 
time, he sail members should 
not make new rules, without 
considering the interests of 
candidates waiting outside. 
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IAN DAVIDSON 

on Europe 


In simple logic, these contra- 
dictory positions ought to lead 
to a headlong collision, per- 
haps even a profound political 
crisis in Europe, before the 
year is out If Mr Major means 
what he says, he ought to be 
totally opposed in principle to 
any new treaties on economic 
and political union. Yet there 
has been no hint, and no-one 
believes, that Britain will slam 
the door on these negotiations 
at or before the year-end Com- 
munity summit at Maastricht. 

Now it is possible, indeed it 
is nearly certain, that the solu- 
tion to the European conun- 
drum is going to be much more 
complex than is allowed for in 
the narrow logic of the Franco- 
British argument But it is also 
possible that Mr Major does 
not really mean what he seems 
to be saying. 

The question of who is going 
to win the next general elec- 
tion in Britain is inevitably 
much more important to the 
British prime minister than 
any doctrinal argument over 
the eventual size, character 
and destination of the Euro- 
pean Community. So when Mr 
Major comes to Paris to make 
generous offers of Community 
membership to all and sundry. 


he is striking two birds with 
one stone. He is strengthening 
his credentials as a creative 
world statesman, and he is 
playing on the average Briton’s 
instinctive scepticism towards 
the Integration^ tendencies of 
the European Community. 

No doubt Mr Major shares 
that instinctive scepticism. But 
it is a racing certainty that he 
will cot sacrifice multi-dimen- 
sional British interests on the 
altar of some abstract doctrine 
about the shape of Europe. 

The bottom line is that 
Britain has no option but to 
keep in step with its main west 
European partners. Right now, 
a large majority of the other 
Community states, including 
all the most important, are 
politically committed to take a 
big step forward in Community 
integration in the current 
treaty negotiations. Unless 
some crisis explodes, that 
majority is likely to insist at 
the end of the year on a new 
treaty or treaties. 

When all the manoeuvring is 
over, therefore, Britain must 
sign some kind of treaty on 
economic and political union 
in Europe. This would make it 
more difficult for some outsid- 
ers to join. Too bad. Mr Major 
knows this; but for electoral 
reasons he pretends not to 
know it. 

Yet his thesis on the wider 

Europe is not entirely wrong, 
either. In the long run. the 
Community cannot evade the 
candidatures of the countries 
of eastern Europe because they 
have nowhere else to go. Mr 
Mitterrand continues to can- 
vass his pet notion of a Euro- 
pean Confederation for non- 
members. But the crude fact is 
that there is, and will be, no 
Confederation except as an 
extension of the Community. 

The Council of Europe and 


the CSCE are worthy bodies, 
and essential foundation 
stones in the architecture of 
the new Europe. But in opera- 
tional terms they are empty 
shells: the only thing which 
has real political life in the 
new Europe is the EC, and that 
is why everyone wants to join. 

The fact that the countries of 
eastern Europe want to join 
does not, however, give them a 
right to join. To argue, as Mr 
Major does, that the Commu- 
nity's over-riding obligation Is 
not the interests of its existing 
members, but the interests of 
non-members, is simply batty. 
That is not a principle followed 
by the British Conservative 
party, the British government 
or any other constituted body. 
Hie most one can say, is that 
the Community should have a 
reasonable regard for the inter- 
ests of other European coun- 
tries. but no more. 

The conflicting Franco-Brit- 
ish theses may perhaps be rec- 
onciled through the complex 
logic of a variable-speed 
Europe. Most of the easting 
members now want a stronger 
and more integrated Commu- 
nity. Such a Community would 
simply come to a stand-still 
with 20 or 30 member states. So 
perhaps there is a multi-dimen- 
sional logic, in which a central 
core of states would engage hi 
the most advanced political 
integration, with other forms 
of membership for purely eco- 
nomic integration. 

Last week the Dutch tabled 
informal proposals for a vari- 
able-speed scheme for mone- 
tary union. The French were 
alarmed, but the British gov- 
ernment showed great interest 
It can see the complex logic ol 
the new Europe and it is deter- 
mined not to be in the second 
division. So much for Mr 
Major. 


and objectives.” 

Britain’s “own way of think- 
ing is not designed - I very 
much want to emphasise - to 
wreck, stall or put anybody in 
a difficult position," he insists. 
“We want whatever stage three 

consists of to be the... most 
practical and thw most sensible 
blueprint" 

Mr Lamont underlines that 
the negotiations on Emu are 
for from over. “We are a long 
way from getting an agreement 
yet," he says. There are “very 
many difficult decisions still to 
be made and many difficult 
areas to be covered" between 
now and the European summit 
in Maastricht in December. 

But his policies should soon 
allow Britain to be among the 
countries able to contemplate 
early membership of Emu. 
Does this and his cooperative 
approach to the negotiations 
mean that one of the cabinet's 
most prominent Euro-sceptics 
is undergoing conversion? 

Mr Lamont hesitates and 
chuckles. “Hardly... I t hink 
that would be a most unlikely 
thing to happen. 


T he Senate confirmation 
hearings for Judge Clar- 
ence Thomas, Presiden t 
George Bush’s nominee for the 
Supreme Court, are making 
gripping television. The split 
between a Republican White 
House and a Democrat-con- 
trolled Senate turns any confir- 
mation bearing into a public 
duel between the political par- 
ties. But these hearings are 
unusually charged. A decade of 
Republican appointments has 
shifted the court sharply to the 
right, to the point where it 
may be in danger of losing 
touch with public opinion. 
Many fear the court may soon 
strike down the important Roe 
v Wade decision, which estab- 
lished a woman’s legal right to 
an abortion. 

Mr Thomas is a black conser- 
vative who held high office in 
the Reagan administration. For 
many liberal (left-wing) 
Americans, the phrase “black 
conservative" is profoundly 
contradictory. Mr Thomas, 
horn in abject poverty in Geor- 
gia, embodies the American 
dream of betterment through 
hard work and personal endea- 
vour. Yet, but for the affirma- 
tive action po l icies champione d 
by his political opponents, be 
would not have attended Yale 
Law School nor attained his 
present emin ence. The irony, 
however, runs deeper. 

Mr Bush has spoken strongly 
against the policy of establish- 
ing Hiring quotas — intended 
to promote the employment of 
minorities even when better 
qualified whites are available. 
Yet in nominating Mr Thomas 
for the court he has relied on 
quota logic. Mr Thomas, who 
was only appointed an appeals 
court judge last year and has 
little practical experience as a 
lawyer, was chosen in prefer- 
ence to hundreds of better 
qualified whites largely 
because Mr Bush saw the need 
for diversity. Mr Thomas, if 
confirmed, will take the seat of 
Justice Thurgood Marshall, the 
legendary black civil rights 
lawyer. The irony is that Dem- 
ocrats, who believe In prefer- 
ences for minorities, are suspi- 
cious of his political beliefo. 
Republicans support him but 
logically ought to argue that 
the job should go to someone 
better qualified. 

With the benefit of intensive 
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ACROSS 

1 A theologian 1 caught is a 
freak (6) 

4 Clip back tough fish (8) 

9 It is in healthy salt (6) 

10 Ask for a prayer (8) 

12 Library association gets 
money first for language 
expert (8) 

13 It could scare many being 

holy (6) 

15 When older, Osiris enter- 
tained son of Aphrodite (4) 

16 It’s a strain working for 
craftsman (7) 

20 Study tube management CD 

21 French bread causes dis- 
comfort (4) 

25 Assembly agree about one 
female adviser (6) 

28 Fiery sort of person? (8) 

28 He’S 17! (8) 

29 Girl goes in to steer big gun 
(6) 

30 Family help? (8) 

31 See TV - perhaps English 
stuff <6) 


DOWN 

1. 22 Greek hero goes to nurse 
concerning part of leg (8® 

2 Dubious deal - it comes up 
On Impea chment (8) 

3 Accountant put number on 
a connected soles (8) 

5 The same leaders of India 
deliberate every month (4) 

6 Oriental may get batsman 
OUt (8) 

7 Be heard in here? (6) 

8 Make bear sound (6) 

11 First entrant treads ner- 
vously to platform (7) 

14 Get rid of shed (7) 

17 Don’t take in bird - it 

becomes authoritative (8) 

18 Not much cash about at one 
game of cards (8) 

19 Fashionable position for 
example (8) 

22 Seel 

23 Flighty type in the military 
police (6) 

24 It’s very warm, so enter pub 
in Tasmania (6) 

27 Assumes fellow is going to 
school (4) 


The solution to last Saturday's prize puzzle will be published 
with Basies of winners on Saturday September 28. 
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MICHAEL PROWSE 

on America 


White House coaching, Mr 
Thomas is making a reason- 
able fist of tiie confirmation 
hearings. He comes across as 
H<ypnt and intelligent Indeed 
he is a good deal more impres- 
sive than some of tire senators 
cross-examining Him . He has 
refused to be drawn on abor- 
tion and has attempted to dis- 
tance himself from extreme 
ffoiv-fts he adopted in numer- 
ous speeches and articles dur- 
ing the 1980s. The result is a 
credibility gap but not one that 
appears large enough to pre- 
vent his confirmation. 

Mr Thomas’s conservative 
views are distasteful to many 
Democrats and m ost of the 
important pressure groups rep- 
resenting minorities. But he 
does accurately represent a 
strand of black opinion that 
may grow more powerful in 
fnrning decades. One way of 
appreciating tins point of view 
is to read The Character of Our 
Race (Harper Perennial, 2991), 
a persuasively argued analysis 
of racial issues by Mr Shelby 
Steele. 

Mr Steele is a professor of 
literature in California, but his 
fife story parallels that of Mr 
Thomas. T.ike the Supreme 
Court nominee, he is black, 
married to a white woman and 
resides in a predominantly 
white riimi neighbour- 

hood. Like Mr Thomas, he is a 
member of an expanding black 
professional class. Like Mr 
Thomas, he overcame the dis- 
advantages of poverty and 
early discrimination. T.tiwi Mr 
Thomas, he has no sympathy 
for policies which strive to 
compensate for past discrimi- 
nation by giving minorities 
special advantages today. He 
does not dispute the achieve- 


ments of the civil rights as*. 1 
jsts of the 1960s, but he argues 
that times have changed. 

He says the biggest bbsb&e ;. 
to black advancement is. not. 
jack of opportunity but Had®* 
lack of belief In themselves. - 
Affirmative action policies: 
have perverse effects because - 
they solidify blacks In their - 
historical nfle of victim wifife' 
underlining white superiority.. 
Blacks should stop relying -op - 
collective action ay pressure : 
groups and accept more per- 
sonal responsibility for beam- 
ing themselves. Government, 
meanwhile, should concentrate 
on vigorously penalising <fis- 
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crimination and improving 
e ducational opportunities for 
minorities. The criteria for spe- 
cial assistance should be based, . 
not on the colour of people's 
skins, but on measures of eco- 
nomic and social deprivation. - 
Mr Thomas's testimony sug- 
gests similar views. In &e 
1990s, he is a credible role 
model for young M ac ks even ff 
his opinions depart radically. - 
from those of Hberid activists . 
such as the Rev Jesse Jackson. 
One way or another, Mr Bush 
will ensure that a conservative . 
is appointed to the Supreme 
Court - and probably one whn- 
opposes abortion. Given- this 
reality, Mr Thomas may not be 
the worst possible choice. _ ^ 
However, behind these argu- 
ments lies a more fundamental 
issue; the fitness erf the runs, 
governing the _ appoin t ment 
and tenure of Supreme - Court 
justices. The anxiety which 
many Americans fed about . 
how the court may rule onthe 
abortion issue reflects (he 
appointments policy of. Repub- 
lican presidents who have con- 
trolled the White House for so 
long. In Congress, Mg Demo- 
crat majorities are evidence 
that the public's political loyal- 
ties are split It would st$m 
reasonable that these dfviti&ns 
ought to be reflected in . a ,h4' 
ter balanced court 
The problem could also be 
alleviated if the lifetime tenure 
of justices was abolished. 
Lengthy but fixed terms - say 
10 to IS years - would ensure - 
foster turnover and keep the 
court in touch with changing 
public opinion. Judge Thasns 
is only 43; he could be still 
adjudicating cases in 2031. 
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Defence strategy, is being 
pulled in different 
directions: Page 3 




The new industrial policy 
has deregulated vast chunks 
of the economy: Page 6 
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As India enters an 
era of unprecedented 
economic change, 
David Housego finds 
the ruling Congress 


party's traditional monopoly on 
power coming under challenge and 
questions whether the scope of the 
new measures is broad enough to 
pull the country out of its troubles 


Fundamental 
shift in focus 


INDIA during the past 12 
months Iras passed through 
whathas probably been its 
most momentous period since 
independence. The economic 
reforms introduced by the new 
Congress administration of 
prime minister P V Naraslmha 
Ran go further than any previ- 
ous deregulation measures 
towards integrating into the 
world economy what has been 
a highly protectionist country. 

Reforms- were precipitated 
by India's coining dose to 
default earlier this year on 
repayments of its foreign debt 

- a shock to national pride 
that itself reflected the failure 
of the doctrines of self reliance 

and central fl«nn<np that haww 

guided economic management 
over the past 40 years. 

The Congress party, which 
has had an almost uninter- 
rupted monopoly of power 
since independence; has come 
under challenge as the natural 
party of government from a 
Hindu militant movement, the 
Bharatiya Janata Party (BJP). 

The BJP now controls three 
north Indian states - includ- 
ing Uttar- Pradesh, the largest 

- and is the main Opposition 
party in the Parliament Its 
success in the June general 
elections - Tiding on the hack 
of several months of Hindu- . 


Moslem violence in north India 
- reflects widespread disillu- 
sion with Congress rule and 
the appeal of its alternative 
vision of India as a Hindu 


The assassination of Mr 
Ritfiv Gandhi, the former prime 
minister and leader of the Con- 
party, by extremist Tam- 
from Sri Lanka, brought at 
least a temporary end to the 
domination of India by the 
Nehru family. 

It has left the Congress party 
without a national symbol 
around which to rally, divided 
over the long tram leadership 
of the party, and uncertain 
over which direction to follow. 
Its confusion reflects the frag- 
mentation of the centre ground 
of Indian politics. 

The collapse of the Soviet 
Union - India's leading ally - 
has removed a cornerstone af 
Indian foreign policy which 
has traditionally looked to the 
Soviet Union as a counter- 
weight to US influence in the 
world. It is also bound to give 
an impetus to India’s own sepa- 
ratist and regional movements 
which see in the example of 
the Russian Republics a model 
for their own campaigns for 
independence or autonomy. 

Many erf the ideas and insti- 
tutions that have moulded 



Prime minister Naraslmha Rao leads his country on a path 
to reform, but events may not permit the leisurely timetable 
that he and many senior Indian officials would prater 



India since independence - 
the Nehru framework of self-re- 
liance, socialism, central plan- 
ning, secularism and the Con- 
gress party - seem under 
attack or no longer relevant 

Political parties are still 
unwilling to espouse the alter- 
natives of market economics, 
and of an Indian union refor- 
mulated to make a virtue out 
of giving more autonomy to 
the states. But these are likely 
to be the fundamental tenets of 
a successful centrist party 
seeking to achieve higher rates 
of economic growth. 

By comparison with the eco- 
nomic reforms in East Europe 
- or the more ambitious 
restructuring undertaken by 
Indonesia - the policies 
adopted in India seem modest 
They include a programme of 
fiscal and balance of payments 
stabilisation: the removal of 
most industrial licensing; the 


lifting of restrictions on the 
further growth of large compa- 
nies; trade deregulation: and 
further encouragement to for- 
eign investment 

The measures mark a funda- 
mental shift in direction - 
away from an environment 
where the main focus of busi- 
ness strategy was on obtaining 
licences to one where increas- 
ingly competition will deter- 
mine which firms succeed. 

The measures give compa- 
nies a new freedom to expand 
capacity to achieve high vol- 
ume production, to diversify 
into other products and to 
grow through mergers and 
acquisitions. For aggressive, 
well managed or financially 
strong groups, they provide 
tremendous opportunities. 

More vulnerable ones fear 
they will not survive. In this 
sense the reforms mark a turn- 
ing point In a country where 


capitalism and profit have long 
been regarded as distasteful 

The shift in direction was 
announced against the back- 
ground of a virtual halt to com- 
mercial lending to India by 
international banks because of 
fears that India might default 
on debt repayments. The exter- 
nal situation still remains frag- 
ile. Foreign exchange reserves 
are low - although India 
should soon start drawing on a 
new £L3bn standby credit from 
the International Monetary 
Fund which is due for approval 
by the board of the Fund. 

India still is not able to 
count on automatically rolling 
over its short term debts. It 
will need over S9bn this finan- 
cial year in fresh funds from 
the multilateral institutions, 
donor nations and commercial 
banks in order to finance its 
current account deficit as well 
as loan repayments on its out- 


standing $70bn foreign debt 

However, the institutions 
and the hanks believe that Ear 
more radical measures are 
needed to improve export per- 
formance in an economy that 
generally suffers from high 
costs, low productivity and 
poor quality. Mr Michel Cam- 
dessus, the managing director 
of the IMF, recently told an 
In dian newspaper that “the 
support of the International 
community is quite dependent 
on the boldness and determina- 
tion of your national efforts”. 

The type of measures they 
are pressing for include a sub- 
stantial reduction in high 
domestic tariff rates which 
make it more profitable for 
industry to produce for the 
domestic market than for 
exports; cuts in the labour 
force in the heavily overman- 
ned public sector, the phasing 
out of government directed 


lending in the banking sector, 
and increased autonomy for 
public sector companies and 
nationalised banks as a pre- 
lude to privatisation. 

It is hard to see how sectors 
such as telecommunications, 
banking, steel, cars and elec- 
tronics will be made interna- 
tionally competitive without 
substantial inflows of foreign 
capital and technology. But 
suspicions of foreign multina- 
tionals still remain. 

The confidence of the inter- 
national financial markets in 
India will not fully return until 
the government is heading fur- 
ther down the path of reform. 
The best guarantee of main- 
taining the momentum would 
be for India to seek - and Dr 
Manmohan Singh, the finance 
minister, has said that this is 
his intention - a further three 
year loan from the IMF under 
the extended fund facility. This 
would provide S5-7bn over the 
period and closer monitoring of 
the Indian economy. 

Although Dr Singh and some 
of his colleagues are aware 
that the new measures are the 
first step in a long haul, many 
in the government and the 
Congress party are half 
hearted in their support 

Experience elsewhere sug- 
gests that where an wF 
restructuring programme is 
carried through with the full 
backing of an administration 
- as in Indonesia - it stands 
more chance of success. In 
India's case the main threat to 
macroeconomic management 
comes of an inflationary spiral 
getting out of control - with a 
devaluation fuelling inflation 
that leads to further deprecia- 
tion of the currency. 

At 70, Mr Naraslmha Rao 
seems an elderly figure to be 
leading his country through a 
period of tumultuous change. 
He has proved a stronger and 
more clear-headed Prime Min- 
ister than many had expected. 
But as the head of a minority 
a dminis tration he remains 
politically vulnerable. 

His own instincts for cau- 
tious change came through in 
comments he made immedi- 
ately after the coup against Mr 
Mikhail Gorbachev - seem- 
ingly warning that it showed 
the risks of nasty reform. But 
the pressure of events may not 
allow the more leisurely time- 
table that he and many senior 
Indian officials would prefer. 
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Building on 
our firm foundations 
in India has helped 
us to become 
market leader in 
International 
Trade Finance 


The above represent a selection of transactions which have been 
arranged since March 1990 and together total $575 million - making 
ANZ Group the dear market leader in arranging International Trade 
Finance for India. 

Our presence in India since 1863 and our network of 56 branches, 
coupled with our extensive range of services, have given us the most 
secure foundations of any international bank in the country. 


For more information, contact 

-Rollo Prendergast at ANZ Group, Palace House, 

3 Cathedral Street, London SE1 9 AN. 

TeL 071-378 2121 

-Rajen Padukone at ANZ Grindlays Bank pic, Mercantile House, 
15 Kasturba Gandhi Marg, New Delhi 110 001, India. 

Tel: 010 9111 3713424 
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MR P V Narasimha Rao, who 
heads the minority Congress 
government In India, is an 
apparently phlegmatic prime 
minister who has shown 
remarkably alacrity in initi- 
ating urgently needed eco- 
nomic reforms in the few 
weeks during which he has 
been in power. 

He has done this without 
forming a coalition and with 
only occasional consultations 
with the opposition parties, 
which together outnumber the 
Congress members and their 
allies in parliament 

National elections earlier 
this year, the third in just over 
two years, have led to hung 
parliament. With Mr Rajiv 
Gandhi having been assassi- 
nated in the middle of the elec- 
tion. the Congress has emerged 
as the single largest party but 
with its leadership issue only 
temporarily resolved. 

Political instability is inher- 
ent in the situation. This could 
be prolonged as rival parties 
contend for power at a time 
when no single party can hope 
for a majority. 

For the present, the Con- 
gress is faced with a formida- 
ble, if divided, opposition 
which has strong segments 
that aspire to replace it in the 
neat elections, whenever these 
might come. 

The threat to the faction-rid- 
den Congress - which Mr Rao 
has so far unsuccessfully tried 


K K Sharma finds the Congress facing a formidable opposition 

Power rests on fragile base 


to weld together after becom- 
ing the consensus choice of its 
leader as an elder statesman - 
comes mainly from the Hirnhi- 
revivalist Bharatiya Janata 
Party (BJP). 

This now has as many as 117 
members in the Lok Sabha, the 
lower house of parliament, in 
contrast to the no mina l two 
members it was represented by 
when Mr Gandhi was Prime 

Minister. 

The BJP already forms the 
governments in four northern 
states, including the political- 
ly- imp or taut Uttar Pradesh, 
and thus controls large seg- 
ments of the Hindi heartland. 
Its rapid accretion of strength 
brings to the fore a new force 
with strong, publicly 
announced policies of Hindu 
nationalism that many Indians 
find attractive. 

The BJP is now the official 
opposition, promoting itself as 
the alternative to the Congress, 
eager to gain respectability by 
playing an effective role both 
in parliament and outside. 
However. Its performance in 
the states It controls has 
detracted from its image of a 


disciplined force and it still 
carries the stigma - its follow- 
ers would say appeal - of lead- 
ing a bloody mass movement 
on the issue of demolishing a 
Moslem shrine in Ayodhya. 

But its fevered cadres have 


Gandhi's widow, the Italian- 
born Sonia, to take her hus- 
band's place. 

Mrs Sonia Gandhi has been 
meeting large numbers of Con- 
gress members of parliament 
and others in the party still 


Mr Rao is weakened also by the fact that 
the Congress is still ridden with factions 


allowed the BJ? to act as an 
effective opposition, at least in 
parliament As the party has 
shown in the past, even the 
moderates within it will not 
find It easy to compromise on 
many issues on which it has 
taken extreme views publicly. 
The threat to Mr Rao is stron- 
gest from the BJP. 

Mr Rao is weakened also hy 
the fact that the Congress, as it 
has emerged in the post- 
Gandhi era, is still ridden with 
factions and continues a barely 
hidden tussle for the leader- 
ship. 

Many of its members still 
yearn for the umb rella of the 
Gandhi family and there is 
considerable pressure on Mr 
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and US $ 1 billion in assets, 
we've helped establish 
homes. Our Centre 
provided expertise and 
finance management 
countries. So if 
knowhow or training 
this side of the Suez, 



In just over a decade, 
over half a million 
Housing Finance has 
training in housing 
to many developing 
you're looking-for 
in housing finance 
write in or call us. 


international Training Programmes at the Centre for Housing Finance, India. 

December M3, 1991 : Joint Programme by UNCHS and HDFC on Housing Finance Policy & 
Managerial Effectiveness. (Sponsorship and Funding available for participants from developing 
countries). 

December 16-21, 1991 : Training die Trainers ; A multidimensional Workshop. 

Programme brochures available from HDFC 


iHDFC 

N0USW6 OtVBOWiPiT fWWCt COPPORADON UMTIH? 


HOUSING DEVELOPMENT FINANCE CORPORATION 
Regd Office; Ramon House. l69.Backbay Reclamation. 
Bombsv ■ 400 020, India. 

Phone: 91-22-220282 (8 lines ) Fax 91-22- 2046758. 


proclaiming loyalty to her fam- 
ily. Their Imme diate aim is to 
persuade her to contest the 
parliamentary by-election from 
Mr Gandhi's constituency of 
Amethi and, by implication, to 
lead the party. 

Mrs Gandhi hiw maintained 


an enigmatic silence on this, 
although she has left for a trip 
to the US, suggesting that she 
has decided not to enter poli- 
tics. However, while uncer- 
tainty over her role continues. 
Mr Rao's position as leader 
remains weakened. He is now 
in the position of having to 
deal both with the traditionally 
fractious factional politics 
within the Congress at the 
same time that he copes with 
the challenge from the apposi- 
tion. 

The Prime Minister has 
already been embarrassed by 
the revolt from the Karnataka 
state wing of the Congress an 
the issue of sharing of the 
waters of the Cauvery river 


with Tamil Nadu, a state ruled 
by his allies in the All India 
Anna Dravida Munnetra Kaza- 
gham (AIADMK) whose sup- 
port to the government Is vital 
in parliament 

The Cauvery waters issue is 
the first warning signal of 
trouble from within the Con- 
gress party. It is also indicative 
of the powerful pressures on 
Mr Rao from the states at a 
time when the Central govern- 
ment is weak. Many states are 
ruled by non-Congress parties 
wanting to dilute the powers of 
the centre; some want to 
secede from the Indian Union. 

A wag has said that Mr Rao’s 
is a minority government on 
dally wages, constantly at the 
mercy of the numerically 
stronger opposition parties and 
the Congress factions which he 
is in no position to controL 

Such Is the fragility of the 
government that it could fall 
on any snap vote if the Con- 
gress's notoriously inefficient 
floor management in parlia- 


ment happens to fail. 

Mr Rao is protected by the 
fact that no party wants 
another early election after the 
country has gone through two 
violent and traumatic national 
polls in less than two years. As 
a Communist member said: 
“The people will stone us if we 
ask for their votes again." 

For the time being, Mr Rao 
is also protected by the consen- 
sus among all parties that con- 
certed action is needed to 
tackle the economic crisis. Yet 
they have differed on some 
crucial issues - such as with- 
drawal of the fertiliser subsidy 
- and the government has 
been forced to compromise to 
save itself. 

rt is possible to visualise a 
situation when such a compro- 
mise would be difficult, when 
one or the other of the opposi- 
tion groups or, worse, all the 
groups combined, might feel 
they could not give in on an 
issue cm which they had taken 
a strong public position or on 


which they bad given commit- 
ments they felt they could not 
withdraw. . . 

The BJP. has already had 
some confrontations with the 
government and it will be even 
more intractable when it acts 
on the Ayodhya issue- For the 
present, however, the BJP Is 
- holding itself back because of 
the common wish to avoid elec- 
tions and because of di s agree - 
meats with other opposition 
groups, notably the National 
Front-Left combine, whose 
members are openly critical of 
the party’s communal politics. 

Indeed, Mr Rao survives 
from day-to-day, hoping for an 
increase in his party’s numeri- 
cal strength by . the not. 
unlikely break up of such par* 
ties as Mr V P Singh's Janata 
Dal - the dominant partner in 
the National Front - which is 
torn by Internal dissensions 
and personal rivalries. Clearly, 
this is a fragile basis for the 
kind of strong government that 
India now needs. 


David Housego finds the benefits of the changes will take several years to be felt 

Bold reforms face the test of time 


AFTER coming close to default 
on its foreign debt repayments 
earlier this year, India under 
its new government has 
embarked on a programme of 
macroeconomic stabilisation 
and of wide ranging structural 
reforms which are aimed at 
improving industrial competi- 
tiveness. 

The measures still fall well 
short of what is necessary to 
bring about a substantial 
improvement in India’s eco- 
nomic performance - and the 
real benefits will take two to 
three years to be felt Over the 
short term, tbe government 
faces an uncomfortable period 
of high inflation, sagging out- 
put and a fragile balance of 
payments that will test its 
determination to stick to the 
policies. 

Public opinion has been ill- 
prepared that change is bound 
to be painfuL If the measures 
are to work, substantial cuts 
will be needed in the labour 
force of the public sector and 
the nationalised banks. 

One of the first actions of Dr 
Manmohan Singh, the new 
finance minis ter, was a bold 18 
per cent devaluation of the 
rupee intended to halt a flight 
of short term capital and to 
provide a more competitive 
exchange rate. 

The delayed budget that he 
announced in July reduced the 
fiscal deficit from 9 per cent of 
gross domestic product in the 
financial year 1990-91 to a 
planned 6.5 per cent this year. 
A cumulative fiscal deficit 
averaging more than 8 per cent 
of GDP over the past six years 
has been the principal factor 
behind growing inflationary 
and balance of payments 
strains. 

The finance minister has 
also said that the the deficit 
would be brought down to 
between 5 and 5.5 per cent of 
GDP in next year's budget 

These stabilisation measures 
have been accompanied by a 
relaxation of tariff and trade 
controls and a farther liberalis- 
ation of foreign investment 

But many of the big struc- 
tural reforms - cuts in protec- 
tive tariffs where India has 
rates among the highest in the 
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world, mHng market mecha- 
nisms to allocate bank credit 
providing autonomy for public 
sector banks and industries, 
and reducing the public sector 
work force - have yet to be 
carried out 

The International Monetary 
Fund - which provided rapid 
balance of payments assistance 
to India earlier this year - and 
the World Bank are expected 
to back these reforms with fur- 
ther loans. Approval for a fur- 
ther $2.3bo IMF stand-by credit 
and a $500m World Bank struc- 
tural adjustment loan is expec- 
ted in the coming weeks. 

Dr Singh also told the Finan- 
cial Times that India would 
apply for an Estended Fund 
Facility (EFF) loan from the 
IMF. This could provide India 
with a much needed cushion of 
a further S5-7bn over three 
years. 

But the loan is accompanied 
by much tighter monitoring of 
the Indian economy, that 
would provide some guarantee 
to India’s external creditors 
that the momentum of reform 
would be maintained. Because 
of this, there is still resistance 
to it within the government 
and the Congress party. 

An announcement of the 
opening of negotiations with 
the IMF on an EFF borrowing 
would, more than any other 
measure, help boost confidence 
in India on the international 
financ ial markets. 

Since fears of default earlier 
this year, India continues to be 
placed In a risk category by the 


big US and Japanese credit rat- 
ing agencies. It cannot count 
on automatically rolling over 
short-term credits of about 
S4bn. Important Indian public 
sector borrowers still reckon it 
will be several months before 
they are able to borrow com- 
mercially abroad at rum-pro- 
hibitive rates. 

The foreign exchange 
reserves have been boosted by 
sales of gold and will be fur- 
ther boosted by the first 
tranche of the new IMF loan. 

Many of the big 
structural reforms 
have yet to be 
carried out 


But they provide little room for 
manoeuvre. The government 
hopes to cut the current 
account deficit - calculated on 
the World Bank definition 
which includes interest pay- 
ments on Non-Resident Depos- 
its - to $6bn from $10bn in 
1990-199L 

But principal repayments on 
outstanding loans will add a 
further burden of S3Jbn. India 
has an outstanding debt of 
over $70bn. 

This requirement of a capital 
inflow of over $9bn in the cur- 
rent financial year will be diffi- 
cult to realise. Normal aid 
flows from multilateral institu- 
tions an d bilateral donors will 
provide about $5.5bn. Fresh 
foreign investment could 
account for a farther 1200m. 


But for the rest, the govern- 
ment will be dependent on 
exceptional assistance from the 
IMF, the World Bank and 
donor nations and from the 
commercial markets. 

Domestically the biggest test 
of the government’s macroeco- 
nomic policy - and thus the 
biggest threat to confidence 
abroad - will he its ability to 
curb inflat ion. As measured by 
the wholesale price index, the 
year-on-year infla tion rate rose 
in August to 2&2 per cent as 
against 7.7 per cent a year 
before. Devaluation, import 
shortages as a result of the for- 
eign exchange crisis, and the 
high level of liquidity in the 
economy are all contributing 
to accelerating inflation. 

Through a tight money pol- 
icy, the government’s aim is to 
bring the inflation rate down 
to 9 per cent by March. In sup- 
port of this, the Reserve Batik 
has reduced Its target for the 
growth in the money supply 
from 14 per cent last year to 13 
per cent this year. But the gov- 
ernment also has to hold the 
line against public sector wage 
increases. 

The risk remains that India 
will find it difficult to break 
free of the cycle of devaluation 
fuelling infla tion and hence 
further depreciation that has 
knocked IMF programmes off 
the rails in otter countries. 

Another danger is that 
industrial restructuring will be 
jeopardised hy the shortage of 
foreign exchange and of 
imports. 


As a result of restrictions 
imposed earlier this year, 
imports of capital equipment 
and components have been 
drastically curbed in recently. 

Mr S Venkitaramanan, the 
governor of the Resave Bank, 
says he wants to relax them, 
but not before the foreign 
exchange reserves have 
reacted a “reasonable and suf- 
ficient level”. This could be 
delayed by the unexpected 
tumble of exports in the first 
quarter of toe financial year. 
They fell 56 per emit in teRar 
terms as against the same 
quarter in 1990. 

The squeeze on imports, the 
cuts in government expendi- 
ture and higher interest rates 
are all pointing to a slowdown 
in economic growth. The most 
visible sign of this at the 
moment is the drop In fixed 
capital investment. Industrial- 
ists are also holding back on 
fresh outlays of capital because 
of uncertainty over the impact 
of reforms and over what tariff 
cuts to expect 

Industrial output is still 
being buoyed up by the 
strength of rural demand. 
Farmers’ Incomes have bene- 
fited from four good monsoons 
and concessions such as the 
waiving of rural debt last year. 
But some industrialists believe 
that industrial growth could 
drop to 4 per cent - bringing 
the growth in real gross domes- 
tic product to below the 3 per 
cent increase being forecast by 
the Reserve Bank of India (the 
central bank). 
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“DOING BUSINESS 
IN INDIA” 

For a complimentaiy copy of the Masons/ 
British and South Asian Trade 
Association Guide to Doing Business in 
India, together with details of recent 
changes in foreign investment regulations 
in India, please contact: 

Arun Singh 
or 

Steven Bond 

We offer legal and practical experience to 
companies looking to start up or expand 
business operations in the Indian 
Sub-Continent. 

• Contract advice and drafting 

• Joint venture vehicles 

• Claims and disputes 
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MASONS 

30 Aylesbury Street 
London EC1R0ER 
Telephone: 071-490 4000 
Fax: 071-490 2545 

Offices and associated offices in: 

London • Bristol • Manchester 
Hoag Kong * Beijing* Cayman Islands • Cairo 
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While the government plans to reduce expenditure, others argue that the forces need modernising 

Defence cuts at odds with army demands 


A \ NUMBER ■ of recent 
developments have sent alarm 
belts ringing among the hawks 
la lndia’s armed forces and the 
ministry of defence. 

A ‘ financial crunch has 
fhrced the government to cut 
espeaditare-on defence in real 
terms, the Soviet Union - 
India's main supplier of sophis- 
ticated weaponry - Is going 
through an internal upheaval 
and the recent Gulf war has 
shown that the three services 
are fo-need. of modernisation. 

The reappraisal that these 
events’ have prompted has 
caused contradictory pulls. The 
chiefis of the three services 
have made strong cases for 
acquisition of new weapons, 
arguing that de f en c e prepared- 
ness cannot be sacrificed with- 
out harming national Interests. 

This has! come at a time 
when the government is mak- 
ing-studies to reduce expendi- 
ture and is, in fact, examining 
recommendations of a high 
power committee that recently 
scrutinised. India's d efe nce pre- 
paredness.. This has recom- 
mended changes in the context 
of the country's new security 
environment 

The committee's recommen- 
dations will probably never be 
made public but they are said 
to be in line with the school of 
thought that favours a 
restructuring of the armed 
fences, making them more effi- 
cient while accepting that cuts 
in expenditure are inevitable 
ad part of India’s economic 
reforms. 

The Trmin argument of the 
doves, or those who believe 
Hist TmHw must take "nrrwwt. 
realities into account while 
planning its defence needs, is 
that the threats on the border 
have changed in recent years. 
They nwfafadn that the Sino- 
Xndian border does not need 
the same degree of protection 
that led to a massive increase 
in defence expenditure for 
more than two decades alter 
the hitter and bloody war of 
1962. 

That this lesson is being 
accepted by the country's 
defence planners is borne out 
by the fact that the forces 
deployed on the Himalayan 
borders in die north-east were 
recently reduced by three divi- 
sions which wee sent to Kash- 
mir - reinforcing the widely- 
accepted belief that India's 
main adversary remains Pakis- 
tan, not China. 

This, by itself, has not 



A soldier In Kashmir Most accept that the main adversary Is Pakistan, not China 


reduced overall defence expen- 
diture bat has strengthened 
the arguments of those who 
believe that the days of free 
spending on the armed forces 
are over and a more realistic 
approach is necessary. 

This approach has already 
been reflected in decisions 

WW»h as ahandnnTiittg the pi*" 

to buy a third, and highly 
expensive, aircraft carrier or 
not to the mrigHng sub- 
marine fleet. There are also 
clear «i g iw that the programme 
to develop the army’s 
armoured fire-power is being 
pruned. 

The budget presented in July 
nl Bi ffi s defence expenditure in 
1991-92 at Bsl63bu which, tak- 
ing infla tion into account, 
makes for a reduction of 
around 8 per cent over the pre- 
vious year in real terms. How- 
ever, unlike the attempt by Mr 
Rajiv Gandhi during the end of 
his prime minis tership to make 
an across-the-board cut, the 
reduction is to be applied 
unevenly. 

Details are not being 
announced feu: obvious reasons 
but dearly the chiefs of the 
three services are not happy at 
the decision. They argue that 
cuts should be cm the basis of a 
pmritinn of ramfidenna, as part 
of an overall agreement with 
Pakistan »nrl China. This is 
nowhere on the horizon, 
although bilateral talks with 
China have led to on-the- 
ground steps to reduce die pos- 


S VENKITARAMANAN 

Bank chief 
calm in crisis 


MR S Venkttaramanan had a 
baptism of fire as governor of 
the Reserve Bank of India, the 
country's central bank. 

Shortly after he was 
appointed esriter this year by 
former prime minister, Mr 
Chandra Shekhar, India’s long- 
running. balance of payments 
problems escalated into crisis 
as its - foreign exchange 
reserves fell to dangerously 
low levels. There was a grave 
risk that the country would be 
unable to meet its day-today 
needs for foreign exchange, 
and that -it would therefore 
have to default, creating a debt 
crisis similar to that suffered 
by many Latin American coun- 
tries hi the 1960s. 

The new central hank chief 
played a key role in overcom- 
ing the crisis. He quietly gave 
firm undertakings to leading 
foreign central and commercial 
banks that India would not 
default, and he took emergency 
measures to meet the need fin: 
-cadi. These included sales and 
pledges of gold. 

Indian banks uo longer 
appear to have day-to-day diffi- 
culties In rolling over their 
short-term credit hues in the 
international money markets. 
With the immediate crisis over, 
Bto VenkitaRmianan has been 
able to turn to the pressing 
structural problems of the 
Indian banking industry. He 
has also had to . respond to ris- 
ing Inflation by tightening 
monetary policy. 

Reforms of the financial sec- 
tor are a key part of the liberal* 
fewtinn programme now under 
way: If the government com- 
mits itself to them whole-heart- 
edly: the hriae will be - as 
well -as a SSOQm World Bank 
.loan to back them - a stron* 
gar, more competitive banking 
industry, and by implication a 
. freer hand for. the Reserve 
Bank to be a more independent 
- and effective but less Bureau- 
cratic regulator. - 

The key man behind the eco- 
nomic reforms Is Dr Manmo- 
han Singh, the finance minis- 
ter, who himself made a name 
as a.; firmly independent 
Reserve Btak governor. Much 
will therefore depend oh the 
r elationship between the two 
men. TTds is likely to he tested 
over the coming months by a 
aeries of decisions on appoint- 
tuents for chairmen of nation- 
alised- banks. The governor 
makes recommendations but 
the minister gives the final 
sanction. 


Mr Venkitaramanan, 61, 
began his career as a civil ser- 
vant in state administration, 
and gained experience of 
industry when he was 
appointed to turn round a trou- 
bled petrochemical company in 
southern India. He proceeded 
into central government, and 
held the top civil savant posts 
in both the commerce and 
finance ministries. He left 
office at the fell of the govern- 
ment of Mr Rajiv Gandhi, and 
reemerged this year. 

Will be take a more Indepen- 
dent approach? "Autonomy 
and independence are two dif- 
ferent things," he says. 
“Autonomy of operations is a 
totally desirable goal. But in 
the Reserve Bank of India, you 
cannot be independent of the 
central government of the 
country in taking decisions 
which affect the economic 
well-being of the people." 

Mr V enlritaraniflnan plans to 
withdraw the Reserve Bank's 
representatives from the 
boards of nationalised banks - 
although the government rep- 
resentatives will stay. 

He will not be drawn on the 
role of the large banking 
department within the finance 
ministry - and whether it 
should be abolished - but sim- 
ply points out that the govern- 
ment has an interest as owner 
of the banks. 

The area in which the 
Reserve Bank’s role is unques- 
tioned is in bank supervision. 
Here, Mr Venkitaramanan sees 
a need for the Reserve Bank to 
have more expertise in 
accounting and to conduct 
more rigorous inspections. But 
at the same time, he says there 
should be less interference in 
banks’ operations. 

As in many other areas of 
the economy, the ability to 
reduce the scale of bureau- 
cracy while at the same time 
retaining simpler, firm regula- 
tion will only be tested as the 
government's economic 
reforms come into place. 

The degree to which bath 
politicians and bureaucrats are 
determined to pursue them in 
the financial sector will be 
shown in November when a 
special committee of bankers 
and officials makes recommen- 
dations to the finance minister 
on tim financial sector. 

After that, Mr Venkitarama- 
nan could be overseeing a 
much more competitive arena. 

Alexander Nicoll 


ability of clashes on the bor- 
der. 

That India's defence expendi- 
ture is well beyond its means, 
particularly at a time of the 
current financial stringency, is 
clear from the fact that it has 
been a high 3.8 per cent of 
gross domestic product (or 
even 5 per cent, if the outlays 
on the related fields of atomic 


energy and space are taken 
into account). 

Much of this is accounted for 
by imports of hardware. 
Although the defence import 
bill is also a closely-guarded 
secret, analysts have estimated 
this at variously at £L85bn to 
SUUbn a year in the past five 
years. 

This has increased the stri- 


king abilities of the three ser- 
vices with the acquisition of 
more tanks, artillery and ships 
together with re-equipment 
with modern high-performance 
aircraft and upgrading of air 
defence infrastructure. 

Accompanying this is the ris- 
ing unit costs of weapons. The 
cuts will mean smaller imports 
although this does not neces- 
sarily mean that purchases 
from western sources will be 
the most greatly affected. 

This is because supplies 
from the Soviet Union, the 
cheapest because they involved 
payment in rupees and on low 
credit terms, have become 
uncertain. 

As it is, some analysts fear 
that the erratic supply of 
spares will soon make a consid- 
erable part of Soviet-supplied 
hardware useless for opera- 
tional use. 

The case of the hawks has 
been strengthened by the 
recent Gulf war and the ease 
with which sophisticated elec- 
tronics neutralised Iraq’s air 
force. Their case for expensive 
equipment to counter this is 
being met with the argument 
that in the future they need to 
deal only with Pakistan’s lim- 
ited capabilities and these have 
already been reduced because 
of the cuts in US aid. 

Yet the question of the 
reduction in defence expendi- 


ture, if only because of India's 
current financial difficulties 
and pressure from the interna- 
tional lending agencies, 
remains difficult because of the 
problem of identifying the 
areas where cuts could be 
applied. 

If Soviet-acquired weaponry 

is do longer reliable until sup- 
plies of hardware and spares 
again become assured, capital 
expenditure will need to be 
increased, rather than to be 
allowed to fell. At least part of 
the replacement costs will 
have to be on imports from 
western sources, particularly 
because of the slow progress of 
India’s efforts to develop Its 
own weaponry (projects such 
as the development of a main 
battle tank and an indigenous 
light combat aircraft have 
made notoriously slow prog- 
ress at a high cost). 

The answer seems to lie in 
cuts in manpower since, if it is 
accepted that China is no lon- 
ger the threat it was, an army 
of over a million strong - the 
fourth largest in the world - 
is an unnecessary extrava- 
gance. A redeployment of 
forces could achieve much 
more within the new financial 
parameters. 

K K Sharma 
New Delhi 


1 KEY FACTS 




Population 

827 million (1990 estimate) 

Head of State 

President R Venkataraman 

Currency 


Average Exchange Rate . 1989 SI 

= Rs 16.23 199091 

— Rs17.50 

June 1991 SI 

= Rs21.06 

ECONOMY 

1969 

1990 

Total GDP (Sbn) 

260.1 

276.3 

Real GDP growth (%) 

5.5 

4.2 

GDP per capita (S) 

Origin of GDP by sector (%) 

320.0 

334.0 

Agriculture 

30.6 

30.4 

Industry 

31.0 

31.8 

Services 

Consumer prices 

38.4 

37.8 

(% change pa) 

6.2 

9.0 

Ind production (% change pa)... 

5.5 

11.0 

Reserves minus gold (Sbn) 

3.9 

1.5 

Narrow Money growth (% pa)... 

18.0 

11.3 

Broad Money growth (% pa) 

15.7 

12.0 

Bank rate (% pa, year end) 

10.0 

10.0 

Lending rate (% pa, avg) 

16.5 

16.5 

Total debt stocks (mm) 

02.5 

70.4 

Total debt as % of GDP 

24.0 

25.5 

Debt Service ratio (%) 

23.2 

25.2 

Debt per capita (S) 

77.0 

85.0 

Public sector deficit as % GDP. 

-6.0 

-7.5 

Current Account Balance (Sbn).. 

-7.5 

-8.7 

Exports (Sbn) 

16.6 

18.9 

Imports (Sbn) 

22.5 

26.1 

Trade Balance (Sbn) 

-5.9 

-7.2 

Main TracBng Partners 1 

(1990, % of total) 

Exports 

Imports 

USA 

18.6 

9.7 

USSR 

13.1 

7.1 

Japan 

10.9 

9.2 

Germany 

7.5 

8.7 

UK. 

7.2 

9.0 

EC 

27.1 

34.4 

Source; IMF, Economist Intelligence Unit, Datastream j 


Flagship 



BAJAJ AUTO LTD, PUNE 411 035, INDIA 


Aiguably, Bajaj Auto is the world’s largest scooter maker. 
Certainly, number one in the world in three-wheelers. 

The only Indian company to design and build its own motorcycles; 
and now a second range in technical collaboration with Kawasaki. 
Last year, our turnover was Rupees 12,190 million (over $600 million) 
and production crossed 860,000 vehicles. 

This year, the goal is a million vehicles. 

And some interesting new models for the decade ahead. 

Value for money, for years 
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Plans aim t o ac hieve ‘social lending with sound banking’, writes Alexander Nicoll 

stray from the socialist road 



A banking hall In Calcutta: The time has coma to put file emphasis on profitability 1 


LENDING INSTITUTIONS 

Legacy of the 


Banks 


INDIA'S banks are facing a 
reversal of the socialist philos- 
ophy which has guided their 
business for more than 20 
years. 

Since Mrs Indira Gandhi 
began their nationalisation in 
1969, banks have been used as 
instruments of government 
policy to redistribute resources 
to rural areas and public sector 
industry, as well as to help 
fund the budget deficit through 
the channelling of a large pro- 
portion of their deposits into 
lending to the government. 

Although the policy achieved 
many of its goals - especially 
by spreading banking services 
throughout the country’s vil- 
lages - it also created a mono- 
lithic. overstaffed, bureaucra- 
tised and inefficient banking 
industry with no competition, 
a distorted interest rate struc- 
ture, poor loan portfolios, weak 
profitability, and a severely 
eroded capital base. 

The government recognises 
that reforms of the banks are 
an essential underpi nning to 
its the liberalisation of the 
economy upon which it has 
embarked. 

But there are few easy 
options. The key test of will- 
ingness to tackle b anks ' prob- 
lems head-on will come in 
November when a committee 
of the country's top bankers 
and officials, appointed by the 
government, submits its 

recomme n da Lions. 

Commitment to a credible 
reform progr amm e would win 
a 8500m loan from the World 
Bank, now under discussion, 
specifically to support the 
financial sector. 

The committee’s broad terms 
of references cover the effi- 
ciency, accountability, profit- 
ability. modernisation, compe- 
tition, capital structure, 
supervision and legislative 
framework of banks, as well as 
their role relative to other 
financial institutions. They 
make no specific reference to 
perhaps the most sensitive 
issue, privatisation. 

The possibility that banks 
will be privatised is already 
stirring the banks' enormous. 


unionised staffs into industrial 
action, although a one-day 
strike planned for September 6 
was called off after emphatic 
government statements that it 
had no plans to privatise them. 

Dr Manmohan Singh, 
finance minister, says: "We 
have no intention to privatise 
pyisting nationalised banks . . . 
We want more competition in 
our banking industry but that 
does not necessarily mean that 
yon must privatise existing 
nationalised banks." 

Mr S Ve nldtaramanan , gov- 
ernor of the Reserve Bank of 
India (the central bank), which 
oversees the banking system, 
says that there are a number of 
ways with which to increase 
banks' capital base without pri- 
vatisation, “even when there is 
complete public sector orienta- 
tion, capital can be enhanced”, 
he says. 

He is especially attracted by 
the means used for French 
state-owned banks - which 
included non-voting stock - 
and has also suggested that 
other public sector entities, as 
important users of banking ser- 
vices, subscribe to stakes in 
banks. 

However, it is unlik ely that 
any prudent investor would 
agree to fund a capital 
restructuring of the banks in 
their current state without 
being assured of the commit- 
ment of government, bureau- 
crats, and the banks them- 
selves to radical reform. 

Mr M N Goiporia, chairman 
of the State Bank of India, the 
country's largest bank, is clear 
that India cannot simply aban- 
don the concept of "social 
banking” which lay behind 
nationalisation and the subse- 
quent direction of the banks. 
“The gains that have been 
made as a result of nationalisa- 
tion cannot be frittered away,” 
he says. 

Through the expansion of 
branches - the banking sys- 
tem as a whole has some 58,000 
throughout India - Mr Goipo- 
ria says that “a serious social 
need has been met”. But he 
acknowledges that “the time 
has come for consolidation, to 


put the emphasis on profitabil- 
ity and productivity and the 
commercial aspects of bank- 
ing". 

The first issue which reform- 
ers will need to address is the 
extraordinarily high propor- 
tion of banks' deposits - cur- 
rently totalling more than 53 
per cent - which they must 
set aside for the government’s 
use. 

They must place 38 per cent 
of their deposits in government 
bonds and other aH gihie instru- 
ments as a “statutory liquidity 
ratio", and have cash reserve 
requirements under which 
they must place 15 per cent of 
their deposits with the central 
bank as well as 10 per cent of 
the incremental growth in 
their deposits. The return 
earned by ham« on this money 
is break-even at best 

However, forcing the govern- 
ment to pay more for its 
money - either by reducing 
the proportion of banks 
required investments or rais- 
ing their yields - would only 
increase tbe fiscal deficit, 
which the requirements help to 
fund. Therefore, the govern- 
ment is adamant that it cannot 
alter the statutory liquidity 
ratio until the budget deficit 
starts to fall as it is targetted 
to do this year. 

Mr Vp nlritfiramanfln say S: 
“There is agreement that the 
banks' profitability will depend 


on whether we can allow them 
more free play with their 
money and less preemption for 
government requirements. 
That can happen the moment 
the deficit starts coining 
down." 

Secondly, banks need greater 
freedom in lending. They are 
required to make 40 per cent of 
their advances to so-called pri- 
ority sectors, essentially agri- 
culture and small industry, at 
subsidised interest rates. The 
need for such support has con- 
siderably diminished. 

Banks have also been 
directed to forgive loans - for 
example under a recent 
scheme when farmers' loans of 
up to RslO.OOO were waived. 
damag in g farmers' creditwor- 
thiness, reducing loan recov- 
eries because of expectations of 


INDIA is a country with a 
massive shortage of housing. 
Hence the concern of housing 
finance Institutions that the 
momentum oi new lending to 
young families purchasing a 
house for the first time could 
be hit by the government's 
credit squeeze. 

The institution that has done 
most to pioneer the concept of 
mortgages in the country is a 
private sector organisation. 
Housing Development Finance 
Corporation (HDFQ. 

Started in 1977 in the face of 
much scepticism that financial 
institutions could ever recover 
mortgage payments, HDFC 
now runs 350,000 accounts fix- 
individual house purchasers. 
Its success has spurred the 
state owned banks to establish 
their own mortgage businesses. 

Over the past 14 years, hous- 
ing finance institutions have 
Increased their share of invest- 
ment in new housing from a 
meagre one per cent to 15 per 
cent. But the number of new 
houses being built each year 
falls way below demand. Of 
India's 160m urban population 
(on the basis of 1981 figures), 
32m to 42m live in slums. 

To meet additional demand, 
2m houses will need to be put 
up each year. At the moment 
about 300,000 new units are 
being built annually. HDFC, 
which Is managed by Deepak 
Parekh, aims to help young 
families acquire a house and to 
increase the stock of bousing 
in the country. 

A typical client of HDFC is 
an urban household with a 
combined income of RsS.000 to 
5000 a month. Because land 
prices are so high in India, the 
ratio of house prices to 
incomes is 10:1 as compared 


farther waivers, and weaken- 
ing banks finanrini state. 

Banks often have non-per- 
forming loans out to effectively 
bankrupt industrial companies 
but are expected to advance 
new money to keep them oper- 
ating. Their loan portfolios are 
thus in poor shape. 

The third need is for banks 
to compete with each other, as 
well as with other types of 
financial institutions, in every 
field. Until recently, banks’ 
customers were not allowed 
even to change their hank, and 
there was no competition on 
interest rates. 

Specialised developmental 
financial institutions, also 
state-owned, have bandied all 
longer term lending and have 
developed similar problems 
because of lack of competition 


with 4:1 In most western econo- 
mies. 

India's shortage of housing 
has been in large pari due to 
government policies since inde- 
pendence. These have channel- 
led household savings into so 
called “priority” - from agri- 
culture to steel mills. In the 
directed credit system still 
majnbnnud by the Indian gov- 
ernment, housing is not 
treated as a priority. 

HDFC at its outset ran into 
problems unfamiliar to build- 
ing societies or mortgage 
banks in the west One was 
that in India buyers and sellers 


HDFC has a only a 
marginal proportion 
of borrowers who 
default on payments 


of a house do not declare the 
fall price of the transaction as 
purchasers are expected to pay 
part of the cost in “black” 
money. 

HDFC normally finances up 
to 90 per cent of the agreement 
price which is on average 
about two-thirds of the real 
price. Sceptics doubted 
whether HDFC would be able 
to recover interest and princi- 
pal repayments because the 
recovery rate of nationalised 
banks on other loans is so 
poor. 

Loan default was implicitly 
encouraged by the government 
last year when it waived some 
Rs40bn In farmers' debts. But 
HDFC has a only a mar ginal 
proportion of borrowers who 
default on payments. Only 0.03 
per cent of clients are more 
than six months behind In 
their debt repayments. 


among themselves and weak- 
ened loan portfolios. 

There nave already been 
moves towards greater compe- 
tition including the freeing-up 
of some interest rates. Foreign 
banks, which comprise a small 
but dynamic sector of the 
banking market, provide a 
strong competitive atmosphere 
at the mar gin. 

Fourthly, nationalised banks 
need to shake up managements 
- implying much greater inde- 
pendence from the bureaucrats 
in Delhi and Bombay - and to 
address the most politically 
sensitive issue of all their mas- 
sive overstaffing and ineffi- 
cient systems. 

Trade unions have blocked 
significant modernisation and 
computerisation, resulting in 
poor customer service and a 
lack of Information for man- 
agement about banks' finances. 
The government is treading 
softly, suggesting that it will 
not be a question of large 
redundancies but of re-training 
and better use of the existing 
labour force. 

Computerisation would 
make it easier to meet final 
need: for better accounting 
systems and supervision of 
banks' far-flung activities. The 
Reserve Bank plans to beef-up 
its accounting expertise and 
inspection procedures, but this 
will be mraninglegfi unless the 
hanks themselves have better 
oversight of their business. 

If all these reforms are 
begun, banks are likely to win 
substantial infusions of new 
capital, whether from the pub- 
lic or private sector at home or 
abroad. Many would find it dif- 
ficult to remain in business 
without them. The ultimate 
aim, a senior official says, is to 
achieve “social lending with 
sound banking”. It is a daunt- 
ing fask- 


He says that loan officers are 
encouraged to work with fami- 
lies to find ways of making 
payments in times erf difficulty 
- such as during an Industrial 
strike. 

HDFC has until recently 
obtained a third of its 
resources from foreign cur- 
rency loans - Including bor- 
rowings from the World Bank 
and a loan guarantee from US 
Aid for a borrowing on the US 
capital markets. 

The rest has come from term 
deposits and loans fro m the 
flnanriai institutions, in sharp 
contrast to Britain, where 50 
per cent of cash assets are in 
building societies, Indian hous- 
ing institutions are forbidden 
by law from taking deposits of 
less than 24 months maturity. 

This year, however. HDFC is 
finding resources difficult to 
raise and more costly. The halt 
that India’s foreign exchange 
crisis has imposed an borrow- 
ings abroad by Indian institu- 
tions has robbed it of this 
source of fands. Domestically 
it has been bit by the credit 
squeeze. Thus its average cost 
of funds has risen from 12£ to 
13 per cent a year ago to 14^5 to 
15 per cent 

Hie immediate effect erf this 
has been to put its margins 
under strains. It fears the bur- 
den on families-if it passed on 
the entire cost of interest rate 
increases. HDFC has now 
taken the initiative in ahordin- 
ating new housing finance 
schemes with other countries 
in Asia. The emphasis is on 
drawing in low-income house- 
holds. 

David Housego 

New Delhi 
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BANKS have not been the 
principal source for longer- 
term finance in India. This role 
has been left to specialised 
development finance institu- 
tions operating at both state 
and federal level. 

Though these were success- 
ful in channelling long-term 
funds to industry, their lack of 
competition with each other 
and their lending to concerns, 
which have run into financial 
troubles, have brought upon 
them similar weaknesses to 
those of the banks. 

At the same time, there are 
facing increased competition 
from tiie hanks and the capital 
markets. 

If the government-appointed 
committee considering reforms 
of the financial sector decides 
upon a radical overhaul, it 
would include a shake-up of 
the term tending institutions. 
The chairmen of the two larg- 
est - the Industrial Develop- 
ment Bank erf India (IDBI) and 
the Industrial Credit and 
Investment Corporation of 
India (ICICI) - are members of 
the committee. 

The third big institution is 
the Industrial Finance Corpo- 
ration of India, while the 
Industrial Reconstruction 
Bank of India concentrates on 
what are known in India as 
“sick" industries. In practice, 
h o wever, the Ruanda! institu- 
tions are a large interlocking 
network, with IDBI having 
charohniding s in several of the 
other large institutions as well 
as in many state bodies provid- 
ing term finance. 

Moreover, the country's 
main shareholding institu- 
tions, also state-run - Unit 
Trust of India , Lift* Insurance 
Company and General Insur- 
ance Corporation of India - 
are closely Involved as pur- 
chasers of the debt of the insti- 
tutions. 

Although the institutions 
have a reputation as innova- 
tors and are looking forward to 
India’s more liberalised econ- 
omy with a degree of dyna- 
mism - assessing the pros- 
pects for new markets such as 
merchant banking - they are 
waddled with the legacy of their 
lost 


burden 

Their lending policy has 
been monolithic. Loans-'h&ve 
been arranged through consor- 
tia, with ho question of compe- 
tition for business. They have 
used the same procedures, and 
have not conducted analysis of 
projects Independently of each 
other. 

Recently, however, the start 
of deregulation of Interest 
rates, with the government 
specifying a "minimum lending 
rate”, and also introducing 
more competition into the rais- 
ing of funds by the institutions 
themselves, have begun. -to 
ushwr in a new era. - 

They also face pressure to 
relax their hold on companies 
because they often can put 
directors on to the boards of 
companies they finance. 

Any restructuring, however, 
will have to deal with the large 
proportions of their loans out 
to sick industries in the public 
sector. Bankers believe that 
the institutions’ profitability is 
likely to decline further - 
although not fatally - as a 
result of these. 

For the private sector, the 
Board for Industrial and Finan- 
cial Reconstruction Is charged 
with rehabilitating or closing 
troubled companies (although 
it operates under severe con- 
straints because it can only 
step in when a company’s net 
worth is completely eroded). 
However, the government has 
yet to formulate a so-called 
“exit” policy for public sector 
companies to determine the 
conditions in which they 
should he dosed down. .• 

Government policy, princi- 
pally the protection of jobs, has 
tended to prevent measures 
which would allow aids: compa- 
nies to adjust themselves or to 
dose. It has also provided an 
incentive to companies to exag- 
gerate their problems and to 
refrain from tackling them. 

A new “exit" policy will be 
of crucial importance to the 
landing institutions who have 
financed these industries and 
could well determine their Ion- 
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Remote Systems Development — 
the economic solution to your 
software development problems. 

With the shortage of software skills, tbe benefits to be gained from developing 
major projects overseas in countries where a plentiful supply of low cost 
expertise exists are considerable. Third Wave is the acknowledged UK leader in 
the field of offshore programming, with development centres in Ireland and 
India. 

With an intellectual strength higher than that found in most European 
software houses, almost all programmers in our Indian subsidiary have rwo 
degrees - many from UK or US universities. And they- work hard - giving higher 
productivity than UK professionals. Satellite communications ensure test turn 
round. These high levels of expertise and technology guarantee quality, 
reliability and cost effectiveness; costs can be up to 50% lower compared with 
similar UK developed projects. 

Our Remote Systems Development methodology ensures you retain control of 
the process, and gives the flexibility to respond in a controlled way to changes. 

If necessary we will work on site in Europe. Maintenance services are also 
available. 

For full details call Uraen Bewtra or George Waddington 

Th ird be Systems Ltd 

Third Wave Systems Ltd. Sceptre House, 75-81 Staines Road, Hounslow Middlesex 
TW3 5HW Tel: 081 569 5252. Fax: 081 569 5147. 
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An invitation from 
the Indian International... 


ITC, a thirty billion rupee Group, is among 
India's foremost corporate houses. It is the leader 
in every business in which it operates across the 
country. 

Paper and Board. Packaging and Printing. 
Tobacco. Cigarettes. Hotels. Computer Software. 
Oilseeds and Edible Oils...these are only some of 
the products and services marketed globally by 



India's largest export house. 

ITCs International Business Division operates 
out of New York, London, Dubai and Singapore. 
And exports value-added merchandise that is 
Made in India with pride. 

ITC, the Indian International, now invites you 
to rediscover India. 


I.T.C. Limited 


New horizons, new hopes. 


Chairman— International Business Division, LT.C. Limited, 37 Chowringhee, Calcutta 700 071, India. Fax: 29-9398/6523. 

In London: Phone 0908-23-0055, Fax: 0908-69-5573. 

International Business Division • India Tobacco Division • Indian Leal Tobacco Development Division • Welcomgroup—Holds Division * Agri-businesses Division 
Packaging and Printing Division • Information Systems Division • Bhadrachalam Paperboards Ltd. • Suiya Tobacco Co. Pvt Ltd. (Nepal )• FTC International Ltd. (USA). 
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If you think 
fund raising is all tha t 
a merchant banker 
can do for you, 

meet a bank that will make you 
think differently: 
Standard Chartered 
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Capital markets face criticism 



a tough task 
for the board 
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THERE are not many stock 
markets of which the leading 
regulator would say of invest- 
ments in shares: “Entry, hold- 
ing arid writ are all hazards In 
this market* This is the frank 
admission of Mr GVRamak- 
rrehna, chairman of the Securi- 
ties and Exchange Board of 

jnfHa 

The SEN was formed three 
years ago as part of a drive to 
simplify and strengthen regula- 
tion of India's large capital 
markets. However, It remains 
virtually toothless until a bill, 
now before parliament, is 
passed to give it statutory reg- 
ulatory powers as well as 
responsibilities now held by 
several other official bodies. 

It will have a big task. There 
is a wide gap between the effi- 
cient, lair, modem and 
national trading mechanisms 
which leading practitioners 
foresee . in the future and 
Unrftaq markets as they exist 
today. It will be especially 
important to have sound capi- 
tal markets as the government 
seeks a more competitive econ- 
omy under its reform plans. 

India’s established stock- 
broking community, faced by 
widespread criticisms of its 
practices, is seeking to improve 
and modernise them. However, 
it may be too late. A govern- 
ment-appointed committee, 
headed by Mr M J Pherwani, 
former chairman of the huge 
Unit Trust of India, has recom- 
mended a completely re- 
vamped national market sys- 
tem and a new stock exchange 
in Bombay. 

Because of an uncertain 
political situation and delays 
in authorisation by the Con- 
troller of Capital Issues, new 
issues of equity and convert- 
ible bonds fell sharply in the 
last financial year. However, 
large companies such as the 
Reliance and Tata groups ran 
still raise substantial amounts 
erf money. 

The country’s principal mar- 
kets are its IS stock exchanges, 
of which Bombay is by far the 
largest, accounting for 65 to 70 
per cent of business. Although 


government securities repre- 
sent the largest amount of 
securities issued, there is little 
trading in them. However, 
there is active trading of 
shares, and this year it has 
been particularly buoyant with 
the market rising sharply, 
often moving against interna- 
tional trends. 

Mr Hamendra Kothari. presi- 
dent of the Bombay Stock 
Exchange, says the market is 
taking a long-term view of the 
prospects for India's private 
sector in a more decontrolled 
economy, even though growth 
in corporate profits is expected 
to flflftiinp Bug year. 

Institutions such as govern- 
ment- run mutual foods — pri- 
vate mutual funds are planned 
but not yet allowed - are 
extremely liquid, and supply of 
new issues has been limited. 
However, some bankers believe 
Indian industry could face a 
tougher environment when the 
country’s high tariff barriers 
come down - a process expec- 
ted to begin next year. 

It is clear that there is a 
strong speculative element in 
the markets. The Bombay 
exchange recently increased its 
levels of margin - down-pay- 
ments as security - to 40 per 
cent of the value of transac- 
tions in active stocks, from 25 
per cent previously. About 90 
per cent of trades are carried 
forward from one settlement 
period to another and do not 
result in delivery. 

While Bombay dealers 
engage in this frenetic activity, 
investors and issuing compa- 
nies are unhappy. Mr Ramak- 
rishna says the SEBI receives 
about 500 complaints per day. 
These are some of the market’s 

fnnripqiigripg- 

• liquidity is poor. An inade- 
spreads. 

• New issues are absurdly 
underpriced - the government 
sets them. This creates a spec- 
ulative rush and multiple 
applications. Prospectuses may 
tell less than the whole truth. 

r_ i/» 



Industry pundits see reforms as limited in scope 

Government tentatively 
tackles the public sector 
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Kothari admits that the con- 
cept is not well understood. 
Corporate disclosure standards 
are weak. 

• All systems are inadequate. 
The Bombay ex chang e trades 
for only two hours a day four 
or five days a week, but cannot 
keep trade processing and set- 
tlement up-to-date. There are 
mis-matebes - disagreements 
cm the details of trades - on 30 
to 40 per cent of reported 
trades. Reported prices and 
volumes are unreliable. The 
market is fragmented with 
inadequate links between 
exchanges. 

• Delivery of shares is woe- 
fully bad. Companies can delay 
tr ansfer of shares to new own- 
era as a means of manip ulating 
prices. 

The Bombay exchange has 
begun to tackle these problems 
with a plan to upgrade its tech- 
nology, introducing screen- 
based trading for less active 
stocks, leaving active stocks 



Meanwhile, considerable 
momentum has built up 
behind the recommendations 
of Mr Pherwani' s committee, 
which include a second stock 
exchange in Bombay provoca- 
tively called the National Stock 
Exchange. The committee pro- 
poses an integrated national 
stock market system creating 
much closer links between 
exchanges through streamlined 
systems and telecommunica- 
tions. 

The new Bombay exchange 
would deal initially in bonds 
and medium-sized stocks, to 
which the committee says the 
existing exchange has paid no 
attention. Mr Pherwani'a pub- 
lic posture is that this would 
complement the present 
exchange, but the proposal has 
clearly been interpreted as a 
threat The Bombay exchange 
feels that an alternative stock 
exchange would confuse inves- 
tors, particularly abroad, and 
weaken the liquidity of each 
market. 


Whoever wins this battle 
will undoubtedly have, in any 
case, to foil under a tighter sys- 
tem of regulation as the SEBI 
takes on its new powers. 
Although it plans to create an 
self-regulatory system along 
the lines of London's structure, 
with self -regulatory bodies 
overseen by SEBI as an 
umbrella, some aspects will be 
statutory, such as a takeover 
code. Mr Ramakrishna believes 
that the market lacks the 
self-discipline for voluntary 
code. 

The capital markets may 
therefore be one of the few sec- 
tors to see tougher regulation, 
though without too much cum- 
bersome bureaucracy, amid the 
new liberal atmosphere. Mr 
Ramakrishna says: “There is 
call for a great deal (rf liberalis- 
ation in some areas, but there 
is also call for more meaning- 
ful protection of the investor in 
other areas.” 

Alexander Nicoll 


SUCCESSIVE Indian 
governments have dodged tak- 
ing the tough decisions needed 
to improve the performance of 
India’s gar gmitnan public sec- 
tor. Prime Minister Naraslmha 
Rao’s administration has 
ammnnpwf its commitment to 
reform - hut approaches its 
prey with the nervousness of a 
gamekeeper who fears that he 
could be swallowed live. 

The government has already 
said that it win sell up to 20 
per cent of the equity of 
selected public companies to 
state owned mutual funds - 
and possibly to the public. Mr 
MKhanna Reddy, the finance 
director of wiwinatnii Machine 
Tools (HMD, tie state owned 
machine tools manufacturer 
that also makes watches, says 
that in nianapwianf “by 

giving up to 20 per cent of the 
shares there wifi be absolutely 
no change”. 

In certain limited areas such 
as hotels, the government is 

planning to shed its holdings. 
The Indian Tourism Develop- 
ment Corporation (ITDC) is 
having its chain of about 24 
hotels valued with a view to 
seeking foreign partners who 
could both take an equity 
stake and manage the hotels. 

On the two key Issues of 
providing more autonomy to 
public sector managers, and of 
allowing cuts In the labour 
force and closures in the state- 
owned sector, there has been 
more rhetoric than action. 

Dr Manmohan Singh, the 
financ e minister, announced 
in his budget that the govern- 
ment would set up a fund to 
provide a safety net to finance 
early retirement He said that 
contributions would be sought 
from public sector units, state 
governments and private 
industry. But as yet there has 
been little follow-up. 

The Indian public sector 
overshadows the Indian econ- 
omy. On the widest definition 
-including railways, power, 
telecommunications, coal steel 
and industrial enterprises 
owned by central and state 
governments - It accounts for 
half of India's fixed capital 
inves tment and two thirds of 
the value added in the “organ- 
ised” sector of the economy. 

Returns on capital and prof- 
itability have been low by 


comparison with the private 
sector. In 1990-1991, while pri- 
vate sector profits rose 
sharply, the public sector's net 
profits dropped by 37.8 per 
cent, according to the report of 
the Department of Public 
Enterprises. 

Although the government 
this year has cut public sector 
investment because of budget 
restraints, the government 
will still have to provide the 
public sector with RsSgbn. 

A World Bank report pub- 
lished in 1988 estimated that 
overmanning hi the public sec- 
tor was between 235,000 and 
300,000. Many people think 
this figure is conservative and 
that in sane areas overman- 
ning could account for 40 per 
cent of the labour force. 

Public sector losses and inef- 
ficiencies are not only a drain 
on the budget aud push up 
interest rates on the capital 
market They are also passed 
through the economy in terms 
of higher costs, often poorer 
quality products and in delays 
in delivery. 

There are, however, wide 
differences between the public 
sector enterprises. The biggest 
losses have been concentrated 
in coal, steel, heavy engineer- 
ing, fer tilis ers, shipyards and 
textiles. The most profitable 
companies have been the Oil 
and Natural Commission 
(ONGO and Ofl Corporation of 
India which benefit from a vir- 
tual monopoly. ONGC, how- 
ever, has come under criticism 
tiifo year for had mangement 
of wells and for allowing oil 
exploration to slip. 

A number (rf public sector 
enterprises have a reputation 
for good management They 
infinite Indian Petrochemicals 
Corporation (IP CL), HMT, 
Bharat Electronics (BEL), 
Bharat Earth Movers, the 
National Therm al Power Cor- 
poration (NTPC) and Maruti, 
the Car manii ftw - l i i r w . 

Public sector corporations 
also operate with incentives 
and constraints that deter 
improvements. They have to 
seek government approval for 
investments and even for such 
expenditures as the chairman 
travelling abroad. 

Like government depart- 
ments, they are subject to 
inspection by the Auditor Gen- 


eral's department His concern 
is more on detecting waste and 
misappropriation of govern- 
ment funds t hfl " on flusurial 
performance. Public sector 
milts have been Judged by the 
Supreme Court to be an Instru- 
ment of the state under the 
constitution. They thus face 
threats of prosecution for vio- 
lating an individual's funda- 
mental rights - for instance, 
by allocating a car out of turn. 

They benefit on the other 
hand from purchasing and 
procurement privileges over 
the private sector in tendering 
for contracts from government 
departments. 

The perceived wisdom 
awning politicians and techno- 
crats in Delhi is that public 
sector reform can be carried 
through without privatisation. 
Mr R C Bhargava. managing 
director of Maruti, disagrees. 
He says: “The only answer is 
privatisation. With the consti- 
tution and laws that we have 
it is not possible for the gov- 
ernment to distance Itself 
[from public sector compa- 
nies]. Thus efficient manage- 
ment is not possible.” 

Mr Bhargava has said that 
he wants Maruti, in which 
Suzuki of Japan has a 40 per 
cent state, to have a majority 
private shareholding. 

State owned industries are 
still unclear what the govern- 
ment intends to do with the 
pnblic sector and how the 
measures already announced 
will affect them. Over recent 
years they have learnt to 
depend less an the government 
for funds and more on their 
own reserves and the borrow- 
ings they can make in the cap- 
ital markets. 

Many have already felt the 
first stirrings of competition 
as the private sector has been 
allowed to compete in areas 
that were before reserved to 
public sector companies. 

Bnt most loss making units 
will have little chance of 
returning to profitability until 
they can reduce their labour 
force. The test of public sector 
reform will be the govern- 
ment’s “exit” policy - and 
thus the attitude it takes 
towards redundancies and clo- 


sures. 


David Housego 
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Gita Piramal looks at the new industrial policy 

Change sweeps in 


SOMETIMES the expected 
becomes the unexpected. 
Before the P V Narastmha Rao 
administration announced the 
new industrial policy (NIP) on 
July 24 this year, most people 
presumed it would be radical. 
None foresaw Just how revolu- 
tionary it would be. 

At one stroke, the 10-page 
document de licenced, deregu- 
lated and decontrolled vast 
chunks of the economy. Reac- 
tions were extreme. Professor 
Madhu Dandavate, former Jan- 
ata Dal finance minister, 
immediately disparaged the 
NIP’S "fire brigade approach”. 
The confederation of engineer- 
ing industry called it “out- 
standing”. 

Boldly breaking away from 
the traditional Nehruvian 
brand of socialism, the NIP 
clearly enunciated a set of 
eight objectives which centred 
round two basic needs. Firstly, 
to encourage entrepreneurship 
and usher in new technologies, 
the government would disman- 
tle “redundant excessive con- 
trols”, develop the capital mar- 
kets, and abolish monopolies. 

Secondly, the Indian econ- 


omy needed to be integrated 
with the rest of the world- So 
instead of “permitting” foreign 
investment. India would now 
“welcome” It in the hope that 
it would “bring better technol- 
ogy, expand production and 
help increase exports”. 

Fifty days after the event, 
doubts have begun to creep in. 

Mr JRDTaia, chair man Emer- 

itus of India's biggest business 
house, recently warned fellow 
businessmen that now “the pri- 
vate sector will have to do a 
considerable amount of self- 
policing, learn to live with the 
perils of competition and deny 
itself the joys of a protected 
market.” Pampered for the past 
four decades, lobbies from the 
private, public and co-opera- 
tive sectors are reloctant to 
heed Mr Tata's advice. 

They are chipping away at 
the NIP’S edges and with some 
success. In order bo protect its 
own turf, a politically well-con- 
nected business house has 
ensured that the petrochemi- 
cals sector remains licensed. 
Despite the broad-banding 
principle. Telco, a truck manu- 
facturer is blocked from mak- 


ups 

afic 


mg passenger cars. 

The milk co-operatives are 
Dset that big business may be 
lowed into this sector. Overt 
opposition from politicians, 
bureaucrats and labour is also 
multiplying. Politicians, by and 
large, neither understand the 
NIFs implications, nor care. 

The bureaucracy does not 
like the NIP because it will 
reduce the discretionary pow- 
ers which civil servants find so 

profitable. Those in the labour 
force do not want the NIP 
because they are frightened 
that the winds of competition 
may blow their Jobs away. 

”1 only hope that vested 
interests will not pat pressure 
on the government to dilute 
implementation." said Mr Sri- 
chand P Hindujya, head of the 
$2.1bn Hindujya group, which 
has interests in construction, 

film anti en g ineerin g . 

Commitment is limi ted to 
the tiny core of top bureau- 
crats who are spear-heading 
the structural reforms. There 
is a real fear that these key 
individuals may be eased out 
under pressure. Aware of the 
awesome might of those 



Factory workers: The labour force fears job losses 
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The M&M Group, 
India, 

are the largest 
producers 
of some of 
the finest teas 
in the 
world. 
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THE MACNEILL & MAGOR GROUP OF TEA COMPANIES 

PRINCIPAL OFFICES: 

FourMangoe lane, Calcutta 700001, India 
Phone : 20-2391 , 28-67S5, 28-81 1 4 

Namdang House, 27, Shakespeare Sarani, 

Calcutta 70001 7, India 
Phone = 47-0696, 47-1726, 47-1673 








In the 
galaxy of 

Indian Exports, 
this 

* 'Star' * 
shines out 
radiantly... 


against the liberalisation 
movement, the core group is 
working overtime to make the 
NIP irreversible. 

Gordian knots of red tape 
are being sliced, bureaucratic 
procedures simplified and laws 
brought into line with reality 
with breath-taking haste. A 
record number of rules and 
regulations have already been 
abolished. 

Entrepreneurs no longer 
need cabinet approval for pro- 
jects. Trade laws are simpler. 
There is a new takeover code, a 
new small scale industries pol- 
icy and a new telecom strat- 
egy. Bottleneck bodies such as 
the director general of techni- 
cal development, the chief con- 
troller of imports and exports, 
the export inspection agency 
and the state trading corpora- 
tion are either being abolished 
or reduced in importance. 

Capital market reforms are 
being energetically discussed 
as well as the role of the con- 
troller of capital issues. Its 
power will be sharply clipped 
once the proposal is passed 
that companies no longer need 
its approvals for issues under 

Rs250m. 

It is widely expected that 
pivotal acts such as those gov- 
erning foreign investments 
(FERA) and monopolies 
(MRTP) as well as the compa- 
nies act will be amended 
shortly. By correcting these 
Frankensteins, the government 
will simultaneously force 
healthy competition and 
reduce corruption among the 
bureaucracy. 

Even if all goes as planned, 
questions remain. Will busi- 
nessmen respond to the new 
opportunities? Can the NIP 
make India globally competi- 
tive? Are multinationals truly 
welcome or is this just dust for 
World Bank and IMF eyes? 
What will corporate India look 
like after five years? The 
long-term looks just as optimis- 
tic as the short-term appears 
pessimistic. 

The liberalisation program is 
radical. It will take three - 
possibly more - years before 
the benefits are visible. Until 
then, mo6t economists predict 
Inflation and social unrest, 
although the good monsoon is 
a redeeming feature. 

Clearly, the NIP will quicken 
the pace of industrial growth. 


as past experience shows. The 
limited liberalisation of the 
1960s led to an amazing con- 
sumer surge which in torn 
fuelled a 10 per cent industrial 
growth rate. 

The current reforms should 
have an even bigger impact, 
but not immediately. As Mr N 
VaghuL phairman of the indus- 
trial credit and investment cor- 
poration of India, points out: 
“The high cost of money is hit- 
ting fresh capital investment”. 

With interest rates of 21 per 
cent and above, the viability of 
any projects starting today is 
uncertain. Most businessmen 
appear to be holding back on 
new investment, if they can, 
until rates come down. 

Inevitably corporate India 
will look quite different. The 
composition of the big business 
houses will change signifi- 
cantly as operational effi- 
ciency, marketing and other 
managerial inputs become 
more important than political 
connections. 

As competition increases, 
analysts predict many more 
takeovers and mergers as in 
the West. The quality of Indian 
products are expected to 
improve dramatically a ltho ugh 
it may not directly lead to 
India becoming a global opera- 
tor. 

Nonetheless, “companies 
who export wifi do far better 
than those which are basically 
geared to import-substitution” 
says Dr Freddie Mehta, eco- 
nomic adviser to the Tata 
group. From this, it is evident 
that economic liberalisation is 
today a juggernaut that is 
impossible to stop. Mr Singh is 
more than half-way to fulfilling 
his dream of going down in 
history as the man who 
uncaged the Indian tiger. 


Few possess the cash to set up a steel plant 

Freedom has a price 


THE sad reality of corporate 
life in India is that the moment 
the government levels the 
industrial playing field by 
removing controls, business- 
men suddenly realise that they 
do not, in fact, like free and 
fair competition. 

This dismal point is becom- 
ing increasingly visible in 
almost every sphere of eco- 
nomic activity, particularly in 
the steel sector. “Liberalisation 
Is good - but not in my busi- 
ness,” is the refrain suddenly 
being sung by Indian captains 
of industry. 

In Dr Manmohan Singh's 
brave new world, anyone may 
now promote an integrated 
steel plant On July 24. 1991, 
the new industrial policy 
reversed a 41-year-old tradition 
reserving steel for the public 
sector. 

In January, the government 
received 49 applications from 
the private sector, all clamour- 
ing to expand into steeL After 
July, there was a sudden, curi- 
ous silence. By August almost 
half had backed off abruptly 
once the ability to raise large 
sums of money became more 
important than the cornering 
of a licence. 

Nonetheless, if all the 
rem aining paper applications 
take concrete shape. India 
could add an incredible 20m 
tonnes per annum fmtpa) of 
steel capacity, easing the exist- 
ing famin e considerably. 

During 1990-91, India pro- 
duced 13.4mtpa of steel and 
imported l.Smtpa. Per capita 
consumption is 161% but is sup- 
ply-determined rather than 
demand-determined. If Iron 
and steel were freely available, 
demand would shoot up. 
According to the planning 
commission, the demand for 
finished steel will exceed 
19mtpa by 1996. 

The price tag for the proj- 
ected capacity is over RsSOObn. 
However, it is unlikely that 
local entrepreneurs wifi be able 
to raise <•*»« kind of money. 
One consequence of 40 years of 
tight government controls is 
that few Indian business 
groups possess the financial 
muscle which large industrial 
complexes need. 

For example, the cost of a 
lmtpa crude steel plant is 
roughly R&25bn at today's post- 
devaluation prices. Business- 
men will thus need sufficient 
resources to provide for their 
equity contribution as well as 
a glamorous reputation among 
investors to attract support for 
a long-gestation project 

The magic mix should also 
include the ability to raise for- 
eign funds and tough manage- 
rial competence and to be aMe 
build an entire township round 


INVESTORS REQUIRED 

Superb Development Opportunity - Construction of 150 bed 
Four Star Hotel, including Country Club and Leisure 
Facilities near Madras, South Incfia. Clear white beach 
frontage and regular direct non-stop flights from U.K. 
Package tours with m^or Tour Operators under negptation 
for Europeans to enjoy a tropical climate with the option to 
explore Indian culture. Including its cuisine. 

Fax: Richard Padgett on 
0274 547204 for further details 
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Ailanasons - designated 
'Star Trading House' 
by the Ministry of Commerce, 
Government of India. 


Ailanasons is the second largest among the 
4 export houses to be conferred the much 
coveted 'Star Trading House' status by the 
Ministry of Commerce, Government of Indio. 
Into wide scale international exports, besides 
offering assistance in import-export and 
commercial services. Having risen on the 
international Horizon and is there to stay 
and shine. 
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The business of global market leaders 
inevitabely takes them to India.... 



What about you ? 

Choose CAPEXIL as your Gateway to India. 

Today India is a leading supplier of widest range of 
chemicals based allied products. To some of the 
Global Market leaders like U.S.A., U.K.. U.S.S.R.. 
Germany etc. In the most fiercely compeiitive 
markets. 

Come... .You also have a closer look at India, the 
Capexil country. Capexil.,.. oilers you a wide network 
ot cost-tree services, which include 
★Identifying a reliable supplier 
★Organising buyer-seller meets 
★Providing back-up support lor prompt delivery. 

WCAPEXH 

Chemicals & Allied Products Export Promotion Council 

■Work! Trade Centre’. 1 4/1 B Esa Street CdcuBa-700 001 . INDIA 
Phone : 26-7733/34/35. Cable : CAPEXIL, Telex : 021-4368 

Far. (91} 033 261204 


Tyres & Tubes. Hoses & Belting. 
Hygienic. Medical & Surgical 
Products. Rubber Moulded Goods 
Canvas & Rubber. Footwear. 
Pams & Anted Products 
Glass & Glassware. Ceramic. 

Sanitaryware & Glazed Tiles. 

Insulators. Asbestos & 

Crockeryware. 

Plywood & other Wood Products. 
Paper & Paper Conversion 
Articles. Books & Pubfea&ons. 
Crushed Bones & Animal 
Products. Ossein & Gelatine. 
Safety MaJches, Explosives & 
Firework. Cement & Ores. 

Granite & Processed Minerals 
and a host of others..- 


Your window to 
q«Ry products 
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a plant located in a possibly 
remote part of India efficiently 
and cost-effectively. 

The Bombay-based Tata 
group, India's biggest business 
house. Is perhaps the only one 
to possess all these attributes. 

The highly diversified 78- 
company group runs the only 
privately-held steel company in 
the country, Tata Steel, which 

is currently expanding its 

existing 2.32mtpa capacity to 

3mtpa. 

It is one of the few Indian 
business houses known outside 
Uie country. It as a strong 
management cadre and is 
financially well-stacked. Addi- 
tionally, Mr Russi Mody, Tata 
Steel’s chairman, is confident 
that some member companies 
will pitch in to help him. 

All these traits wifi play a 
crucial role if, as Is widely 
expected, Tata Steel's proposal 
for a RslSfrn. lmtpa integrated 
steel plant at Daitaxi in the 
state of Orissa is accepted. 

Of the remaining 20 or so 
entrepreneurs who also have 
dreams of steel, four stand a 
fighting chance: 

• The Essar group. Last Feb- 
ruary, it successfully outbid 
the steel majors for a Rs20bn 
lmtpa crude steel project at 
Vjjaynagar in Karnataka. 

The group's plus points are 
managerial competence (it 
operates the biggest sponge 
iron plant in India), Us proven 
ability to raise large amounts 
from the capital markets and 
excellent political connections. 
It is also a nimble head-hunter 
and has already drawn the 
head of Bhilai Steel into the 
Vfiaynagar project 

But it is a relatively small 
group with sales last year of 
only Rs50tra and has over-sized 
ambitions. Of greater signifi- 
cance is the rupee’s devalua- 
tion and inflatio n "We are re- 
assessing tiie project’s cost," 
admits Mr Ravi K Ruia, the 
group’s director. Coal linkages 
could be another source of anx- 
iety. 

• Mukand. Operating India’s 
biggest electric arc furnace 
complex, it wants to integrate 
backwards through a Rs20bn 
lmtpa crude steel plant in 
Madhya Pradesh. 

Manageriafiy competent and 
with the right political connec- 
tions, Mukand could probably 
make a successful domestic 
mega-issue and be able (with 
some difficulty) to put forward 
the promoter’s equity. 

Nonetheless, Mukand will 
have to turn to Bajaj Auto 
(BA), a sister concern and a 
scooter manufacturer, for 

financial help. 

Exactly how much help 
Mukand will get is uncertain. 
Mr Rahul Bajaj, BA’s chair- 
man, is guarded. “As a Bajaj 


group company. Mukand's 
expansion plans will have sup. 
poet, but it is premature to talk 
about the kind of support that 
may be required,” he says. - 

* Grasira. Mr Aditya Blria’s 
flagship. Is proposing a lmtpa 
steel plant at Maharashtra. • 

The project has several 
strong points. Mr Birla has 
wide experience, of erecting 
large industrial complexes in a 
timely and cost-effective m a* 
ner. 

The group enjoys excellent 
political connections, is cash- 
rich and can easily raise funds 
both locally and internation- 
ally. ft Is already running a 
hlghly-profltable aluminium, 
company and Is in the process 
of setting up a sponge Iron 
unit. 

The problem is one of plenty. 
Most group companies are 
busy expanding their existing 
businesses. Graslm. which Is, 
India’s second biggest business 
house has also drawn up ambi- 
tious blueprints for a total 
Investment of over RsSObn. 
Over the next couple of years, 
the steel plant will have to 
compete for the management's 
attention with projects such as 
an oil refinery, a power plant 
and new tyre, cement and alu- 
minium facilities. 

• Mahindra Ugine. Already 
operating one of the most effi- 
cient special steel companies in 
India, the move into crude 
steel in Maharashtra will be 
one of backward integration 
for the group. 

Key factors in its favour are 
engineering experience and ' a 
high quality of corporate cul- 
ture. In common with Mukand, 
the Mahindra group may find 
It difficult to raise the pro- 
moter’s contribution. Unlike 
Mukand however^ it appears 
that the entire group is back- 
ing the project. 

One crucial difference 
between the Mahindra pro- 
posal and the others is that the 
group plans to bring in a for- 
eign collaborator. “We hope 
that whoever it is will provide 
a substantial chunk of the proj- 
ect’s equity.” says Mr Anand 
Mahindra, who holds key posi- 
tions in the RslSbn group's two 
biggest companies. 

Clearly, India will increase 
ha steel capacity over the next 
few years. Equally evident Is 
that government go-aheads are 
no longer licences to print 
money as they used to be. 
Would-be steel barons will 
need to develop an alloy of 
entrepreneurial dynamism 
with a way of tapping Into 
large resources before they can . 
succeed. 

Gita Plramai f 
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BRITAIN INVESTING IN DEVELOPMEN 1 

THIRD FLOOR, VLIATA BUILDING 
1 . EARAKHAMBA ROAD, NEW DELHI 110001 INDIA 
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ANYBODY who doubts that 

Indian industry am manufac- 
ture products at a ' cost and 
Quality to match South East 
Asia should ask to ■visit the 
Titan watch, factory east of 
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- Titan, a subsidiary of the 
Tata group, went Into produc- 
tion four years ago. Its US$50m 
plant-r stone built amid a 
carefully landscaped tropical 
garden - is an integrated unit 
where precision engineers 
make all parts of a watch from 
movements to casings from 
Titan’s cram designs. 

The pieces are put together 
in an assembly shop that is as 
dustrfree and dean as a labora- 
tory. The avenge age of the 
work force - all recruited 
fromjocal village schools after 
aptitude, and attitude tests - is 
- 22 .- 

Mr Xerxes Desai, the founder 
.and wuynag in g director of 
Titan, claims: "We have the 
competitive advantage -of low 
labour costs and of productiv- 
ity levels comparable to any- 
thing In the world. " 

. Titan is atm a minnow by 
world standards producing 3m 
watches a year as compared 
with the 178m movements 
manufactured by Citizen, the 
Japanese manufacturer and 
the largest watch company in 
the world. 

Bot in four years it has cap- 
tured over 60 per cent of the 


RHARAT ELECTRONICS 
(BEL), the diversified electron- 
ics group with the reputation 
of being one of India's bettor 
managed public sector compa- 
nies, is in an introspective 
mood. - 

. Government spending on 
defence - which accounts for 
57 per cent of BEL’s turnover 
— has been falling. Expendi- 
ture cuts and increased excise 
duties have also hit sales of 
telecommunications and broad- 
casting equipment, and of elec- 
tronic components - all 
important markets for BEL. 

Capital spending this year is 
half as high as in recent years 
because credit is tight and the 
government has temporarily 
banned the import of capital 
plant from abroad. Also, as a 
result of the foreign exchange 
shortage, BEL can only obtain 
40 to 50 per cent of the.imports 
of raw materials and compo- 
nents -that it requires. 
Imported parts are normally 
the equivalent of 25 per cent of 
turnover which in 1990-91 
reached Rs7.2bn. 

Mr P D Modak, the newly 
appointed chairman of the 
group whose headquarters are 
at Bangalore, believes in mak- 
ing tiie best at the difficult sit- 
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Watchmaker has captured a large chunk of the domestic market 

Titan’s productivity rising 



Worker at the factory: Titan has become known by stylish design and aggressive marketing 


Indian market for domestically 
produced quartz watches. It 
has also made a name for itself 
by stylish design and aggres- 
sive marketing to an Indian 
middle class hungry for more 
fashionable products. 

Titan was set up as a joint 
venture between the Tata 
group and the Tamil Nadu gov- 
ernment to take advantage of 
the lock of competition in the 
Indian watch market The only 
large producer when the proj- 


ect was conceived was HMT, 
the stat&owned machine tools 
company also based in Banga- 
lore. They produced functional 
time pieces rather than fashion 
products. 

Titan reckons that 20m 
watches are sold in a year in 
India - a market growing 
annually by 9m- But half t hose 
sold are smuggled into the 
country. India forbids the 
Import at watches. Smugglers 
bring the movements Into the 


country - most often Citizen 
- and backyard shops make 
the casings. 

Titan , which now produces 
80 models ranging from gold 
plated presentation pieces to 
watches fashioned after 
Swatch watches, has pushed 
out the smuggled watches in 
the middle class price bracket 
of Rs500-1500. “The reason why 
we succeed in India." says Mr 
Desai "is that the Indian con- 
sumer will pay a slightly 


higher price for a reliable prod- 
uct from what he knows to be 
a reliable shop”. 

Titan, building on the Tata's 
image of reliability, has estab- 
lished its own c hain of watch 
shops which also sell other 
fashion items such as jewel- 
lery. Smuggled watches - as 
well as other brands - are 
often sold by watch repairers 
In back-street shops. 

Titan’s growth reflects both 
the frustrations that have lon g 
beset the creation of a com- 
pany in India and the opportu- 
nities that are emerging with 
liberalisation. 

Mr Desai began his quest to 
establish a watch company as 
long ago as 1977. For many 
years, Tata, one of the biggest 
Indian conglomerates, was told 
that this was a sector reserved 
for small scale industry. It was 
not until Mr Rajiv Gandhi’s lib- 
eralisation measures of 1985 
that Tata got the go-ahead. 

The new government’s 
recent deregulation measures 
wifi force the company to make 
decisions over components and 
capital equipment supply that 


David Housego finds the electronics group reviewing its strategy 

BEL hit by defence cuts 


nation. He sees the problems 
as “an opportunity more than 
a threat 

They wifi force us to rely on 
our own resources, ft is better 
that we don’t have soft options 
any more.” Mr Modak has thus 
awihflrkpri on a review at BEL’s 
corporate gt »»i*g y designed to 

BEL is a conglomerate 
that now finds itself 
in too many products 
and too many sectors 

taka advantage of the openings 
provided by industrial deregu- 
lation. 

BEL is a conglomerate that 
now finds itself in too many 
products and too many sectors. 
This is a reflection of its rale 
which was originally conceived 
as one of making In dia as self 
reliant as possible in defence 
electronics and in communica- 


tions equipment. BEL was set 
up in 1954 but expanded after 
India’s war with China in 1962. 

It now produces radars for 
dvil and military use, weapons 
guidance systems, microwave 
transmitters, TV studio equip- 
ment, satellite stations, anten- 
nae, television tubes and a 
wide range of components. A 
recent venture was the manu- 
facture of electronic voting 
marhmK But orders by the 
central government have dried 
up leaving the assembly line 
idle. 

The large growth of turnover 
in the past 10 years has not 
been matched by a similar rise 
in profitability. Profit before 
tax as a percentage of sales 
dropped from 15.7 per cent in 
1981 to 6.1 per cent in 199091. 
The company says this is in 
part because defence sales as a 
proportion of turnover also 
dropped from 65 per cent at the 
beginning erf the 1980s. 


Mr Modak says that “obvi- 
ously defence is the most prof- 
itable” part of the business. He 
says orders are hard to obtain 
but margins are better and 
cai og volatile than in the 
civilian sector. 

Another legacy of the past 
for a public sector company 
that finds great difficulty in 
shedding labour is that the age 
of tile work force is high. At 
Bangalore - the oldest and 
largest plant in the group - 
the average age of the 12,000 
employees is over 40. 

Mr Modak wants defence to 
remain BEL’S biggest market 
accounting for 50 per cent of 
its business. He says this is the 
government’s intention - 
which means that as a ripfpnee 
contractor it would not be eli- 
gible for privatisation. Many 
hanker s believe, however, that 
BEL is one of the companies hi 
which the public could be 
offered a minority stake. 


Mr Modak wants to regroup 
ret, into divisions that would 
r eflee t its main business Inter- 
ests. Though he does not admit 
publicly to the possibility of 
the state's equity rypttai bong 
diluted, he is enthusiastic for 
BEL to be involved in new 
joint venture subsidiaries with 

The challenges ahead 
are technological 
rather than financial 
or organisational’ 

foreign companies. His biggest 
proviso is that such ventures 
should have advantages for 
BEL in backward integration. 
Among areas he would like to 
expand in are IC (integrated 
circuit) manufacture and medi- 
cal equipment 
Currently BEL’s exports are 
small - only Rs330m. But Mr 
Modak sees the need to 


were formally determined by 
licencing regulations. Until 
recently it was necessary to 
buy printed circuit boards from 
a state owned semi-conductor 
plant in the Punjab with a poor 
reputation for deliveries and 
reliability. 

Exports - expected to build 
up to 500.000 movements a year 
in 1992 - are still a relatively 
small part of sales. Titan’s 
costs are hi gher than those in 
Hong Kong and Japan because 
it suffers from a 6890 per cent 
customs duty on imported capi- 
tal equipment Mr Desai shifts 
this cost differential to the 
watches he sells In the domes- 
tic market. 

“All government interven- 
tion which leads to higher 
costs I shift to the domestic 
market," he says. He sees 
exports, however, as an impor- 
tant part of his strategy. 

“In terms of the corpora- 
tion's objectives, we want to be 
a major player in the world 
watch market This is a begin- 
ning." 

Titan expects to see its pro- 
duction climb to 10m In the 
next few years. It plans to stan- 
dardise parts to achieve higher 
volumes. It is also widening its 
range through a a new joint 
ventures with Timex of the US 
by which it will make plastic 
movements. 

David Housego 


Increase them, if only because 
under the new system of exim- 
scrips (instrument linkin g 
availability of imports to 
exports) the Import of compo- 
nents will be closely tied to 
what the group exports. Mr 
Modak says he would like to 
see BEL doing more compo- 
nent an«i sub-assembly manu- 
facture for foreign defence pro- 
ducers, thus taking advantage 
of India’s lower labour costs. 
The group recently signed a 
joint venture to produce image 
intensifiers for OldelfL 

Mr Mnriak has spent much of 
his career at BEL in research 
and development work. He sees 
the challenges as more 
technological than financial or 
organisationaL To any defence 
electronics group, the Gulf war 
provided a jolt as to the possi- 
bilities of precision guided 
weapons. Mr Modak plans to 
expand R&D work. 

With the foreign exchange 
squeeze likely to limit pur- 
chases by the Indian defence 
forces of foreign equipment, he 
sees increased opportunities 
for BEL as a domestic supplier 
if it can develop the right prod- 
ucts. 


PROFILE: P CHIDAMBARAM 

Minister keen 
to see import 
curbs relaxed 


David Housego 


Mr P Chidambaram, the 
minister of commerce, says 
that cutting tariff levels to an 
average of 30 per cent would be 
a desirable objective for India 

For a country with one of 
the highest tariff levels in the 
world - the average weighted 
tariff is over 112 per cent - 
such a reduction would mark a 
radical shift in policy. 

But Mr Chidambaram adds a 

’The main problem 
Is not the loss of 
revenue from customs 
duties but the foreign 
exchange shortage’ 

note of caution. “That would 
be desirable (a 30 per cent tar- 
iff level). But whether it would 
be achievable in the medium 
term is something we have to 
wait and see." 

He feels that the main prob- 
lem is not the loss of revenue 
from customs duties but the 
foreign exchange shortage. “If 
we allow large imports of capi- 
tal goods that would mean a 
severe drain on foreign 
exchange.” 

A lawyer from the southern 
state of Tamil Nadu, Mr Chi- 
dambaram was a junior minis- 
ter in the Congress govern- 
ment of Mr Rajiv Gandhi. As a 
dose associate of the former 
prime minister, he was 
involved in drawing up the 
package of economic reforms 
that went into the Congress 
party manifesto. 

When prime minister 
PVNarasimha Rao formed his 
government he was angry that 
he was not given a post in the 
cabinet - and let his irritation 
show. Since then, however, he 
has been one of the ministers 
most concerned with present- 
ing the government’s reform 
package. 

Aged 46, he is self-assured, 
articulate and ambitious. But 
his popularity in his native 
T amil Nadu hag t aken a knock- 
ing after the government was 
perceived as supporting the 
neighbouring state of Karna- 
taka in the dispute over the 
division of the waters from the 


Cauvery river. As a result of 
this dispute his car was stoned 
when he was on a recent visit 
to the state and he was 
injured. 

As minister of commerce he 
has had responsibility for the 
partial delicendng of imports, 
the introduction of eximscrips 
- the new instrument that 
links the volume of imports to 
the growth of exports - and to 
new incentives for export 
zones. 

The biggest blow to his pol- 
icy of tariff and import liberal- 
isation has been the unex- 
pected drop in exports for the 
first quarter of this financial 
year. 

Exports fell 6.6 per cent in 
dollar terms in the April-June 
period as against the same 
period last year - so reducing 
foreign exchange receipts. 
Understandably, he has blamed 
this on his controversial prede- 
cessor, Dr Subramanian 
Swamy. Both by coincidence 
were at Harvard. 

Officials say the drop in 
exports was mostly due to the 
exceptional curbs on imports 
imposed to prevent India 
defaulting on payment of its 
foreign debt. They expect 
exports over the current year 
to grow by a still disappointing 
6 per cent in dollar terms - 
hopefully rising to 18 per cent 
next year. 

Mr Chidambaram has been 
campaigning hard to get the 
import curbs removed for 
export industries. 

Mr Chidambaram believes 

’The government 
will move rapidly to 
remove obstacles that 
have blocked foreign 
investment proposals’ 

that as a result of the new 
measures foreign investment 
will pick-up. He says the gov- 
ernment will move rapidly to 
remove obstacles that have 
blocked important foreign 
investment proposals. 

“We will clear at least a 
dozen proposals before the 
year is out,” he says. 
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HIGH PERFORMANCE 
WIRE WHEELS 



Made by 

WHEELS INDIA LIMITED 






under Licence from 

Dunlop Ltd. 

• Stainless Steel for spokes, nipples 

• Silicone Sealed for Tubeless tyres 

• Acrylic Clear Coated over Chrome 
for added Corrosion Protection 

m TSV Approved Wheels for Mercedes, BMW 

• Wheels for Jaguar XJS, XJ40 

• Centrelock wheels with tubed tyres for 
older model cars. 


MOTOR WHEEL SERVICE im 


Laughs Berkshire SL5 SEP, UK. 

Rn -.(44)753 47170. W : (44) 753 49360. 


Distributors: 

MOTOR WHEEL SERVICE LEBERFINGER 

GmbH & Ca KG 

Eebtebo wn 31, 2000 Hamburg-Barsbctfal, GERMANY 
Far (010) 0406703090. Teh (010) 040 670 6151. 



To do business successfully in 
India, you need a bank with (he 
right contacts, an in-depth know- 
ledge of local regulations and an 
insight into the workings of 
government. 

With our wealth of experience 
in die subcontinent's commercial 
affairs, HongkongBaok can arrange 


trade and project finance, and offer 
you a comprehensive range of 
banking services — in India and 
throughout die world. 

As the principal member of the 
HSBC Group, HongkongBank has 
the support of the Group’s 1.300 
offices worldwide, including over 
600 in Asia. All linked by advanced 
telecommunications systems. 

To find out more, contact our 
India Area Management Office 
at 52/60 Mahatma Gandhi 
Road, Bombay 400 001, 

Tel: (22) 274921: our London 


Office at 99 Bishopsgale, London 
EC2P2LA, Tel: t071i 638-2366: 
or your nearest HongkongBank 
office. 

And take advantage of our 
unique position in India. 
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The yawning gap between supply and demand is getting bigger 

Power generation a thorn in 
the side of industrial growth 


EVERY night, the harsh light 
from dull orange flames olays 
eerily over the inky waters of 
the Indian ocean. Burning just 
off Bombay's shore-line, the 
fierce fire is easily visible from 
the Gateway of India, a promi- 
nent landmark. The blaze is 
actually 8.33 million cubic 
meters (racm) of gas being 
flared daily by the oil and nat- 
ural gas corporation (ONGC). 

While tourists stop to gape 
at the awesome sight, execu- 
tives of power companies rail 
at the wanton waste of a scarce 
natural resource. This flame 
has been burning since 1978. In 
total India flares almost iTmcra 
daily. “I could have used this 
gas to solve Bombay's chronic 
power shortage," says Mr P 
Abraham, who recently 
resigned as the chairman of 
the Maharashtra State Electric- 
ity Board (MSEB;. 

According to MSEB's esti- 
mates, it can erect a gas-based 
power plant within eight 
months and write off the 
investment within two years. 
Instead of letting MSEB do 
that, however, bureaucrats 
squabble over what to do with 
the precious gas and how it 
should be divided between 
energy, petrochemicals and fer- 
tilisers. 

Unfortunately, such spend- 
thrift apathy is not restricted 
to the department of petroleum 
alone. It prevails particularly 
in the State Electricity Boards 
(SEE) which control 63 per 
cent of India's power genera- 
tion. As of March last year, 13 
out of the 17 functioning SEBs 
had run up losses of over 
Rs47.85bn. 

This shows up in India's 
average plant load factor, 
which was a paltry 53.S per 
cent between April 1990 and 
March 1991. As a result, power 
has become an infrastructural 
bottleneck. 

According to Mr Kalpnath 
Ral energy minister, the total 
generation from thermal, 
nuclear and hydro power 
plants during 1990-91 was 
264bn units. What Mr Rai’s 
impressive figures hide is the 
yawning gap between demand 
and supply, a gap which is wid- 
ening each year. The power 
ministry estimates that there 
is already an average shortfall 


of 7ii per cent, which rises to 
17.2 per cent in peak times. 

Unless India installs a mini- 
mum additional capacity of 
1 10.000m w by the turn of the 
century, power will become a 
key retardant factor in indus- 
trial growth. Worse, the yawn- 
ing gap is beginning to 
frighten some of the more fore- 
sighted. "Power is no longer 
just an economic issue, it's a 
question of law and order,” 
warns Mr S Rajgopal, power 
secretary. 

Mr Rajgopal's fears are 
increasingly taking concrete 
shape. In Calcutta, furious citi- 
zens recently beat up workers 
of CESC, the local power eom- 


The aggressive group hopes 
to build two power stations, 
mostly thermal plants located 
in Bihar and West Bengal. Col- 
lectively that translates into 
over l.OOOmw of new genera- 
tion and RsJMbn in fresh capi- 
tal investment. 

The Tata group is the second 
interested group. Through the 
three Tata electric companies. 
India’s largest business house 
already operates one of the 
most efficient power networks 
in the country. The Bombay- 
based group is now actively 
involved in setting up four new 
power plants, and is bidding 
for over two others. This could 
add up to l,450mw. 


Government is galvanised by the grim 
future but handicapped by empty coffers 


Even their fervour for power 
may fade away because of leg- 
islative apathy. Some IS 
months and three prime minis- 
ters later, the archaic Electric- 
ity (Supply) Act of 1948 has 
still not been amended despite 
open support by almost all lob- 
bies. On September 9 the much 
delayed bill was introduced in 
parliament, but with just two 
working days left before this 
session is over the issue may 
be carried on into the winter 
session. 

Other groups, such as the 
Birlas, the Amh anis and Video- 
con who have shown interest 
in the new policy, are more 
concerned with improving the 
quality of energy near their 
manufacturing facilities than 
getting into the power business 
per se. 

In any case, the private sec- 
tor does not have the financial 
muscle to build plants bigger 
than 500mw. And if there are 
too many small power stations 
dotted across the country, they 
will become stumbling blocks 
in creating a cost-effective 
national transmission network. 

Meanwhile, things are 
unlikely to improve unless two 
big problem areas are tackled 
effectively: subsidies to form- 
ers and pilferage. 

In some states, formers get 
free electricity. In Andhra 
Pradesh they pay just Rs5 per 
month. In all states, they pay 


pany. after a power break- 
down. In the centre of Bombay, 
India’s commercial heartland, 
the city has teetered on the 
verge of riots twice in three 
years after grid collapses 
which crippled the transport 
system on which over 3m peo- 
ple depend. 

Galvanised by the grim 
future but handicapped by 
empty coffers, in June last 
year, the V P Singh administra- 
tion invited the private sector 
to generate and distribute 
power. In July this year, Mr 
Narasimha Rao’s Congress 
government went a step fur- 
ther by inviting foreign compa- 
nies to build power plants in 
India, either alone or in part- 
nership with Indian firms. 

Although the initial response 
was enthusiastic, interest 
quickly waned leaving just two 
important business houses 
seriously including power in 
their long-term planning. 

"We have identified power as 
one of two thrust areas for the 
1990s.” says Mr Harsh Goenka. 
chairman of RPG Enterprises, 
India's fourth largest business 
house. Over the past five years, 
the highly diversified group 
has quietly acquired and pro- 
moted six companies through 
which it now controls almost 
every sector of the industry, 
from generation to distribu- 
tion, and transmission towers 
to cables. 


rates for below urban ones. 
Massive subsidies to agricul- 
ture are the cause of heavy 
SEB losses. Agriculture's share 
in total energy consumption is 
about 25 per cent. 

Earlier daring the year, at 
an energy conference called by 
the prime minister for all the 
state chief ministers, the power 
ministry bluntly asked that 
"the burden erf subsidy should 
be shouldered by the state gov- 
ernment rather than the 
SEBs”. It was a harassed reac- 
tion to curb the tendency of 
chief ministers of promising 
free electricity to formers the 
moment elections are 
announced. 

The SEBs are almost equally 
badly hit by pilferage. The 
theft of power is escalating to 
intolerable levels. For example, 
a recent inquiry conducted by 
the MSEB revealed that some 
MSEB officials had colluded 
with a factory owner to under- 
bill him by Rs300m. Such inci- 
dents are increasingly becom- 
ing common. 

Experts suspect that nearly 
25bn units are stolen annually. 
This figure is based on 
national transmission and dis- 
tribution (T&D) losses, which 
in the case of SEBs have 
climbed from 13 per cent in 
1961 to 23 per cent in 1990. 
According to the centre for 
monitoring In dian economy, as 
much as ll per cent of this is 
not T&D losses at all but ille- 
gal tapping. 

Unless this phenomenon is 
effectively checked, policies to 
increase generation will 
remain a mockery. At the same 
time, it is clear that load-shed- 
ding the problem on to the pri- 
vate sector will not add sub- 
stantially to capacity. 

What is needed is that the 
government action. The first 
step should be to improve the 
working of wilting facilities. If 
the average plant load factor 
Increases by just one per cent, 
500mw of electricity can be 
generated without spending 
one extra rupee. Until politi- 
cians and civil servants sum- 
mon up their courage to act 
immediately, Indians will sim- 
ply have to get used to dark 
days and Idle factories. 

Gita Plramal 



The Gateway to Integrated 
Financial Services in India. 


JJW. Finanda! & Investment 
Consultancy Services Limited 
(JMF1CS) commenced operations 
in September 1973 and has 
established itself as one of India's 
premier private sector mathant 
banks. 

JMF1CS has always been in the 
forefront of all developments m 
the domestic capital market 
having introduced a number of 
innovative instruments and 
pioneered the mobilisation of 
investments by Nonresident 
Indians into the domestic capital 
market. 

JMFKS has good waking 
relationships with institutional 
and other investors. This gives 


.IMF ICS considerable underwritmg 
and placement power in the 
domestic captel market 

JMFK5 has been associated with 
the raising of rupee funds 
equivalent to ewer US S 2 bafion. 
from the domestic capital market 
in the fast two finaxsJ atone 
for its various corp orate efients. Its 
disits comprise most of the m^or 
Indian corporate groups/business 
houses and some wen-known 
international conpanies 

Over the vaare. JMRCS has 

extended its range of services to 
axhrie corporate finaice, prqject 
finance, f unds management, 
international finaice. corporate and 
prqjecr advisory, ft has offices 
located in three major Indian titles. 


employing over 1 50 staff membas. 

JdFKS has promoted JLM. Share 
& Stock Brokers limited, (J5B) 
with equity partlc^atJon by 
Inter nati o n al Finance 
Corporation. Wa shington, an 
aftffiate of the World Bank JS8 
raHitiymadeapubficdferingtD 

raise capital for its stock buying 
op era ti ons. These operations 
include various investment and 
re lat ed advisory services to its 
corporate ardintJvHftfllcSents. 
throgh its an India network of 
branches and affiliates. 

One sudi affiliate. JEB Seculttes 
Limited is the first public limited 
company whidi has been admitted 
as a corporate member of the 
Bombay Stock Exchange. 
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Workers fear changes mean job losses, writes Alexander Nicoll 

Unions remain sceptical 


PROBABLY more than any 
other sector of the economy, 
India's large, unionised labour 
force is likely to feel the winds 
of change blowing as the result 
of the liberalisation efforts of 
the government of prime min- 
ister Mr P V Narasimha Rao. 

Because India has a mass of 
non-organised agricultural 
workers, unionised labour 
accounts for only about 8 per 
cent of the overall workforce. 
However, it is powerful and 
vocaL Many offi cials , bankers 
and industrialists believe that 
the unions, if they so chose, 
could block the government's 
effbrts to free up the economy. 

It is diffic ult to escape t he 
conclusion that whole-hearted 
efforts to streamline bureau- 
cracy and make companies 
more efficient and competitive 
- especially if they involved 
privatisation - would result in 
considerable paring of man- 
power. 

The government Is at pres- 
ent making strenuous efforts 
to play down the likely effects. 
And anions, for their part, are 
adopting a cautious approach. 
The new industrial policy has 
therefore, so for, produced lit- 
tle overt conflict But a lot will 
depend on how the dialogue 
proceeds over the coming 
months. 

Until this year, the unions 
have found themselves in tune 
with the philosophy, if not 
always with the execution, of 
government policy since inde- 
pendence. There has been 


strong emphasis on the role of 
government and the public sec- 
tor in meeting social needs, 
providing employment and 
subsistence for India's masses, 
and rejecting foreign imperial- 
ism and stressing the need for 
the country to be self-suffi- 
cient. 

The need to avoid sacking 
people has resulted in many 
un viable industrial concerns 
being kept in operation. 
Unions have blocked any sig- 
nificant computerisation in the 
vast nationalised banks, with 
the result that most informa- 
tion is still on paper, prevent- 
ing proper centralised control 
of banks' operations and perpe- 
tuating poor service and mas- 
sive over-staffing. Public sector 
employees receive a "dearness 
allowance" to compensate 
them for inflation. 

The result has .been an 
uncompetitive economy and an 
unsustainable budget deficit 

Dr M anm ohan Singh, the 
finance minister who is spear- 
heading the attempt to change 
the direction of public policy, 
called together labour leaders 
last month to explain his mea- 
sures, provide reassurances 
about their consequences, and 
promise full consultation. 

While emphasising that both 
the public and private sectors 
urgently needed to be made 
more competitive and cost-ef- 
fective, be also said the govern- 
ment would ensure that the 
burden of adjustment did not 
foil on the working classes. Mr 


PROFILE: SEEPZ 

New era for 
export zone 


INDIA'S first zone of the type 
set up 16 years ago in Bombay 
is entering an ereiting phase. 
The trade policy announced in 
early August and moves for an 
open economy are expected to 
give an impetus to exports 
from the zone. 

Devaluation of the rupee by 
18 per cent this July will 
encourage businesses in Santa- 
croz Electronics Export Pro- 
cessing Zone (Seepz) to source 
their raw material needs 
locally and official permission 
to sell a quarter of production 
in the domestic market at half 
of the import tariff will boost 
their profitability. 

Under the new policy, all 
maintenance imports into 
India are to be supported by 
import entitlements against 
exports - eximsexips - traded 
at some 40 per cent premium at 
present. Lifting the cost of 
imports. But imports by com- 
panies in the export zones do 
not have these constraints. 

They are delinked from 
eximscrips and do not have to 

Until recently Seepz 
was dominated by 
Indian businesses 
and did not attract 
international groups 

pay the premium. On top, the 
trade package offers a carrot of 
eximscrips entitlement up to 30 
per cent of value-added for 
exports from the zone. "There 
are several good features [in 
the trade poly],” says Mr 
ML Tandon, chairman of Ten- 
don computers conglomerate 
that accounts for a third of the 
Rs3B9bn exports from Seepz 
last year. 

Exports from Seepz have 
more than trebled In three 
years from Bai.Uu in 1987-88 
(April - March). The growth is 
projected to slow down this 
year to Rs4bn. Tandon 
brothers have flourishing com- 
puter business in Silicon V al- 
ley on the west coast in the US 
and have catapulted Seepz to 

the top by producing computer 

hardware. A Tandon company 
in Bombay produces Winches- 
ter head stacks for computers 
assembled in Singapore. 

With the recent decision to 
allow flexibility in production 
pattern without adding large 
capital equipment under the 
new policy of "broadbanding'’, 
the Indian government nas 
now recognised the problem of 
rapid obsolescence, says Mr 
Tandon. Until now, companies 
in Seepz could not alter pro- 
duction without official 
approval 

Seepz was dominated until 
recently by Indian businesses 
such as Tandon computers and 
did not attract international 
companies. Over the past cou- 
ple of years this has nhang ed. 
Multinationals have recognised 
India’s edge in computer soft- 
ware and nave been knocking 
at India's doors. 

British Telecom. Philips, 
Citicorp and AT&T in partner- 


ship with datamatics have set 
up shop in Seepz to export soft- 
ware, tapping the relatively 
cheap technical manpower and 
making use of dedicated satel- 
lite. 

International software 
exports last year were Rs300m, 
well below the country's poten- 
tial estimated at RslObn. "We 
have to demonstrate our credi- 
bility in software technology, 
says Mr Premkumar, Seepz 
development commissioner, 
referring to lukewarm interest 
of international firms. 

The zone is yet to attract 
Japanese multinationals, 
which, up to now, have pre- 
ferred Malaysia. Thailand, 
Indonesia and Pacific Rim 
countries. Seepz has not mar- 
keted vigorously, as many Far 
East countries have done. “The 
problem is lack of clarity,” 
says Mr. Tandon. 

At the beginning, the main 
consideration for entry to 
Seepz was export earnings, but 
the focus shifted to to employ- 
ment and technology. Mr Tan- 
don emphasises the need for 
clear policies and simplified 
systems in order to attract 
multi-national companies. 
"There should be no discretion- 
ary powers," he says. 

However, the Seepz track 
record has been good in all 
spheres except technology 
transfer. "Our original objec- 
tives have been achieved,” says 
Mr Premkumar. 

Seepz provides employment 
for 10,000 people and the value 
added is 28 per cent on an aver- 
age against the stipulated min- 
imum of 20 per cent The Seepz 
altered the policy of limiting 
entry to electronics businesses 
a year ago and is now allowing 
diamond cutting and polishing 
companies to set up modem 
facilities, which are to serve as 
a model to the Rs50bn local 
gem and jewellery industry. 

This change is seen by ana- 
lysts as official failure to 
attract large overseas electron- 
ics investment Gem and jewel- 
lery industry accounted for a 
third of the RsSiSbn exports 
from Seepz last year and its 
share is to jump this year. 

The number of diamond pol- 
ishing firms in the zone is 
expected to rise to 55 from 12 
in a couple of years, changing 
the character of zone. The 
change in composition is a 
result of a shift in the official 
policy from emphasis on val- 
ue-added to volume of busi- 
ness. The production cycle of 
diamond polishing is shorter 
than electronics firms and 
exports from Seepz will rise 
foster than in the past. 

R C Murthy 


Singh has specifically ruled out 
privatisation of banks, thus 
averting a one-day strike of 
bank staffs which had been 
planned for September 6 in 
anticipation that the govern- 
ment's plans would involve pri- 
vatisation. 

Unions are sceptical, how- 
ever, about the possibilities for 
dialogue. Mr Ram Lai Thakur, 
secretary of the Indian 
National Trade Union Con- 
gress, says: "There has not 
been consultation for four to 
five years. The bureaucracy 
has the upper band. Ministers 
call occasional meetings, but 
they only remember the trade 
nninTH; when they're in trou- 
ble. They want to create the 
impression of good dialogue 
when they need it." Neverthe- 
less, he feels the meeting with 

‘The industrial policy 
has not uttered one 
word about generation 

of new employment 1 

the finance minister was a 
good beginning and that the 
union - which as traditionally 
been aligned with the ruling 
Congress party - will not 
adopt a confrontational 
approach. 

This spirit of co-operation 
may not be taken up by all 
other unions, however. Mr 
T NSiddhanta. secretary of All- 
India Trade Union Congress, 
foresees big reductions in man- 
power as a result of the new 
government policies. “The 
industrial policy has not 
uttered one word about genera- 
tion of new employment,” he 
says. 

The policy - which opened 
up private sector companies to 
the possibility of foreign con- 
trol - has not taken into 
account the rise in unemploy- 
ment. the slowing in employ- 
ment growth, and the foot that 
India has the third largest 
technically qualified labour 
force in the world. Mr Sid- 
dhanta says. "India is not Sing- 
apore. Taiwan or even Sri 
i-ankfl, Sri Lanka will be drow- 
ned in tea If it doesn't export. 
But we will not be drowned in 
tea." 

He adds: "I am not saying 


that the purpose of production 
is only to give employment, 
but employment has to be 
taken into account. We thick 
the government is not impervi- 
ous to protests and views. It is 
amenable to pressure. It Is 
democratically elected and 
above all a minority govern- 
ment." , ' 

Mr George Fernandes/ for- 
mer industry minister under a 
Janata party government and a 
leading socialist critic of tbe 
government, feels that little 
serious opposition Is being 
mobilised at present. 1 do not 
believe the unions are in any 
sort of fighting shape.” Mr Fer- 
nandes is setting up an action 
co mmi ttee and calling together 
.min™ leaders. He feels in par- 
ticular that an influx of foreign 
technology will mean wasting 
investment which has already 
been made in Indian industry. ' 
But he admits: “At the moment 
I am truly whistling in the 
dark." 

Public sector employers, 
meanwhile, are adapting a con- 
ciliatory tone. Mr S Venklta- 
ramanan. governor of the 
Reserve Bank of India, which 
oversees the banks, says that 
in reforming them “we have to 
improve the work culture of 
banks, we have to cany the 
workers and staff members of 
banks. The human resource 
component of banking reform 
is often neglected. It's a very 
important component. They 
are a very important segment 
of hanfcing reform. They have 
to be trained, they have to be 
given proper motivation and 
they have to have a sense of 
involvement and participa t ion 
in the whole system.” 

It is not a question, he says, 
of redundancies, but of using 
the existing labour force better 
and retraining. The Reserve 
Bank has not allowed banks to 
expand their staffs for some 
time. “I do not visualise that as 
a result of reform there will be 
a need for getting rid of peo- 
ple." 

It is clear, however, : that 
hard decisions will have to be 
taken- Government and busi- 
ness will both be seeking to 
maintain dialogue with the 
unions and to blunt their for- 
midable potential to derail the 
new policies. 
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Asia's electricity market Is 
potentially the most dynamic — 
and the most complex — in the 
world. Power in Asia, the twice- 
monthly newsletter from the 
Financial Times, win help you 
tackle the Aston challenge 
through regular, in-depth and 
often Inside examlhabons of: 

PROJECTS: The privatisation of 
power utilities is moving forward; 
national energy policies are 
analysed and opportunities are 
examined. 

EQUIPMENT: Western suppliers 
are gearing up for a share at the 
*160X1 in exported orders for 
the 1890's. Their strategies for 
success are scrutinised. 

FINANCE A AID: The World Bank 
estimates some 250,000 MW at 


new capacity will have to be 
added to the region. Poster tn 
Asia late you who needs what, 
where, when and why! 

If you would like to have 
a free copy of the latest 
issue of Power In Asia 
and the FT 1991 Energy 
Catalogue please attach 
your business card to 
this advert and return, or 
contact: 

Mark P. Brooks. 

Financial Times Newsletters, 

Tower House. Southampton Street. 
London. UK WC2E 7HA. 
Telephone: 071-240 9391 
Fax: 071-240 794$ 
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INTERESTED IN INVESTING IN EXCITING INDIA? 

India has greatly liberalised industrial and trade policies 
recently. To invest in India NOW is to achieve the best 
results. With our Single Window Clearance and Central and 
State Government backing we can help you realise your 

p ^SJJS ro S? ecte * We specialise in free service to Foreigners 
and NRIs. Please contact us at: 15 

INDIAN INVESTMENT CENTRE 
(GOVERNMENT OF INDIA ORGANISATION) 

INDIA HOUSE, ALDWYCH, LONDON WC2B 4NA 
Teh 071-491 8488, 8489 - Fax; 071- 636 1896 - The 266414 HCLNG 
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Agricultural concessions are still not filling landowners 1 pockets 

Farmers threaten action 


MR Mahendra Singh Tikait, 
1 the burl? and charismatic pres- 
ident of the Indian farmers’ 
Union, sqnats on the ground in 
front of his mud-and-brick 
house - in Sisauli village in 
western Uttar Pradesh.. He 
frowns constantly and grunts 
replies to. questions on the 
demands of his vast following 
of landowners in the region. 

Surrounded by bodyguards 
armed with shotguns,; Mr 
Tikalt brushes aside the con- 
cessions made to farmers by 
politicians and threatens a 
national agitation if they are 
not given a better deal He 
scoffs at the government's deci- 
sion to introduce a two-tier 
price policy on fertilisers and 
demands restoration of the full 
subsidy that has been only par- 
tially restored by die finance 

minister. . 

Fertiliser prices are topical 
and controversial because the 
government first raised them 
by 40 per cent in last July's 
budget and then, after severe 
criticism ~fiom within the rul- 
ing Congress party and the 
opposition, announced a two- 
tier policy that aimed at soften- 
ing the impact of the subsidy 
cut 

The policy is to sell fertilis- 
ers at a subsidised rate to what 
are called “small marginal 
farmers" (those with holdings 
of less then two-ahd-a-half 
acres) and at the full price for 
richer farmers. The aim is to 
save about Rs30bn on fertiliser 
subsidies but the policy , will 
have to be Implemented by the 
state governments which have 
declared it impossible to 
administer. 

Mr TTkatt is not worried by 
such acnriwnte arguments and 
insists on farmers' rights to a 
reasonable Income based on 
cheap inputs such as fertilis- 
ers, electricity rates and dieseL 
His threatened agitation is real 
for Mr Tlkait has shown he is 
capable of organising an effec- 
tive formers' movement (in 
November, 1989, be organised a 
week-long sit-in by hundreds of 
thousands of formers in front 
of the Central government’s 
offices in New Delhi). 

Mr Tlkait cannot be ignored, 
even though his own Mowing 
is restricted to the Jat (a form- 
ers' caste) districts of western 
Uttar Pradesh and Haryana. 
Indian formers are largely 
unorganised. The only other 
formers’ movement that has 
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A farmer attends his rice paddy: crttldsm focuses on w i thdrawal of the fertiliser subsidy 


gained some momentum is that 
organised by Mr Shared Joshi, 
a former World Bank official, 
who heads his own union in 
the western state of Maharash- 
tra and voices much the same 
demands as Mr Tlkait 

Farmers’ leaders say that 
they need to be properly organ- 
ised if they are to improve 
their lot Mr Joshi has argued 
that they cannot get a better 
deal unless they use pressure 
tactics on politicians and 
administrators to improve the 
terms of trade which, he 
claims, are heavily in favour erf 
the urban areas. 

Yet, as the criticism of the 
fertiliser policy showed, India’s 
politicians are all too aware of 
the need to nurture the land- 
owning and landless farmers 
who form 80 per cent of popula- 
tion of toe country. Each has a 
vote and hence their political 
importance. 

The government itself insists 
that much of the current year's 
budget, in spite of the cuts in 
fertiliser and other subsidies, 
aims at providing for the wel- 
fare of formers. Since formers 
live in India's lm villages and 
most are among the poorest in 
the country, many of the 
schemes for rural development 
are aimed at improving their 
lot 

Dr Manmohan Singh, the 
minister of finance, devoted a 
considerable part of his budget 
speech to show how the “gov- 
ernment is committed to the 
uplift of the weakest and the 
most vulnerable sections of our 
society”. 

The schemes he outlined 


Include projects such as 
employment generation, provi- 
sion of irrigation facilities, 
improving rural water supply. 

Mr Tlkait and Mr Joshi con- 
sider all this to be hogwash. 
There is no doubt that formers 
have a genuine problem. Even 
though they have considerably 
raised the country’s agricul- 
tural production and food-grain 
output reached a record 178m 
tonnes last year, their real 
incomes have been foiling. 

This is despite a substantial 
rise in purchase prices of agri- 
cultural products early in Sep- 
tember to compensate the 
formers for the higher costs of 
inputs such as fertilisers - 
»nd such populist schemes as 
waiver of loans by the 
VP Singh government which 
have raised the fiscal deficit 
The waiver added nearly 
Rs40bn to the deficit 

The movements organised by 
Mr Tzkait and Mr Joshi are no 
peasants' revolts. Indeed, the 
mass of Indian peasantry 
remains unorganised because 
they are made up by Tandlagg 
labourers who are grossly 
under-employed and live in 
conditions of near poverty or 
are farmers with uneconomic 
holdings. 

The followers of Mr Tikait 
and Mr Joshi are land-owners 
cultivating forms which vary 
from two to 15 acres in size. 
What angers them is the foct 
that they have not shared in 
the gains that the country’s 
undoubted progress in agricul- 
ture has made and that form- 
ing continues to be unremuner- 
ative, in spite of the increase in 


production of all crops. 

One official study has shown 
that at present formers owning 
up to seven acres have “nega- 
tive household savings” while 
those with 25 acres have 
incomes equal to clerks in gov- 
ernment offices. Only the top 
10 per cent of formers owning 
more than 35 acres have size- 
able per capita incomes. 

The government faces big 
problems in Improving farm- 
ers' incomes since it is under 
pressure to cut subsidies on 
agricultural inputs in an 
attempt to cut the fiscal deficit 
Dr Singh has already carried 
out his promise to raise the 
minimum support prices at 
which official agencies buy 
farm products, but this is at 
the cost of further fueling the 
strong inflationary pressures 
that are already evident 

As the criticism of the with- 
drawal of the fertiliser subsidy 
shows, politicians and the 
formers on whose vote they 
depend could block the govern- 
ment from fully carrying out 
fiscal reforms. In any case, Mr 
Tikait is not impressed by the 
government’s case for reforms 
since he points to the growing 
economic disparities between 
the urban and rural sectors. 

“We are totally riisffinsinTipd 
by the treatment meted out to 
formers.” says Mr Tlkait Hav- 
ing repeatedly demonstrated 
his ability to create turmoil, 
his threat to give New Delhi 
another taste of the formers’ 
power has to he taken seri- 
ously. 

K K Sharma 


THE Marxists have been in 
power in West Bengal since 
1977. But In Mr Jyoti Basu they 
have a chief minister who has 
the pragmatism to welcome 
working with the private sec- 
tor and foreign multinationals. 

His personally good relations 
with the business co mmuni ty 
have not been sufficient to 
attract much investment to the 
state over the past 14 years. Mr 
Basu blames this on the hostil e 
approach of Congress govern- 
ments in New Delhi. He says 
that both Mrs Indira n^ntfhi 
and her son Mr Rajiv Gandhi 
used the system of industrial 
licencing to divert private sec- 
tor investment away from 
West Bengal 

On top of this, since the 
Marxist accession to power, the 
only new central project to be 
located in the state is the low 
temperature carbonisation 
plant involving an investment 
of Rsl.36 bn. 

The Marxists have clashed 
with Congress governments in 
New Delhi over a number of 
issues. They wanted a thor- 
ough overhaul of central-state 
relations, much to the 
of New Delhi They asked the 
states to be given greater pow- 
ers in raising their own taxes 
and for more funds to be trans- 
ferred to them from the central 
government. 

Both Indira and Rajiv 
Gandhi realised that the Marx- 
ists enjoying popular support 
in the rural areas - where 
nearly 75 per cent of West Ben- 
gal's almost 60m people - live 
could not be dislodged from 
power by the state Congress 
party which was ridden with 
dissent The Marxists contend 
that since they could not be 
defeated in elections, New 
Delhi hoped to keep them on a 
tight leash by denying them 
industrial investment 

The scenario now is alto- 
gether different. Following 
delicensing, which released 
business houses from their 
obligation to turn to New Delhi 
for guidance, the states will 
have to compete among them- 
selves for private sector invest- 
ment Mr Basu is aware of the 
fundamental changes that 
have taken place. "There is 
going to be competition among 
states. In the new competitive 
environment we must survive 
and prosper he said. 

Politics of the past apart, the 
rather fragile infrastructure - 
power, telecommunication and 
roads - of West Bengal did put 
off many potential Investors. 
For example, while demand for 
power has been growing by 
more then 100MW a year, there 
has been a zero growth in 
power capacity for nearly four 
years since 1986. It was only in 
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Traffic In Calcutta: the fragile Infrastructure of West Bengal 
has pul off many potential Investors 

WEST BENGAL 

Marxist state 
has pragmatic 
business view 


1990-91 that new capacity of 
277.5MW was brought on 
stream. Mr Basu admits that 
“there is of course significant 
need for an adequate and effi- 
cient infrastructure". 

Mr Sanjiv Goenka. president 
of the Indian Chamber of Com- 
merce and vice chairman of 
the Rs21bn turnover RPG 
Group, is optimistic about the 
prospects For West Bengal. He 
says: “West Bengal today pro- 
vides a very secure and peace- 
ful climate for commerce and 
industry. There is an air of 
expectancy all around with a 
government at Writers Build- 
ing (as the state secretariat is 
called) which understands its 
people and enjoys tbeir sup- 
port.” 

Mr Goenka knows West Ben- 


gal well. His group has four 
companies in the state, includ- 
ing CESC, the only power gen- 
erating enterprise in the pri- 
vate sector. As if to confirm his 
optimism about the state, Mr 
Goenka says that CESC, which 
supplies power to Calcutta, is 
undertaking an up to 500MW 
power project at Budge. 

The Rs 16bn power project is 
the second biggest private sec- 
tor investment in West Bengal 
assuming that the Haldia Pet- 
rochemicals project - which 
has suffered overrunning costs 
of over Rs25bn to 55bn - will 
finally take off. 

But it is only in recent years 
that West Bengal has been able 
to live down its negative 
image. The extremist move- 
ment and militant trade 


unionsm of the 70s took a 
heavy toll on the state. There 
was a flight of capital The suc- 
cess of the Marxists in the 1977 
elections further complicated 
the situation. 

The Marxists then did not 
inspire confidence among the 
business community. Accord- 
ing to Mr Basu, the flight of 
capital from West Bengal has 
not altogether stopped. But he 
does not object as long as the 
local business houses “invest a 
good portion of their profits in 
the state." 

The CKBiria group and the 
Mufcand group have shown 
interest in setting up 2m tonne 

capacity steel plants. The 

Tatas along with Korf of Ger- 
many are setting up a pig iron 
plant at Kharagpur. The 
SKBirla group has just fin- 
ished a polypropylene film 
project 

What could also stand West 
Bengal in good stead is that a 
large number of multinational 
affilia tes are headquartered in 
Calcutta. Dr Abhijit Sen. presi- 
dent of the Bengal Chamber, 
believes that now that foreign 
companies can acquire a 
majority bolding in Indian ven- 
tures, Calcutta based foregn 
affiliates might expand their 
business. 

Some Marxist colleagues of 
Mr Basu feel that he goes too 
far in befriending business- 
men. Mr Basu's reply to any 
such remarks is: *T can't let 
West Bengal turn into a des- 
ert.” 

He is anxious to draw the 
private sector into building 
new power plants. He asks: 
“Where do I have the money to 
build new plants? 1 have 
invited the Tatas to set up a 
1000 MW power unit in my 
state. But I don't think it is 
necessary to sell off the power 
units in the government sector 
[to private industry],” he says. 

Mr Basu’s words of welcome 
to the private sector are in 
sharp contrast to the reception 
it gets from the state bureau- 
cracy. In spite of the relaxation 
of licencing by the central gov- 
ernment, new investment pro- 
posals will still have to clear to 
obtain clearances From the 
state government 

Unless the state bureaucracy 
Is responsive to the needs of 
business and industry, the new 
found enthusiasm about West 
Bengal will peter out. Much 
will also depend on how 
aggressively the West Bengal 
Industrial Developmental Cor- 
poration, a state agency, mar- 
kets the state among the entre- 
preneurs outside West Bengal 

Kunal Bose 

Calcutta 
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Do it in Air India splendour. 

First, on airy of our offices in more than 100 locations all over 
die world. 

Choose the Air India flight that suits you. 

Then prepare to enjoy a truly wonderful inflight experience. 

' Hospitality that has been perfected to an art for over 5000 years. 
Sumptuous cuisine - of die best India has to offer. (And for those 
with a Continental palate, we have equally delectable fare.) 

The wines are from the most renowned cellars in Europe. 

No detail is left unattended. Eveiy comfort is lavished on you. 

Its the perfect prehide to a country that has no equal in die world. 
Come on over. 
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IN INDIA 


When you are looking for opportunities 
in Project Investments, Joint Ventures, 
Collaborations or Vendor Sourcing . . . 


TALK TO ICICI 


The Industrial Credit and Investment Corporation of India 
Limited (ICICI) is India’s premier financial institution with 
thirty-five years experience in project financing. Set up with 
World Bank initiative and with 22 international banks among 
its shareholders, ICICI’s asset base today is over Rs. 70 billion. 
Over the last three decades, assistance has been provided to 
over 7000 projects for more than 3000 large and medium size 
companies. 

Over the years, ICICI has been the trendsetter in innovating 
financial products in India. Our activities go beyond project 
financing. We are leaders in Project Finance, Merchant 
Banking, Leasing, Equipment Finance, Technology Financing 
and Export Development Assistance. 

Our portfolio of diverse projects truly represents Indian industry. 
We offer Project Advisory Services focussed on providing 
“ Turnkey Solutions ” for foreign project investors in India by 
handling all preliminary arrangements prior to setting up of a 
project. These services would include joint venture partner 
searching, market studies, obtaining Government approvals, 
legal advice, recruitment services and conventional merchant 
banking services. 



Contact: 

Project Advisory Services 

Planning & Business Development Group 

The industrial Credit and Investment 
Corporation of India Limited 

163 Backbay Reclamation, Bombay 400 020 
Telephone: Board: 202 25 35 ★ Dir.: 204 5190 
Fax: 204 65 82 * Telex: 011-83062 ICIC IN 
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Measures focus on stability and deregulation 

Rao reforms attack 
Indian protectionism 


THE government of prime 
m ini ster Mr P V Narasimha 
Rao initiated a series of 
reforms in July to stabilise the 
economy and deregulate trade 
and industry. These include: 

• Currency: The rupee was 
devalued in two stages on July 
l and 3 against the major cur- 
rencies by just under 20 per 
cent. Since then, the rupee has 
been allowed to depredate fur- 
ther so that £1 is equal to 
RS43.90. 

• Budget: Dr Manmohan 
Singh, the minister of finance, 
said this aimed at reducing the 
fiscal deficit from 9 per cent of 
gross domestic product to 6.5 
per cent. 

As a result, current expendi- 
ture in 1991-92 is being cut by 
4.9 per cent in real terms to 
Rsl.141.03bn. The cuts in 
expenditure include those on 
subsidies, particularly fertilis- 
ers. export and sugar, which 
are reduced by Rs27J26bn. 

Defence expenditure, at 
Rsl63bn shows a fall of about 8 
per cent in real terms over the 
previous year. 

Since the budget was pres- 
ented, the International Mone- 
tary Fund has asked for a cut 
of another 5 per cent in govern- 
ment expenditure to compen- 
sate for the partial restoration 
of the fertiliser subsidy 
amounting to RsSbn and its 
belief that the government had 
over-estimated its revenues 
from customs duties by 
RslObn. 

The budget raised income 
tax on companies by 5 per cent 
while continuing the surcharge 
of 15 per cent 

• Foreign trade: Several 
changes aim at eliminating a 
substantial volume of import 
licensing and strengthening 
export incentives. 

Under a new requirement. 
Imports by companies have 
been link ed to their export per- 
formance. This has been 
achieved by a new instrument 
called "eximscrip” which 
enables companies to make 
imports at the rate of 30 per 
cent of the value of their 
exports. 

Eximscrips are freely tradea- 
ble. Imports of capital goods 


for new ventures can be made 
freely up to a value of Rs20m. 

Items* reserved for import 
and export by government- 
owned trading houses have 
been reduced. The matter will 
be reviewed next March to 
reduce the number further. 

• Industrial policy: Industrial 
licensing has been abolished 
for all industries except those 
related to security and strate- 
gic concerns. 

The Monopolies and Restric- 
tive Trade Practices (MRTP) 
Act is to be restructured. The 
government's approval will no 
longer be required for expan- 
sion of existing units and for 
setting up new ones by compa- 
nies with assets of over Rslbn. 

• Foreign investment: 
Approval will be given auto- 
matically for direct foreign 
equity investment up to 51 per 
cent for 34 categories of indus- 
tries. The foreign equity should 
cover the foreign exchange 
needed for imported capital 
goods. 

A special empowered board 
has been formed to negotiate 
with large foreign companies 
who wish to make long term 
investments in India covering 
several projects. Equity partici- 
pation up to 100 per cent will 
be allowed in certain cases. 

Payment of dividends will be 
monitored by the Reserve 
Bank to ensure that outflows 
on foreign exchange on this 
count are balanced by export 
earnings over a period of time. 

Automatic permission will 
be given for foreign technology 
agreements in “high priority 
industries" involving a maxi- 
mum lump sum payment of 
RslOm. Royalties of 5 per cent 
for domestic sales and 8 per 
cent for exports, subject to 
total payments of eight per 
cent of sales over a 10-year 
period, will be allowed. 

• Public sector The govern- 
ment has announced its inten- 
tion to partially privatise 
selected public sector units by 
offering up to 20 per cent of 
their equity to investment 
institutions and to workers in 
the concerns. 

Government-owned indus- 
tries are to be given more 


autonomy. Further reforms 
Involve cuts in the public sec- 
tor labour force through clo- 
sure of some companies. The 
only detail the government has 
given so far of its “exit" policy 
is that a fund is to be set up 
Jointly by the government, pri- 
vate companies, public sector 
units and state governments 
for workers to be offered early 
retirement 

Investments by the govern- 
ment in industry will be lim- 
ited mainl y to areas of strate- 
gic importance. high 
technology and essential infra- 
structure. However, the private 
sector will not be barred from 
some of these. 

• Interest rates: The mini- 
mum lending rate for top qual- 
ity commercial borrowers has 
been fixed at 18.5 per cent and 
greater flexibility on fixing 
Interest rates has been allowed 
to banks and finanrigi institu- 
tions. 

The government is commit- 
ted in principle to further 
reforms. These include: 

• Foreign trade: Dr Manmo- 
han Singh, the finance minis- 
ter told the Financial Times 
that he would announce a 
timetable for tariff cuts in the 
next budget to be presented to 
parliament in February, 1992. 
India has an average weighted 
tariff of about 112 per cent, 
among the highest in the 
world. 

• Taxation: As tariffs account 
for 50 per cent of the govern- 
ment's revenues, losses from 
cuts will have to be made up 
by raising direct taxes and 
excise duties. A reform of 
India's complicated direct and 
indirect taxation structure is 
overdue. 

• Financial sector: A commit- 
tee has been set up and is to 
submit its report in mid-No- 
vember. This will consider 
issues such as increased use of 
market mec hanis ms in allocat- 
ing credit, recapitalisation of 
the nationalised banks and giv- 
ing the h anks greater auton- 
omy. 

K K Sharma 


ON the day after Mr Kalyan 
Singh was sworn in as chief 
minister of Uttar Pradesh in 
June, he took his entire cabi- 
net of 19 ministers to Ayodhya. 
a town some 70 miles east of 
tbe state capital, Lucknow, in 
a gesture which offended and 
alarmed local Moslems, they 
vowed that they would build a 
temple there to Lord Ram, a 
Hindu deity. 

The Ayodhya issue had been 
the focus of the national elec- 
tion campaign of Mr Singh’s 
party, the Bharatiya Janata 
Party, which has won over 
many voters with its Hindu 
revivalist line. 

The temple is controversial 
because it would be built on 
the site of a mosque which, 
although disused, is still 
treated as sacred by Moslems, 
who number some 100m or 12 
per cent of India's population. 
Hindus allege that the mosque 
was built in the 16th century 
on the site of a destroyed tem- 
ple. 

The BJF did not capture the 
Delhi parliament, but it did 
win for the first time in Uttar 
Pradesh, India's most populous 
state with 138m people. Mr 
Singh thus became the BJP's 
most senior elected official yet 
Although the party has previ- 
ously run some of India's 
smaller states, its tenure in 
Uttar Pradesh will be seen as a 
key test of its ability to govern 
tbe country. 

Mr Singh has impeccable 
credentials as an opposition 
politician and must now trans- 
late them into his position as 
head of government. 

Bom in 1932 of a farming 
family in Aligarh district, he 
made his name as a powerful 
speaker and champion of rural 

communities when being 
elected seven times to the 
state's legislative assembly. He 
has been jailed seven times for 
political activities, including a 
20-month detention under 
emergency rule. 

He kept the Ayodhya issue 
in the limelight in state poli- 
tics. Only a year ago. while 
leader of the BJP opposition in 
the legislative assembly, he 
was detained for six weeks 
under the National Security 
Act after agitation over Ayod- 
hya. 

The BJP's support is a mix 
of religious hardliners and 
middle class Hindus, particu- 
larly in the business commu- 
nity. who feel attracted by the 
idea of a Hindu state and by 
BJP tenets such as “justice for 
all, appeasement for none” 
which refer to concessions 
made to Muslim laws. 

They are also disillusioned 
with the Congress party which 
has been ruling India for most 



Pollca guard the mosque at Ayodhya, centre of religious controversy: Singh kept the issue In 


PROFILE: KALYAN SINGH 


Hindu champion confident 


of the years since Indepen- 
dence, and by corruption in the 
government. The BJP's rise 
threatens the concept of a sec- 
ular state. 

The BJP takes a moderate 
line on economic matters - tt 
probably has little quarrel with 
the economic liberalisation 
measures now being intro- 
duced by the government - 
and therefore depends on whip- 
ping up the religious funda- 
mentalist line in order to win 
further support nationally. 

It Is thus caught somewhat 
in a trap: to appear credible as 
a governing party, it must 
appear sober and responsible, 
but it must also carry forward 
the momentum of the Ayodhya 
issue upon which it has staked 
itself. 

If Mr Singh is aware of this 
awkwardness, his determined 

manne r betrays no sign of it. 
"At the election we got a man- 
date from the people to get the 
temple built My government 
will remove all hindrances,” he 
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Kalyan Singh: the BJP's most 
senior elected official yet 

said. "It is a national issue. It 
is a symbol of our national 
pride . . . and a symbol of our 
national independence.” Moves 
to begin construction without 
immediate demolition of the 
mosque are under way in 
Ayodhya. 

Meanwhile, however, Mr 
Singh's government finds itself 


financially strapped and at the 
mercy of the government in 
Delhi. It is the first time that 
the ruling party in Lucknow 
has been different from that in 
Delhi, and the chief minister 
finds himself seeking an emer- 
gency loan of Rs73bn from the 
central government to meet an 
inherited budgetary emer- 
gency. 

Mr Singh has been forced to 
enact unpopular austerity mea- 
sures to cut the state govern- 
ment’s spending, and is also 
concerned about the local 
effects of the Delhi govern- 
ment's economic measures, 
such as rising fertiliser prices 
- although he will not com- 
ment on whether he feds the 
measures are justified. He is 
keen that Uttar Pradesh should 
attract foreign investment 
under the liberalised approach 
from Delhi. 

A clearer picture of the 
BJP's approach to government 
will appear over the coining 
months, with the Ayodhya 


issue likely to become more 
heated, despite the fervent 
desires of the state's powerful 
top civil servants that it should 
be settled locally by the com- 
munities at Ayodhya itself - 
and as the BJP administration 
evolves its own budgetary and 
economic policies. . 

For Mr Singh, the way ahead 
is clear as he contemplates the 
minority government In Delhi 
He says that BJP support Cm 1 
the Congress government - so 
far it has essentially backed 
the economic reform pro- 
gramme - will not be uncohdt- 

Hnnfll 

“We will support or oppose 
depending on the merits and 
de-merits of central govern- 
ment," he says. But he clearly 
has few doubts as to the out- 
come of the next general elec- 
tion: “The prospects for Delhi 
are quite bright and the way to 
Delhi passes through Uttar 
Pradesh." 

Alexander Nlcoll 


The Global Banking Key to India 



With over 12,000 branches in India and 30 other countries, 
State Bank has the global outlook and the local knowledge 
to help you tap the immense potential markets of India. 


For nearly 200 years, State Bank has been India's 
leading bank and now handles more than 1/5th of the 
business of all commercial banks in India. Over the years, 
we have diversified our activities. There is hardly any 
aspect of Indian life where we have not made our presence 
felt. Be it agricultural financing, housing development, 
technology upgradation, industrial finance, project exports, 
or international trade. State Bank has pioneered the way 
for others to follow. 

Our subsidiary, SBI Capital Markets Ltd. (S8ICAP), 
continues to occupy the top slot in merchant banking field 
in India. They are involved in the entire gamut of merchant 
banking and investment banking services such as Issue 


Management, Credit Syndication. Project Counselling. 
Bought Deal Schemes besides Equipment Leasing and a 
host of other innovative financial services. They also 
successfully manage both offshore and domestic Mutual 
Funds. 

Being the banker to major public sector units and top- 
ranked corporate entities, gives us a unique insight with 
solutions for any investment problem in the Indian context 
And with 500 active branches engaged in international 
banking business, we are in a position to transcend the 
Indian view to give you a global perspective. 

Come, see us and start your business off on a high note. 
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SBI Capital Markets Limited, 

202 Maher Tower 'ET, 20th Floor, 

Cuffe Parade. Bombay *100 005 
Tel. 2189166-69. Telex: 1 1-5515 SBCM. 
Fax:91-22-2872 332 
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Tel: 2028654. Telex: 011-2995. Fax: (22) 2040073. 
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For over 50 years, 
we have been striving 
to achieve technological excellence 
in every field of engineering. 

The endeavour has generated 
the capability within us, 
to design, manufacture and 
install plant and equipment for 
major projects meeting vital human 
needs like food, fertilizer, 
cement, steel, paper, 
nuclear power.... 

Today our horizons are wider, 
encompassing totally new fields 
of activity like plastic processing 
machinery, computer peripherals 
and the challenging world of 
electronics. 


Tomorrow holds the promise 
of a new challenge; 
the infinite possibilities of 
technological advancement. 
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■Financial services: the 
big names find a 
second home Page 3 


SECTION IV 


Structural changes to 
the economy since 
the downturn of the 
early 1980s have led 
to a more resilient 
industrial base that is now being 
tested by the recession. Yet Wales 
has attracted more than its share of 

investment projects in growth 

sectors^ writes Anthony Moreton 

Catching the 


FINANCIAL TIMES SURVEY 

WALES 


Monday September 16 1991 


■ Tourism - drive to 
attract the missing 
foreigners Page 8 


big fish 


A RELATIVELY little-noticed 
paragraph in the papers in the 
middle of last month could be 
a signal of profound changes in 
the fortunes of Wales over the 
next decade. 

The item said that Matthew 
Epstein, a 43-year-old from 
New York, was to become the 
next director of the Welsh 
National Opera Company. 

Without disrespect to him, it 
isdoobtftal if, outside the con- 
fines of the world of music, Mr 
Epstein’s is a name that com- 
mands immediate recognition. 
Not for him to jostle on the 
plinth alongside Beatle Paul 
McCartney or media mogul 
Rupert Murdoch. 

Within music, it is a differ- 
ent matter. Mr Epstein has 
been artistic consultant to the 
San Francisco Opera, the Chi- 
cago house and to Carnegie 
Hall; for nearly 20 years he has 
been with Columbia Artists 
Management. 

In the Big Apple he is a very 
big flsh’zndeed - and he has 
just arrived in Wales. 

That a man of bis stature at 
the height of his artistic pow- 
ers should have chosen to 
come to Wales reflects the 
standing the country has in 
the world of mimic. 

Unfortunately, that percep- 
tion of the principality as a 


place to be is not widely held 
outside that sphere. 

And that is one of the most 
important problems Wales now 


Too many people in the rest 
of Britain, perhaps most of 
them, believe Wales is still a 
place where coal remains king 
and steel mills belch forth 
thpir dirty wniwainnc as they 
did 30 years ago, let alone 100. 

Mr David Waterstone, a Scot 
who spent seven years in Car- 
diff as flhigf executive of the 
Welsh Development Agency, 
used to say that the greatest 
problem facing Wales today 
was chang in g its image. The 
arrival of Matthew Epstein will 
contribute just a little towards 
that 

Outside the arts, Wales has 
left the era of heavy industry 
behind it Coal has all but dis- 
appeared, with only four pits 
left at the end of this year, 
steel remains a potent force 
but in a much more modem, 
less labour-intensive form; cop* 
per, lead, zinc and other metal- 
forming industries have gone 
completely. In their place have 
come financial services, elec- 
tronics, food processing, phar- 
maceuticals and merchant 
banki n g - High stack has been 
replaced by high tech. 

The message of the changing 
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High stack has bean replaced by high tech: biomedical research at Amersham International's Cardiff laboratories 


face of Wales will be thrust 
home to an international audi- 
ence this autumn when Dr 
Gwyn Jones, chairman of the 
Welsh Development Agency, 
travels to Japan and the 
Pacific Basin with Professor 
Eric Ash, rector of London Uni- 
versity's Imperial College of 
Science and Technology, to 
launch Imperial Park, a joint 
venture between the two 
organisations to set up a sci- 
ence park at Newport. 

The science park is part of a 
giant £250m development, 
Celtic Lakes, being undertaken 
by building group Trencher- 
wood Commercial and a local 
concern, Bassaleg, to create 
the largest business park on 
the western side of Britain. 
The 170-acre development on 
land originally earmarked for 
Toyota's motor plant and 
larger than Bristol's Aztec 
West is expected to lead to the 
creation of 8,000 jobs by the 
him of the century. This devel- 
opment is seen as a suitable 


gateway to the new Wales. 

Dr Jones sees collaboration 
between the WDA and Imperial 
College as setting the ground- 
work for the emergence of a 
Silicon Valley in Britain. 
‘’America’s great lead in this 
area came through universi- 
ties, industry and the commu- 
nity acting together," he says. 
“We want to do the same thing 
in Wales and our association 
with Imperial College, one of 
the world's leading science 
institutions, gives us that 
opportunity. 

“Foreigners have fewer 
hang-ups than Britons in com- 
ing to Wales. They do not see it 
as a dark, nasty place bnt as 
somewhere with its own cul- 
ture and identity.” 

In cultural terms, too, Wales 
is r hang in g . Welsh culture has 
always been stronger than in 
any other part of the UK 
because of the strength of the 
Welsh language. About 18 per 
cent of the people still speak it 
and in many parts it is impos- 


sible not to hear it The Welsh 
Language Board, set up to 
establish a future framework 
for the language, has presented 
proposals for a new language 
bill which would put Welsh on 
an equal footing administra- 
tively with English. 

Mr John Elfed Jones, the 
board’s chairman, who is also 
chairman of the controversial 
Welsh Water, says that the pre- 
vious Act in 1967 did not give 
equal validity to the two lan- 
guages but that the time has 
come for a change. “The people 
of Wales still cannot live, can- 
not marry, cannot die In 
Welsh." he says. “We want 
equal validity and status for 
Welsh. 

“Legislative and executive 
obstacles to its use should be 
ended. Provision for a greater 
use of the language in the pub- 
lic sector is necessary and a 
statutory body should be set 
up to care for its interests. ” 

With the exception of the 
CBL which says it would add 


to costs, the Jones doctrine has 
considerable force within 
Wales and it would appear the 
government is not unsympath- 
etic towards its general thrust. 
But elsewhere, traditions 
remain unchanged. 

Politically, Wales re mains a 
bastion for the Labour party. 
Three of the party's six leaders 
since 1945 have represented 
Welsh constituencies. With a 
general election approaching, 
it is unlikely that Labour's 
enormous strength in the coun- 
try will be eroded. . 

The attempt by the Conser- 
vatives to confine Labour to its 
heartlands in the industrial 
valleys seems to have failed. 

Riding the crest of early 
Thatcherism, the Tories cap- 
tured a third of the principal- 
ity’s 3? seats in 1983; since 
then, it has been downhill at 
an accelerating pace and there 
is little time to stage a recov- 
er}’. Labour has the young MPs 
of cabinet material: it has the 
more efficient organisation. 


That will take some overturn- 
ing. 

Mr Peter Walker, the previ- 
ous Welsh secretary, used to 
talk about bringing unemploy- 
ment levels in the depressed 
valleys of south Wales down to 
those in the south-east of 
England when he launched an 
Initiative to rejuvenate the 
area three years ago. 

His pump-priming and per- 
sonal involvement achieved a 
lot and the quality of life 
undoubtedly continues to 
improve. 

In regional terms, though, as 
Mr Dennis Thomas, of Univer- 
sity College of Wales, Aberys- 
twyth, points out. Wales is bot- 
tom of the pile in many areas 
and has actually been going 
backwards rather than for- 
wards. More men earn under 
£130 a week than in any other 
part of Britain; gross domestic 
product per head is lower than 
elsewhere as is personal 
income and personal dispos- 
able income per head. 

Whereas men earned 95.7 per 
cent or the British average in 
1980, the figure had dropped to 
87.5 per cent a decade later. 
Among women the drop was 
not quite so severe, perhaps 
reflecting the way in which it 
has become easier for a woman 
to find work, with so much of 
it in the 1990s becoming 
part-time. 

Another academic, Dr Kevin 
Morgan of University College, 
Cardiff, believes that Wales 
could learn from the more 
advanced regions of Europe, 
especially Baden-Wurttemberg. 
the German Land (or province) 
whose capital, Stuttgart, is 
twinned with Cardiff. It is 
important with the European 
open market Cast approaching 
that policy-makers in Wales 
“recognise that new geo-politi- 
cal alliances are being estab- 
lished in Europe below the 
level of nation-states." 

Wales is not ignoring these 
moves. It has forged close links 
with Baden-Wurttemberg as 
well as with Catalonia in 
Spain, Rhone- Alpes in France 
and Livorno in Italy. Perhaps 
those links are, imperceptibly, 
paying dividends. 

This year’s Cardiff Festival 
of Music, which opened on Sat- 
urday night has a Czech 
theme. Internationalism is in 
the air. New York's Matthew 
Epstein should feel quite at 
home. 


IN THIS SURVEY 

□ The economy: not all the 
news is so ‘wonderful” 

□ MAP. KEY FACTS Page 2 



(Above) David Hunt, the 
Welsh Secretary 

□ Politics: hard climb tor the 
Tories 

□ Inward Investment: 
stayers and subsidy seekers 

Page 4 

□ Agriculture: turmoil over 
EC plans 

□ Water and electricity: 
utilities at war Page 5 

□ North Wales: A55 - trie 
road to opportunity 



(Above) Deeside business 
park now boasts a four-star 
hotel 

□ Liberated ports: working 

hard to capture trade 

Page 6 

□ River barrage schemes: 
three run gauntlet o( 
objections 

□ Property: towns that are 
defying the recession 

□ Swansea Bay: 

"manufacturing creates 
more jobs" Page 7 

□ Techniques!: object 
lesson in Cardiff 

□ Garden festival: new 
image for Ebbw Vale Page 8 

Editorial Production: 

Gabnel Ecwriun 


AY. > v : ,i: " ’ ? ■; fc” i •• • • • -y 




•■tt* 

.v-jj 


WHY WALES IS NOW ON THE 


CARDS FOR SO MANY BUSINESSES. 


■ '• •' \ 

, .• ■ - \ 


p . i •" m \p ' 



bjrope^* 


OjftGNOSTtC 


t 

Y ft* -w 


Loo :w. : Y 




& 










I m: 

l K-if. 




... % 


■••..•Mu 

: “I 




-CO 


0 




In che last two decades more and more major companies have 
discovered that Wales is a good move for business. 

• In tact, in the last year alone 147 inward investment projects have 
been announced involving new investment totalling £,585 million. 

Bosch, Panasonic and Hitachi are just three of the manv leading 
international manufacturing companies now based in Wales. 

Wales’ impressive communications links— motorways, ports and die 
Gardiff/Wales airport— make it an ideal manufacturing centre for the 
whole European market 

BA has chosen Cardiff/Wales airport for its new SLIOO million 
engineering and servicing centre. 

But it's not just good communications that attract companies 
to Wales. 

Its advantageous in so many ways. 

W&les otters a skilled, productive and adaptable workforce. 

And many excellent sices, available for manufacturing and offices. 

All told, Wes is a more agreeable place to live and work than many 
other areas, and it has the advantage of the WDA. 

The Welsh Development Agency otters a wide range of help, advice 
and services above and beyond those ottered by other development 
boards. 

Put the Welsh Advantage to your advantage. Talk to us, by phone 
(0222) 666862, by fax (0222) 668279 or complete and send the coupon. 
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I Geoffrey Smith. Welsh Development Agency. Ffcarl House. Greyfriars Road. Cardiff CF1 3XX | 
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The economic recession is different from that of the early 1980s, writes Anthony Moreton 


Not all the news 
is so ‘wonderful’ 


JUST AS most people were 
thinking about their summer 
holidays at the start of last 
month, Mr David Hunt, the 
Welsh Secretary, pulled a big 
investment rabbit out of his 
hat 

Trieo, one of the world's 
leaders in the manufacture of 
windscreen wipers for cars and 
lorries, was to close its factory 
in West London and move to a 
site at Pontypool in Gwent, 
creating another 540 jobs in 
Wales. 

Mr Hunt has been regularly 
dipping his hand into the hat 
and bringing out goodies this 
year. On a single day in July 
he on veiled 14 industrial pro- 
jects involving an investment 
of £33 m. They ranged from 
Fibrax investing Elm at 
Wrexham to expand Its rubber- 
moulding plant, creating 33 
jobs, to Peer investing £0.7m in 
setting up an office furniture 
factory at BLaenavon, creating 
48 jobs. “Wonderful news,” he 
called the package which 
a cynic might have observed 
came just before official 
statistics showed unemploy- 


ment going up again to a 
seasonally adjusted 9.1 per cent 
as vacancies notified to Job- 
centres felL 

Not all the redundancies 
which have lei to the rise in 
unemployment are recession- 
related. The decision of Thom 
Electric to shot its Merthyr 
Tydfil plant, where it bas over 
500 workers, arose through 
changes in the lighting indus- 
try rather than a drop in con- 
sumer demand, and Hoover's 
laying off of more than 400, 
also Ln Merthyr, was an 
attempt by management to win 
back control of its functions 
against a militant engineering 
union. 

The seeming paradox of 
Wales is that it continues to 
attract newcomers In encour- 
aging numbers at the same 
time that it lays off workers in 
even larger numbers. There is 
no doubt that the recession, 
which reached Wales about a 
year ago, rather later than in 
the rest of the UK, is still 
affecting the economy. It is a 
different recession, though, 
from that at the start of the 


WEEKLY EARNINGS* (C) 


WALES as 



Wales 

UK 

% ol UK 

MALES: manual 

1980 

111.3 

111.7 

99.B 

1984 

148.9 

152.7 

97.5 

1989 

209.8 

217.8 

96.3 

1990 

224.7 

2372 

94.7 

MALES: nan-mamial 

1880 

132.5 

141.3 

93.8 

1984 

192.1 

209.0 

91.9 

1989 

280.9 

323.6 

862 

1990 

308.2 

354.9 

88.3 

MALES: all 

1980 

119.1 

124.5 

95.7 

1984 

165.8 

178.e 

92.7 

1989 

238.6 

289.5 

88.5 

1990 

258.6 

295.6 

87.5 

FEMALES: manual 

1980 

67.7 

68.0 

99.6 

1984 

94.0 

83.5 

100.5 

1989 

131.8 

134.9 

97.7 

1990 

143.5 

148.0 

97.0 

FEMALES: non-manual 

1980 

76.5 

82.7 

94.9 

1984 

116.7 

124.3 

93.9 

1989 

180.5 

195.0 

92.6 

1990 

193.0 

215.5 

89.6 

FEMALES: all 

1980 

75.4 

78.8 

95.7 

1984 

111.1 

117.2 

94.8 

1989 

168.0 

182.3 

92.2 

1990 

180.3 

201.5 

89.5 


’Average gross earnings lor fun-time employees on adult rates In April 

Source: New Earnings Survey 1990: Welsh Economic Trends 


1980s. That was a structural 
upheaval; this time, it is con- 
sumer dominated. 

“Ten years ago the narrowly- 
based Welsh economy was hit 
more severely than elsewhere 
in Britain as the traditional 
industries collapsed." says Dr 
Gwyn Jones, chairman of the 
Welsh Development Agency. 
“This time a broader-based 
economy is more resilient and 
Wales is coming through the 
downturn better than many 
other UK regions." 

Mr Dennis Thomas, lecturer 
in economics at the University 
College of Wales in Aberys- 
twyth. believes evidence of 
resilience has to be treated 
with caution. “Some parts of 
the country have done 
extremely well, based on the 
inflow of investment, espe- 
cially around Cardiff in the 
south-east and Wrexham in the 
north-east But large areas of 
Wales have still to benefit and 
prosperity has been unevenly 
distributed. 

“Some forecasters who were 
optimistic about Welsh pros- 
pects ln the 1990s have begun 
to have doubts. Their view that 
Wales would emerge better 
placed than in the mid-1980s, 
and also better placed than 
other regions of Britain, are 
beginning to be questioned. 
The recession has bitten 
denier than expected." 

Such caution is sensible as 
only the most tentative signs 
exist that the economy is 
pulling out of the recession. 
The latest CB1 quarterly 
industrial trends survey for 
Wales, published at the end of 
July, warned that recent 
interest rate cuts had “not yet 
brought the boost in optimism 
that companies need to ensure 
a sustained economic 
recovery". 

It went on to add that the 
report was the 10th successive 
quarterly survey to show a 
weakening of business confi- 
dence. Its one note of optimism 
was that “the decline has 
slowed since its worst point at 
the start of the year”. 

The government's index of 
industrial production and con- 
struction in Wales indicatse 
much the same state of affairs. 
First quarter 1991 figures, the 
latest available, showed a fur- 



Gwyn Jones: “Wales is coming through the downturn better than many other UK regions” 

UK GROSS WEEKLY EARNINGS* 


Manual 

Non-Manual 

All 

Manual 

Non-Manual 

An 


Males 

Males 

Males 

Females 

Females 

Females 

South-East 

£255.3 

£404.0 

£344.4 

£164.9 

£244.6 

£232.5 

East Anglia 

£237.2 

£333.9 

£281.1 

£141.9 

£198.3 

£185.6 

South-West 

£227.0 

£326.6 

£277.3 

£141.8 

£199.5 

£1882 

West Midlands 

£229.4 

£322.3 

£289.3 

£143.1 

£195.0 

£161.1 

East Midlands 

£231.6 

£322.8 

£269.7 

£140.1 

£198.9 

£181.6 

Yorks & Humberside 

£230.7 

£316.8 

£266.9 

£140.8 

£193.5 

£1812 

North-West 

£233.1 

£322.6 

£274.7 

£1432 

£199.8 

£186.9 

North 

£231.6 

£314.5 

£2652 

£141.0 

£192,5 

£1802 

Scotland 

£231.7 

£327.4 

£276.4 

£141.2 

£200.6 

£187.2 

Wales 

£224.7 

£306.2 

£258.6 

£1432 

£193.0 

£1802 

UK 

£2372 

£354.9 

£295.6 

£148.0 

£215.5 

£2012 

‘PutHhne emptoywM on adult rates, April >990 



Source: New Eamlngs Survey. 1990 


ther fall compared with the 
last three months of 1990. The 
fall was almost imperceptible 
- 0.1 per cent - raising hopes 
that the downturn may be bot- 
toming out 

The air of general pessimism 
was also reflected by Dr David 
P hilli ps, director of the Cardiff 
Chamber of Commerce and 
Industir. who reported that 
“trade in both the service and 
manufacturing sectors In 
Wales has become even more 
difficult for most companies. 
Small firms have been most 
affected, showing a sharper 
decline than companies 
employing over 200 workers." 

If Wales is about to come out 
of recession, as Mr Stuart Lind- 
say, a partner in the Cardiff 
office of Touche Ross, believes, 
there are still dangerous times 
ahead. “Wales has changed its 


nature considerably in the past 
decade," he says, “and encour- 
aged the growth of self-employ- 
ment and small firms. 

“For these people the end of 
recession and the start of the 
upturn can be a dangerous 
time. Small businesses tend to 
see Light at the end of 
the tunnel, put in a burst of 
expansion and find they are 
doing too much for the c lima te 
of the time. They have got In 
front of their financial abilities 
and can have an extremely 
difficult time negotiating this 
period." 

Although Wales had one of 
the fastest growing regional 
economies in the second half of 
the 1980s. it still has inherent 
weaknesses. Mr Thomas points 
out that growth has not been 
translated into greatly 
increased prosperity and the 


economy is characterised by a 
low level of activity. 

“Wales has fallen well 
behind the British average on 
earnings over the last decade," 
he says, “and the fall In 
unemployment has not been as 
great as in many other 
regions.” 

There continues to be 
regional unemployment black- 
spots. he says, especially in 
some of the valleys of South 
Wales and the smaller towns of 
mid and north Wales; agricul- 
ture is depressed; there Is a 
relatively low proportion of the 
workforce in the higher pay- 
ment sectors such as financial 
services and information tech- 
nology, and the private sector 
is still investing inadequately. 
All this will have to change 
before it can really be said that 
Wales is out of the woods. 


The South Wales Ports 


A FAST DEVELOPING STORY... 



ABFs five South Wales ports - 
Cardiff, Barry, Newport, Swansea and 
Port Talbot - are ideally placed to help 
your business benefit from the growing 
strength of the South Wales economy. 

In 1990, the Group's ports in Wales 
handled over 18 million tonnes of 
cargo. Between them, they offer 
specialised facilities for handling a 
wide range of cargoes, including 
timber, fruit coal and petro<hemicals. 
Port land is also available for business 
development opportunities. 



Grosvenor Waterside, the property 
development subsidiary of ABP, have 
exciting plans for their land holdings 
within the Cardiff Bay Development 
area. Their first planning consent 
allows up to 800,000 sq. ft of office 
accommodation, 200 town houses and 
apartments, a 250 bedroom hotel and 
retail and leisure facilities. Work on 
the first phase of development is due 
to commence early in 1992. 




Cardiff & Bany (0222) 471311 / Newport (0633) 244411 / Swansea & Port Talbot (0792) 650855 / Grosvenor Wa terside (0222) 472007 


ASSOCIATED 
BRITISH PORTS 



Britain’s fastest growing ports business 


A8P288 


)l KEY FACTS 


mem 


Wataa 

UK 


20,768 

242,520 

57,411 

Population (thousands, 1990) 

2,881 

Population density (per sq km). 

138.7 

236.7 

Population growth (1981-99) 

2.1% 

1.6% 

Age structure (1989) 

20.3% 

202% 

above pension age 

19.5% 

182% 

Live births per 1,000 pop. (1989) 

13.2 

13.6 

% of live births outside marriage!... 

28.2 

26.6 

Deaths per 1000 pop.t 

12.2 

11.5 

Ethnic minority pop as % of total — 

12 

4.7* 

GDP (198a £m) 

18,306 

438,774 

GDP per head (1989, £) 

6,372 

7,666 

Economic activity rate* (1989) 

68.7% 

742% 

Females 

45.9% 

52.4% 

I Employment Structure (1989) 

Agriculture, energy & water 

5.0% 

3.4% 


24.5% 

23.1% 

Construction & distribution 

302% 

31.8% 


40.3% 

41.7% 

Unemployment (June 1991) 

8.8% 

8.1% 

Strike days per 1,000 employees! 

314 

181 

Personal disposable Income index!.. 

86.3 

100.0 

Weekly earnings (full-time gross, 1990) 

Men 

£258.60 

£295.60 

Women 

£180.30 

£201.50 

Education (1989) 

Pupil/Teacher ratio - primary 

22.3 

21.8 

Pupil/Teacher ratio - secondary 

15.3 

14.9 

16-year-olds staying In education 

63.1% 

63.3%* 

NHS staff per 1,000 population! 

204.8 

189.8 

Owner occupation as percentage of 

housing stock 

71% 

67% 

Building Society borrowers average 
dwelling price (1990) 

£46,500 

£59,800 

Index of dwelling prices, 1990 
(1985 = 100) 

201 

199 

Cars per 1,000 population (1988) 

327 

355 

t1989 figures 
* ■> Great Britain 

t = H ot population aged 16 or over in civilian labour loree 


Source: C SO Regional Trends 1991. Employment Gazette | 
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Mid Glamorgan is the closest 
Govemmenr'Devebpment Area’ 
to London and the South Easton 
rite M4, offering some of the 
best practical and financial 
incentives in the U.K. for new 
and expanding 
businesses. 

Mid Glamorgan 
offers the largest 
range of sites and 
industrial property 
in Wales, ana 



nift'ss for a superb 
1 in an attractive 
environment. 

Find out how you can join the 
growing number of successful 
companies who have chosen the 
County for a new start-up, 
expansion or relocation project. 

1 below or 
1 our 24 hour 

enquiry hatSae an Cardiff 
(0222) 820770 today. 


Company 

Nature of Business . 
Address 


ftimjh 


Tel No 

Business Development Team, 

Mid Glamorgan County Council, 
Greyfrian Road, Cardiff CF1 3LG. 



WREMARKABLE 

WREXHAM 


It's the only way to describe the 
opportunities for business in Wrexham. 
That's why famous international 
companies as diverse as Brother, Kelloggs, 
Sharp, Fisons, Weetabix, Hazelwood 
Foods and Lego have found Wrexham a 
remarkable location. 

Wrexham is remarkable in many ways 
- excellent geographically; superb range 
of sites; a willing and flexible 
workforce; maximum financial support 
for large and small businesses; and there's 
remarkably attractive countryside too. 


Contact us today to find why you 
should consider Wrexham. W1I take 
the strain and make your relocation a 
remarkably smooth move. 

Ask for Bob Dutton, Des Jones 
or Joyce Spaven on 0978 290444 or fox 
us on '0978 290091 - or simply return 
the coupon. 


wrexhamV 

THE WREMARKABLE^ ' 
DEVELOPMENT AREA/ 


J Fd like to know more about remarkaH* Ufodun 
| Please send me your industrial fact Pack. 
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FINANCIAL SERVICES 


Principality gains as the big 
names find a second home 



IN' 10 days* time Wales meets 
. the -City of. London when .Mr 
David Hunt, Welsh Secretary, 
hosts a dinner for the City in 
Lancaster House at which he 
will extol the virtues of the 
principality, and in particular 
sooth-east Wales, as a flnandwl 
centre. 

It is a measure of the way in 
which South Wales has become 
a home for financial services 
companies . that this dinner 
should have become an annual 
event Ten years ago It would 
have been laughable to have 
bracketed Cardiff and the City 
in the same breath; today, 
Wales has a flourishing finan- 
cial- industry. 

It still has a long way to go 
before it can claim to be a lead- 
ing financial centre. But it has 
made important steps along 
the path Mr Peter Walker, Mr 
Hunt’s predecessor, used to 
She to point out that the finan- 
cial services sector employed 
two or three times as many 
people as coal and steel com- 
bined. Today, that statement 
raises no eyebrows. 

A finan cial services initia- 
tive. launched by the Welsh 
Development Agency with the 
backing of the government 
three years ago, has played an 
important part in the growth 
of the sector. This has seen a 

small financial Industry that 

contained names such as the 
Bank of Wales, a subsidiary of 
the Bank of Scotland, Princi- 
pality Building Society and 
fihmniral Bank expand in all 
directions. 

Nest Friday six days before 
the Lancaster House dinner, 
the Principality, a medium- 
sized society, 24th in the build- 
ing societies lag g iin , is to host 
a itintwr in Cardiff’s city -hall 
to mark the attainment of a 
Elba assets base. In the next 
few weeks the society will 
move into a new purpose-built 
headquarters in the city. 

Six weeks ago, at tim end of 
July, Venture Link Investors, a 
Maidenhead-based concern, 
launched a £Sm venture fund 
aimed at equity funding for 
unquoted companies and prod- 
uct development finance. A 
few days earlier NCM, the 
Dutch insurance company, had 
completed the takeover of the 
Export Credits Guarantee 
Department offshoot in Cardiff. 

New names abound. Axa, the 
French insurance company, 
Aegon Life, a Dutch life assur- 
ance concern, and Das. a Ger- 
man insurance concern have 
all joined the community 
recently. For Aegon, the Car- 
diff office is only its second in 
the UK outside central London. 


Axa has chosen Cardiff as the 
centre for Its UK general-insur- 
ance operations. It bought 
Westgate Insurance, a local 
company, a decade ago, 
changed the name to Axa last 
year, and used it as a vehicle 
to develop general insurance in 
Britain and has seen its pre- 
mium income rise to around 
£80m, of which motor business, 
the company's largest, 
accounts for half. 

The move to flardiff has 
been so successful that Axa 
has built up a staff of some 2S0 

in thw Welsh ca pital and is HOW 

looking for bigger premises 
within the city. Nor is Axa 

alone. Willis Wrightson Wales 
- part of Wflhs Corroan, one 
of the world’s big four insur- 
ance-to- financial services 
groups - has seen its business 
rise to the point where it has 
had to move into larger offices 
within Cardiff and Chartered 
Trust, a wholly-owned subsid- 
iary of Standard Chartered, 
has set up a new computer cen- 
tre to serve not just itself but 
also its parent bank. 

Since Mr Walker launched 
the financial services initia- 
tive, other names that have 
arrived include N. M. Roths- 
child, National Provident Insti- 
tution, D. C. Gardner and BNP 
Mortgages. 

Earlier arrivals include TSB 
Trust, which established its 
gpngral insurance division in 
Newport in 1987, and the AA 
which set up one of its three 
main insurance booking cen- 
tres in Cardiff in 1977. Nor is 
this tim end of the story. Oth- 
ers are in the pipeline. Credit 
Lyonnais is looking at the 
options of opening an office in 
Cardiff possibly next year, and 
the Prndential is thought 


Likely to choose the city as one 
of its main centres in a 
shake-up of its own regional 
operations. 

Most of the newcomers have, 
not altogether surprisingly, 
chosen Cardiff but there have 
been new arrivals across the 
whole of south Wales, from 
Newport In the east to Swan- 
sea in the west. They have 
been attracted by reasonable 
office rents, a good supply of 
office buildings, available 
labour and lower wage rates 
than in many other parts of 
Britain. Many of these compa- 
nies have come to south Wales 
because they want to escape 
pressures such as high labour 
turnover and escalating prop- 
erty costs which are an inevita- 
ble concomitant to operating in 
the home counties. 

But now things are chang in g 
as the recession bites. Many of 
those pressures remain but as 
the shake-out in the- financial 
sector in London and the 
south-east of England gathers 
pace, the comparative attrac- 
tions of South Wales begin to 
recede. There is some evidence 
that the flow of business to 
Wales is beginning to slow. 

Not only is the south-east 
now a stronger competitor. 
Bristol, just across the Severn 
Bridge, is also wuprgrng as a 
viable alternative for a com- 
pany relocating out of the 
south-east. Bristol has sud- 
denly found itself with surplus 
office space and labour and as 
a city with a strong financial 
tradition it must now become a 
serious competitor to South 
Wales for any company looking 
to relocate. 

The merger in the US 
between Chemical Bank and 
Manufacturers Hanover Trust 


also poses a question-mark. 
Chemical Bank has built a 

highly-successful back-office 
operation processing accounts 
and data functions since it 
arrived in Cardiff in 1963. The 
merger mwann that all the com- 
panies’ worldwide operations 
will be under review and there 
Is a possibility, albeit slight, 
that the Cardiff business could 
be affected. 

Mr Phil Morgan, director of 
the financial services initia- 
tive, believes the changes tak- 
ing place in world banking 
offer opportunities as well as 
threats. “The move to increas- 
ing by the European finan- 
cial organisations and the 
desire of American and Japa- 
nese banka to set up in Europe 
before the end of next year 
offers considerable scope for 
South Wales. 

“These banka and insurance 
companies may still want then- 
head offices to be in London 
but they will be looking else- 
where for their support 
operations. South Wales is 
excellently situated to win the 
back-office support work that 
these concerns will want,” he 
says. 

All the majors in almost 
every field are now in Wales, 
Mr Morgan adds. “The impor- 
tance of that is that in almost 
every sector today it is impos- 
sible for the small concern to 
give the depth and range of 
facilities necessary for invest- 
ment and other decisions. 

“With all the big names resi- 
dent in Wales the country is in 
a strong position to do every- 
thing that a company can 
want That is a very big step 
forward for the economy.” 

Anthony Moreton 


In a 

Perfect World 
relaxation 
would be just 
a quick step 
away. 



range of leisure 
facilities to boot. 


You’ve got to be 
pretty fast on your feet to 
keep up with the pace of 
business these days. 

But with increasing 
overheads, 
higher 
wage 
^ bills 

. and overloaded transport 
systems, you can often feel 
you’re running only 
to stand still. 

So why 
not take the 
logical step 

and move your business 





to a place that 
can offer 
a better 

quality of life V 

- and yet still 

•Sr 

offers the same if not 
more business advantages 
than your present location. 

In Gwent you’ll find 
a wide choice of 
competitively priced sites 
and properties; a willing 
workforce; supportive 
training institutions; 
smooth easy 
communications 
with the rest of 
the UK .... and a full 


Whether you 
enjoy hill walking, 
ballroom dancing, or 
simply putting your feet 
up, it’s easy 
to relax 
in Gwent. 

Take the 
first step 
and ring us on 

f)0 63 3 83 2 777 

if 

A for further information 

' A 

t. or write to:- 

Gordon Probert 
County Planning Officer, 
Gwent County Council, 
County Hall, 

Cwmbran, ^ \ 

J kJ 

Gwent. 




GWENT 



Philip Head: “We don't sell just on price” 

Welsh Development Agency 

Gateway to 
the help 
on offer 


“WE DON'T sail Wales just on 
questions of price,” says Mr 
Philip Head, the new chief 
executive of the Welsh Devel- 
opment Agency. 

By this he means that com- 
panies are not being drawn to 
Wales solely because of the 
help on offer. 

But although the compara- 
tive cheapness of setting up in 
Wales may not be everything, 
it certainly helps If a company 
keep can keep its costs low 
through what is, in effect, a 
subsidy. 

Parts of Wales are develop- 
ment areas and others have 
intermediate status. This 
means they qualify for govern- 
ment help. Nowadays, this 
means regional selective assis- 
tance. As the name implies, 
that is more discriminatory 
than the old regional grants. 
But the help can still be sub- 
stantial. One agency worked 
out that for its area (not 
Wales), selective assistance 
could amount to 30 per cent of 
a start-up cost 

South Wales and other parts 
were also coal and steel areas. 
Help is available from the 
European Coal and Steel and 
Coal Co mmunity Fund. Some 
areas of Wales are designated 
Objective 2 under the Euro- 
pean Regional Development 
Fund, and thus quality for 
infrastructural assistance. 
There can also be help for 
training from the European 
Social Fund. 

Last, but by no means least 
there is the WDA Itself. 

It is split into several divi- 
sions. Welsh Development 
International is the inward 
investment arm of the WDA. It 
had a record year in 1990-91, 
attracting 147 projects which 
should generate £585 bi of capi- 
tal investment 

Other sections are Involved 
in rural development land rec- 
lamation, investment manage- 
ment and business services. 
Most significant of all, for pur- 
poses of attracting new compa- 
nies and helping others 
expand, there are wide prop- 
erty activities. 

The WDA manag es a portfo- 
lio of around 18m sq ft of 
industrial and commercial 
property. In the 1990-91 
accounts this was valued at 
nearly £300m. 

As with government assis- 
tance, tiie nature of the WDA's 
factory and office building is 
changin g. There is a greater 
drive to involve the private 
secto r. Welsh Property Venture 
(WPV) was established in 1989 
to promote joint venture oppor- 
tunities between the agency 
and private developers. 

In its first full year it 
exceeded its target of 500,000 sq 


ft of building starts and 400,000 
sq ft of building completions. 
The leverage ratio was L4^, 
Le. El of public sector money 
for every £4.30 of private 
money. 

The WDA still has its own 
direct build programme and in 
199091 it completed 12m sq ft 
of industrial and commercial 
floors pace, both commercial 
ami bespoke. 

The agency makes money 
from its property activities. Of 
its total funds of £153m in 
1990-91, around £85m came 
from the government Much of 
the rest was from property, 
through rents or disposals. 

But the feet that the WDA 
can offer cheap factories either 
for sale or rent, as well make 
investments, represents 
another set of incentives for 
companies. The average rent 
per sq ft on property let by the 
WDA during the year was 
£3.10, which is cheap compared 
with other parts of the UK. 

What Mr Head means by say- 
ing price is not the only deter- 


minant is that, even with sub- 
sidy and assistance, if other 
conditions are not right, com- 
panies will not be attracted. 

“Toyota, one of the biggest 
manufacturing investments in 
Britain in recent years, chose 
Derbyshire. Wales only got the 
engine plant Honda went to 
Swindon. Neither of these is an 
assisted area.” Mr Head says. 

He feels that assistance is 
important at the margin in 
choosing between one place or 
another. What matters is the 
total package on offer. 

Many of the old industrial 
areas are assisted but they also 
usually have a pool of skill ed 
labour. Wales has traditionally 
been a low wage economy com- 
pared with other parts of 
Britain. Now that the work- 
force is not so heavily union- 
ised, industrial relations are 
better and the labour force is 
well-suited for incoming manu- 
facturing concerns. Single 
union deals and shift working 
are increasingly the norm. 

Cheap, skilled and compliant 


labour is probably as impor- 
tant as grant aid in pulling in 
companies. But there are other 
factors. Even without assis- 
tance, greenfield sites are 
cheap. With the M4 running 
beyond Cardiff, communica- 
tions with London and Heath- 
row airport outside London are 
good 

Equally important is that 
Wales can be sold as a separate 
country. Foreign investors can 
be persuaded of its distinct cul- 
tural and national identity, it 
is more than just a region of 
Britain. 

With Its own secretary of 
state and the Welsh Office the 
administrative circuits are 
shorter in Wales, as they are in 
Scotland compared with say, 
the north-west and north-east 

Arguably the most impor- 
tant draw of all is that an 
organisation like the WDA 
exists. The WDA pulls together 
the various attractions. It 
points out what is on offer. 

Above all, the WDA actively 
promotes and sells Wales. It 
has representatives in the US, 
Japan and Germany, and is 
about to open an office in Brus- 
sels. 

Inward investment has 
become a very competitive 
business with not only Scot- 
land and Ireland, but many 
European countries, such as 
Denmark and Portugal, setting 
out their stalls to attract 
grants. 

The WDA was established in 
1976. In its early days it felt 
overshadowed by Its Scottish 
equivalent and the Irish devel- 
opment agency which had been 
in business longer and could 
offer extremely attractive pack- 
ages in terms of grants, train- 
ing aids and tax concessions. 

At first the Welsh Develop- 
ment Agency tried to capture 
anything that moved. It 
wanted to create jobs - any 
jobs. Slowly they began to 
attract prestige projects, and 
persuade indigenous busi- 
nesses to grow. 

Mr Head says: “We are still 
interested in volume, but we 
want to target specific sectors 
more closely so that we can get 
added value and improve wage 
levels." 

He is thinking in terms of 
high technology companies, 
health care, automotive prod- 
ucts and companies with an 
element of scientific research. 

Apart from the foreign com- 
petition, the recession has 
madp life more difficult. “We 
seeing fewer inquiries, but of 
those inquiries more compa- 
nies follow through to comple- 
tion. More companies are seri- 
ous,” he says. 

Stewart Dalby 


We don’t o wn the en vironment 
We just make it better 


Today, a growing number of 
companies want to be seen as 
committed to more than just 
the pursuit of profits. At Welsh 
Water PLC, corporate 
responsibility and corporate 
earnings are not only 
compatible, but actually linked 
by what we call a partnership of 
interests. After our first year as 
a private company, we are 
committed to working in co- 
operation with employees and 
environmentalists - as well as 
customers and shareholders - 
towards gr owt h that enhances 
the quality of life. 

In die UK and abroad, we are 
rebuilding the infrastructure for 



water supply, monitoring 
pollution and developing new 
methods for waste treatment. 
Internally, we have launched a 
partnership initiative with our 
4,000 employees to ensure a 
superior quality of worklife and 
service. True commitment is 
dependent on certain basics: 
vision; technical skills; a 
dedicated workforce; a solid 
income base; and a management 
team with the strength to set and 
realise new standards. As a 
company, we require the same 
basics. Welsh Water PLC doesn’t 
own the environment. What we 
do have is the commitment and 
ability to improve it. 


ff 

WELSH WATER PLC 


EXPECT EXCELLENCE 


THE FIRST COUNTY IN SOUTH WALES 
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POLITICS: Anthony Moreton on Labour’s stranglehold 


Hard climb for the Tories 


FRIDAY, May 17 is a day that 
the government would prefer 
to forget, in the early hours, 
the Tories learnt that they had 
lost Monmouth, their second 
safest parliamentary seat in 
Wales. 

As the returning officer 
intoned the news in Abergav- 
enny's leisure centre that Sir 
John Stradling Thomas's 9,350 
majority had been turned at 
the by-election into a Labour 
majority of 2,406, Mr Roger 
Evans, the Conservative candi- 
date, his agent and his support- 
ers listened glumly. By chance, 
that Friday was the start of the 
Labour party's annual Welsh 
conference and hours later Mr 
Huw Edwards, the victor, was 
being cheered by Mr Neil Kin- 
nock. his party leader, and sev- 
eral hundred delegates in Llan- 
dudno. 

A disappointed Mr David 
Hunt, the Welsh Secretary, was 
having to come to terms with 
the fact that a wheel had fallen 
off the drive to make the Con- 
servative party a viable force 
in Wales. The result was not 
the worst by-election reverse 
the Conservatives had suffered 
daring the present parliament; 
two months earlier Ribble Val- 
ley had fallen to the Liberal 
Democrats with a 22.4 per cent 
swing and in October last year 
the swing at Eastbourne, again 
to the Liberals, had been 19 per 
cent 

Put in that context, the 

swing to Labour at Monmouth, 
at 135 per cent, could be seen 
as almost a “success" in dam- 
age limitation terms. But it fol- 
lowed the loss in Wales of the 
Vale of Glamorgan seat two 



Labour leaders from Welsh seats: James Callaghan, Michael Pool and Nell Kbmock 


years earlier. 

Almost a decade ago. the 
Conservative party believed it 
was capable of breaking the 
stranglehold that the Labour 
party held on Wales. At the 
1983 general election the Tories 
gained four constituencies and 
ended up with 14 of the princi- 
pality’s 38 seats. Labour was, if 
not reeling, definitely banging 
on outside Us industrial base 
in the South Wales valleys, 
where they traditionally weigh 
rather than count majorities 
that top 30,000. 

Although there was a set- 
back for the Tories In 1987, Mr 
Peter Walker, the incoming 
Secretary of State, was deter- 
mined to show that his vision 
of caring Conservatism could 
convince the people of Wales 
there was a healthy alternative 
to the grip exercised by Labour 
in so many places. 

If the Conservatives are to 
avoid being marginalised, as 
they have been in Scotland, Mr 
Hunt has a mountain to climb. 
Safely ensconced with a major- 
ity of almost 13,000 in the Wir- 


ral, which butts onto north 
Wales, he now oversees a des- 
perate fight even to hold the 
party's remaining six seats. 
Three of these are real margin- 
als, the “safest” cushioned by a 
majority of 3,024. Only one of 
the others has a majority that 
runs into five figures. In such a 
situation, MPs brush up their 
CVs and put their faith in the 
weather, the economy. Tarot 
cards - almost anything 
except the electorate. 

Mr Hunt’s task has not been 
eased as Labour has sharpened 
its act in the past half a dozen 
years. It has a group of young, 
able MPs such as Mr Alan 
Michael and Mr Rhodri Morgan 
from Cardiff, Newport West’s 
Mr Paul Flynn, Torfaen’s Mr 
Paul Murphy and Caerphilly’s 
Mr Ron Davies, several of 
whom are seen as ministerial 
talent. It has also improved in 
the constituencies. Winnable 
seats have been targeted and 
all the aids of the modem com- 
puterised society employed - 
something more usually associ- 
ated with the Tories. 



ITS EASIER 
TO GET A MOVE ON 
IN WALES! 

British Coal Enterprise 
clears the way for 
business relocation 
or expansion 


I From £750 to E1M repaid on a reducing . - J 
a? balance, at hrterost tower than Bank rate, 

and the possibitity of interest only payments 
for up to 12 months- Funding is based upon the 
himrof 25% of the finance required or £5,000 
per new job created. The finance covers moving to premises 
eittwinsidB or from outside the Soutii Wales Coalfield. 

The ban wM depend on the number of jobs 
created wrtftin an agreed time, 
mag B.OE. today on Cardiff (0222) 462887. 
andaakwhyttpayato m locate or expand In Whdeal 



Helping create jobs 
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IF YOU'RE THINKING ABOUT 
EXPANSION OR RE-LOCATION, 






YOU'RE THINKING CLWYD. 




timCLWYD- 


Labour, happy to be able to 
“ignore” a dozen of its own 
seats safe in the knowledge 
that a cataclysmic upset would 
be needed to suffer defeat, goes 
into the election awning to win 
more. 

While the Tories have been 
battered, their cause is not 
completely lost. Curiously, 
they could win seats even if 
there were a strong swing 
against them. Wales has a 
number of constituencies 
where the votes are spread 
fairly thinly among four candi- 
dates. 

Strategic voting could throw 
up unexpected results. This 
happened in 1987 in Ynys Mon, 
where Plaid Cymru, the Welsh 
Nationalists, captured a seat 
from the Conservatives that 
had once been Labour. The 
Tories could regain this seat 
with a little luck as they could 
Brecon and Radnor, real finger- 
nail country, which Mr Rich- 
ard Livsey won in a by-election 
for the Liberal Democrats from 
ffie Conservatives in 1985 (it 
had been Labour in the 1970s) 
and now holds by just 56 votes. 

Plaid Cymru appears to be 
firmly established in its other 
two seats in North Wales at 
Caernarfon and Meirionnydd 
Nant Conwy and the Liberals' 
other MP, the highly-popnlar 
Mr Geraint Howells, seems 
equally assured of gracing the 
Commons benches once more 
from his Ceredigion and Pem- 
broke North base. 

At the second tier of govern- 
ment Mr Hunt has started the 
process of the reorganisation of 
local authorities that is being 
undertaken contemporane- 
ously in En gland and Scotland. 
He has proposed a major 
shake-up in which the eight 
counties and the 37 district 
councils disappear and a single 
tier of all-purpose councils is 
Introduced in about 20 areas. 

It is an irony that will not go 
unnoticed on him that this 
course largely undoes what his 
predecessor Introduced in 1974. 
Then Mr Walker, who was at 1 
the time environment secre- 
tary in the Heath government, 
introduced an enormous reor- 
ganisation of local government 
that was aimed at undermining 
Labour’s stranglehold on the 
large cities and Industrialised 
counties of Britain. 

That reorganisation has been 
overturned. The Greater Lon- 
don Council has been abol- 
ished as have the English met- 
ropolitan counties such as 
West Yorkshire and the West 
Midlands. All that remains are 
the unloved counties of Avon, 
Humberside and Cleveland and 
a lot of smaller councils with 
names to which no one can put 
a geographic face. 

In Wales the main effect of 
the reorganisation was to 
reduce the counties from 13 to 
eight. Now Mr Hunt suggests 
they, too, should disappear 
although some of the county 
names, such as Montgomery- 
shire, will reappear - this 
time as unitary authorities. Mr 
Hunt has firmly set himself 
against the introduction of an 
elected Welsh assembly. Not 
everyone in his own party 
agrees on that and others are 
broadly in favour of an assem- 
bly. As he knows, the Welsh 
Secretary can expect consider- 
able flak on this subject 



Sony, which has been manufacturing colour television sets In Bridgend tor 18 years, Is to move production to Pencoed 


INWARD INVESTMENT 


Stayers and subsidy seekers 


SONY'S decision to invest 
£147m on a television factory 
at Pencoed in Mid-Glamorgan 
has made the headlines this 
year. The Japanese company 
has been manufacturing colour 
televisions at Bridgend in 
South Wales for 18 years. 

It will now move its colour 
television production from 
Bridgend industrial estate to 
the greenfield site at nearby 
Pencoed. This will release 
space on the aviating site to 
expand its cathode ray tube 
manufacturing operation. 

The new factory will include 
production facilities for colour 
televisions and computer dis- 
play monitors, a research and 
development centre and a mul- 
ti-purpose sports facility. 

It will eventually provide 
1,400 jobs, a mix of both skilled 
and semi-skilled. Tr aining will 
be provided. 

The Welsh Development 
Agency has thus continued to 
make big catches in the com- 
petitive business of attracting 
investments. 

Last year British Airways 
decided to build a new mainte- 
nance base for its aircraft at 
Cardiff-Wales Airport. That 
should lead to L200 jobs and 
involve a capital investment of 
£100m. 

Earlier, Toyota said It would 
build a £140m engine plant on 
Deeside in North Wales, while 
Bosch announced plans for an 
alternators factory outside Car- 
diff at a cost of £120m. 

In all, there are now 330 for- 
eign manufacturing concerns 
in Wales. There are 41 from 
Japan, and these usually 
attract a lot of publicity. It Is 
claimed that this is the biggest 
cluster of Japanese companies 
in Britain, more than the 20 
concerns in Telford and the 34 
in Milton Keynes. However, 
Wales baa also pulled in 150 
companies from Europe and 
140 from North America. 

The large incoming foreign 
concerns are the ones which 
create news but they are not , 
the whole picture. Around half 
the investment is from British 
or indigenous companies or 
from expansions by already 
established foreign companies 
such as Sony. 

The WDA, in its annual 
report for 1990-1991, claims it 
had a record year attracting 
147 projects, involving £585m of 
capital investment. This could 
pave the way to 15,000 jobs. 

Since the WDA was set up in 
1976, nearly £25bn has been 
committed or invested and 
more than 60,000 jobs have 
been created or safeguarded. 


GDP growth in UK: 1985 to 1989 
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So it seems that the WDA 
and other agencies have been 
successful in attracting compa- 
nies to help achieve the wider 
goal of creating jobs and diver- 
sifying the economy. 

Like other old industrial 
areas, Wales had a pattern of 
dependence on a few big 
employers. Twenty years ago, 
steel, coal and related engi- 
neering and transport indus- 
tries accounted for a third of 
all manufacturing jobs. 

The recession of the late 
1970s and early 1980s hit Wales 
particularly hard. The steel 
industry is much reduced and 
coal mining hag virtually dis- 
appeared. There are Just 2,000 
jobs left in coaL 

This time the downturn in 
the economy has had a greater 
effect on white-collar compa- 
nies. The early 1980s recession 
hit manufacturing concerns. 

Wales has attracted some 
service industries. TSB general 
insurance and Bisley Office 
Equipment both set up 
operations in Newport. 
National Provident Institution 
went to Cardiff. Lloyds Bank 
moved some activities to Swan- 


Despite a financial services 
initiative by Mr Peter Walker 
when he was Welsh Secretary, 
the principality’s industries 


remain predominantly in man- 
ufacturing. According to the 
WDA, around 80 per cent of 
new investments are in manu- 
facturing companies. 

But it is a different kind of 
manufacturing economy. It is 
more diversified, has less reli- 
ance on a few large employers 
and has a greater proportion of 
science-based or high technol- 
ogy concerns. 

Recession has caught up 
with Wales, if a bit later than 
in the south-east. Unemploy- 
ment is 85 per cent overall, 
compared with a national aver- 
age of 8.1 per cent and'65 per 
cent for the south-east 

Statistics in the local news- 
papers indicate that about two- 
thirds of manufacturing com- 
panies are not working at 
capacity. Business failures and 
bankruptcies are growing, and 
there is a lot of empty office 
property, at least in Cardiff. 
The WDA admits that the cli- 
mate has become harsher, with 
fewer inquiries. Gaining 
investment is harder work. 

Yet it seems unlikely that 
Wales will be hit as hard this 
time as It was In the last reces- 
sion. But the economic down- 
turn does raise the question of 
whether companies which 
have established themselves in 
Wales will disappear in 


adverse conditions. Everyone 
connected with promotion of 
the local economy has in mind 
the 1960s and 1970s when the 
governments of .the day tried 
to encourage companies, to go 
to the regions using incentives 
and subsidies. 

Often, these branch factories 
of large national or Interna- 
tional companies left the areas 
when the economic climate 
turned nasty or the assistance, 
ran out 

On the train from London to 
Cardiff, a businessman told me 
he was going to see the WDA 
about two plastics companies 
he represented. Only small, 
with turnovers of about £5m to 
£6m, they had been In. Wales 
for about five years and were 
now thinking of moving 
because they faced difficulties 
and the incentives had dried 


One company was consider- 
ing a move to Warwickshire 
and the other to Kent Neither 
of these places was an assisted 
area as such, but in both cases 
help was on offer. 

Mr Philip Head, chief execu- 
tive of the WDA, says that 
some small companies do try 
to get more help, while others 
go under or move away. But 
most of the Investments are 
more durable than those in the 
1960s and 1970s. 

Over 40 per cent of all pro- 
jects in 1990-91 were to expand 
existing companies. 

The Japanese, in particular, 
tend to be stayers according to 
Mr Head. Given the capital out- 
lay involved and the individual 
corporate cultures which the 
Japanese like to develop with 
their workforces, it is unlikely 
that they will decamp to Portu- 
gal or Belgium in a hurry. 

Mr Head feels that subsidies 
and assistance are not the only 
factors that draw companies to 
Wales. Indeed, they are often 
not even the main influences. 


Stewart Dalby 



Isn’t it time 
you tra nsformed 
your companies 


SWANSEA 

FIRST CHOICE FOR 

BUSINESS 












Swansea offers companies the most 

positive professional support in the UK 


Factories, Offices 
& Hi Tec 

gf Quality Labour 
gf Regional Grants 
E f Soft Loans 1 
fsf Serviced Sites / 



At Newport, we understand your business's needs and have the 
resources to help you fulfil them. The advice we can offer on re- 
location, sourcing grants, identifying sites and finding the skilled 
labour required sets us apart from the rest. 


And, unlike the rest we also provide an infrastructure second to 
none - an impressive port and road and rail links to all major 
centres and international airports. 


So share the spirit of enterprise with us towards 2000. 


Make the right move! 

Wtphont or send for draft ■■■> 


Contact Brian Adcock, Director. Newport Borouah Council 
Civic Centre, Newport, Gwent NP9 4UR 
or Telephone: <0633) 246906, 

Fax: (0633) 244721. 


! TO: MICHAEL BURNS, SWANSEA CENTRE FOR TRADE k INDUSTRY^ 
1 SINGLETON STREET, SWANSEA SAI 3QH. TELEPHONE; |0792> 476666 i 
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AGRICULTURE 


Turmoil over 
EC plans 


PENTREGWYN Iks on the side 
of Epynt, a mountain range 
where the only noise besides 
that of sheep is of the wind in 
the trees. From the farm’s 
front door there are stunning 
views across the valley and the 
Bran, its gentle stream, toward 
Bream six mites away. 

But views do not buy vegeta- 
bles and the Joneses who farm 
Pentregwyn - Bryan and his 
wife Fiona - are at the sharp 
end of the problems that face 
everyone in the Welsh farming 
community, especially in the 
upland areas of mid-Wales. 

Bryan Jones, together with 
his father Boy and brother 
Owen on next-door Gwar- 
thUan, have worked the area 
efficiently for years. 

As with most termers every- 
where. farming is more than a 
livelihood: it is a living, a way 
of life. Now, like others 
throughout mid-Wales, they 
are having to come to toms 
with changes in agriculture 
forced on them by the need to 
control the colossus which the 
EC's common agricultural pol- 
icy has become. 

Ten years ago they were pre- 
dominantly sheep farmers; 
today their 221 acres are home 
to 45 cattle and 450 sheep. 

“There is great uncertainty 
about the future,” Bryan Jones 
says. “Costs are rising, prices 
falling and all the farmers 
around here are under pres- 
sure.” A report this summer on 
future agricultural prospects in 
mid- Wales showed hew term- 
ing would have to change even 
further Tf it was to survive. 
Farming would become almost 
a part-time occupation, wrote 
David Bateman, professor of 
agricultural economics at Uni- 
versity College, Aberystwyth. 

Farmers would have to sup- 
plement their incomes by 
doing other things. Bryan 
Jones already knows (he truth 
of this. He has become an 
it for Osmond's, a producer 
' animal nutrition products. 

Professor Bateman’s report 
pointed out. that the rate of. 
decline in agricultural incomes 
In the 1980s was “significant” 
despite the vital role the indus- 
try plays in die economy of 
mid-Wales. Prices of all the 
main products were lower 
towards toe end of toe decade 
than at toe start - by some 10 
per cent for cattle and mQk 
and by 15-25 per emit tor sheep 
products. This year, it is hard 
to give the wool away because 
of world oversupply. 

Output of cattle and milk 
has alio declined in mid-Wales 

- by between 9 and 12 pear cent 

- though the sheep termers 
have fared better since the 
profitability of the sector In the 
early 1980s led to an expansion 
of some 29 per cent But with 
interest rates rising sharply, 
other costs going up and gov- 
ernment support levels coming 
down, economic pressures on 
those earning a living from 
terming have increased and 
average incomes have fallen 
since people tend not to move 
out of the industry. 

But Prof Bateman believes, 
that this trend might be 
reversed in the years ahead. as 
the farming community. is age- 
ing so that its numbers wul 
decline, leading to a rise In 


incomes. What worries Mr 
Glyn Davies, chairman of the 
Development Board for Rural 
Wales, a quango set up to 
regenerate the economic me of 
the area, and himself a sheep 
and cattle termer near Welsh- 
pool, is that the industry is 
becoming subsidy-dependent 

“Twice as much subsidy is 
being paid tor sheep as the 
price we get for it That cannot 
be a good thing." The develop- 
ment board commissioned the 
Bateman report and has 
accepted that it must do some- 
thing to underpin the sector. 

So it is helping to build an 
abattoir in Llanidloes far sheep 
and lambs, entering into part- 
nership with the area’s main 
Training and Enterprise Coun- 
cil to provide business advice, 
aggjgtfng an animal-teed com- 
pany to expand and increasing 
Its grant to Food Promotion 
Wales, which co-ordinates the 
marketing of Welsh foodstuffs, 
from £1&000 to £100,000 a year 
over the next three years. 

In the background, still, are 
the proposed changes emana- 
ting from Mr Bay MacSharry, 
the European commissioner far 
agriculture. These are strongly 
opposed by Mr John Gummer, 
the agriculture minister on 
behalf of Britain’s farming 
industry, but Mr Davies and 
-Prof Bateman believe that 
many of the changes could 
benefit mid-Wales. 

Significantly, the Farmers’ 
Union of Wales, which is much 
closer to the small Welsh 
farmer than the National 
Fanners Union, which is domi- 
nated by toe big English term- 
ers, has played down criticism 
of the MacSharry plans. 

The essence of these is mod- 
ulation, which in the jargon of 
Eurospeak means discriminat- 
ing in favour of the small man. 

Mr MacSharry has produced 
proposals which would benefit 
termers with up to 750 sheep or 
with milk quotas up to 200,000 
litres a year. About half the 
Welsh tenners come within 
these brackets and if toe quota 
figure were raised to 300,000 lit- 
res it would encompass virtu- 
ally every one of them. 

Mr Gummer Is opposing 
these limits and while it is 
acknowledged he is doing so 
because the proposed policy is 
to tooded to help poorer term- 
ing countries such as Portugal, 
Greece and Italy, the Mac- 

Sharry scheme could be of ben- 
efit to mid-Wales and much of 
the rest of the principality. 

The arguments in Brussels 
Illustrate just how ter the abil- 
ity of government or govern- 
ment-appointed bodies such as 
the development board, to help 
with local issues is now 
severely circumscribed. A pol- 
icy that may be geared to 
southern Portugal or the north 
German plain now has to be 
accepted, willy-nilly, far Wales. 

Prof Bateman is not one to 
search for a crock of gold at 
the end of a rainbow. It is of no 
use to the Joneses or Davieses 
of mid-Wales since their land is 
unsuitable far such conversion. 
■ But they can hardly be blamed 
for thinking of how they will 
be able to make ends meet in 
10 years’ time. 

Anthony Moreton 


Consulting Engineers 
are pleased to be involved in the 
. regeneration of Cardiff Bay 
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THE BUSINESS DEVELOPMENT COMPANY 

Making Things Happen - Getting it Done ! 



Stewart Dalby looks at the impact of a power struggle 



John Elfed Jones, across the Taff from Cardiff Arms Park 


ONE OF the more diverting 
pastimes on the Welsh corpo- 
rate scene over the past year 
has been to watch the small 
war between Welsh Water and 
South Wales Electricity. 

Ostensibly, this is a little 
conflict between one highly 
profitable privatised utility try- 
ing to get control, or at least 
have a say in the affairs, of 
another smaller but also highly 
profitable privatised utility. 

But the tussle has broadened 
to the point where questions of 
Welsh nationalism have 
become Involved and Mr John 
Elfed Jones, the chairman of 
Welsh Water, has been accused 
of trying to turn Ws company 
into a sort of monopolistic 
Wales PLC. 

Hostilities started last 
December when Welsh Water 
bought a 10 per cent stake in 
Swalec when it went private. 
The shareholding has since 
been raised to 149 per cent 

Idr Jones has said that this 
is not with a view to a full 
takeover. That would be diffi- 
cult because the government 
bolds a five-year golden share 
in Swalec and its articles limit 
any shareholder to a maximum 
stake of 15 per cent. 

(It would difficult but not 
impossible. The 15 per cent 
threshold could be removed if 
the Welsh Office and the 
Department of Trade could be 
persuaded that a merger of the 
two companies would create 
savings for customers and ben- 
efits to shareholders.) 

The reason for the share- 
holding is to concentrate the 
board of Swalec’s mind on Mr 
Jones’s belief that there could 
be savings from co-operation 


between the two utilities. 

A report commissioned from 
Klelnwort Benson Securities, 
WW’s stockbrokers, said joint 
ventures could result in 
savings of at least £i0m and 
possibly a lot more. 

The areas that ww has in 
mind include joint billing, joint 
engineering and maintenance. 
At the moment water users 
can pay their bills in Swalec's 
offices, but that is the extent of 
cooperation. 

The attempt at joint ven- 
tures is line with Mr Jones's 
philosophy of expanding WW 
into areas where there are syn- 
ergetic benefits. Yes, he does 
want to build a strong indige- 
nous Welsh company which is 
capable of competing on a 
world stage. Far too many con- 
cerns in Wales, he believes, are 
satellites or branches of inter- 
national companies where con- 
trol over jobs and investment 
rests outside the country. 

Critics say the profits should 
be used to concentrate on core 
business and on clearing up 
the environment. Any profits 
after that should used to 
reduce prices to the benefit of 
the consumer. There is an 
implicit feeling that the WW 
company should not be using 
its resources to build a bigger 
monopoly than it already has, 
even though it would be a 
Welsh monopoly rather than 


an English one. 

In the year 1990-1991 Welsh 
Water made pre-tax profits of 
f.lBSm on turnover of £293m. 
This was a 32 per cent 
Increase. The dividend was 
increased by 16.4 per cent 

The reason for the good prof- 
its was that the company's 
debt was “forgiven” when it 
was privatised, and the com- 
pany was given a large amount 
of money as a “green dowry” 
at the time. Welsh Water man- 
aged thin dowry well anti in 
1990-91 it made £21m profits 
from the Increase in interest 
rates over 1990-1991 alone. 

The company also started 
life as a private company with 


a generous “J" factor. That is 
the amount it is allowed to 
increase pric es o ver the retail 
price index. WW was given a 
“J” factor of 65 per cent and 
this meant it could increase 
prices by around 15 per cent. 

Mr Jones admits that WW is 
in practice a monopoly. “That 
is why there is a regulator," he 
says. “If the regulator finds we 
are charg in g too much for our 
services he can tell us to 
reduce prices. 

“I get fed up with having to 
apologise for being successful." 

He denies that the core busi- 
ness is in any way ignored. 

“Nothing is allowed to inter- 
fere with the safe management 


to war 


of our core business.” 

He points out that the com- 
pany spent £25m on environ- 
mental improvements over and 
above the capital expenditure 
programme. It spent a further 
£20m on other improvements 
outside the capital programme. 
The investment in 1990-91 was 
£160m and is scheduled to 
r emain at or above this level to 
the end of the century. 

At the same time, Mr Jones 
has branched out into related 
businesses. He has bought five 
country house hotels. The logic 
here is that they are close to 
water or good walking and 
climbing territory. He wants 
them to develop along the lines 
of Scotland's fishing lodges. 

He points out that Welsh 
Water is the largest land owner 
in Wales with 93,000 acres. 

He has also set up a joint 
venture in environmental con- 
sultancy which operates in 20 
countries and which is also 
involved in engineering design 
and maintenance. He is 
looking at the possibilities in 
waste disposal. 

Now, of course he has his 
eyes on South Wales Electric- 
ity. Swalec does not cover all 
of Wales, as Manweb operates 
in the north of toe country. 
Swalec has around 2.1m cus- 
tomers compared to WW’s 3m. 

A year ago, Swalec looked 
vulnerable. A loss of its supply 


business to utilities outside the 
country and a poor perfor- 
mance from the retail sector 
resulted In a low return on 
capital employed. 

In 1990-91 pre-tax profits 
were £58. lm, an improvement 
of 31 per cent. The dividend 
rose by 6 per cent 

Mr Jones, who had spent 15 
years in the electricity busi- 
ness, was one of those who 
realised the effective monopoly 
on distribution was the key to 
profits irrespective of who was 
the end-supplier of electricity. 

Mr Wynford Evans, the 
chairman of Swalec and an 
erstwhile friend and fishing 
company of Mr Jones, admitted 
that prices for distribution had 
gone up but said in announc- 
ing the latest results last July; 
“We contained our recent tariff 
increase within the limits set 
by our regulatory formula, and 
this increase was more than 5 
per cent lower than Welsh 
Water’s." 

Swalec was cutting costs by 
4J3 per cent in real terms and 
working on moreeEficiencies. 

With the company profitable 
and looking to become more 

so, there is little enthusiasm 
for a closer embrace from 
Welsh Water. Mr Evans said: 
“My fellow directors and I are 
wholly opposed to any concept 
of a multi-utility grouping 
which would bring no material 
benefits and would be contrary 
to the interests of customers 
and shareholders.” 

Yet Mr Jones genuinely 
believes there is an industrial 

logic to co-operation and seems 

prepared to go to great lengths 
to press his suit This little war 
could run for a long time. 


FOR BRIGHTNESS, VOLUME, 
AND CONTRAST, SONY GOT A 
BETTER RECEPTION IN WALES. 
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Sony arrived in Vfoles some 18 years ago. 

They were one of the first major foreign manufacturers 
to recognise the country's enormous potential— with 
its good site availability; a skilled enthusiastic workforce, 
excellent training facilities and a superb package of 
location incentives 

Since then, Sony has expanded here six times 
over increasing its employment to 2,200 and making 
Wales the company's key television manufacturing 
centre for the whole of Europe. 

Over the years it's been the same success story 
for companies like Kellogg’s, Bosch and Kimberly Clark. 

In the last year alone, over 140 companies have 
invested more than £500 million in W&les— joining 
high technology names like Toyota and Brother as well 
as financial leaders like Rothschild, TSB and NPI. 

If Vou're looking for greener pastures for your 
company and workforce, put the Welsh Advantage to 
the test for yourself. 

Talk to us. by phone (0222) 666862, by Fax 
(0222) 668279 or complete and send the coupon. 
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What the A55 expressway could mean for North Wales 


The road to opportunity 


AT THE end of next month the 
Queen will open the £190m 
crossing that will take the A55 
expressway under the Conwy 
in the shadow of one of 
Britain's greatest castles. 

The mile-long tunnel, techni- 
cally an immersed tube, is the 
first of its type to be built in 
Britain and the choice of a tun- 
nel rather than a bridge to 
cross the river was taken to 
minimise the environmental 
impact on Edward l's fortifica- 
tion which already has one of 
Telford’s bridges alongside it 

The A55 was described two 
years ago by Mr Peter Walker, 
then Secretary for Wales, in a 
magnificent piece of hype, as 
“the road to opportunity". 
With the Conwy crossing open, 
only one small section remains 
to be put in place before the 
dual carriageway links the 
English motorway system in 
the east and Bangor in the 
west. 

In the next few years the 
road will cross the Menai Strait 
and run on to Holyhead. 

The road has already had an 
effect in sucking investment 
westward. One company. Euro/ 
DPC, a subsidiary of Diagnos- 
tic Products Corporation of Los 
Angeles, chose Llanberis. in 
the shadow* of Snowdon, this 
year as the site of its European 
headquarters for the produc- 
tion of medical diagnostic prod- 
ucts. creating 200 jobs in the 
first instan ce. 

One arrival does not signal 
an economic upturn, though, 
and the economic conse- 
quences of the road have still 
to be proved. 

The improvement in the 
North Wales economy which 
has undoubtedly taken place in 
the area centred on Wrexham 
has still to percolate west- 
wards. 

The eastern part of Clwyd, 
which butts onto England, has 
been a notable growth sector 
in the past few years with the 
arrival of some very big names, 
such as Toyota. Its engine 
plant complements those of 
long-time industrialists such as 
Pifirington. 

Even here the recession has 
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The A55 expressway has become a magnet for hotel development along the north Wales 
coasL The first four-star hotel to be opened — which caters for the business community 
— is the SI David's Park, (above) at Deeside, on the business park 
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taken its toll Mr Richard Ash- 
ton. the county's marketing 
manager, admits that the level 
of inquiries is not running as 
high now as a year ago. “We 
have certainly seen a down- 
turn," he says. “Companies are 
reluctant to commit them- 
selves in the present climate.” 

Yet there are welcome signs. 
Hamilton Brothers, the oil and 
gas concern, is to build a gas- 
processing plant at Point of 
Ayr where it will bring ashore 
gas and oil from its “signifi- 
cant” find in block 110/13 in 
the Irish Sea north of RhyL 
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“This will be a important 
investment for the area," 
according to Mr Ashton, “and 
will mean an infusion of new 
jobs, up to 500 during the con- 
struction phase and about 50 
permanently when the station 
is operational and possibly as 
many as 150 indirectly." 

Mr Steve Morgan is watch- 
ing the economy closely. As 
chairman of Redraw, the larg- 
est privately-owned construc- 
tion company in Wales with a 
turnover of £110m a year, he 
has just completed the first 
phase of the £220m St David's 
business park that has already 
attracted Scottish Amicable, 
Bank of Wales, Barclays. Allied 
Dunbar and National Grid. He 
has also put up the four-star St 
David's Park hotel on the site. 

“We have gone a stage fur- 
ther than just creating a busi- 
ness park," he says. "We have 
just completed the only pur- 
pose-built day nursery in 
Wales there. This is a major 
attraction for any employer 
since he can offer jobs to mar- 
ried women who know their 
children will be both near 
them and safely looked after. 

“Wales has come a long way 
in the last five years and, while 
margins In our business are 
tighter as a result of the reces- 
sion, there is great optimism 
that this part of the country 
will continue to expand. The 
upgrading of the A55 express- 
way has presented a number of 
development opportunities 
right along the coast. Now 
Clwyd is just 30 minutes from 
Manchester's international air- 
port and no part of north 
Wales is much more than an 
hour away, which gives us 
great competitive pulL" 

The Welsh Development 
Agency is seeking to capitalise 
on the possibilities of revitali- 
sation offered by the comple- 
tion of the road by pumping 
more money into its urban pro- 
gramme. Major projects are to 
be undertaken at Holyhead, 
RhyL Caernarfon, Bangor and 
Conwy while feasibility 
appraisals are being under- 
taken over the next 12 months 
in Wrexham and Deeside. 

“The main thrust of our 
activity will be concentrated 




Anthony Moreton 



Swansea Dock - now the future looks brighter 


Anthony Moreton finds a revival of confidence at the docks 


Liberated ports work ha 
to capture more trade 


on Holyhead and Rhyl," Mr 
David Farnsworth, the WDA's 
director in charge of its urban 
programme, says. “We can see 
great market opportunities in 
these two towns. Each has 
declined, economically and 
environmentally, and their 
decline is clearly affecting the 
economy of north Wales. 

“While we are looking at spe- 
cific towns this year, we also 
want to look at Deeside, which 
is really a mini-conurbation. 
By the end of this month we 
should have worked out a 
multi- million pound pro- 
gramme for the area which can 
be put to both the agency and 
the local authorities. 

“Our aim is avoid the experi- 
ence of the English urban 
development corporations such 
as London and Bristol which 
have been at odds with their 
local authorities and we have 
taken the councils into our 
thinking at every stage." 

The success of all these pro- 
jects - the road, the urban 
regeneration, the capital 
spending - will eventually be 
measured by the extent to 
which the more westerly parts 
of north Wales achieve greater 
prosperity. 

Gwynedd county council has 
its own plans to create facto- 
ries and site in small towns 
like Porthmadoc, Penrhyndeu- 
draeth, Llandegai and Caernar- 
fon. It is working closely with 
the WDA to enhance its health 
care industry, which is grow- 
ing, and media sector, which is 
strongly entrenched (especially 
in television and radio). 

Mr Dafydd Jones, the 
county's economic develop- 
ment officer, says that with the 
increasing acceptance of the 
concept of electronic home- 
workers and telecentres as a 
result of advances in telecom- 
munications technology, there 
is no reason why small busi- 
nesses should not settle and 
prosper in Gwynedd. 

The WDA has actually put 
money through a rural initia- 
tive into a technology resource 
centre in Porthmadoc. Mr 
Jones says that with the 
county's environmental 
resources there could hardly be 
a better place in which to 
work. From his office he can 
see Caernarfon Castle, another 
of the world's great castles, 
and over his shoulder is Snow- 
don. It is, as he says with 
remarkable understatement, 
not a bad place in which to live 
and work. 


IT HAS become conventional 
wisdom to assert now that 
ports on the west side of 
Britain are seriously disadvan- 
taged as a result of the coun- 
try’s trade increasingly moving 
towards Europe. 

One who has never accepted 
that port operators should sit 
back and watch them gently 
wither is Mr Govan Davies at 
Pembroke Dock who argues 
that the improved road net- 
work would offer unparalleled 
opportunities for Welsh ports 
in particular, as well as others 
on Britain's west coast, to cap- 
ture trade that might have 
gone to docks further east 

Rising trade this year within 
the Milford Haven port com- 
plex, which includes Pembroke 
Dock, lends substance to the 
Davies view; throughput was 
up 11 per cent between Janu- 
ary and July this year com- 
pared with the same months in 
1990. 

The Davies view is gathering 
strength. Abolition or the 
national dock labour scheme 
two years ago has liberated the 
five South Wales ports con- 
trolled by Associated British 
Ports (ABP) - Newport, Car- 
diff, Barry. Port Talbot and 
Swansea - one of which could 


“It is an exciting time 
in port management 
Operators are putting 
in money. They were 
loth while the dock 
scheme was in force” 


have closed before the end of 
the decade. 

Now, according to Mr Stuart 
Bradley, managing director of 
ABP, the situation has been 
transformed. “It Is an exciting 
time to be in port manage- 
ment," he says. “We are get- 
ting operators into the docks, 
who are patting their own 
investment in. They were 
extremely loth to do this while 
the dock labour scheme was in 
force." 

He points to the example of 
Newport where Silcock 
Express and International 
Motors have both taken 
unused land and developed a 
car-handling export-import 
business. This investment is 
not unique in Wales. Sealink 
Stena is coming to the end of a 
Elm project at Holyhead and 
the oil company Elf, which 
bought the Gulf refinery at 
Milford Haven last year, is 
undertaking a large amount of 
work in the port which should 
increase the throughput 

Mr Maurice Storey, a direc- 
tor of Sealink Stena, says that 
the Holyhead programme has ! 
Included infrastructure work i 
as a joint venture with British 
Rail and Anglesey Council to 1 


complement work being under- 
taken in the town by the local 
authority and the Welsh Devel- 
opment Agency. 

Within the port the invest- 
ment has gone towards a deep- 
water berth. Holyhead will 
now be able to berth the new 
generation of large roll-on roll- 
off freighters which were previ- 
ously kept out because of the 
port's relatively shallow water. 
Throughput in both Holyhead 
and Fishguard has been 
expanding and Mr Storey is 
confident that with extra ves- 
sels, and more money spent on 
the vessels themselves, such as 
the £7m refit on the Stena Hib- 
ernia. this trend will continue. 

On tbe Holyhead-to-Dun 
Laoghaire run passenger traf- 
fic went up by 10 per cent last 
year and the number of cars by 
16 per cent In tbe south, on 
the Fishgnard-Rosslare run, 
passengers and car traffic rose 
by about 10 per cent despite 
the Swansea Cork Ferries 
bringing back a summer ser- 
vice and fierce competition 
from a Pembroke-to-Cork run. 

“Traffic to Ireland has been 
building up by a steady 3-4 per 
cent a year,” Mr Storey says, 
“which augurs well for future 
expansion at the ports.” 

Milford Haven's problems 
are different Being outside the 
dock labour scheme, no bene- 
fits accrued from abolition. Its 
problems relate to the future of 
the trust ports, of which it is 
one. 

Government plans to put 
these ports on the market will 
be opposed by Milford Haven 
according to Mr Michael Hys- 
lop, general manager of its port 
authority. “Running the navi- 
gation of a port such as ours,” 
he says, “is rather different 
from running a dock-oriented 
one. With our large oil 
throughput we have to be par- 
ticularly mindful of the envi- 
ronmental needs of the area." 

Milford Haven is also a con- 
servancy authority, which dis- 
tinguishes us from other ports 
in Wales. "Our relationship 
with the three major custom- 
ers has also to be considered." | 

Hie port is a vital landin g 
point for Gulf 00, Elf and Tex- 
aco and if any one of those 
were to become tbe controlling 
authority on privatisation it 
could affect relations with the 
others. “For those reasons we 


feel privatisation is unlikely to 
be suitable here at the 
moment." 

It is in the four dock labour 
scheme ports owned by ABP, 
though, that the real changes 
can be seen. The fifth, Port Tal- 
bot, Is a slight exception. ABP 
owns the port but British Steel 
has a long lease on it and 
brings in all the iron ore and 
coking coal it needs for the 
nearby steelworks and for tran- 
shipment by rail to tbe Llan- 
wem works at Newport To all 
Intents, this is a steelworks-ori- 
ented docks. 

The other four were built 
around the middle of the last 
century to handle coal exports 
from the pits of the South 
Wales valleys. That trade has 
all-but disappeared, though 
there is a small but growing 
trade in coal imports. 

The ports. Mr Bradley con- 
cedes. faced an uncertain 
future had the dock labour 
scheme remained. “They were 
struggling and while no deci- 
sions had been made, one won- 
ders if they would all have 
been open and working in 10 
years' time. 

“Now the position has been 
completely altered and they 
look forward to a future with 
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some confidence. All of than 
have improved their perfor- 
mance with total traffic since 
abolition up by 7-8 per cent. 
BaiTy has expanded Its fruit 
and vegetables trade, Newport, 
with its nearness to the motor- 
way system, is also doing well 
with fruit and there is a signifi- 
cant timber trade in both New- 
port and Cardiff. 

“All the ports are operating 
on a low-cost basis now," he 
says. "We no longer have to 
carry the high fixed costs 
involved in the labour scheme 
and we have gained freedom of 
action." 

ABP has one other great 
advantage. Through Grosvenor 
Waterside it is developing up 
to 160 acres in Cardiff for lei- 
sure. offices and hotels around 
Its waterfront, part of the rede- 
velopment of Cardiff Bay. The 
centrepiece of this develop- 
ment will be an opera house 
for the Welsh capital which 
will be home to the renowned 
Welsh National Opera Com- 
pany. 

Cardiff was the largest coal- 
exporting port in the world in 
its Edwardian heyday. With 
the opening of the opera house 
the area could gain a new kind 
of glory. 
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For further information , contact: ? 

The Economic Development Officer, 
Gwynedd County Council, 

County Offices, 

CAERNARFON, 

Gwynedd LL55 ISH. 

Tel: (0286) 679055 Fax: (0286) 78495. 


For residential, 
commercial or industrial 
development land 
talk to tbe 

Land Authority for Wales 


Customhouse Customhouse Street Cardiff CF1 5AP 
Telephone: 0222 22?-i44 Fax: 0222 223330 
33 Grnsv-enor Road Wrexham LLI1 1 1ST Clwyd 
Telephone: 0978 337133 Fax; 0078 290955 
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YOU CAN HELP TO WRITE THE 
STORY BEHIND THE HEADLINE 


fp he Cynon Valley Joini Venture partnership is dunstn* the fcuxr of ihc Cynon VatW 
A In «Jdiilan lo ihc vast programme of envinuunenul imptroniaiis, an esiemto factory bufkfine 
and Lind reclamanon program™ abrody in pi**. Wfc haw otct a quarter of a mlOton «mare fcrt of 
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for self build projeas we can offer plots of devetapment land from half an acre up lo !7 ^ics. 

The Welsh Development Agency and private deveiopere have recognised the pourntM the future bolds 
tor the Cynon Valley - are you ready ro join die venture? 
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Christine Moir looks at the work of the Swansea Bay Partnership 


PROPERTY 


creates more jobs’ 


DEEP RECESSION? So what? That is 
the attitude -Mr. Ian Spratling adopts as 
he gets oh' with -the job of chairing the 
Swansea Bay Partnership: a community 
of towns, county and government 
agency'rwhidi Is striving to bring fresh 
busdnotf to the Ear west of Britain. 

The optimism may be professionally 
adopted hirt the- energy which is being 
poured into the partnership by Swansea 
otyT tbs' towns of Neath, Fort Talbot 
and. UaaeUi. together with smaller bor- 
oughs, the counties at Dyfed and West 
Glamorgan, and the Welsh Develop- 
meht-AsOncy, cannot be denied. 

That they have persuaded 32 private 
companies to join them in the midst of 
a black recession in an ambitious plan 
to .renew the economy of south-west 
Wales,- iSi a tribute to Mr SpratEng's 
commitment and of all his fellow 
executives. It also makes the Swansea 
Bay Partnership one of the govern- 
ment's better ideas in 1988. 

Government backing Initially 
amounted to a commitment to fond 
administration costs of £250.000 for just 
two years. : But when the period expired 
last March, the partnership's remit was 
renewed for a further two years. It is 
also on the brink of winning a further 
year's subsidy from the European 
Regional Development Fund which will 
extend its life into 1994. 

Some uncertainties remain. The gov- 
ernment's suggestion (no more than a 
debating point so far) that local govern- 
ment should be reduced to a single 
layer - the so-called “unitary arrange- 
ments" - would threaten some of the 
partners. No-one can yet be certain 
whether county, district or parish coun- 


cils are the most likely to be axed. 

A general election before the period is 
up adds another factor, and a deepened 
or prolonged recession could strain the 
partnership If its members think they 
must concentrate on charity at home. 

Short of all these elements turning 
sour, however, the partnership looks 
both stable and effective. In fact, 
according to Mr Spratling, “the next 
three years should be better than the 
last two”. That is quite a claim- hi the 
1389-90 fiscal year new business invest- 
ment in the Swansea Bay area totalled 
£10 Gul The following year that had 
soared to £300m and the partnership 
could cla i m responsibility for brin g in g 
in 513 new jobs, or seven of the 28 
projects. 

Largest of ah the converts so far has 
been Alberto Culver, the haircare prod- 
ucts manufacturer whose capital invest- 
ment has topped £7m. But partnership 
officials confidently expect that figure 
shortly to be topped. “We have four 
major companies plus 30 smaller ones 
showing strong possibilities of moving 
into the region," says Mr Spratling, 
“and several of those are much larger 
than Culver”. 

That view is shared by Mr Mike 
Boarke, his chief executive, who con- 
firms that the area is particularly 
attractive to US companies looking to 
expand eastward into the European 
Community and eastern Europe but 
wanting the reassurance of a common 
language, culture and political stability. 
“Americans feel relaxed in Britain,” 
says Mr Bourke. 

For those without the deep pockets of 
the top multinationals in the Dow Jones 


Index, there is the attraction of low 
land prices relative to the rest of 
Britain. “If industrial development land 
costs around £800,000 an acre at Heath- 
row, it is only £45,000 down here,” Mr 
Bourke points out 

Not that the new masters of 
south-west Wales are ready to welcome 
every new arrival with open arms. 
Swansea - and even more, Port Talbot 
and Neath - have had their fill of suf- 
fering local economies which danced to 
the tune of a single cyclical industry. 
The area never wants to be dependent 
again on a single employer. Today's 
measured development is to he based 
on diversity. 

What that means in practice has 
already changed in the two years since 
the partnership was formed. “Last year 
the companies we talk to were predomi- 
nantly in the service sector,” Mr Spray- 
ing says. “This year they are manufac- 
turers, mostly in light engineering. 
Manufacturing tends to create more 
jobs.” 

Mr Bourke shares that view. “1 do not 
see how you can ever have an economy 
that is service-led. It would be like the 
mythical whose inhabitants eked 
oat a precarious living taking in each 
other’s washing. Services must be there 
to support or give a push to manufac- 
turing." 

As a part of the service sector itself, 
the partnership’s task is both to push 
productive industries to choose the 
Swansea Bay region and to support 
them with suitable premises and 
attractive commercial and social facili- 
ties. The M4 motorway connection to 
both London and the Midlands is a 


strong card in the partnership’s hand. 
So is the stable workforce. With labour 
turnover of less than 6 per cent a year 
even in boom tunes, Mr Spratling says 
he can make a real feature out of staff 
loyalty. 

The reciprocal of that, he concedes, is 
to attract companies which deserve that 
loyalty. In the search for investors who 
will create long-term jobs suited to the 
skills of the local workforce, Mr Spratl- 
ing is more than ready to pay tribute to 
the role of the Welsh Development 
Agency. 

“I would like to acknowledge the 
assistance of the WDA,” he says. “In 
their travels abroad, they frequently 
come across companies that fit our pro- 
file. They pass on the names and then 
stand back and let us get on with it. It 
is a terribly good working partnership.” 

That partnership, plus the executives’ 
own efforts and advisers have paid 
early dividends. Besides the manufac- 
turers like Culver and Fiox, the fibre 
optics group which invested in a £2m 
factory in Port Talbot last year, there 
have been some prize catches from the 
service sector. All the back office work 
for Lloyds Bank's Cox & King’s PaH 
Mall branch is now handled from a 
building in the Swansea Enterprise 
Park, while the Inland Revenue is on 
the point of expanding its centre there 
to 551,000 sq ft, thus creating 270 jobs. 

If this trend continues at the pace of 
the sad decline in Welsh rugby, the day 
may come before the end of the partner- 
ship’s current remit when Port Talbot 
and Neath will be known for men in 
suits and boilersuits rather than jer- 
seys. 


Towns that are defying 
the recession 


River barrage schemes and the environment 

Three run gauntlet of objections 


THESE DAYS development in 
South Wales is inextricably 
lihked to the notion of river 
barrage schemes - a highly 
controver s ial form of environ- 
mental engineering. No fewer 
than three towns in the area 
are building or planning to 
build barrages as the corner- 
stones. of urban regeneration 
projects, writes Christine Moir. 

Contr ove r sy has dogged all 
three in proportion to their size 
and relation to the town’s cen- 
tral core. Thus Cardiff, where 
the barrage has been publicly 
called the cornerstone of the 
Cardiff Bay redevelopment, has 
faced the most outspoken criti- 
cism, followed by Newport. 


pressing objections to the origi- 
nal plans. In Newport, for 
instance, the nub of the criti- 
cisms had been the question of 
safe passage up and down the 
Usk for migratory fish. Mr 
Roger Davies, manager of the 
River Usk Regeneration Proj- 
ect, is now confident that this 
issue has been resolved. 

“We will create a variation 
of the revolutionary Borland 
fish pass, involving twin locks 
which fish will be able to use 
to move either from higher to 
lower levels or in reverse 
order,” says Mr Davies. “In 
addition, on more than half of 
all tides fish will be able to 
swim over the barrage, across 


whose River tfak barrage plan half the river’s width.” 


will indelibly change an area 
running rigid* through the core 
of the town. 

By contrast, Swansea’s River 
Tawe barrage, which is less 
central to the town and to its 
main development area, has 
successfully run the gauntlet 
of environmental objections 
and is already well advanced. 

While the other two are still 
in the throes of the consulta- 
tion process, conservation 
groups which had hoped to 
halt them seem Ekely to be dis- 
appointed. Cardiff’s private 
barrage bill may have col- 
lapsed in Parliament in April, 
but Mr David Hunt, the Welsh 
Secretary, has Just reaffirmed, 
his intention to reintroduce it 
asa government Mil in Novem: 
ber. For:; its part Newport, 
which withdrew its bDl earlier 
this year, has a fixed date - 
November 27 - for its rein- 
troduction in amended form. 

Supporters are daily regain- 
ing their optimism, particu- 
larly as amendments to the 
schemes axe seen to be success- 
ful, in addressing the most 


In Cardiff, one of the main 
concerns has been aesthetic: 
objectors have feared that Car- 
diff Bay would simply be 
seeled off by an ugly concrete 
wall. On September 4, how- 
ever, Mr Geoffrey Inkin, chair 
man of the Cardiff Bay Rede- 
velopment Corporation, was 
able to unveil the final design 
form of the barrage showing 
that Sir Alexander Gibb and 
Partners, the engineers, have 
made public access and enjoy- 
ment of the area a top priority. 

The barrage itself will be 
landscaped to form a park sim- 
ilar In style and size to the 
town's Sophia Gardens. A 
freshwater lake will be created 
with fishing piers and groynes, 
backed by walled gardens, pic- 
nic areas and lavish planting 
on the embankment itself. 

Redesigned sluice gates wiB 
not only offer greater flood pro- 
tection than the originals but 
involve less intrusive construc- 
tion. They will also be used to 
Hush out the lower parts of the 
bay, improving its water qual- 
ity, and have a slightly larger 


capacity to take into account 
any rise in 9ea levels which 
might he caused by the green- 
house effect 

Water quality has also been 
a concern at Newport but a 
report commissioned from 
Environmental Resources, 
independent consultants, sug- 
gests it may even be improved 
by the barrage. 

Environmental Resources, 
which has been used by the 
European Commission, the 
Channel Tunnel contractors 
and on the Merseyside Sea Bar- 
rage, points out that the bar- 
rage across the Usk will reduce 
scouring of the banks 
upstream, making it more 
likely that otters will recolon- 
ise the area once it has been 
cleaned up and replanted. 

That assessment forms part 
of the vital environmental 
statement which had been 
delayed by two years of unusu- 
ally dry weather. That delay 
prompted the borough council 
to have the parliamentary bill 
withdrawn. 

Since May, however, the 
statement has been circulated 
to members of the environmen- 
tal consultative committee 
which includes the National 
Rivers Authority, Nature Con- 
servancy Council and a range 
of fishing and conservation 
groups, including the Gwent 
Wildlife Trust 

By early September only the 
National Rivers Authority, one 
of the petitioners against the 
original bill, had givenits 
views, but Mr Davies was con- 
fident that the consultation 
process would speed up now 
that the holiday season is past 

One of the key amendments 
to the original bill, which is 
expected to appease many of 
the environmental groups, is 


the inclusion of an advisory 
co mmittee on the management 
of the barrage which will be 
able to guarantee that it is 
used sensitively so as to create 
the least disturbance. 

For its pari, the local author- 
ity is all the more committed 
to the barrage project since 
receiving an economic report 
from management consultants, 
Coopers & Ly brand Deloitte, 
which favours the barrage 
above a bridge or a limited ren- 
ovation of the old dockside. 

The consultants believe the 
£42.4m barrage scheme, which 
involves developing 365,000 sq 
ft of industrial space and 
515,000 sq ft of offices together 
with 2,400 houses, plus leisure 
and retail facilities, is the best 
chance to repair a century of 
neglect and dereliction and cre- 
ate an area which would 
attract new investment and 
quality housing to an attrac- 
tive environment 

In Cardiff the docklands 
development corporation is 
equally certain that the bar- 
rage is “absolutely central if 
we are to realise the full poten- 
tial of the bay," as Mr Inkin 
said on unveiling the detailed 
design. He expects it to provide 
“many thousands of jobs". 

The Cardiff Bay barrage is 
an integral part of the city’s 
most important development 
project. This is not true of 
Swansea’s barrage scheme 
which is somewhat peripheral 
to the key development areas 
in the Swansea Bay Partner- 
ship. Although the barrage 
across the River Tawe will 
result in a clean-up of derelict 
riverside, create a maritime 
quarter and attract a El 50m 
investment by Associated Brit- 
ish Ports in the planned Port 
Tawe development, it has not 
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of the motorway net w ork and Manchester Internationa} Airport. 
- Euro D.P.C. are the first of many companies to relocate at Gtyn Rhonwy. 

The environment of the future. 
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received nearly so much pub- 
licity as the Cardiff barrage. 

Cynics suggest that this is 
why it is so much further 
advanced. Whatever the rea- 
son. the £i3m construction 
contract was awarded nearly a 
year ago, and development is 
expected to be completed by 
1994. 

In all three cases, however, 
environmentalists have proved 
that their concerns cannot sim- 
ply be ignored and their fears 
and objections will continue to 
be effective influences even 
after all three schemes have 
been - as seems likely - 
approved and built 


ONE-OFF commercial property 
deals - be they lettings or 
investment purchases - are 
thin on the ground everywhere 
round the country. Tenants 
are rarely in the mood to con- 
sider future accommodation 
needs; short-term pressures to 
survive mop up all the direc- 
tors* energies. Long-term 
investors, disillusioned with 
the performance of their prop- 
erty portfolios, are in no rush 
to call the bottom of the mar- 
ket and start buying again. 

Wales is not imm une from 
these baleful influences, but it 
does display some defensive 
qualities in recession that are 
not shared by other regions. 
Access for one: anywhere in 
South Wales is little more 
than a hop from Bristol these 
days along the M4, and the 
upgrading of the Heads of the 
Valleys Road to Merthyr is 
reinforcing the valley towns' 
climb ont of the coal era. 

The Welsh Development 
Agency for another: town 
planners and development offi- 
cers throughout the principal- 
ity are nnitorf in commending 
the commitment and under- 
standing that the WDA brings 
to its role. 

A third factor is the success 
the people of Wales have 
shown in adapting from tradi- 
tional heavy industries to such 
sectors as financial services. 
Success breeds success; and 
since thousands of insurers 
and investment advisers have 
ousted the miners of south- 
east Wales, a continuing 
stream of high tech companies 
has been encouraged to pin- 
point the area. 

These factors have devel- 
oped self-confidence at local 
level to the point where sev- 
eral towns have embarked on 
ambitious central area rede- 
velopment schemes in defiance 
of the recession. 

Newport, the first town 
encountered on driving into 
South Wales, Is completely 
revamping its centre with the 
help of the WDA and govern- 
ment grant-aided refurbish- 
ment, particularly in the High 
Street, is beginning to give the 
town a buzz. 

There have been disappoint- 
ments: the town was hoping to 
renovate its bos station as 
part of a £l00m 220,000 sq ft 


commercial development by 
the Burton Property Trust: 
that is now on ice. Bnt other 
ambitions projects - the 150- 
acre Celtic Lakes area for light 

industry close to both Imperial 
Park and Tredegar, and Langs- 
ton? Park on the eastern edge 
of the town where Stakis has 
already opened a hotel - look 
promising. 

Local agents report that 

commercial rents in Newport, 
while not rising, have held 
steady during the recession. 
Prime office space would com- 
mand about £12 a sq ft, though 
the lack of recent lettings 
makes that figure a bit of a 


Industrial activity has held 

up better, with small units 
fetching £5, and those over 
10,000 sq ft approaching £4.50. 
Agents Debenham Tewson £ 
Chinn ocks report the recent 
letting at £4.25 of a 25,000 sq 
ft newly-built onjt on Queen- 
sway Meadows (a Joint devel- 
opment by the WDA and Bai- 
ley Group) as a recent 
benchmark. 

In the capital itself, the past 
year has been very quiet; the 
last significant office letting - 
at £16.40 - was last aut umn 
when the Company of Design- 
ers, an architectural practice, 
took space in Sun Alliance's 
Windsor Place. Just out of the 
centre prices fall to £11.50 and 
there is no avoiding a verdict 
of over-snpply. 

Yet agents have detected 
some stirrings in recent 
weeks, led by industrial units 
which fetch £5.75 at the small 
end, and £5 for large units. In 
the city core, all eyes are 
peeled for signs of activity at 
Imperial Gate, the planned 
development by Regaliau 
Properties which has not got 
beyond site demolition. 

Cardiff's tight retail heart 
may also be stirring. Recent 
encouragement has come with 
the opening of the Capital Cen- 
tre at the top end of the High 
Street which has persuaded 
Jaeger to move from Queen 
Street, previously the unassail- 
able spot for high fashion. 

On the extreme eastern edge 
of the Bay area the proposed 
Pengham Green shopping cen- 
tre has not yet attracted a 
developer, but the county is 
pushing ahead with its Capital 


Waterside scheme to the south 
of County Hall, and Brain's 
mixed brewery, residential, 
retail, restaurant and studios 
complex. The Wharf, is letting 
weZL 

Swansea's town centre is 
even tighter than Cardiff 
which is proving no bad thing 
during the recession. Office 
rents have scarcely topped £8 
and supply remains more than 
adequate. Yet the Enterprise 
Park within the Swansea Bay 
area is coming back to life of a 
sort with terms just agreed on 
a 110,000 sq ft industrial unit, 
albeit at below £2.50. 

In the valleys industrial 
rents hover around the £3J>0 
mark which has not led pri- 
vate developers to muscle in 
on the WDA's patch. But retail 
schemes may prove more of a 
draw when some towns put 
their plans ont to tender. Caer- 
philly and Llanelli are con- 
ducting feasibility plans at 
present, while in west Wales, 
Mr Richard Branson is sitting 
on a site close to Tesco ready 
to pick his moment. Lampeter 
too has a proposed centre 
waiting to go. 

For those companies in a 
position to make their prop- 
erty moves, the Increase in 
supply and generally quiet 
commercial scene, is a gift. 
From the WDA to county eco- 
nomic development depart- 
ments and firms of specialist 
advisers, everyone is ready to 
tailor a proposal to suit the 
incomer. 

One such adviser is Integra, 
set up two years ago by Mr 
Wyn Price, a former WDA offi- 
cial, to assist companies want- 
ing to move into west Wales. 
Since 1989 Mr Price has 
brought forward £12m of 
industrial property deals on 
126,000 sq ft, mostly in small 
factory units. Current projects, 
for over another 45,000 sq ft 
are being negotiated at 
Ammanf ord, Dafen, Bridgend 

and Portardulais. 

Integra's deals rely heavily 
on grants, both from the UK 
government and the European 
Coal and Steel Community. 
Bnt the number of companies 
seeking to take up the funds is 
an indication of the area’s fun- 
damental attractions. 

Christine Moir 


MORE OPPORTUNITIES 
FOR BUSINESS IN WALES 
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Belfast 


Isle of Man 


Glasgow 


Dublin 


AIRPORT 

Guernsey 

^Jersey 


Since Manx Airlines-Europe started scheduled 
services to eight destinations from Cardiff -Wes 
Airport in March, the only ups and downs for 
business have been our arrivals and departures. 

Operating one of Europe's most modem fleets 
and with our own special brand of Manx hospitality, 
Manx Airlines are making it easier to bring business 
together with Wales. 

For reservations call Manx Airlines-Europe on 
Cardiff 0222 342797 or your travel agent 


Dusseldorf 


Brussels 


AIRLINES 


An Airlines of Britain Company ■ British Midland • Manx Airlines ■ Loganalr 
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Technology RarkconSet: The Economic Development Officer. 
Goundl, Ftnradlt. Caernarfon. Gwynedd Tel: 0286 6731 13 ext 5SB- 0286 77136 


Central Reservations 0624 824313 * Belfast 0232 232061 - Brussels 01 0322 511 9030 - Dublin 010 3531 6798733 
Dusseldorf 010 49 211 88 85 • Glasgow 041 221 0162 ■ Guernsey 0481 711070 • Jersey 0534 45533 
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TOURISM 


Drive to attract the 
missing foreigners 


WALES HAS not done as well 
from tourism as it might. The 
country has a rich and varied 
environment with national 
parks, areas of outstanding 
beauty and 300 miles of heri- 
tage coast These make up a 
quarter of the total land area 
of the principality. 

There are more castles per 
square mile in Wales than in 
any other country in Europe. 
Most stand in magnificent 
surroundings. These settings, 
together with standing stones, 
hermit caves, cathedrals and 
churches reflect the pre- 
history. pre-Christian and 
Chris tian past of Wales. 

Its ancient culture and 
distinct identity with its own 
language can be seen in pag- 
eants and festivals. 

There are mountains, rivers 
and rugged coastline for 
activity holidays or all kinds - 
fishing, walking or climbing 
breaks. 

Yet, despite all this, in rela- 
tive terms, Wales does not 
seem to have built up a tourist 
industry comparable with 
other Celtic countries or areas 
with similar attractions, such 
as Scotland or Cornwall or 
Ireland, particularly when it 
comes to upmarket and inter- 
national tourism. 

In 1990 there were around 
8.5ra tourist trips. This 
probably means there were 
between 3m to 4m tourists, 
assuming an average stay of 
three or four nights. This was 
more than Cornwall which in 
the same year probably had 
fewer than 3m tourists. But 
Cornwall is much smaller and 
less accessible. 

Moreover, of the total tourist 
"spend" of around £1.4m in 
1990, day visitors accounted for 
£3 75m. Foreign visitors contrib- 
uted only £H7m. Compara- 
tively speaking, this is a small 
proportion of what interna- 
tional tourism earned for Scot- 
land. 

A United Kingdom Tourism 
Survey (UKTS). sponsored 
jointly by the national tourist 
boards for England, Northern 
Ireland, Scotland and Wales, 
found in 1989 that Wales 
earned less than 2 per cent of 
the total foreign tourist spend 
in Britain and Northern 
Ireland. 


Part of the reason why 
tourism lags behind is that, 
until quite recently. South 
Wales hardly needed to 
encourage visitors. It was an 
area of heavy industry: coal 
and steeL 

True, the mountains of 
North Wales attracted walkers 
and climbers and the coastal 
resorts appealed to old-style 
bucket - and - spade holiday 
makers. Indeed, two-thirds of 
all holidays taken in Wales are 
on the coast These are at bed- 
and-breakfast or budget hotels, 
or at self-catering properties or 
at the numerous caravan or 
camping parks. 

The resort towns, with the 
arguable exception of Llan- 
dudno. do not really cater for 
conferences or upmarket short- 
break holidays. 

The official attitude towards 
tourism has changed radically 
in the past few years as the 
realisation has sunk in that the 
industry is a growth area 
which can be a huge revenue 
earner for the country. 

An international passenger 
survey recently estimated that 
the number of overseas visitors 
to the UK grew by 4 per cent 
between 1989 and 1990 to 
nearly 18m. Their spending 
went up 11 per cent to £7.7bn. 

As the traditional industries 
have declined, Wales has 
discovered, as other parts of 
the UK have done, that it has 
assets which can be turned to 
good account 

The Wales Tourist Board is 
spending £lm over five years 
from 1989 in the South Wales 
valleys. The money will be 
spent on projects and environ- 
ment improvements. The hope 
is that the money will lever out 
further investment from the I 
private sector. 

At the same time, the brew- 
eries have been improving 1 
their pubs and in some cases , 
converting them to hotels. 
Hotel groups have also been 
building in the valleys, which 
were once neglected. 

Using money available under 
Section 4 of the 1969 Tourism 
Act the board is spending 
£lm each in three resorts: 
Llangollen. Rhyl/Prestatyn and 
Tenby. And Elm each will be 
allocated to three historic 
towns: Chepstow, Conwy and 






Llandrindod Wells. 

These come under the 
tourist board's local enterprise 
and development programme. 
Other initiatives include: 
£800,000 for country house 
hotels, up to £600,000 for 
coaching hotels, up to £900,000 
for development of unique 
attractions of national or inter- 
national significance and up to 
£600,000 for the development of 
activity centres of quality. 

The board will spend more 
than £20m to assist potential 
developers of all-year holiday 
complexes in areas of high 
population catchment, 
according to Mr Norman Poole, 
a director. That is apart from 
the £3 .5m annual budget used 
for promotion and administra- 
tion. 

In all areas, the hope is that 
the money will be closely co-or- 
dinated with private sector 
finance and that a greater pro- 
portion of private capital will 
be levered out 

One area in which private 
investment is taking place is 
country house hotels. Welsh 
Water, the privatised utility, 
has bought five of these. Mr 
John Elfed Jones, the chair- 
man of Welsh Water is an avid 
fisherman, and a great Welsh 
patriot 

The idea is that these hotels 
will be developed as upmarket 



The pier at Llandudno: short breaks H not upmarket 


fishing and walking lodges, 
along the lines of the hotels in 
Scotland besides the salmon 
rivers. Apart from being a fish- 
erman, Mr Jones has an inter- 
est in maintaining river qual- 
ity. 

Another area that seems ripe 
for development is first-class 
hotels with golf courses. At 
least three of these were under 
consideration not too long ago. 
One of these was foreseen as 
being the Gleneagles of Wales. 
But recession may have killed 
off one or more of these golf 
courses for the time being. 

Mr Poole feels it is a “bit 
unfair" to say that Wales has 
lost out to Scotland. “We do 
not have the same instantly 
recognisable products as Scot- 
land like whisky for example." 
But he admits that more 


should be done to attract for- 
eign visitors. 

Mr Jones goes further. He 
says that a lot more should be 
done to upgrade the tourist 
industry. “Nowhere here is on 
the international circuit except 
Chester and technically speak- 
ing that is in England. We 
should do more to promote 
ourselves, particularly in the 
US." 

By the end of the century, 
Cardiff could have an opera 
house on the bay to rival any. 
Though its castle is not as 
majestic as Edinburgh's, it is 
well preserved but few people 
outside the principality know 
it is there. 

Wales needs to get on the 
lucrative international circuit 

Stewart Dalby 


EBBW VALE GARDEN FESTIVAL 

How green is the val 
once known for its c 


WHERE THE steelworks 
sprawled listlessly over a scene 
of dereliction on the edge of 
Ebbw Vale in south-east Wales, 
some 800,000 trees and shrubs 
have been planted. The trans- 
formation is already amazing; 
by the time the Ebbw Vale 
Garden Festival opens on May 
1 next year the greening of the 
valley will be complete. 

Mr Robert Webb, chief exec- 
utive of the festival company, 
has been cautious in his esti- 
mates of the number of visitors 
- Ebbw Vale is, after all, in a 
relatively remote, rural area - 
but he will be disappointed if 
there are not at least 2m for 
the five months of the festival. 

A working farm and moun- 
tain railway, a greenhouse dis- 
playing exotic blooms from 
Singapore, a wetlands develop- 
ment sponsored by British 
Coal which has stumped up 
£300,000 in recognition of its 
historical links with the town, 
and overall supervision by 
Dutch horticultural designers 
are all evidence of the plan- 
ning which has been put in. 

Efforts have also been made 
to pack the festival with attrac- 
tions beyond the 95-acre gar- 
den site, itself. In what Mr 
Webb calls a series of “festivals 
within the festival”, the site 
will host an American festival 
a Keep Fit event and a Schools 
festival Wales's singing tradi- 


Object lesson in Cardiff 


FIVE YEARS ago, Techniques! was just 
an idea in the mind of John Bee ties tone, 
then professor of science education at Car- 
diff's university college. Today, it is the 
second largest visitor attraction in the 
Welsh capital, bowing the knee only to 
the city's castle, writes Anthony Moreton. 

Technlquest Is a hands-on centre fall of 
objects designed to illustrate scientific 
matters. Just inside the front door is a 
Bernoulli Blower in which a beach ball 
appears to be suspended in mid-air. It 
looks like gravity being defied; but Ber- 
noulli devised the process 200 years ago 
and there is no trick. Air is pumped out at 
an angle and the ball is caught in the 
slipstream. 

“Try it with your vacnum cleaner 
attachment and a table-tennis ball" Pro- 
fessor Beetlestone says. “The principle Is 
the same whatever the mechanics of the 
operation.” 


Techru quest is fnll of such exhibits. Its 
aim is to “educate by stealth through lei- 
sure activities,” he says. 

Mr Beetlestone simply bnbbles with 
enthusiasm as he moves from object to 
object. The idea behind Techru quest is 
nothing new. Hands-on centres were bom 
in North America in the Late 1960s, with 
Exploratorinm at San Francisco and the 
Ontario Science Centre in Toronto. They 
are, however, relatively new to the UK. 

Prof Richard Gregory's Exploratory in 
Bristol was the first in the UK. closely 
followed by Techniques!. There are now 
getting on for a dozen, including one in 
the Science Museum In London. 

Techniquest is now attracting 114,000 
visitors a year, many In school parties, 
and Prof Beetlestone has ambitions plans 
to move to larger premises. Others have 
responded to his enthusiasm, notably the 
Gatsby Charitable Foundation, David 


Salisbury's personal trust, which put In 
an initial £83,000 and followed with a 
further £600,000. ASW, the Cardiff steel 
company. Associated British Ports, the 
Nuffield Foundation, Marks and Spencer 
and Cardiff Bay Development Corporation 
have all pot up money. Now Shell has 
come forward with a £260,000 grant to 
allow Prof Beetlestone's team to see if 
ways can be found to present chemistry in 
the science centre. 

“The trouble with chemistry," he says, 
“is that it Is smelly, often needs heat and 
can sometimes be dangerous. If we could 
find a way to make it adaptable to the 
hands-on treatment all our pieces of 
equipment go through, it would be an 
enormous breakthrough in the under- 
standing of this branch of science.” 

Yon come away with the feeling that if 
anyone can achieve that breakthrough It 
will be John Beetlestone. 


tions will be maintained by 
way of an exchange of choirs 
with Baden-WGrttemberg. 

However successful the festi- 
val itself though, what matters 
is what comes afterwards when 
the tents and pavilions have 
made way for the permanent 
housing and commercial dwell- 
ings which, it is hoped, will 
rejuvenate an area of nearly 
200 acres and bring new eco- 
nomic prosperity to the town. 

Backed by the Welsh Office 
and the Welsh Development 
Agency, and with the support 
of Gwent County Council and 
the surrounding local authori- 
ties, Ebbw Vale expects to mar- 
shal £ 20 m of public money for 
the redevelopment project. A 
similar sum is hoped for from 
the private sector by way of 
inward investment into the 
area and a residual £5m or so 
may come from selling assets 
left over from the festivaL 

For the moment, those two 
latter sums are just back-ote ri- 
ve lope guesses while a joint 
working party thrashes out the 
detailed after-use plan. But the 
prospects are promising, 
according to Mr Andy Fretter, 
assistant county planning offi- 
cer for Gwent and a member of 
the working party. 

Already, it is agreed that the 
bulk of the commercial part of 
the site should be redeveloped 
as a business park to attract a 
better class of business than 
has historically been associ- 
ated with the valleys: more ser- 
vice industries including finan- 
cial sendees. “Ebbw Vale is not 
going to attract TSB-type 
investment (as Newport on the 
M4 corridor has done)," says 
Mr Fretter. “But we know of 
others in the same sector 
looking for better- value-for- 
money premises, and one or 
two actively looking for valley 
locations." 

Gwent is very active in the 
IT Wales Initiative which has 
attracted international com- 
puter majors such as Aiwa into 
the valleys. It will hope to 
build on that in Ebbw Vale. 

“We also expect local indus- 
tries to see It as a natural focus 
for expansion," says Mr Fret- 
ter. “Environmentally, it will 
be the most attractive site in 
South Wales with its mixture 
of landscaping, environmental- 
ly-sensitive housing, open 


space and business park, j am 
confident that it will all be; 
developed within five years;" 

Care has been taken to 
match the enhancement of the 
immediate area with improved' 
infrastructure and access to 
the town. Three months ago, 
the Welsh Office announced 
the upgrading to dual carriage- " 
way of the final stretch of the 
Heads of the Valleys load 
the seven miles between Aber- 
gavenny and Ebbw Vole; That 
will take several years to com- . 
plete but the fast of the. bottle- 
necks in the route down the 
valley, particularly round. 
Cwm will be eliminated in the 
next three years. 

Thus, while Ebbw Vale's 
rural charm is to be main- 
tained, the town wifi become 
easily accessible for all short of 
those needing full-scale motor- 
way facilities. 

Yet cjuestfonraarks still hang 
over the future of the town 
once the festival tents have : 
been folded. Ebbw Vale's will 
be the fifth - and last - gar- 
den festival in Britain. Mod- 
elled on a European concept, 
they have not taken quite so 
well on British soil and the., 
results of the previous four 
have been mixed. 

At Stoke, for instance, the 
heavily Industrialised nature of 
the town did not lend itself to 
an outstanding garden display. - 
Yet the increase in inward 
investment since the end of its 
festival has been encouraging. 
Liverpool’s less successful out- 
come may have been due to Its 
size: possibly it was too large a 
city to benefit from the boost 
that a garden festival can 
bring, although Glasgow's 
town planners claim that their 
festival had a measurable 
effect on inward investment 

Gateshead, with Its Indus- 
trial past and immediate access 
to open countryside, may be 
the most comparable of the 
previous four, although Ebbw 
Vale does not have a large 
neighbour - Newcastle - 
looming over it. And, since 
Gateshead's festival has been 
judged a success if not a run- 
away hit, Ebbw Vale must, 
hope that the similarities out- 
weigh the differences between 
the two. 

Christine Molr.- 
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HOW CARDIFF BAY IS TURNING 150 YEARS 
OF HISTORY INTO A CITY'S FUTURE. 
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Cardiff Bay is Europe's most exciting waterfront 
development, with a 2,700 acre development 
area. Vs the size of the city of Cardiff. The planned 
barrage across the Bay would create a 
500 acre freshwater lake with 8 miles of waterfront 
and a superb waterside environment 






The Cardiff Bay Development Corporation is 
reserving as much space as possible for 
public parks, gardens and greens. Over £115 
million has been allocated for environmental 
improvements and landscaping. 


Cardiff is already a flourishing capital, 
the centre of Welsh industry 
commerce, administration and recreation. 

It is a major British tourist centre 
with many fine hotels and conference facilities. 
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Rail connections between Cardiff and 
the rest of the United Kingdom are excellent 
British Rail offers a 110 minute service to 
London, with 21 InterCity trains each weekday. 


The M4 motorway connects Cardiff 
to London in just 2 Va hours. Soon Cardiff Bay 
will be served by a high capacity 
dual carriageway looping through the Bay. 

The result is Cardiff Bay 
will be just around the corner from the M4. 



Cardiff is world renowned as a cultural centre. 
The Cardiff Bay Development Corporation seeks 
to enhance the city's international reputation 
by encouraging the development of both a Science 
Centre and an Opera House. 




CARDIFF 


To set and achieve high architectural 
standards, the Cardiff Bay Development 
Corporation has consulted with 
the best international planning consultants. 
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FIND OUT MORE ABOUT WHAT'S HAPPENING AT CARDIFF BAY. B A Y 

FOR FURTHER INFORMATION PLEASE CONTACT THE INFORMATION OFFICER. CARDIFF BAY DEVELOPMENT CORPORATION. BALTIC HOUSE. MOUNT STUART SQUARE, CARDIFF CF1 6DH. TEL: (0222) 471576 FAX’ (0222) 48592474822 3 
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